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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 55 of the Financial 
Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment is responsible for agreeing its accounts to the 
control accounts of the Receiver General, and maintains 
detailed records of the transactions in those accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parlia- 
mentary authority to undertake transactions was pro- 
vided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary and analysis of the 
financial transactions of the Government while Volume 
II presents the financial operations of the Government, 
segregated by department and associated agencies, as 
well as additional information and analysis of selected 
types of payments. 


Volume IJI responds to Subsection 153(1) of Part XII 
of the Financial Administration Act which was pro- 
claimed on September 1, 1984. In it, the President of the 
Treasury Board provides Parliament with an annual 
consolidated report on the businesses and activities of all 
parent Crown corporations. The report includes a list 
naming, as of a specified date, all Crown corporations 
and all corporations of which any shares are held by, on 
behalf of or in trust for the Crown or any Crown 
corporation. Employment and financial data, including 
aggregate borrowings of parent Crown corporations and 
other information, are also provided. 


INTRODUCTION 


Subsection 153(1) of the new Part XII of the Financial Administration Act (FAA), which was proclaimed on 
September 1, 1984, requires the President of the Treasury Board to provide Parliament with an annual 
consolidated report on the businesses and activities of all parent Crown corporations. Such Annual Reports 
must be tabled no later than December 31 of each year. During the first year of the new legislation, a 
transitional Report was tabled on June 25, 1985, relating to activities prior to July 31, 1984. This Report 
covers the corporations’ financial years ending on or before July 31, 1985. 


OVERVIEW 


At their financial year-ends, ending on or before July 31, 1985, the 54 parent Crown corporations on which I must 
report, together with their subsidiaries, employed 197,000 people and had total assets of $53.3 billion. These totals 
differ only slightly from the totals in my 1983-84 Annual Report. 


The corporations together added $580 million to their indebtedness in this reporting period. Much of this change in 
performance, compared to last year, can be attributed to unusually heavy borrowing by Canada Deposit Insurance 
Corporation in the 1983-84 reporting period, together with a diminution of new borrowing by Farm Credit 
Corporation in 1984-85 as demands by farmers for loans declined sharply, relative to demand in prior years. A further 
factor in this change in growth of indebtedness was the forgiving by Canada in 1984-85 of $308-million in obligations 
of Canada Mortgage and Housing Corporation (a step which added an equal amount to the budgetary support 
recorded for this corporation in the reporting period). 


Crown Corporations 


The financial and employment data relate to 54 parent Crown corporations, including four new corporations 
which have been added since July 31, 1984. Three of the corporations have been added to Schedule C-I of the 
Financial Administration Act (FAA): the Canadian Institute for International Peace and Security, the 
International Centre for Ocean Development, and Pécheries Canada Inc. The scheduling of the fourth corporation 
- the St. John’s Port Corporation - was imminent when this Report was being prepared. Another seven Crown 
corporations* are exempt from the requirements to which the Report responds but, as this Report is the document 
of record on Crown corporations, their audited financial statements are included. 


During the year, a number of inactive corporations were identified and appropriate legislation was introduced for 
wind-up or dissolution of the following corporations: 


Canadian Sports Pool Corporation 

Canagrex 

Canadian National (West Indies) Steamships, Ltd. 

Loto Canada Inc. 

St. Anthony Fisheries Limited 

Societa a responsibilita limitata Immobiliare San Sebastiano 
Uranium Canada, Ltd. 


Pursuant to Bill C-53 which received Royal Assent on June 27, 1985, Northern Transportation Company Limited, 
one of the corporations earmarked by the government as a prime candidate for privatization, was sold in July 1985. 


Although the status of the above-named corporations is changing, their activities are reported in this volume and 


their activities up to the termination of their status as Schedule C corporations will be reported in the next Annual 
Report for 1985-86. 


* Bank of Canada, Canada Council, Canadian Broadcasting Corporation, Canadian Film Development Corporation, Canadian Wheat Board, 
International Development Research Centre and the National Arts Centre Corporation. 
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Mixed and Joint Enterprises 


Subsection 153(3) of Part XII of the FAA, requires the President of the Treasury Board to include in the Annual 
Report a complete listing of all corporations of which any shares are held by the Crown. This legislation provided, for 
the first time, a technical requirement for the Treasury Board to report on mixed enterprises (those which have share 
capital owned jointly by Canada and the private sector) and joint enterprises (those which have share capital owned 
jointly by Canada and provincial or municipal governments). 


The 1985 Report of the Auditor General of Canada to the House of Commons stated that my 1983-84 Annual 
Report provided the single most complete listing of Canada’s mixed and joint enterprises and commented upon the 
information contained in the listing. Modifications to the listing have been made in this volume to reflect these 
suggestions. These changes are aimed at providing Parliament with an improved information base, one aspect of a 
strengthened accountability regime for mixed and joint enterprises. 


This Annual Report is designed to replace the following publication, which will no longer be issued: 


Crown Corporations and Other Canadian Government Corporate Interests (published by the Treasury Board 
of Canada, December 1982 and March 1984) 


CONTROL AND ACCOUNTABILITY OF CROWN CORPORATIONS 


The fiscal year 1984-85 was the first year during which Crown corporations were required to operate within the new 
framework for control and accountability established by the new Part XII of the FAA. The new legislation imposes 
responsibilities on the President of the Treasury Board with regard to keeping Parliament informed (pursuant to 
subsections 153.1(1) and 153(1) of Part XII of the Act), and I am pleased to report that all statutory requirements in 
this regard were met in a timely fashion. 


The Treasury Board has now completed the first round of the corporate plan and budget review. I would refer the 
reader to my Quarterly Reports to Parliament for information regarding the timeliness of tablings of summaries of 
corporate plans and budgets, and of annual reports, by the appropriate Ministers. 

In addition to the statutory requirements for corporations to submit corporate plans and budgets on an annual basis, 
I have asked corporations to report quarterly on their performance to enable the Treasury Board to monitor progress 
against approved corporate plans and budgets. 


In order to ease the implementation of the new legislation, the following regulations were promulgated during the 
year: 


Crown Corporation General Regulations (Notification, Disposal of Property by Agent Corporations, 
Remuneration and By-laws) - 31/8/84 SOR/84-743. 


Crown Corporation Borrowing Regulations (Transactions, Approvals, Exemptions) - 31/8/84 SOR/84-742, 
amended 7/3/85 SOR/85-230. 


Crown Corporation Summaries Regulations (Timing) - 24/1/84 SOR/85.128. 
Other initiatives taken during this reporting period include: 


e A wide-ranging review of the mandates of a large number of Crown corporations to determine whether a 
public-policy purpose is being served. 


e The implementation by the government of improved cash management in its dealings with Crown 


corporations, together with the recovery of cash deemed as surplus to the requirements of Crown 
corporations. 


CROWN CORPORATIONS AND PRIVATIZATION 


There has been a significant amount of activity with regard to the privatization of Crown corporations over the last 
year. The May 23 Budget announced the government’s intention to review its entire holdings of Crown corporations 
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and equity investments, starting from the basic premise that such holdings should be sold unless they are fulfilling a 
public-policy purpose. It also outlined a number of principles that the government would follow in effecting 
privatization. These included a statement that the government would be sensitive to the concerns of labour, 
management and other levels of government; would recognize that the method and type of divestiture will have to be 
considered on a case-by-case basis, with periods of mixed private and public ownership required in some instances; and 
would not sell Crown corporations quickly at distress prices. 


The Budget also announced that a special Ministerial Task Force had been established to coordinate the 
government’s privatization program. I chair the Task Force and have been joined by my colleagues, the Minister of 
Regional Industrial Expansion, the Minister of Energy, Mines and Resources and the Minister of State for Finance. In 
addition, a Privatization Secretariat has been established in support of the Task Force. The Secretariat is headed by a 
former Vice-Chairman of the board of Northern Telecom Limited and his Deputy previously held the position of 
Federal Economic Development Coordinator for Ontario. In addition, I have retained the firm of Salomon Brothers to 
act as financial adviser to the Task Force and Secretariat. 


We have made concrete progress over the last year. The sale of Northern Transportation Company Limited to the 
Inuvialuit Development Corporation and the Nunasi Corporation was completed on July 15, 1985. At the time of 
printing, the formal procedure of receiving and negotiating bids for Canadian Arsenals Limited and Teleglobe Canada 
was under way. In addition, the government has initiated the sale of 23 million of its 30.7 million shares in the Canada 
Development Corporation. Finally, discussions are continuing with potential purchasers for Canadair, de Havilland 
Aircraft and Eldorado Nuclear Limited. 


The government places a high priority on privatization, and it is proceeding with its action plan. The Task Force is 
presently reviewing all corporations to identify those where it is in the best interest of Canadians to transfer the 
government’s holdings to the private sector. The Task Force will ensure that the privatization program is pursued with 
care. The process of selling those corporate holdings identified in the May Budget will provide an invaluable 
framework for planning future divestiture activities. 


Additional corporations to be sold will be announced as the Task Force completes its review. 


CORPORATE HIGHLIGHTS FOR THE YEAR 


In dealing with 54 parent Crown corporations and their subsidiaries, it is obviously difficult to select those 
developments which deserve to be highlighted, and my choices were based on the degree of significance to the specific 
corporation. More complete information on all 54 corporations will be found in their annual reports which are tabled in 
Parliament. 


Atomic Energy of Canada Limited (AECL) 


Due to a reduced demand for new electrical generating capacity in Canada and lack of orders from abroad, AECL 
has been rationalizing its operations. The company’s two heavy water plants have been shut down. Despite a phased 
reduction in the government subsidy, the level of AECL nuclear research is expected to be maintained through 
increased user payments. 


Canada Deposit Insurance Corporation (CDIC) 


In the first six months of 1985, the operations of three of CDIC’s member institutions were suspended by the 
regulatory authorities. Four other institutions have since experienced financial difficulty and CDIC is likely to be 
required to make substantial payments to insured depositors of these institutions. 


In January 1985, the Minister of State for Finance formed a private-sector committee (the Wyman Committee) to 
study the operations, structure and funding of CDIC. Its report was tabled in June 1985 and is being studied by the 
House of Commons Standing Committee on Finance, Trade and Economic Affairs. 


Canadair 


During March 1984, Canadair was reorganized into two companies, with one company, Canadair Financial 
Corporation, holding the long-term debt of $1,150 million and the other company, Canadair Limited, assuming the 
operating assets. Subsequently, Parliament authorized the government to assume the debt and the transfer is expected 
to be completed by the end of the year. 


Significant sales of Canadair aircraft to the Federal Republic of Germany and the Department of National Defence, 
together with renewed corporate market sales, have resulted in a profit of $9 million for Canadair during the first six 
months of 1985. The improved profit picture is expected to continue for the balance of the year 1985. 


Canada Post Corporation 


Over the past year, the Canada Post Corporation successfully negotiated collective agreements with its unionized 
employees. It was the first time in the life of the corporation that such negotiations have been completed without 
service disruptions. 


Complaints from the public about level of service have not diminished, however. Consequently, in June 1985, the 
Minister responsible for the Canada Post Corporation announced the appointment of a private-sector review 
committee to study the mandate and productivity of the corporation. 


Cape Breton Development Corporation (DEVCO) 


With a change in management came a renewed emphasis on sound commercial operations. Improved supply 
contracts were signed with the Nova Scotia Power Corporation. The ongoing development of the Phalen Mine and the 
completion of the first of two coal sample test tunnels at Donkin-Morien are a demonstration of DEVCO’s 
preparedness to continue to expand and position itself to take advantage of market opportunities that may develop. 


CN Marine Inc. 


Legislation will be introduced shortly to make CN Marine, currently a subsidiary of CN, a parent Crown 
corporation in order to respond more effectively to the needs of Atlantic Canada and to reduce administrative costs. 


Federal Business Development Bank (FBDB) 


Tighter control over administrative costs, improved economic conditions, and other factors allowed FBDB to register 
an operating profit of $932,000 during 1984-85 before extraordinary items totalling $5.6 million. This represented a 
considerable improvement over results in recent years. In 1983-84, for example, FBDB reported a net loss of $64 
million. 


Petro-Canada 


In pursuit of its commercial mandate, Petro-Canada strengthened its balance sheet and improved its market position 
by broadening its refining and retailing capacity in Western Canada through the acquisition of assets previously owned 
by Gulf Canada. As well, Petro-Canada paid $50 million to the government as its first common-share dividend. 


Teleglobe Canada 


On June 14, 1985, Teleglobe remitted a cash dividend of $108.1 million to Canada which was deemed to be surplus 
to the company’s operating requirements. 


CROWN CORPORATIONS AND EMPLOYMENT EQUITY 


As stated in my last Annual Report, in March 1985 the federal government announced a policy to implement an 
Employment Equity Program in Crown corporations, beginning in the fall of 1985, for women, aboriginal peoples, 
persons with disabilities, and members of visible minority groups. The objectives are similar to those already 
operational within the federal Public Service - that is, the identification and removal of barriers in employment systems 
and practices which exclude designated groups from those employment opportunities routinely available to non-target 
groups; the implementation of neutral and special measures to redress the effects of employment disadvantages; and 
the promotion of a work force in which designated groups are equitably represented. 


Crown corporations will be required to undertake substantial work force and employment systems’ analyses, 
establish objectives, and develop and present annual action plans and progress reports. Between the time of the policy 
announcement and the beginning of the program in the fall of 1985, the Treasury Board Secretariat developed policy 
guidelines, in consultation with the parent Crown corporations, and is providing training in employment equity 
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techniques for Crown corporation responsible officers, in addition to ongoing technical advice and assistance in the 
analysis, development and implementation of results-oriented employment equity strategies. 


CROWN CORPORATIONS AND OFFICIAL LANGUAGES 


Crown corporations have been subject to the provisions of the Official Languages Act since its passage in 1969. 
Since 1977, the Treasury Board has been actively involved in helping Crown corporations implement the government’s 
official languages objectives. In 1982, the Canadian Charter of Rights and Freedoms provided a legally-enforceable 
basis for Canadians to communicate with and to receive services from federal institutions, including Crown 
corporations, in the official language of their choice. In 1984, revisions to the Financial Administration Act had the 
effect of bringing federally-incorporated wholly-owned subsidiaries of Crown corporations under the Official 
Languages Act. 


Crown corporations are required to provide services to the public in both official languages at their head offices, in 
the National Capital Region, and elsewhere in Canada where there is a significant demand. In general, this 
requirement is being met in the National Capital Region and Quebec. Elsewhere in Canada, where services have 
traditionally been available in English, services are not always available in French in regions of significant demand, but 
improvements are being made. In 1985, the Treasury Board initiated a project to consult the major parent Crown 
corporations on the implications of the 1984 legislation, so that official languages policies can be extended to their 
wholly-owned subsidiaries in a reasonable manner, taking into account their diverse mandates, operations and 
geographic locations. 


CROWN CORPORATIONS AND THE FUTURE 


The major thrust of this government towards privatization will have implications for many Crown corporations. 
There are no sacred cows. The policy thrust is aimed at divesting ourselves of all Crown corporations or part-ownership 
in corporations for which there is no longer a sound public-policy justification for ownership by Canada. We aim to 
accomplish this in a sound and businesslike fashion. 


As mentioned earlier, we are conducting a wide-ranging examination of Crown corporation mandates and this work 
will continue over the next year. Some corporations will be earmarked as candidates for privatization, to add to those 
already identified; other corporations which have been identified as being inactive and/or non-productive are being, or 
will be, wound-up. It is anticipated that some corporations which are presently listed as Schedule C corporations under 
the FAA will be more appropriately scheduled as departmental corporations, or their function will be absorbed into the 
appropriate department. 


In addition to the mandate reviews being undertaken internally, a number of other initiatives, such as the reviews of 
the Canada Post Corporation and the Canada Deposit Insurance Corporation which were mentioned earlier, are 
currently under way. These other initiatives include: 


Financial Institutions: The Minister for International Trade and the Minister of Finance have issued a 
consultation paper on export financing which identified a number of questions and issues for consideration 
relating to the role and mandate of the Export Development Corporation and the Canadian Commercial 
Corporation, as well as options in respect of other programs involved in the direct sale of goods abroad. A 
review of the role and mandate of the Federal Business Development Bank has also been initiated. 


VIA Rail Canada Inc.: The budget papers tabled in the House of Commons by the Honourable Michael 
Wilson, Minister of Finance, on May 23, 1985, proposed measures to improve VIA Rail service to 
passengers, while reducing the corporation’s dependence on government funding. My colleague, the Minister 
of Transport, intends to bring before Parliament in the near future a bill to give VIA Rail the authority and 
responsibility necessary to manage its operations more efficiently and effectively. 


Northern Canada Power Commission (NCPC): The Minister of Indian and Northern Affairs has announced 
his intention to begin discussions on the possible transfer north of federal responsibility over NCPC. Options 
open for consideration range from the privatization of NCPC to its devolution to the territorial governments, 
with the objective of having a financially-sound agency which is responsive to the concerns of Northern 
Canada. 


Through this process of re-examination, the present configuration of Crown corporations will be re-aligned. Those 
which remain will be able to operate with a renewed mandate and definite performance goals; and those which can be 
privatized will help to move us one step closer to our ultimate objective - which is to reduce government involvement in 
those areas of business and industry where it is clearly inappropriate and unnecessary. 


Vil 


It is my hope that in my next Annual Report to Parliament, I will be able to report further significant progress in 
reducing the government’s portfolio of corporate interests, either through additional sales or through the completion of 
the necessary legal steps to dissolve or reschedule corporations, where appropriate. 


I am pleased with the progress made during the first year of implementing the new legislation with respect to Crown 
corporations. We have proven that the control and accountability framework established by the legislation works, in a 


manner which allows the corporations to maintain their autonomy while assisting parliamentarians in their need for 
greater and more timely information on the activities of the corporations. 


saree 


Robert R. de Cotret 
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PART I 


ANNUAL CONSOLIDATED REPORT 
ON THE BUSINESSES AND ACTIVITIES 
OF ALL PARENT CROWN CORPORATIONS 
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INTRODUCTION TO PART I 


Part I of this Annual Report is a document of record on the financial affairs of all parent Crown corporations, 
comprised as follows: 


e Tables | and 2 present aggregate financial and employment data for the 53 Crown corporations listed in Schedule 
C of the Financial Administration Act (FAA) in the 12 months ending July 31, 1985 plus one parent Crown 
corporation which awaited scheduling at the end of that period. They show that in the period covered by the 
Report the total of assets was $53.3 billion, employment was 196,600, and new net borrowing from all sources was 
$580 million. (Since the underlying data relate to the financial year of a corporation, and since different 
corporations have different financial years, the aggregates do not relate to a single date or period.) 


e Also contained in Part I are audited financial statements, for the period covered by the Report, for each of the 54 
corporations described above, except where special circumstances have prevented their inclusion. 


e A Summary Page of corporate information, including a financial summary covering several years’ performance of 
the particular corporation, precedes each set of audited statements. 


e Audited financial statements of the seven Crown corporations exempted from provisions of Part XII of the 
Financial Administration Act are presented, but it should be noted that Summary Pages for these corporations 
are not included. 


The important contribution of staff of the Department of Supply and Services in the work of assembling much of the 
data in this Part of the Annual Report is gratefully acknowledged. 


Continuity of Reporting of Financial Data of Corporations. 


Amendments to the FAA in 1984 introduced the requirement that a consolidated report to Parliament on Crown 
corporations be produced annually. As well, the amendments changed significantly the status in the FAA’s Schedules 
of a number of corporations. Those changes could complicate the task of those wishing to examine financial data for a 
series of years on a particular Crown corporation. To limit that complication, the following comments and explanatory 
table are offered. 


By the 1984 amendments, four corporations which previously were departmental corporations became parent crown 
corporations and two corporations which previously were scheduled amongst quasi-commercial corporations were 
added to the new Schedule B. These changes of status have resulted in significant changes relating to where the 
corporations’ financial affairs are reported. Reporting for these and all other scheduled corporations in report periods 
(which correspond to the government fiscal year) subsequent to the FAA amendments will be on the following basis: 


e The affairs of corporations listed in Schedule B have been, and continue to be, reported in Volume II of the Public 
Accounts for the period, together with the affairs of the related department; 


e The affairs of parent Crown corporations which were listed in Schedules C and D prior to the amendments and 
reported previously in Volume III of the Public Accounts continue to be reported here, together with the affairs of 
any new parent Crown corporations. 


e If, from now on, the scheduled status of a corporation changes in the course of a report period, its affairs for that 
period will be reported in two locations: they will be reported as appropriate to its status at the beginning of the 
report period and, as well, as appropriate to its final status. 


Finally, if the audited financial statements for a particular corporation are not available when the relevant Report 
goes to press, those statements will be presented as soon as possible in Volume II or Volume III (this Report), 
whichever is appropriate for the (scheduled) status which that corporation held during the period in question. 


Location of Financial Statements of Crown Corporations 


The following diagram illustrates the continuity of reporting: 


DOCUMENT OF RECORD FOR FINANCIAL STATEMENTS 


CROWN CORPORATION For report periods For 1984-85 and 
up to and including subsequent report 
1983-84 periods 
Crown Assets Disposal Volume III of the Volume II of the 
Corporation Public Accounts Public Accounts 


National Battlefields 
Commission 


Canada Council Volume II of the Annual Report 
International Development Public Accounts to Parliament on 
Research Centre Crown Corporations 
National Arts Centre and Other Corporate 
Corporation Interests of Canada, 
Standards Council of which is Volume III of 
Canada the Public Accounts 
All other parent Volume III of the Annual Report to 
Crown corporations Public Accounts Parliament on Crown 


Corporations and 
Other Corporate 
Interests of Canada, 
which is Volume III of 
the Public Accounts 


Tables 1 and 2, which follow, respond to the requirement in the 
Financial Administration Act (FAA) that financial data, including 
employment and aggregate borrowing by corporations, be reported. The 
data for individual corporations are for their financial years ending on or 
before July 31, 1985, and totals of these data, therefore, do not relate toa 
single 12-month period. Further, the financial data reported by some 
corporations did not cover a 12-month period. For example, three local 
port corporations began operations when their financial year was well 
advanced; and Teleglobe Canada changed its financial year-end date 
during the report period, as a result of which its statements relate only to 
a 9-month period. 


The list of scheduled corporations here totals 54 because of the 
inclusion of St. John’s Port Corporation which commenced operation as a 
parent Crown corporation late in the report period but awaited 
scheduling at the time of going to press. 


Reporting of data is on the following principles: 


e Year-end dates: December year-ends relate to 1984; other year-ends 
relate to 1985, unless footnotes indicate otherwise. 


e Employment data relate to the parent corporation and all its 
subsidiaries but do not include casual or part-time employees. 
Special cases are footnoted. 


e Net new borrowing data comprise changes during the financial 
period in outstanding principal amounts of capital leases and long- 
term and short-term borrowings. They do not include adjustments 
for exchange rate variations and take no account of transfer of assets 
and related debts such as those occurring between the port 
administrations. 


e Funding from Canada comprises cash paid to the parent corporation 
and, as well, that paid directly to its subsidiaries. 
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Notes to the Tables 


For some corporations, audited consolidated financial statements for the period covered by this Report were not 
available when the Report was sent to press. Therefore, preliminary data for the report period are presented in 
respect of: 


Canada Lands Company Limited 

Mingan Associates, Ltd. 

St. Anthony Fisheries Limited 

Societa a responsibilita limitata Immobiliare San Sebastiano 


Financial data presented are from audited financial statements for a 12-month period other than the report 
period, as follows: 


Canadian Dairy Commission - 12 months ending July 31, 1984 


Petro-Canada financial data include those of Petro-Canada International Assistance Corporation (PCIAC); 
Canertech Inc. is included as an investment ($1.00). The budgetary support displayed in Table 2 was entirely for 
PCIAC. 


The equity value for Canada Deposit Insurance Corporation takes account of the position of its Deposit Insurance 
Fund. 


Funding data for Export Development Corporation are Corporate Account data. 


Employment data: 


e for Canada Development Investment Corporation comprise employment in Eldorado Nuclear Limited, in 
Canadair Limited, in the de Havilland Aircraft of Canada, Limited and that in the parent corporation. 


e for Canada Ports Corporation do not include employment in the local port corporations named in these 
Tables except in the case of St. John’s Port Corporation. 


e for the four Pilotage Authorities include contract pilots. 


4.1 


SUMMARY PAGES AND THE AUDITED FINANCIAL STATEMENTS 
FOR EACH PARENT CROWN CORPORATION 
LISTED IN SCHEDULE C OF THE FAA 
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A Summary Page precedes the audited financial statements of each of 
the parent Crown corporations listed in Schedule C of the FAA in the 
report period. 


Each Summary Page presents basic information about a corporation’s 
mandate, origins and present status and names the senior officers as of 
September 1, 1985. As well, a financial summary includes such 
information as obligations (which comprise long-term and short-term 
loan principal outstanding and other funding to be repaid, plus capital 
leases) and details of the cash provided to the corporation and its 
subsidiaries by Canada. The non-budgetary amounts displayed in the 
financial summary include equity infusions as well as loan funding. 


Bracketed values () denote: for assets or equity, a deficit; 
for “cash from Canada, net’’, a net 
payment to the Consolidated 
Revenue Fund. 
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MANDATE 


SUMMARY PAGE 


AIR CANADA 


To provide a publicly-owned air transportation service, with powers to carry out other businesses incidental to the 
airline operation, having due regard to sound business principles and, in particular, the contemplation of profit. 


BACKGROUND 


The corporation’s operation began in 1937. Until 1978 it was a subsidiary of CNR. Today it operates 112 jet aircraft, 
has 21,800 employees and its operations comprise 60 per cent of Canadian revenue-passenger air miles flown. No 
federal funds have been invested in Air Canada since the conversion to equity in 1978 of $324 million of its debt 


obligations to Canada. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 

DATE AND MEANS OF 
INCORPORATION 

CHIEF EXECUTIVE 
OFFICER 

CHAIRMAN 


AUDITOR 


500 Dorchester Boulevard West 
Montreal, Quebec 
H2Z 1X5 


— Schedule C, Part II 
— not an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 

Trans Canada Airlines Act, 1937; 

repealed and replaced by Air Canada Act, 1977 

(S.C. 1977-78, C. 5). 


Pierre J. Jeanniot 


Claude I. Taylor 


Clarkson Gordon 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


At the end of the year: 


VT Otal ASSIS: ster ee cuhesiee lave 
Obligations to the private sector 
Obligations to Canada ..............0..0...... 
Rauityol Canadas. so ete cos 
Cash from Canada in the year 

PSI DUADECAT YS ig oe ok eee 
= NOn-=DUC Belary ym ie kee 


1984 1983 1982 1981 

Dae stare ne AC Anan tet ME a ea DAE 2,191 2,041 1,870 
PORTE FRE NR se ee NL TO 1,087 846 629 431 
sa eae Nien vata Age aD 228 246 263 279 

i Mee ele ic eo Ero 513 486 482 528 

RE ere CR er ter artnet nil nil nil nil 

EN Sete Ee Ree, PAR oP nil nil nil nil 


AIR CANADA 


MANAGEMENT REPORT 


The consolidated financial statements contained in this annual 
report have been prepared by management in accordance with gener- 
ally accepted accounting principles and the integrity and objectivity of 
the data in these financial statements are management’s responsibility. 
Management is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. In support of its responsibility, management maintains a 
system of internal control to provide reasonable assurance as to the 
reliability of financial information and the safeguarding of assets. The 
Corporation has an internal audit department whose functions include 
reviewing internal controls and their application, on an ongoing basis. 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control 
and exercises this responsibility through the Audit Committee of the 
Board, which is composed of directors who are not employees of the 
Corporation. The Audit Committee meets with management, the 
internal auditors and the external auditors at least four times each 
year. 


The external auditors, Clarkson Gordon, conduct an independent 
examination, in accordance with generally accepted auditing stand- 
ards, and express their opinion on the financial statements. Their 
examination includes a review and evaluation of the Corporation’s sys- 
tem of internal control and appropriate tests and procedures to provide 
reasonable assurance that the financial statements are presented fairly. 
The external auditors have full and free access to the Audit Committee 
of the Board and meet with it on a regular basis. 


PIERRE J. JEANNIOT 
President & Chief 
Executive Officer 


WILLIAM J. REID 
Senior Vice President 


Finance 
CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in thousands of dollars) 
ASSETS 1984 1983 
Current 
Cash and short-term investments ..............0:cccccseee 50,684 45,995 
ACCOUNTS KECELV ADI eien cheeses ate it oan ee eee 269,581 208,567 
Spare parts, materials and supplies .............0....0000: 78,079 69,619 
Prepaid! @xpensesi: vanes et tr netearer, fees toi oan 10,581 6,302 
Deterredsincome taxest. scm. ee sae cicte rarer ace 38,923 37,503 
447,848 367,986 
Propertyand equipment (NOerS) ercaeac suse cas 1,893,056 1,637,830 
Flight equipment under capital leases (Note 4)............. 106,380 120,869 
Investment in other companies (Note 5)............0...0.00. 21,505) 46,745 
Long-term receivables and deferred charges.................. 43,755 17,137 


2,512,614 2,190,567 


See accompanying notes. 


On behalf of the Board: 


CLAUDE I. TAYLOR 
Chairman of the Board 


PIERRE J. JEANNIOT 
President & Chief Executive Officer 


AUDITORS’ REPORT 


TO THE HONOURABLE 

THE MINISTER OF TRANSPORT 

AND 

TO THE BOARD OF DIRECTORS OF AIR CANADA 


We have examined the consolidated balance sheet of Air Canada as 
at December 31, 1984 and the consolidated statements of income and 
retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Corporation as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied, except for the change, with which we concur, in the 
method of accounting for foreign exchange as explained in Note | to 
the financial statements, on a basis consistent with that of the preced- 
ing year. 


We further report that, in our opinion, the transactions of the Cor- 
poration and of its subsidiaries that have come to our notice in the 
course of our examination of the financial statements were in accord- 
ance with Part XII of the Financial Administration Act, its regula- 
tions, the Air Canada Act and its By-laws. 


CLARKSON GORDON 

Chartered Accountants 
Montreal, Canada 
February 15, 1985 


LIABILITIES 1984 1983 
Current 
Accounts payable and accrued liabilities .................... 350,125 270,505 
Advance.ticket’salesex..ng..eamercoth aetna 153,052 146,140 
Current portion of long-term debt and capital lease 
ODI GAtlONSte ce tere oe eee een hee ee toe 96,612 83,857 
599,789 500,502 
Pong-termideoti( Note) massa n nanan 1,103,079 873,512 
Long-term obligations under capital leases (Note 7) .... 115,497 135,126 
Otherlong-termliabilitiesm: easements eee 17,618 12,769 
Deferred credits 
Deferredhincomestaxeses ace ere ee 130,057 176,356 
Other }o.cce gee 33,512 6,199 
1,999,552 1,704,464 
SHAREHOLDER’S EQUITY 
Share capital 
Authorized: $750 million divided into shares of one 
thousand dollars each 
Issued and fully paid: 329,009 shares................:000 329,009 329,009 
Retained caiinings ve wsiencean is eect st Mee 184,053 157,094 
513,062 486,103 


2,512,614 2,190,567 


AIR CANADA—Continued 


CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 

YEAR ENDED DECEMBER 31 

(in thousands of dollars) 


1984 
Operating revenues 
Passenger 1,989,019 
CAPO Sothern cement nee eee. 298,464 
Wontract/Services ang.otneh meres seree ees 229,975 
2,517,458 
Operating expenses 
Salartessawagesiand benefits ene ee eee 873,214 
AircraftfiueliQy eek Sth dite eae’ ae & 542,177 
Salesrcommissions)#..y. sc 100g, orate ke 174,951 
Maintenance materials, supplies and services...... 111,878 
Passenger meals and Services .............:cceceeeeeee 129,468 
Depreciation, amortization and obsolescence...... 164,693 
Othe nen e teeter cater ee tac eer ere En 478,305 
2,474,686 
Operdtinguncomemrersn eet cc eee ae 42,772 
Non-operating income (expense) 
Interest on long-term debt and capital lease 
OI PATON: Moree errant (101,539) 
Interestiincome iat. ee 8,934 
Interesticapitalizedimanerperac eect eres 9,048 
Gain on disposal of property, equipment and 
IMVESHINETIIS eR Nc crc nnrds.cedccccaehovocaciasecbasencess Seo, 
Ot erhetes tee ree erat, ig dete h on eke 15,137 
(37,143) 
Income before income taxes and extraordinary 
LE GETS oe eee ee eee cee Ee eee ae ante 5,629 
Recovery of deferred income taxes (Note 8)........... 15,564 
Net income before extraordinary itemsS.................... 21,193 
Extraordinary items (INOte 2) pretence ere 5,766 
IN GtINCOME ME eee eee Css sctsteractetere ees hee eee 26,959 
Retained earnings at beginning of year................... 157,094 
Retainedicarningsiatiend ofiyeatn 2 ee 184,053 


See accompanying notes. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31 

(in thousands of dollars) 


1984 
Funds provided from 
Operations 
IN COMOSES LIES pares neeeeoee aree kereee n aec ee  e 109,694 
Increase (decrease) in trade balances ...................c0065 18,606 
128,300 
Proceeds on disposal of property, equipment and invest- 

HY 2) 4) Sian geyser ki are Pe ER eR I ee ea 92,385 
Kong-tenmibonrowin gs iirccecscc ecareseecsss sconeateonmieg yaanieteane 307,886 
Increase (decrease) in advance ticket sales.................0.00.. 6,912 
£0) Sl cae erwin ae lr mend te aa nee eye peer Cera erecta Atte 2,720 
dotalifunds provided seen wear ee eee eee ee 538,203 

Funds used for 
Property and equipment including progress payments ..... 430,547 
Repaymentothong-term debtirccseier et rcs ne 66,085 
Repayment of capital lease obligations............0..000.00000. 21,292 
Increase (decrease) in spare parts, materials and sup- 

UGS eee te ree ta cee oan ras ease 15,590 

shotali finds MSed reese ca cn eee ere eee $33,514 
Increase (decrease) in cash and short-term investments ...... 4,689 
Cash and short-term investments at beginning of year ........ 45,995 
Cash and short-term investments at end of year................... 50,684 


See accompanying notes. 


16 


1983 


1,844,462 
269,772 
199,381 


2,313,615 


831,269 
538,490 
151,796 

96,535 
114,225 
144,377 
408,556 


2,285,248 
28,367 


(79,779) 
9,042 
9,835 


18,523 
14,764 


(27,615) 


752 
5,338 
6,090 

(2,296) 
3,794 
153,300 
157,094 


1983 


106,498 
(21,425) 


85,073 


20,193 
282,167 

(4,376) 

(5,050) 
378,007 


343,780 
25201 
19,910 


(5,564) 
410,377 


(32,370) 
78,365 


45,995 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


(a) Consolidation 


The consolidated financial statements include the accounts of 
Air Canada and its wholly-owned subsidiaries, Touram Inc., 
and Airline Maintenance Buildings Limited. All inter-com- 
pany transactions have been eliminated. 


(b) Depreciation and amortization 


Operating property and equipment, including assets under 
capital lease are depreciated or amortized to estimated 
residual values based on the straight-line method over their 
estimated service lives. Estimated service lives for flight 
equipment range from 14 to 18 years, except when extended 
by significant modifications. Estimated service lives for other 
property and equipment range from 5S to 30 years. 


(c) Maintenance 


Maintenance and repairs are charged to operating expenses 
except for significant modification costs which are capital- 
ized. 


(d) Spare parts, materials and supplies 


Flight equipment spare parts, and other spare parts, 
materials and supplies are valued at average cost, net of a 
provision for obsolescence of flight equipment spare parts. 
This provision is based on the estimated service lives of the 
related flight equipment. 


(e) Airline revenue 


Airline passenger and cargo sales are recognized as operating 
revenues when the transportation is used. The value of 
unused transportation is included in current liabilities. 


(f) Interest capitalized 


Interest on funds used to finance the acquisition of new flight 
equipment and construction of major ground facilities is capi- 
talized for periods preceding the dates the assets are put into 
service. 


(g) Translation of foreign currencies 


Effective January 1, 1984, the Corporation adopted the 
recent recommendations of the Canadian Institute of Char- 
tered Accountants for foreign currency translation. Assets 
and liabilities denominated in foreign currencies are trans- 
lated at month-end exchange rates. Currency gains and losses 
are reflected in net income for the year, except for unrealized 
foreign currency gains and losses and long-term monetary 
assets and liabilities, which are deferred and amortized over 
the remaining lives of the related items on a straight-line 
basis. Prior years’ results have not been restated to reflect the 
impact of this change. As at December 31, 1984, unrealized 
gains of $27.9 million have been deferred. If this change had 
not been made, net income for the year would have been 
increased by $21.2 million. 


(h) Investment tax credits 


Investment tax credits are recognized in income net of appli- 
cable deferred income taxes, using the flow through method. 


2. Extraordinary items 


As a result of changes in the method of utilizing investment tax 
credits brought about by amendments to the Income Tax Act in 
1983, investment tax credits available from previous years have 
been recognized in income in the amount of $19.5 million, after 
deducting deferred income taxes of $18.0 million. 

Provision for the cost of major staff reduction programs 
amounted to $13.7 million in 1984 and $2.3 million in 1983, net 
of the applicable deferred income tax recoveries of $12.7 million 
and $2.1 million. 


AIR CANADA—Continued 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS—Continued 


3. Property and equipment 


1984 1983 
$ $ 
Cost 
lightequipmen tyr: wmemene rec anne <tr ere 2,308,617 1,995,831 
Other property and equipment.................00.000... 597,014 580,504 


2,905,631 2,576,335 


Accumulated depreciation and amortization 
Rilebicequipmente ess merece Roe ee: 740,735 769,673 


Other property and equipment.................000005 349,396 318,080 


1,090,131 1,087,753 


1,815,500 1,488,582 


BrogressapaymentSsrausste. eh. ites einen os 77,556 149,248 


INetibookiva lucien et ceca arden eee es 1,893,056 1,637,830 


Flight equipment includes 9 aircraft retired from service with a 
net book value of $12.6 million. The estimated aggregate market 
value of these aircraft exceeds their net book value. 


. Flight equipment under capital leases 


1984 1983 
$ $ 
Flight equipment under capital leases.....0.0.00.0000000... 292,103 285,663 
Lesssaccumulated depreciatione-sesees vie ke 185,723 164,794 
INGUIDOOKAV AU Cam en erent ace et rte mc ned 106,380 120,869 


. Investment in other companies 


Investments in companies accounted for on the equity basis 
included Nordair Ltd. (86.5% owned until May 31, 1984), GPA 
Group Limited (22.7% owned), Innotech Aviation Limited 
(30.0% owned), MATAC Cargo Ltd. (50.0% owned), and Global 
Travel Computer Holdings Ltd. (21.1% owned from November 
29, 1984). The Corporation’s share of the 1984 earnings of these 
companies is included in other non-operating income and 
amounted to $4.3 million (1983—$3.6 million). The Corporation 
sold its investment in Nordair Ltd. effective May 31, 1984. 


. Long-term debt 


1984 1983 
$ $ 
Government of Canada 
7.2% note, payable semi-annually, maturing in 
FUSS ee ai eae era ear at cer SSB ae 215,198 232,987 
8.31% note, payable annually, maturing in 
PAU licces cencron nee era ance Cen eee ac ecn RonescoceR not 12,851 13,193 
228,049 246,180 
Other 
Su7gomotes\due 1995/96 meee cteees eee: 493,531 279,945 
He257oibonds Gued 994 Beer tte ners 61,196 
S0%inotesidued990/9 reer a cn esttcereee ens 56,543 61,320 
SESToMOte duel OO Doreen seater reetisereaesscssass 51,598 55,600 
6e2sobondsiduc 992 rts ord ears cee re 50,800 57,110 
SS Toibonds duewh99 5c ee eres ee ose 50,800 57,110 
SOE DONGS AUC 199 Dir ears cin Benross eres 41,880 45,670 
E37 576 DONdSIGUCH OOBinae rs cement teres 41,880 45,670 
RESTS omoteducd9 90 ere eee eects 40,456 45,026 
S25 To moteidue 9 ON en rene eee eres: 26,386 8,669 


Various notes due 1986 to 1996 with an aver- 


ageinterest rate.of 10:84 70n cerca 34,020 34,126 


949,090 690,246 


1,177,139 936,426 


KBLITTETIt PORTION wart era cee ey ree eek ee et ee 74,060 62,914 


1,103,079 873,512 


None of the long-term debt is secured. 


Repayment requirements over the next five years amount to 
$424.1 million; $74.1 million in 1985, $80.1 million in 1986, $84.9 
million in 1987, $89.3 million in 1988, and $95.7 million in 1989. 


Long-term debt includes $618.7 million payable in U.S. funds, 
$61.2 million in U.K. Sterling, $101.6 million in Swiss francs, 
$83.8 million in German marks, and $23.1 million in French 
francs. All the U.S. debt is covered by long-term and short-term 
US. currency forward exchange contracts. 


At December 31, 1984, the Corporation has financing arrange- 
ments in place totalling U.S. $97 million, primarily with the 
Export-Import Bank of the United States, at an average rate of 
8.7%, repayable over periods of up to twelve years. The Corpora- 
tion also has revolving and term credit agreements totalling $200 
million with two Canadian chartered banks. The revolving and 
term periods are three and five years respectively. As at Decem- 
ber 31, 1984, there were no outstanding drawings against these 
agreements. 


. Lease obligations 


The future minimum lease payments under capital and operat- 
ing leases are as follows: 


Operating 
Capital leases— 
leases— Aircraft & 
Aircraft property 
$ $ 
1OSSien A ett eet & alles) eer ton [iowa 33,066 26,439 
1 OSG ans ee Bie ces caverta PRETEEN 32,441 23,423 
RES tales ba Mpc Gas oe Rete een SYS 22,122 
BE Serene narra nce perenetee it aero erect ic. 0 30,500 13,462 
O89 nA at he ett eben ear oe et Ie 26,174 6,843 
RRemainingpy canstemsst cece ects ret te eer 26,741 25,329 
Total future minimum lease payments............ 180,047 117,618 
Less: amount representing interest ................. 41,998 
Present value of obligations under capital 
leases ieee tet treme were 2 atc eek 138,049 
Less: current portion of obligations ................. 22,552 


Present value of long-term obligations under 
Capitallleasess eee te see wer he mene 115,497 


Capital leases are recorded at the present value of the lease 
payments using the interest rate implicit in the lease. The average 
implicit interest rate of these obligations is 7.6% and their expiry 
dates are from 1986 to 1991. 


. Income taxes 


The Corporation’s recovery of deferred income taxes is made up 
as follows: 


1984 1983 
$ $ 


Provision for income taxes based on a combined basic 

Canadian federal and provincial income tax rate .... (2,702) (361) 
Tax recovery from 

Investment tax credits, net of deferred income tax 


OP SUA s3 Oe Geese mem Mache ccs aoncaes paved oe 122392 
Lower effective income tax rate on capital gains ..... 3,680 33 
Tax exempt earnings of related companies............... 2,001 1,752 
MiscellancousSmen cress crea cnae te eee nna ereene 193 194 


15,564 5,338 


As at December 31, 1984, the Corporation has available $40.5 
million of investment tax credits that can be applied as a reduc- 
tion to future federal income taxes payable from 1985 to 1988, 
the benefit of which, has not been recognized in the accounts. 
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AIR CANADA—Concluded 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS—Concluded 
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Commitments 


As at December 31, 1984, contracts for aircraft modifications 
and spare engine acquisitions amounted to approximately U.S. 
$26 million. Other commitments for property, ground equipment 
and spare parts, amounted to approximately $34 million 
Canadian. 


. Pension plans 


The cost of funding current service pension benefits is charged 
to operations as incurred. Unfunded liabilities, as determined by 
actuarial valuations, are funded by annual payments which are 
charged to operations over periods recommended by the actuaries 
and in accordance with regulatory requirements. Experience gains 
or losses as determined by actuarial valuations are amortized to 
income over three years. 

The total charge for these plans for the year was $36.2 million 
(1983—$51.6 million), net of an actuarial experience gain of 
$20.4 million. 

As at December 31, 1984, the unfunded liability of the Corpo- 
ration’s pension plans amounted to $224 million ($262 million in 
1983), based on the latest actuarial valuations undertaken as at 
December 31, 1983, and is being funded by annual payments over 
various periods ending 2003. 

At December 31, 1984, the market value of the pension funds’ 
assets exceeded the value of vested benefits. 


. Contingencies 


Various lawsuits and claims are pending by and against the 
Corporation. It is the opinion of management that final determi- 
nation of these claims will not materially affect the financial posi- 
tion or the results of the Corporation. 


. Related party transactions 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the Government of 
Canada, its agencies and other Crown Corporations. The Corpo- 
ration derives revenues from related parties for passenger, cargo 
and contract services. Expenses with related parties include land- 
ing fees, terminal assessments, taxes and interest on long-term 
debt. Account balances resulting from these transactions are 
included in the balance sheet and are settled on normal trade 
terms. 


. Comparative figures 


Certain of the 1983 comparative figures in the consolidated 
statement of income and retained earnings have been reclassified 
to conform to the presentation adopted in 1984. 


. Act of incorporation 


The Corporation operates under the Air Canada Act, 1977, as 
amended. 


. Subsequent event 


On January 22, 1985, the Corporation executed an operating 
lease from a Canadian lessor for two B-767 aircraft plus spare 
parts for a period of 15 years. Future minimum lease payments 
total $212 million. 


SUMMARY PAGE 


ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer in the interests of safety, an efficient pilotage service within designated 
waters in and around the Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and 
pilotage tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and 
reasonable and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 
HEAD OFFICE Bank of Montreal Tower 


5151 George Street 
Halifax, Nova Scotia 


B3J 1M5 
STATUS — Schedule C, Part I 
— not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS Established pursuant to the Pilotage Act 
OF INCORPORATION (S.C. 1970-71-72, C. 52) which was proclaimed to come into force on 


February 1, 1972. 


CHIEF EXECUTIVE A. Douglas Latter 
OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year: 

BROT Ala SSCL Senter 55 foods essk ic Agassi ut eee aS tse aiandy waco L.]. 1.9 iSt! iy 
ADI SALiONS, LO.LNEsPELVALE.SECLO I sre.-<cincnenmerrienenmcetneriennnrere tn rettaees nil nil nil nil 
I SAONS tO.C An aa aecr.c.. Oke dioes. csc t eea nm een ean Sesanty es 0.5 0.6 0.6 0.7 
Bratt Of Cana Gana. terish aie, hocasceancee ee emai ee aoe (0.1) negl. negl. negl. 
Cash from Canada for the year 

em SOLA E Viet eee feeb. ads: yee ne Rae MBit 0.1 nil 0.5 nil 
peat ON= OUC POCA LY Clit, acne Gisela uasteccduzatees Mae emer er nil nil nil nil 
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ATLANTIC PILOTAGE AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1984 and the statements of operations, deficit, con- 
tributed capital and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Authority as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Pilotage Act and by-laws of 
the Atlantic Pilotage Authority. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
March 4, 1985 


BALANCE SHEET 
AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 


$ $ 

Current 
Cashes Ate Ree esc date, eres ou nee Wea aT RAT 218,165 439,476 
ACCoUntS recelva DIC na erent ce eens nes 691,233 661,106 
Prepaidiexpenses ic. ce cre anne eee 12,541 11,979 
921,939 1,112,561 
Fixedsat.cost:(INote:3) sium cecme en cee aoe A eeee i ck: 1,469,715 1,514,583 
Eesssaccumulated depreciation a2 eset eee 735,208 720,488 
734,507 794,095 
1,656,446 1,906,656 


Approved by the Authority: 


A.D. LATTER 
Chairman 


C.R. WORTHINGTON 
Member 


J. KUSHNER 
Secretary 
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LIABILITIES 


Current 
Accounts payable and accrued liabilities ............. 
Due to Canada in respect of parliamentary 
APPLOPTLAtlONs vate aeons: ire norscsanrs toe eee 
Obligation under capital lease agreements 
CINO1G24) errr ee rect ceva Rearepameter ees 
Current portion of accrued employee termina- 
ton: DeNnelits eee een nse ee ran one 


Long-term . 
Accrued employee termination benefits............... 
Obligation under capital lease agreements net of 
currentiportion: (Note:4) ie seer coer 


CONTRIBUTED CAPITAL AND DEFICIT 


1984 


282,846 
186,468 
71,558 


14,188 
555,060 


728,576 


448,899 
1,177,475 
17325535 


845,503 
(921,592) 


(76,089) 
1,656,446 


1983 


267,349 
385,000 
65,917 


27,416 
745,682 


681,399 


520,457 
1,201,856 
1,947,538 


771,971 
(812,853) 
(40,882) 

1,906,656 


ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 
Income 
Pilotageicharpes arpa: facet Werniscan or eat ees 5,826,312 5,452,895 
Interest and other income..0.......4..2e-n 32,798 27,394 
5,859,110 5,480,289 
Expenses 
Pilots’ fees, salaries and benefits..................0.000 2,969,199 2,713,842 
Pilot.boats;operating COStS:.... rack bese ic sce cckoes 1,801,874 1,699,109 
Stafiisalanies:and |BenelitS 6 atsccneeore. cos teas 391,148 305,508 
Whransportation-anditravelims..206 re. eae 239,173 210,728 
Professional and special services ....................:0005. 174,731 158,819 
Ren tallsite meet ent ee ene eee ete tae 131,662 119,395 
Utilities, materials and supplies ...............0...000.. 75,888 81,387 
DEpreciationvece ewe crore een cae 73,686 78,364 
Interestionicapitallleasescems = eee 48,651 54,033 
CommuUnicationSmeem es eee eee ee 61,837 $5,304 
5,967,849 5,476,489 
Net income (loss) for the year ...........0..cccccceeeees (108,739) 3,800 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 
Balanceybeginning ofthesyveate eee 812,853 816,653 


Net income (loss) for the year 


Balance, end of the year 921,592 812,853 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 1983 
$ $ 


BE MANCeTOCLINNING Oli the. VeaNn. ace reese 


Parliamentary appropriations to finance 


Additions to fixed Assets.) c2.cus.ae.se cero terest re eee 1,974 
Principal payments on capital leases .....0..0....0 cee 71,558 
13532 


Bealanicesend Of the year. fama are fk. meee tert 


(108,739) 3,800 


TINT TT Sil 


845,503 771,971 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 


Funds were provided from 
Operations 
INetuincomes(lOss)) weet yes titer chee eee 
Adjusted for items not requiring funds 
Increase in long-term accrued employee termina- 


(108,739) 3,800 


tionbenelitsetmeees moon nee eres err mee eres 75,330 90,036 
Depreciationg.c yin. esee nate 73,686 78,364 
Gain on disposal of fixed assets..........0....cccccceen (333) (1,336) 
Funds provided by operations .................0::0:ccceee 39,944 170,864 

Proceeds from the disposal of fixed assets .................. 3,220 2,554 
Parliamentary appropriations ..............0.0:ccccccecceeee 133932 


Rotalifundsiprovided seein cree ee ee 116,696 173,418 


Funds were used for 


CapitalileaSciobligations en wwe ne teres nee 71,558 65,917 
Decrease in long-term employee termination ben- 
eee eee en Ree ny: Geol tathaot ttre 28,153 81,636 
Additions to fixed assets)..............20.cc:cccccerseecceereeseeeeseus 16,985 16,960 
(otallifundsused cece cnn: see ence: ene 116,696 164,513 
Increase in Working ca pita llecnaer se ramet ees 8,905 
Working capital, beginning of year oo... eect 366,879 357,974 
Working capital, end of year 366,879 366,879 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Nature of activities 


The Atlantic Pilotage Authority was established on February 1, 
1972 pursuant to the Pilotage Act. The objects of the Authority 
are to establish, operate, maintain and administer a safe and effi- 
cient pilotage service within designated Canadian waters. The Act 
provides that pilotage tariffs shall be fair, reasonable and suffi- 
cient, together with any revenue from other sources, to permit the 
Authority to operate on a self-sustaining financial basis. 


2. Significant accounting policies 


(a) Parliamentary appropriations 


It has been the practice to recover operating deficits and 
capital expenditures, calculated on a cash basis, from parlia- 
mentary appropriations. Appropriations received by the 
Authority in excess of these amounts are reflected on the bal- 
ance sheet under current liabilities as “Due to Canada in 
respect of parliamentary appropriations”. 


(b 


— 


Depreciation 


Depreciation of fixed assets is calculated on a straight-line 
basis and is based on the estimated useful life of the assets as 


follows: 
Buildings 20 years 
Pilot boats 20 years 
Pilot boats under capital lease 25 years 
Furniture and equipment 10 years 


(c) Contributed capital 


Amounts representing the values assigned to assets trans- 
ferred to the Authority from Canada in 1972, the cost of 
capital assets and the principal portion of payments made 
under capital lease agreements and financed from parliamen- 
tary appropriations are shown as contributed capital. 
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ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


3 
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(d) Capital leases 


The Authority leases three pilot boats from Canada under 
long-term financing leases. Under the terms of the lease 
agreements, the Authority assumes the rights and obligations 
of ownership. As a result, the leases are treated as purchases 
and the principal portion of lease payments is capitalized and 
depreciated over the estimated useful lives of the boats. The 
corresponding liability is reduced by the principal portion of 
lease payments and the interest portion is expensed in the 
year to which it relates. 


(e 


— 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Con- 
tributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current ser- 
vice are expensed in the current period. Contributions with 
respect to past service benefits are expensed when paid, gen- 
erally over the remaining years of service of the pilots. 


(f) Employee termination benefits 


Employees of the Authority are entitled to specified benefits 
on termination as provided for under labour contracts and 
conditions of employment. The liability for these benefits is 
recorded in the accounts as the benefits accrue to the 
employees. 


Fixed assets 


1984 1983 
Accumul- 
ated 
Depre- 
Cost ciation Net Net 
$ $ $ $ 
Land and buildings............. 1,450 1,000 450 450 
Pilotiboats tysace.- con. 378,490 269,603 108,887 131,857 
Pilot boats under capital 
lease. wn sere cee 964,000 389,600 574,400 612,960 
Furniture and equipment... 125,775 75,005 $0,770 48,828 
1,469,715 735,208 734,507 794,095 


. Capital lease agreements 


The Authority leases three pilot boats under long-term financ- 
ing leases. The payments required under the leases are as follows: 


1984 1983 
$ $ 
9%% lease agreement, due April 1991, payable 
in blended annual payments of $54,785 ..... 383,500 438,285 
8% lease agreement, due October 1989, pay- 
able in blended annual payments of 
S307] aia cesest cee ner care eee etre 155,382 186,459 
8% lease agreement, due November 1989, 
payable in blended annual payments of 
S31 O77 cetera ei ne ee ea 155,382 186,459 
Jotaliiease payments: .:...-.aak en he 694,264 811,203 
Less: amount representing interest................ 173,807 224,829 
Principal amount of capital lease................... 520,457 586,374 
Less) CULTENt POFtION cases eee eae 71,558 65,917 
Principal amount of capital lease agree- 
ments net of current portion.........0...0..0... 448,899 520,457 


The following is a schedule of minimum lease payments under 
the capital leases expiring October 1989 and April 1991. 


1984 1983 
$ $ 
Year ending December 31 
OG are Re ee To a eT ee ee 116,939 
1:98 SHR Byer meee ees recs tach casper nea emee ren eee 116,939 116,939 
V8 Gree cereceee ee Pee ces ais io fe anteater aon ene 116,939 116,939 
198 7 eee een ees Nc fr i ne Ee ee Pen oe 116.939 116,939 
198 Se Seer tes sce sh oe, See et eres 116,939 116,939 
TS ie hoaiae ot REE RPO PERERA a NNER Sle 116,939 116,939 
Aggregatedueatter 98 9iennrrti rere 109,569 109,569 
Total minimum lease payments...............:cceee 694,264 811,203 


Upon maturity of the leases, the Authority has the option to 
purchase each of the boats for $1. 


. Pension plan 


Under provisions of the Pilotage Act, pilots may choose to 
become employees of the Authority and become entitled to count 
service prior to becoming an employee as pensionable under the 
Public Service Superannuation Act. For pilots who have elected to 
purchase pension benefits with respect to past service, the Author- 
ity is required to match the employee contribution. Total past ser- 
vice pension expense was $19,234 in 1984 ($23,989—1983). The 
estimated unfunded past service pension contribution with respect 
to these employees was approximately $152,000 at December 31, 
1984 ($176,000 at December 31, 1983) and will be funded over 
the remaining years of service of the pilots, or the terms of pur- 
chase whichever is the lesser. 


. Related party transactions 


The Canadian Coast Guard, through its Vessel Traffic Service 
Centres in Nova Scotia, New Brunswick and Newfoundland, pro- 
vides a pilot dispatching service to the Authority without charge. 


. Income tax 


Under the provisions of the Income Tax Act, the Authority is 
not subject to income tax. 


. Comparative figures 


Certain of the 1983 figures have been reclassified so as to con- 
form with the presentation adopted in 1984. 


. Subsequent event 


A ship, while under the conduct of a licensed pilot of the Atlan- 
tic Pilotage Authority grounded on January 17, 1985, and eventu- 
ally sank. No loss of lives resulted. 

In the opinion of management and legal counsel of the Atlantic 
Pilotage Authority, and as provided in Section 29 of the Pilotage 
Act, no liability exists and no provision has been recorded in the 
accounts regarding this incident. 

As of the date of these financial statements no claim has been 
established or responsibility ascertained and an estimate of any 
loss that may arise cannot be made. 


. Contingencies 


On June 14, 1984, a ship, while under the conduct of a licensed 
pilot of the Atlantic Pilotage Authority struck a bridge in New- 
castle, N.B., causing damages. 

The pilot has been named as a Defendant regarding this inci- 
dent and under Section 30 of the Pilotage Act, his maximum lia- 
bility is one thousand dollars. 

In the opinion of management and legal counsel of the Atlantic 
Pilotage Authority, and as provided in Section 29 of the Pilotage 
Act, no liability exists and no provision has been recorded in the 
accounts regarding this incident. 


SUMMARY PAGE 


ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To develop the utilization of atomic energy for peaceful purposes. 


BACKGROUND 


Founded in 1952, AECL developed Candu and heavy water manufacturing technology and established related 


- facilities. Three provincial utilities received federal financing for nuclear facilities through AECL and now make 


repayments to it which are passed on to Canada. The corporation was responsible for Candu reactors built recently in 
Argentina and in Korea and is providing services related to two Candu reactors under construction in Romania. 
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FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


UT RAT So) ak eee Ce, oe ee © VR ne ee « 2 1,226 1,285 1,348 1,331 
lisations.£O the Private SECtOM ...v.c/.c. yess ce. 0. SE 36 44 52 59 
PD Cations stOvCan ada ose S aide vance, Deon MANERA ote vod oncngpones 720 767 113 790 
VOILA Se) Er PT Erne Ae RIES 5 <1 ON ON eee YE 148 143 179 149 
Cash from Canada in the period 

EE CLAT Vintec et ye as eae isa uh Smee hn dea ru 326 336 2M [ot 284 
ETON DUC SCARY 5555 she occas ms aaseneecneme eterna utvoen uate naan nil 5 8 3 
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ATOMIC ENERGY OF CANADA LIMITED 


FINANCIAL REPORTING RESPONSIBILITY 


The financial statements and information presented in this annual 
report are the responsibility of the management and the Board of 
Directors of the Corporation. The statements have been prepared in 
accordance with generally accepted accounting principles and include 
estimates based on the experience and judgement of management. 


The Corporation maintains financial, management control, and 
information systems, together with management practices designed to 
provide reasonable assurance that reliable and accurate financial infor- 
mation is available on a timely basis, that resources are managed 
economically and efficiently in the attainment of corporate objectives 
and that transactions are in accordance with the Financial Administra- 
tion Act and its regulations, as well as the by-laws and policies of the 
Corporation. 


The Corporation’s internal auditor, who reports independently to the 
Chairman of the Board, has the responsibility of reviewing the internal 
control systems of the Corporation. The Auditor General of Canada 
conducts an independent examination of the financial statements of 
the Corporation and reports on his examination to the Minister of 
Energy, Mines and Resources. 


The Board of Directors’ Audit Committee, composed of directors 
who are not employees of the Corporation, reviews and advises the 
Board on the financial statements and the Auditor General’s report, 
and oversees the activities of internal audit. The Audit Committee 
meets with management, the internal auditor and the Auditor General 
on a regular basis. 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 
Current 
Cash‘and'short-termidepositss2-s..20)..9 2... pikes 122,664 120,967 
Accountsireceivable nccawin eet ae. 122,224 160,917 
InventoriesiGNoteS) Welt vs. 5 col ret le ee toe $4,503 62,820 
299,391 344,704 
Non-current inventory (Note 3))ioceccccccceccccee cen ceereseees 11,907 15,190 
Long-termireceivables:((Note:4 meen eee ee 748,343 766,663 
Investment and deferred costs (Note 5)... 111,509 104,403 
Property, plant and equipment (Note 6).........0.....0008 54,556 54,314 


1,225,706 1,285,274 
Approved by the Board: 


ROBERT DESPRES 
Director 


JAMES DONNELLY 
Director 
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AUDITOR’S REPORT 


THE HONOURABLE PATRICIA CARNEY, P.C., M.P. 
MINISTER OF ENERGY, MINES AND RESOURCES 


I have examined the balance sheet of Atomic Energy of Canada 
Limited as at March 31, 1985 and the statements of income, con- 
tributed capital, retained earnings and changes in financial position for 
the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circum- 
stances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice in the course of my examination of the finan- 
cial statements have, in all significant respects, been in accordance 
with the Financial Administration Act and regulations, the charter 
and the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 9, 1985, except as to 
Note 11 which is as of May 24, 1985. 


LIABILITIES 1985 1984 


Current 
Accounts payable and accrued liabilities .................... 93,221 64,390 
Accrued interest and current portion of long-term | 
CeO Leer Mes cer iiivsac eee eee ee 85,232 85,016 
Deferred revenue 79,006 74,243 
Provision for contracts in progress.................::0:0e 62,560 99,204 
320,019 322,853 
on g=tenm debt (NOtGs/)) ane near terrae 757,529 819,107 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—75,000 common shares | 
Issued —54,000 common shafeb..............6.00ccccceereeeees 15,000 15,000 
Contributed! capital 7... xca ae eee ae eee 58,641 63,560 
Retained Garnings cst. exer cee etna ene 74,517 64,754. 
148,158 143,314 


1,225,706 1,285,274 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


| 
} 


Commercial operations 
Revenue 
Nuclear supply and Services ..............ccccseeeeeeeee 
Radiation equipment and isotopes................:0068 
Investment (IN OlLe:5)) meet eres neeee arene cetera 
WEY fot oA Cece rcerrser cenert REP eRe Reece eters ee ere Re eee nc eS 


Costs and expenses 
Gostiofisalestand Services:c..107 ees seat oor 
Rrodictidevelopmicn taee ener semen ermine 
Marketing and administration ...............0.ccceee 
ITtCReS te een een err ence rar tee ge 


Operating profit. Pop. te crete oy oe cheno 


Research and development operations 
ESN DCTISES Sere se ecto eee eet cura sae Season eeeeon eC: 
RECS SR OVENNG ee tinct ccs teas sins ts aera tes nics oa 
parliamentary appropriations..........0......:00000 
IN CULEX PENSCS rime teste orcce ve Nctensts eet taba oat0 scenes 

Prototype reactor operations 

EX PENSeS eeerees et eter cere trier ioe tree eeatereree 
ISOSS*ATEVENU Cire. et ei cos scees tees sorcnavseeds trtey woe nsunsnernaene tn? 
| parliamentary appropriations....................0.0. 
| transfer to contributed capital (Note 8)........... 
INetirevenue (Expenses) see er ee ete see 


| : 
BNetincome tortie Veatn tame ee ence tener ee 
| 


STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Balance at beginning of the year... essen 
Parliamentary appropriations used to discharge loan prin- 
CLP erties eras ice 3 eo Mesy cred ae ck ents aa eaeear estes 


| Douglas Point shutdown costs (Note 8) .........c:cccccteeseeteeees 
Write-off of Douglas Point prototype reactor ................000-.- 
Balance at end of the year 
| 


| 


| STATEMENT OF RETAINED EARNINGS 
| FOR THE YEAR ENDED MARCH 31, 1985 
| (in thousands of dollars) 


| Balance at.beginning Of the yeary....0.cc..ccccsecsecresreeencenseeveszee 
Beecimncome (Omthe yeatur.- 8 srrrwe caresses ate vase 


Memmranice at end Of the year ic... sevcssonnusciesdsssscusernvasievyensersssndee 


1985 1984 
146,271 196,047 
82,546 80,161 
16,356 
80,276 77,500 
309,093 370,064 
183,041 226,269 
11,105 13,252 
37,834 44,041 
69,556 71,800 
301,536 355,362 
7,557 14,702 
223,867 210,840 
27,391 23,584 
195,013 184,446 
(1,463) (2,810) 
25,310 49,509 
3,635 34,138 
11,053 12,410 
14,291 
3,669 (2,961) 
9,763 8,931 
1985 1984 


63,560 108,289 


OS Zao 


72,932 117,004 
14,291 


53,444 
58,641 63,560 
1985 1984 


.. 64,754 55,823 
se 9,763 8,931 


74,517 64,754 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 
Source of working capital 
FromvoperationSpeeteccs one ene oeeee 14,940 17,766 
Reduction in non-current inventory ..............0....00005 3,283 8,721 
Reduction in long-term receivables ..................0...00.0. 33,138 20,817 
Increasenntiong-tenny.deDir etree eee are 5,105 24,644 
Parliamentary appropriations for long-term debt 
TEPAVIMCN Gio, Geers cnet te irae vena e uans cre tens eben ee 9,372 8,715 
65,838 80,663 
Application of working capital 
Increase in long-term receivables ...............c:cccccee 14,818 46,061 
Increase mnidelerred costs mere ene ee ens ee 7,106 10,232 
Acquisition of commercial property, plant and 
Equipment: ey | Se SR RE ne, 10 ee 5,419 13,165 
Reduction of long-term debt oo... cee 66,683 30,855 
Douglas Point shutdown costs ..............0.c0:cccesececseeees 14,291 
108,317 100,313 
Decreasesniworking capital. rae eee (42,479) (19,650) 
Working capital at beginning of the year ................... 21,851 41,501 
Working capital (deficiency) at end of the year............. (20,628) 21,851 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 


These financial statements have been prepared in accordance with 
generally accepted accounting principles applied on a consistent basis. 
The most significant accounting policies are summarized below: 


Foreign currency translation 


Transactions denominated in a foreign currency are translated into 
Canadian dollars at the exchange rate in effect at the date of the trans- 
action. Monetary assets and liabilities outstanding at the balance sheet 
date are adjusted to reflect the exchange rate in effect at that date. 
Exchange gains and losses arising from the translation of foreign cur- 
rencies are included in income. 


Inventories 


Radiation equipment and materials are valued at the lower of aver- 
age cost and net realizable value. Maintenance and general supplies 
are valued at cost. Heavy water is valued at the lower of average cost 
less related parliamentary appropriations, and net realizable value. 
Heavy water inventory not expected to be sold within the next year is 
classified as non-current. 


Investment and deferred costs 


Investment and deferred costs are recorded at cost and charged to 
the revenue derived therefrom over the expected period of revenue gen- 
eration. 


Property, plant and equipment 


Property, plant and equipment of a research and development 
nature are recorded at cost and expensed in the year of acquisition. 


Other property, plant and equipment are recorded at cost and 
depreciated on a straight-line basis over the estimated useful life of the 
asset as follows: 


Machinery and equipment — 3 to 20 years 
Buildings — 20 to SO years 


Costs of decommissioning nuclear facilities are expensed when 
incurred. 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES—Concluded 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for by the 
percentage of completion method, applied on a conservative basis to 
recognize the absence of certainty on these contracts. Full provision is 
made for all estimated losses to completion of contracts in progress. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropriations, 
funds certain operations of the Corporation as outlined in Note 2. The 
parliamentary appropriations are offset against the applicable expendi- 
tures except for the portion used to discharge certain loan principal 
which is recognized as an increase in contributed capital. 

The Government of Canada also provides, through parliamentary 
appropriations, financing for the acquisition of certain assets. Such 
financing is accounted for as loans repayable to the Government of 
Canada. 


Pension plan 


Employees are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. The Corporation’s contri- 
butions to the plan are limited to an amount equal to the employees’ 
contributions on account of current service. These contributions repre- 
sent the total pension obligations of the Corporation and are charged 
to income on a current basis. 


Employee termination benefits 


Employees are entitled to specific termination benefits as provided 
for under collective agreements and conditions of employment. The 
liability for these benefits is charged to income as benefits accrue to 
the employees. 


Insurance 


The Corporation assumes substantially all risks pertaining to the 
assets and operations of research and development, and prototype reac- 
tors. Commercial assets and operations are insured to the extent con- 
sidered appropriate. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1985 


1. Accounting policies 


The summary of significant accounting policies is an integral 
part of these financial statements. 


2. Parliamentary appropriations 


Parliamentary appropriations were used during the year for the 
following purposes: 


1985 1984 

(in thousands of 
dollars) 

Research and development operations ...................0000.. 195,013 184,446 
Prototype meactoroperationseea eee eee 11,053 12,410 
Heavy:water—-Production strona steno 104,634 124,711 
—Loan payments —Principal.................. SSP teiiils: 
=I NtCheSt nae eeren 2.9285) 93,585 
—La Prade plant maintenance................ 25386) 7 2.450 


325,536 336,317 


Loan financing for the acquisition of property, plant 
and equipment................ eye ene Aree tices 4,800 
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3. Inventories 


1985 1984 
(in thousands of 
dollars) 
Current 
Radiation equipment and materials .......................... 37,484 38,813 
Maintenance and general supplies.....................0008 4,375 3,044 
Heavy Water™....cee tr eerie eee eis ney ene eee ne 12,644 20,963 


54,503 62,820 


Non-current 
Heaviyswaterger ete cans eerie ik sere ee 537,501 436,150 
Less accumulated parliamentary appropriations ..... 525,594 420,960 


11,907 15,190 


These accumulated parliamentary appropriations are repay- 
able, together with interest thereon, to the extent of future sales 
revenue. At March 31, 1985, no contracts had been finalized for 
the sale of heavy water funded by parliamentary appropriations. 


4. Long-term receivables 


1985 1984 
(in thousands of 
dollars) 
Notes receivable 
Due from provincial utilities to finance nuclear 
facilities, at interest rates varying from 7.795% to 
9.706%, maturing in 1992 and 2008. Refer to Note 
TtOrrelated de btm tee: cers occ eee 642,685 661,476 
Contract receivables 
Due at fixed interest rates ranging from 7% to 
10.5% and at fluctuating rates, maturing through 
1995 oh crc ee Ch SA ee 123,269 120,666 
Mortgages receivable and other.............0.::ccccteeeeeee 5,232 5,628 


771,186 787,770 
22,843 21,107 


748,343 766,663 


5. Investment and deferred costs 


1985 1984 


(in thousands 
of dollars) 


Investment in Pickering | and:2 
The Corporation, Ontario Hydro and the Province 
of Ontario are parties to an agreement for the con- 
struction and operation of Units 1 and 2 of the 
Pickering «A» nuclear generating station, with 
ownership of these Units being vested in Ontario. 
Under the agreement, the Corporation is entitled 
to receive payments until the year 2001 based on 
the net operational advantage of the power gener- 
ated by Pickering Units 1 and 2 as compared with 
the coal-fired Lambton Units | and 2.........0...0. 

Deferred costs 
Costs incurred in modifying non-corporation 
owned facilities for revenue producing purposes 
andother deferredicostSta, eee ee ee 27,497 20,391 | 


111,509 104,403 


84,012 84,012 | 


Pickering Units 1 and 2 remain shut down for replacement o 
the pressure tubes and therefore the Corporation did not earn an} 
revenue during the year. As a result, no amortization of thi 
investment was charged in the year (1984—$4.8 million). Thi 
reactors are currently scheduled to be back in operation in early 
1987. 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1985—Continued 


6. Property, plant and equipment 7. Long-term debt 


1985 1984 
Government 
funding and 
accumulated 

Cost depreciation Net Net 


(in thousands of dollars) 


Commercial operations 


anderen ted corte PSST 878 1,699 975 
Buildings?4.6-2...... 42,918 15,782 27,136 26,849 
Machinery and 
eEquipmentera a 41,523 19,045 22,478 22,616 
Heavy water plants ... 802,881 802,881 
889,899 838,586 S133 50,440 


Research and develop- 
ment operations 


Vand pene 9,262 9,262 
Buildings .................... 66,184 62,941 3,243 3,874 
Reactors and equip- 
MENte eee eee 234,050 234,050 
Construction in 
PLORTeSS 7 ee 50,224 50,224 
359,720 356,477 3,243 3,874 


Prototype reactor oper- 
ations 
Reactors and equip- 
Mente ee: 170,557 170,557 


1,420,176 1,365,620 54,556 54,314 


Depreciation of commercial property, plant and equipment for 
the year ended March 31, 1985, amounted to $5.2 million (1984 
— $4.0 million). 

Research and development property, plant and equipment ex- 
pensed in the year ended March 31, 1985, amounted to $23.9 
million (1984 — $21.8 million). 

The decommissioning of nuclear research and prototype facili- 
ties is an integral part of the nuclear program. Currently the Gen- 
tilly-1 and Douglas Point prototype reactors are shut down. A 
program has been developed and implemented to bring them to a 
safe storage mode as the initial stage of the decommissioning pro- 
gram. The future net decommissioning costs of nuclear research 
and prototype facilities cannot be quantified at this time due to 
the uncertainty as to the exact nature, timing and ultimate dis- 
posal alternatives. In accordance with the Corporation’s account- 
ing policy, any such costs will be expensed when incurred. 


1985 1984 


(in thousands of 
dollars) 
Loans from Canada 


To finance provincial utility nuclear facilities at 
interest rates varying from 6.687% to 9.706%, 
maturing in 1992 and 2008. Refer to Note 4 for 
nelatedineceivalb esteem ty enter eerie etn 642,003 660,796 


To finance leased heavy water and other assets, 
maturing through 2003, bearing interest rates from 
SOOO NO DS 7 ee pene re ee whee rans. oc Se oes 78,368 105,898 


Loans from third parties 


To finance the purchase of the Port Hawkesbury 
and Glace Bay heavy water plants at imputed 
interest rates of 7.375% and 8.875%, maturing in 


LOS Stand [1998 wren cree her eet uence co eee 35,711 43,804 
Accrued liabilities for employee termination benefits 

androthen ies ees ceeds or ee Een hae 38,725 40,910 

794,807 851,408 

Current portionivec eee tac errno neater 37,278 32,301 


757,529 819,107 


Loan repayments required over the succeeding years are as fol- 
lows (millions of dollars): 1987—$26.0; 1988—$92.9; 1989— 
$28.2; 1990-—$30.4; and subsequent to 1991—$544.4. 


. Douglas Point shutdown costs 


The Douglas Point prototype reactor was shut down in May, 
1984, because it had fulfilled its primary objectives as a demon- 
stration prototype under the Corporation’s nuclear research and 
utilization program and its operation was no longer required or 
viable. The prototype was originally funded by loans from the 
Government of Canada which were forgiven by parliamentary 
appropriation in the year ended March 31, 1978, and credited to 
contributed capital at that time. 

A shutdown program to bring the reactor to a safe storage 
mode, consistent with regulatory requirements, commenced dur- 
ing the year and will be completed next year. The current year 
costs of $14.3 million have been expensed and transferred to con- 
tributed capital, reducing the original credit to a balance of $2.1 
million. The next year’s costs to complete the shutdown program 
are currently estimated to be $15 million. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, the Corporation had the following transac- 
tions with the Government of Canada: 


1985 1984 
(in thousands 
of dollars) 
Repayment of loans and interest .............0.ceeeeeeee 119,715 65,280 
Payments to the Public Service Superannuation Plan. 15,651 15,761 


In the normal course of business, the Corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Ze 


ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1985—Concluded 


10. Supplementary information 
Incorporation 


Pursuant to the authority and powers of the Minister of Energy, 
Mines and Resources under the Atomic Energy Control Act, the 
Corporation was incorporated in 1952 under the provisions of the 
Canada Corporations Act (and continued in 1977 under the provi- 
sions of the Canada Business Corporations Act) to develop the 
utilization of atomic energy for peaceful purposes. 

The Corporation is a Crown corporation under the Financial 
Administration Act and is an agent of Her Majesty. The Corpora- 
tion is exempt from income taxes. 


Operations 


The operations of the Corporation are reported in the State- 
ment of Income as commercial operations, research and develop- 
ment operations, and prototype reactor operations. 

Commercial operations consist of nuclear power engineering 
and design, project management, operating plant support services, 
heavy water production, manufacturing of medical and industrial 
radiation equipment and radioisotopes, and investments. 

Research and development operations consist of basic and 
applied nuclear research and development, and contract research 
and development services. 

Prototype reactor operations consist of the Gentilly-1 and 
Douglas Point prototype nuclear stations. 


11. Subsequent event 


On May 23, 1985, the Government confirmed the closure of the 
heavy water plants at Glace Bay and Port Hawkesbury. This is 
consistent with the recommendation first made by the Corpora- 
tion in 1982. Closure plans and costs are now being finalized. The 
costs of plant operation and closure will continue to be part of the 
government-funded nuclear support program. 

With adequate inventory on hand to meet the foreseeable 
demand for heavy water from both the domestic and international 
markets, the closures will have no adverse impact on the Corpora- 
tion’s ability to service its existing and future CANDU customers. 
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SUMMARY PAGE 


CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance in respect of individuals’ deposits with federal institutions (banks, trust and loan 
companies) and approved provincial institutions (trust and loan companies). 


BACKGROUND 


Established by the Canada Deposit Insurance Corporation Act in 1967, the corporation by 1982 accumulated, from 
premiums received, substantial reserves in its Deposit Insurance Fund but payments to depositors of insolvent financial 


institutions recently caused this fund to have a net deficit position. 
| 


‘CORPORATION DATA 


‘HEAD OFFICE 1808 - 112 Kent Street 
| P.O. Box 2340, Station D 
Ottawa, Ontario 


| KIP 5WS 

‘STATUS — Schedule C, Part I 

| — an agent of Her Majesty 

APPROPRIATE MINISTER The Honourable Michael Wilson, P.C., M.P. 
‘DEPARTMENT Finance 

DATE AND MEANS The Canada Deposit Insurance Corporation Act 
OF INCORPORATION (R.S.C. 1970, C. C-3, as amended). 

}CHIEF EXECUTIVE Charles C. de Léry 

SOFFICER 


CHAIRMAN W.A. Kennett (Acting)* 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


| 1984 1983 1982 1981 
| At the end of the year 

MLO LEU ASSOUS ose eed cscs a8 ee a 1,361 1157 255 233 

| Mbligationsto the PrIVAale SCCLOL (1 cna ere ns eee 976 805 nil nil 

Bee DU A PIOTIS SCO) AN AGA ees ccticta Ah er cca ae nil 30 nil nil 

Mere UIUS Ol Canada rere. stat cto sicca ora meneame tues hes vaio nil nil nil nil 

| Cash from Canada in the year 

ee OUOLCIAL ara cree ihren eae rete titre iamleueieseee nil nil nil nil 

| BON -DUC Setar yvaniet mc e caares eect ee ec cn (30) 30 nil nil 


| 


| 

bs Ronald McKinlay became Chairman on 85/09/30. 
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CANADA DEPOSIT INSURANCE CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE MICHAEL WILSON, P.C., M.P. 
MINISTER OF FINANCE 


I have examined the balance sheet of the Canada Deposit Insurance 
Corporation as at December 31, 1984 and the statements of invest- 
ment and administrative operations, deposit insurance fund and 
changes in financial position for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations for the year then ended in accordance with generally 
accepted accounting principles applied, except for the change in 
accounting policy as described in Note 3 to the financial statements, 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments, have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Deposit 
Insurance Corporation Act and the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 23, 1985 


BALANCE SHEET 
AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
G@ashianditreasuny,DillSz.ccccsteacrentsce cee en 79,459 145,424 
Investments @ereeccee sere ttt eee ee 21,001 
Premiums and other accounts receivable ......................... 12,388 10,643 
Accrued interest on treasury bills ...00.0.0.000..cccccceeeees $41 2,043 
Mortgages ca-cores itches Wee terre mnie eee ante eee 2,224 9,174 
Loans to member institutions (Note 4) ...0....0..cccce 1,064,790 944,625 
Claims in respect of insured deposits (Note 5)............... 200,974 23,514 
Furniture, equipment and leasehold improvements ....... 186 81 
1,360,562 1,156,505 


Approved by the Board: 


ROBERT DECOSTER 
Chairman 


W.E.A. KENNETT 
Director 


30 


LIABILITIES 1984 
Bankiindebted ness . :<..é3::-..<.cccscenccteesseseacessersctcoteene 22,273 
Accounts payable 5.3 ti.cicccce een oe ene Oe 4,737 
Income taxes payable..................cccceceee 454 
Loans from member institutions 953,910 
Loans from the Consolidated Revenue Fund.................. 
Deferred income taxes ................0000000 Oe aE CTO 545 
981,919 
General provision for loss (Note 6) ............ccccccceeeree 1,250,000 
2,231,919 
DEPOSIT INSURANCE FUND 
Deficiency at year end power ee reen ee ae (871,357) 
1,360,562 


1983 


726 
1,145 
805,266 
30,000 
1,473 
838,610 
650,000 


1,488,610 


(332,105) 
1,156,505 


| CANADA DEPOSIT INSURANCE CORPORATION—Continued 


STATEMENT OF INVESTMENT STATEMENT OF CHANGES IN FINANCIAL POSITION 
AND ADMINISTRATIVE OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1984 
~FOR THE YEAR ENDED DECEMBER 31, 1984 (in thousands of dollars) 
(in thousands of dollars) 
1984 1983 
1984 1983 
Source of funds 
Interest revenue Operations 
sereasury bills ts. Oars. xsccs) ein Mines scx es premseT Ses 11,352 10,723 Net earnings from investment and administrative 
Canada bonds 163 3,961 Operations..ctgt beng cts ok} costae ame Ree 3,539 1,868 
Mortgages........2--2:.000.-... 752 1,255 Items not affecting funds 
Othenmmrn snare eee sia need! Rie |. Dried shag 123 401 Deferrediincomeitaxes aa cerrae yay i eet (928) (325) 
“12,390 16,340 Net amortization of premiums and discounts..... (77) (333) 
SEOTEAE TCT i Depreciation and amortization ..............0.......0. 50 31 
Expenses a 
Inspection’and other fees... wes foo cecccccecsscctessetececsccscecess 1,629 1,683 an 2,584 1,241 
General, administrative and other ..............cccccsscccseeseeeseeens 1,008 807 Loans from member institutions.........0.000000ce 148,644 805,266 
Salaries and employee benefits .................-ccccscsssseeesseeseseen 433 262 Interest on loans to member institutions ................... 112,451 62,188 
3070. 2.752. Loans from Consolidated Revenue Fund..................... 140,000 
, ; eS ee Repayment of loans by member institutions............... 50,000 
Earnings before income taxes ...............c.cccccscscsseecsesseseeeseseeeee 9,320 13,588 Decrease in investments —Canada bonds .................. 20,000 32,350 
Income taxes —Other bonds and 
Crea i ss BRB as dend Scesosehsssoatvanses IORI 6,709 12,045 debentures en 1,006 162 
Deferred orca nce errata eee sans tv east ns Rese A ES (928) (325) Recoveries of claims in respect of insured deposits... 407 1,060 
5,781 11,720 Increase in accounts payable... cece 4,011 225 
Net earnings from investment and administrative opera- Increase in income taxes payable..................:cce 1,125 
RT ONS cece See eae eee oN OE Ny ee Rocce corn tet 3,539 1,868 Premiums.fonithe year ia0.0.5 230o08.28.26077.04.8 53,884 51,098 
Realizationiofimortpagess ee ere 7,021 4,397 
Bankioverdralte re eo ee eee 22,273 
Decrease in accrued interest ...............0.ccccsceeesceeeee 1,502 
STATEMENT OF DEPOSIT INSURANCE FUND 373,783 1,149,112 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) Application of funds 
Loans to member institutions...............0..:c:cccceeees 120,165 942,483 
Interest on loans from member institutions ................ 109,126 50,828 
1984 1983 Repayment of loans from Consolidated Revenue 
Sea ey a ee Fund ee eee eee ey ees 30,000 110,000 
i i c s receivable. 1,745 9,358 
Deficiency (surplus) beginning of year .................... 332,105 (253,129) paca a Peete eanal 1G yest aL aural 771 
Purchase of furniture, equipment and leasehold 
Insurance operations improvementsis: 272500 Mee eat ec ete 154 78 
[SARE LL) Cat Somes Seer ae ne eee or ro ree 53,884 51,098 Payment of claims in respect of insured deposits Olle 177,867 22,783 
Interest on loans to member institutions .............. 112,451 62,188 Decrease in income taxes payable «00.0.0... 691 
166,335 113,286 439,748 1,136,301 
General provision for loss (Note 6) .............::00+ 600,000 650,000 Increase (decrease) in cash and treasury bills................ (65,965) 12,811 
Recovery of claim.................000. bisssssseessessecnenesensses (440) Cash and treasury bills at beginning of the year............ 145,424 132,613 
Interest on loans from member institutions ......... __ 109,126 50,828 26 50,828 Cash and treasury bills at end of the year...................... 79,459 145,424 
709,126 700,388 Sue Tin See? UE et nai i iGlice oa 
Gross (loss) from insurance operations .................... (542,791) (587,102) 
Deficiency before net earnings from investment 
and administrative operations ..................cceee 874,896 333,973 
Net earnings from investment and administrative 
ODETALIONS sense arrerer eee 3,539 1,868 
Deficiency end of year 871,357 332,105 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 3], 1984 
(Amounts in thousands of dollars unless otherwise stated) 


Ie 
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Authority and objective 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the Act). It is a Crown cor- 
poration named in Schedule C Part I of the Financial Administra- 
tion Act. 

The Corporation’s principal objective is to provide insurance on 
deposits with member institutions (banks, and federal and provin- 
cial trust and loan companies) up to $60,000 per depositor per 
institution. Under section 11 of the Act, the Corporation may 
acquire assets from, or advance funds to, member institutions to 
reduce or avert a threatened loss to the Corporation. 


. Accounting policies (see Note 3) 


Basis of preparation 


These financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. Note 3 
sets out a change in an accounting policy which has taken place in 
the current year. 

These financial statements do not reflect the assets, liabilities 
and operations of member institutions whose operations the Cor- 
poration is financing in order to secure an orderly wind down. 


The more significant policies adopted are set out below. 
Premium recognition 


Premiums are based on insured deposits accepted by member 
institutions as at April 30 of each year and are collectible by 
December 31 of the year. Premiums are recognized when collect- 
ible. 


General provision for loss 


The general provision for loss reflects the Corporation’s best 
estimate of losses arising in respect of funds advanced to member 
institutions, of claims against insolvent member institutions for 
payments made to insured depositors and likely claims and costs 
resulting from operations up to year end and insolvencies reported 
subsequently (Note 9). 


. Change in accounting policy 


The Corporation has adopted an accounting policy in respect of 
the general provision for loss as reflected in Note 2 above. Previ- 
ously the general provision for loss represented only the 
accumulated deficits of insolvent member institutions as at the 
financial statement date. 

The effect of this change in accounting policy, which has not 
been applied retroactively, has been to increase the general provi- 
sion for loss by approximately $460 million (see Note 6). 


. Loans to member institutions 


During 1983, certain member institutions experienced financial 
difficulties and were placed under the control of regulatory 
authorities. Subsequently, and in accordance with section 11(a) of 
the CDIC Act, the Corporation entered into agency agreements 
with other member institutions (agents) to ensure that the respec- 
tive operations of these troubled companies would be wound down 
in an orderly fashion over a five-year term. The liabilities and 
operations of these companies are being financed on a continuing 
basis by way of direct loans or by the respective agents providing 
loans on behalf of the Corporation. 


As at December 31, 1984, loans made directly or by agents on 
behalf of the Corporation were as follows: 


Member institutions Direct By agents Total 


Under agency agreements 


Greymac Mortgage Corporation 55,000 50,250 105,250 
Greymac Trust Company............ 40,434 119,500 159,934 
Fidelity Trust Company .............. 38,332 257,774 296,106 
Crown Trust Company................ 297,750 297,750 
Seaway Mortgage Corporation... 54,500 54,500 
District Trust Company .............. 11,026 11,026 

133,766 790,800 924,566 


In liquidation 
Amic Mortgage Investment 
Corporation. nee ee 2,083 2,083 


Seaway Trust Company .............. 137,651 137,651 
135,849 928,451 1,064,300 

Accrued interest receivable............. 490 490 
Balance December 31, 1984............ 136,339 928,451 1,064,790 
Balance December 31, 1983............ 139,359 805,266 944,625 


The Corporation has registered a floating charge on all the 
assets of the above member institutions to secure the loans. Dur- 
ing the term of the agreements, the agents are paying all liabilities 
on maturity and are disposing of the assets in a manner to opti- 
mize recovery. The assets of these member institutions consist 
primarily of mortgages and real estate. The ultimate realization 
of these assets is dependent on the state of the economy, interest 
rate levels and the real estate market in general. 

During 1984, the Corporation ceased to charge interest on loans 
advanced directly or by agents to member institutions placed in 
liquidation. It continues to assess interest on member institutions 
under agency agreements. Accrued interest is included on the bal- 
ance sheet as part of Loans to Member Institutions. 


. Claims in respect of insured deposits 


When the Corporation pays a depositor’s claim it acquires a 
subrogation of the rights and interest of the depositor as against 
the assets of the member institution in liquidation. The Corpora- 
tion’s claims in respect of payments to insured depositors of insol- 
vent member institutions are identified below. The date of liquida- 
tion appears in brackets. 


Claims Recov- Net Net 
paid eries Write claim claim 
to date to date offs 1984 1983 
Astra Trust 
(E9SO) eee. 21,625 18,086 3,200 339 731 
Amic Mortgage 
Investment 
(USS) Ree. 22,783 15 22,768 22,783 
Seaway Trust 
(US 84) Ree eercee: 150,062 150,062 
Northguard 
Mortgage 
(I9S4 ee cre 27,805 27,805 
222,275 18,101 3,200 200,974 23,514 


NOTES TO FINANCIAL STATEMENTS 
_ DECEMBER 31, 1984—Concluded 


6. General provision for loss 


1984 1983 
Balances beginningirw.ton eet. eee 650,000 
Reported deficits of insolvent members ................. 140,000 650,000 
Anticipated future losses of insolvent members .... 330,000 
Provision for loss resulting from subsequent 

events, (Note 9) ind ae as. ctr 130,000 

600,000 650,000 

Balancesending Wen cece ed Meee aah 1,250,000 650,000 


. Loans from Consolidated Revenue Fund 


With the approval of the Governor in Council, the Corporation 
can borrow up to $1.5 billion from the Consolidated Revenue 
Fund. Between year end and May 17, 1985 the Corporation bor- 
rowed $325 million from the Consolidated Revenue Fund. 


. Contingent liabilities 


The Corporation is a defendant in a number of judicial actions 
arising out of the collapse or insolvency of various member institu- 
tions over the past years. The Corporation does not believe it has 
any liability as a result of these actions and has therefore not pro- 
vided for any potential claims. 


. Subsequent events 


Subsequent to year end the following member institutions 
became insolvent and are being liquidated: 


Pioneer Trust 
Western Capital Trust 
London Loan 


February 1985 
April 1985 
April 1985 


The Corporation has made payments of claims in respect of 
insured deposits of approximately $305 million relative to the 
above insolvent members. As a result, the Corporation has 
acquired a subrogation of the rights and interest of the depositors 
as against the assets of these member institutions in liquidation. 

Further, the Canadian Commercial Bank was provided with a 
refinancing loan whereby CDIC participated to the extent of $75 
million. No provision for loss has been projected since CDIC 
expects to be fully reimbursed. 


. Deposit insurance fund deficiency 


The Corporation does not believe that its current rate of pre- 
mium assessments which are the maximum allowed by the Act 
are sufficient to permit the elimination of the deposit insurance 
fund deficiency. 


. Income taxes 


The Corporation is subject to federal income tax on its invest- 
ment income less administrative expenses. Neither premiums nor 
claims in respect of the insurance program are subject to taxation. 


Ia. 


CANADA DEPOSIT INSURANCE CORPORATION— Concluded 


Insured deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions as at April 30, 1984 and 1983 
are as follows: 


1984 1983 

(in billions 

of dollars) 
FederallinsttutionsSy nner eee nes ae 149 142 
Provincialfinstitutions!.12 isu. tera cere ee ae eee 13 12 
162 154 


. Comparative figures 


Certain of the 1983 figures have been reclassified so as to con- 
form with the presentation adopted in 1984. 
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SUMMARY PAGE 


CANADA DEVELOPMENT INVESTMENT CORPORATION 
MANDATE 


To privatize its holdings while gaining a fair return for Canada in the process and, in the interim, to ensure that its 
subsidiaries are managed in a sound commercial manner. 


BACKGROUND 


CDIC was incorporated in 1982 to hold and manage enterprises and investments assigned to it by the federal 
government, and to divest those enterprises and investments when commercially feasible. Investments currently owned 
by CDIC, or assigned to it for management, include Canadair, de Havilland, Eldorado Nuclear, Teleglobe, Canada 
Development Corporation and Massey-Ferguson. CDIC also briefly had responsibility for the government’s interests in 
several East Coast fishery companies. On October 30, 1984 the Minister of Regional Industrial Expansion stated that 
most of the assets owned or administered by this parent Crown corporation would be offered for sale to the private 
sector. 


CORPORATION DATA 


HEAD OFFICE 1 First Canadian Place 
Toronto, Ontario 
MS5X 1A4 

STATUS — Schedule C, Part II 


APPROPRIATE MINISTER 
DEPARTMENT 
DATE AND MEANS 


— an agent of Her Majesty 
The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
Regional Industrial Expansion 


By Canada Development Corporation under the Canada Business 


OF INCORPORATION 
CHIEF EXECUTIVE 


Corporations Act. 
Paul M. Marshall 


OFFICER 
CHAIRMAN Richard Bonnycastle 
AUDITOR Peat, Marwick, Mitchell and Co. and the 


Auditor General of Canada 
FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 
10 months to 


12 months to 9 months to 


Dec. 31, 1984 Dec. 31, 1983 March 31, 
(as restated) 1983 

At the end of the period 

a EY lod: NIST es etl a nao ence Rete neediness 679 175 (778) 

Obligations. cog hespnivate/Sector oo aterm. eect ahe dake cnr 1,299 1,208 nil 

Obligations to.Ganadave :.cxcenes. sl be weed dees cs cee nil neg] negl. 

Bavitvol' Canada 229) Ae Wel Nera. Fe ae SE eens (709) (1,042) (779) 

Cash from Canada to 

subsidiaries in the period 

SoC LAL. Uc tinee sts AB tec Au taste ice keane ae eee 550 300 400 

= NOM DUGRCLALY asics capensis aera ee enn ee nil nil nil 


* Does not include accounts payable and accrued liabilities and payables to related parties. The obligations are largely 


those of a subsidiary, Canadair Financial Corporation Inc., whose obligations, unlike those of other subsidiaries, are’ 


not reflected in the equity value which is reproduced here from the corporation’s consolidated financial statements. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


AUDITORS’ REPORT 


THE HONOURABLE SINCLAIR MCKNIGHT STEVENS, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA DEVELOPMENT INVESTMENT CORPORATION 


We have examined the consolidated balance sheet of Canada 
Development Investment Corporation as at December 31, 1984 and 
the consolidated statements of income (loss) and accumulated deficit, 
contributed surplus and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the corporation as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of its 
wholly-owned subsidiaries that have come to our notice during our 
examination of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with the Financial Administra- 
tion Act and regulations, and the charters and by-laws of the corpora- 
tion and its wholly-owned subsidiaries. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 
Toronto, Canada 
March 28, 1985 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
(as restated) 


Current assets 


Cash and short-term investments ...0..0....0.....:cccccceerees 9,863 8,435 
Due fromirelated | pantics eas mrme sca rete tee area 710 73 
10,573 = 8,508 

ETLVESUMMEN [Soe nk eeone ner PS ee n,n oro Re een ete ey 606,067 142,519 
Unamortized foreign exchange losses .............0.0:0:cccccceeees 61,514 24,111 
OLS NSE RG STOR ed ip em tigen ter 411 337 


~ 678,565 175,475 
The accompanying notes are an integral part of these financial statements. 
Commitments and contingencies (Notes 2, 4 and 10) 
On behalf of the Board: 


PAUL M. MARSHALL 
Director 


DONALD McQ. SHAVER 
Director 


LIABILITIES AND SHAREHOLDER’S 
DEFICIENCY 


Current liabilities 
Accounts payable and accrued liabilities.......... 
Payable tomelatedspalticscam eee eee 
IACCRUCGUINTCRES Cte, rece earn meray ee aero 
Principal due within one year on long-term 
CaS 0) Bs acerasdannace Sastre aboacas cot rece acetate 


Long-term debt of Canadair Financial................. 


SHAREHOLDER’S DEFICIENCY 
Capital stock 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common shares...... 
Contributedisinplusmenses -o ee ee eee 
Accumulatedideticites sss ee eee ee 


1984 


14,177 
74,551 
37,957 


13,217 


139,902 
1,247,540 


1 
1,772,007 
(2,480,885) 
(708,877) 
678,565 


1983 
(as restated) 


9,029 
207 
38,489 


37,332 
20,379 
500 


105,936 
1,111,954 


I 
1,222,007 
(2,264,423) 
(1,042,415) 

175,475 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 
CONSOLIDATED STATEMENT OF INCOME (LOSS) AND ACCUMULATED DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


de 
Canadair Havilland 
Operating income (losS) ..............:.ccccceceeeeeees 7,338 11,363 
Kinancialiexpensem neem 2. serene 1,504 9,878 
Winusvalfexpensente mis =e eee (285) 41,658 
Royaltyianditaxiexpensen . ae ee eee i523 204 
4,596 (40,377) 
Extraordinanyatemsias =) aa eee eee 1,448 
Net income (loss) for the year ..........00..008 6,044 (40,377) 
Total for the year ended December 31, 1983 
(asirestated)) i ern. meee (184,516) (236,474) 


Accumulated deficit, beginning of year......... 


Accumulated deficit, end of year...........00....... 


The accompanying notes are an integral part of these financial statements. 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
Balancembeginningolveare. eee ee eee 1,222,007 922,007 
Contributed in cash by the Government of Canada to 
subsidiaries 
Ganadaimbinanclaleee. = eee eee 310,000 240,000 
Geiravilla nde acer. tere eee Re cement 240,000 60,000 
Balancesendtotiy cata 3 nee ea 1,772,007 1,222,007 


The accompanying notes are an integral part of these financial statements. 
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1984 1983 
Eldorado CDIC Total (restated) 
65,457 (650) 83,508 (91,013) 
52,316 185,906 249,604 201,692 
3,119 44,492 262,389 
16,595 18,322 8,639 
(6,573) (186,556) (228,910) (563,733) 
11,000 12,448 
4,427 (186,556) (216,462) 
9,958 (152,701) (563,733) 
(2,264,423) (1,700,690) 
(2,480,885) (2,264,423) 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 
POSITION FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
(as restated) 


Sources of Funds 


From:corporate operations 1st eee ens (650) (3,006) 
Add item not affecting cash—Depreciation ............... 130 35 
(520) (2,971) 
Contributed surplus (Canadair Financial) ................. 310,000 240,000 
Distribution of funds from Eldorado...................000 10,000 
Increase (decrease) in accounts payable..................... 5,148 (15,958) 
Increasennmilong-teninde bis es eee ee 40,212 84,111 
Decrease (increase) in other items, net .............0..0..... 1,754 (238) 
356,594 314,944 
Uses of Funds 
Interest and financing expenses on debt assumed net 

of amortization of foreign exchange losses ............. 152,050 136,056 


Loan from Government of Canada.....................00005 500 (500) 


Decrease in payable to related parties.................0.. 80,656 
Decrease (increase) in bank indebtedness................... 23,507 (15,733) 
Deemed contribution to Canadair Limited................. 98,453 186,686 
355,166 306,509 
Increase in cash and short-term investments.................. 1,428 8,435 
Cash and short-term investments, beginning of year..... 8,435 
Cash and short-term investments, end of year................ 9,863 8,435 


The accompanying notes are an integral part of these financial statements. 
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1. The corporation 


Canada Development Investment Corporation (“the corpora- 
tion”) was incorporated on May 26, 1982 under the provisions of 
the Canada Business Corporations Act and is wholly-owned by 
Her Majesty in right of Canada. The corporation is subject to the 
Financial Administration Act and the Government Companies 
Operation Act and is an agent of Her Majesty. 


. Basis of presentation 

These financial statements, which have been prepared in 
accordance with generally accepted accounting principles as 
applicable to a going concern, show that the corporation has a 
substantial shareholder’s deficiency and that there were substan- 
tial losses in the year. In addition to the large deficiency, the cor- 
poration has, through its subsidiary Canadair Financial Corpora- 
tion Inc. (“Canadair Financial”), a significant amount of long- 
term debt (see Note 5). This raises questions as to the corpora- 
tion’s ability to continue as a going concern. 

The Government of Canada has the authority to guarantee cer- 
tain financial arrangements of Canadair Financial with financial 
institutions to a maximum of $1,350 million. The corporation’s 
forecast cash requirements indicate that, without additional 
financing arrangements, the total debt for which Canadair Finan- 
cial expects to need Government guarantees will exceed the 
authorized limit of $1,350 million in 1985. Additional capital sub- 
scriptions or an increase in the guarantee limit, or both, will be 
necessary to provide Canadair Financial with the working capital 
required to ensure that the company can continue to liquidate its 
liabilities as they become due. The Government of Canada has 
confirmed its intention to increase the equity of Canadair Finan- 
cial by an amount of $300 million through additional funding 
authority included in supplementary estimates to be approved by 
the Parliament of Canada before March 31, 1985. 

In a statement dated October 30, 1984, the Minister of the 
Government of Canada responsible for the corporation announced 
the intention of the Government to cause the corporation to dis- 
pose of its investments in Massey-Ferguson Limited (“‘Massey- 
Ferguson”), Canadair Limited (“Canadair”), The de Havilland 
Aircraft of Canada, Limited (‘de Havilland”) and Eldorado 
Nuclear Limited (“Eldorado”) in an orderly fashion. The Board 
of Directors of the corporation is developing an approach to the 
divestiture of these investments which would meet the require- 
ments of the Government; however, no formal plan to dispose of 
the investments has been approved by the Government. Any dives- 
titure plan or proposal will require formal approval by the Gov- 
ernment pursuant to the requirements of the Financial Adminis- 
tration Act. 

As no formal plans of divestiture have been presented for 
approval, the corporation believes that it is appropriate to con- 
tinue to carry the investments in Canadair, de Havilland and 
Eldorado on the equity basis of accounting. Eventual disposal 
prices may be more or less than these carrying values. 


3. Significant accounting policies 


(a) Basis of consolidation 
The financial statements of Canadair Financial have been 
consolidated with those of the corporation. 


(b) Investments in non-consolidated subsidiaries 

Investments in subsidiaries, Canadair, de Havilland and 
Eldorado are accounted for on the equity basis. A consolida- 
tion of the corporation’s financial statements and these sub- 
sidiaries has not been prepared as the corporation believes 
that the equity method provides a more informative presenta- 
tion, to the shareholder. The consolidated financial state- 
ments of each non-consolidated subsidiary are attached. 


(c) Portfolio investments 


The corporation’s portfolio investments are accounted for on 
the cost basis, unless there has been a measurable impair- 


ment in value which is other than temporary, in which case 
the investment is written down to recognize the loss. 


(d) Foreign currency translation 

Foreign currency assets and liabilities are translated into 
Canadian dollars in accordance with the temporal method. 
Under that method, monetary assets and liabilities are trans- 
lated at the year-end rate, non-monetary assets and liabilities 
are translated at rates in effect on the dates of the transac- 
tions. 

Exchange variances resulting from the translation of term 
bank loans and other long-term debt are deferred and amor- 
tized on a straight-line basis over the life of the debt. 

The effect of the changes in exchange rates on forward 
exchange contracts entered into by the corporation is: 

(i) included in the determination of net income for the 
year in which the change occurs, if the life of the con- 
tract expires in the current or following fiscal year; or 

(ii) amortized over the life of the contract if the life of the 
contract extends beyond the end of the following fiscal 
year. 

(e) Unamortized discount and expenses on long-term debt 
Discount and expenses on long-term debt are amortized on a 


straight-line basis over the life of the debt and included in 
interest and other financing expenses. 


4. Investments 


A financial restructuring of Canadair Limited was completed 
on March 30, 1984, wherein a new subsidiary corporation was 
formed with the name “Canadair Limited”. Old Canadair 
changed its name to Canadair Financial Corporation Inc. (“Cana- 
dair Financial’) and transferred its business assets and current 
liabilities to the newly-formed Canadair Limited (“Canadair’’) 
while retaining its $1.1 billion in debt and accrued interest and 
deferred charges. As this restructuring did not change the corpo- 
ration’s beneficial interest in the assets, liabilities and operations 
of Canadair, the restructuring has been accounted for as a 
“reverse pooling of interests”. Accordingly, the financial state- 
ments of both Canadair and Canadair Financial have been pre- 
pared as if the restructuring had occurred prior to 1983. In addi- 
tion, the corporation continues to record its investment in 
Canadair on the equity basis and consolidates Canadair Financial 
with its own financial statements. 

As a result, the opening balance of the investment account in 
Canadair has been restated as follows: 

(in thousands 


of dollars) 
As previously reported December 31, 1983 00.0.0... (1,254,998) 
Balances arising from restructure 
Long-term (debt tees e a tee errs re ey eee eos 1,111,954 
GCurrentiliabilitiesy ere tere ie eee 104,085 
Unamortized foreign exchange loss .................:ccccseeeeeeeees (24,111) 
JAS restated 22) ee Re kc peat oe EE (63,070) 


The resulting carrying value of the investments is as follows: 


1984 1983 
(in thousands 
of dollars) 
(a) Non-consolidated subsidiaries 
Canadaiticccte nn cee eke as ea ee 196,428 (63,070) 
devHavillandvee = cei sre tenes 21,082 (178,541) 
Eldorad es. ccccccsts ence Bees AOA es 262,208 257,781 
479,718 16,170 


(b) Portfolio investment 
SeriessD''Preferredac. coe ee re 
Shares of Massey-Ferguson ..................000065 126,349 126,349 


606,067 142,519 
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The corporation believes that there is a possibility that the cost 
of its investment in Massey-Ferguson, as reflected in these finan- 
cial statements, exceeds the value of that investment; however, the 
specific value of this portfolio investment is not reasonably esti- 
mable at this time. 

The Government of Canada provides authorities and guaran- 
tees for the borrowings of Canadair, de Havilland and Eldorado 
as follows: 


Utilization 
as at 
Maximum Maximum December 
Authorities Guarantees 31, 1984 
(in thousands of dollars) 
Canadair. 20a Se een 
de Havilland.) 5. ee 450,000 54,763 
Eldorado:2- 45 ee. ea eee 600,000 581,700 


In addition to the specific borrowings against authorities and 
guarantees, as outlined above, Canadair has a mortgage and other 
debt payable of $16,215 as at December 31, 1984. 


. Long-Term Debt of Canadair Financial 


1984 1983 
(in thousands of dollars) 


Term loan due October 4, 1984 with interest 
at 9%% (U.S. $30 million) «0.0.0.0... 
Term loan due August 22, 1985 with interest 
247 Sao lOmmilion) eee oon Spal) 12,444 
Term bank loan due May 7, 1986 with inter- 
est at LIBOR plus 2% (U.S. $187.5 mil- 
Lion) ee ere ee re. See ceeeene 6 Seen ee 
Term bank loan due December 1, 1986 with 
interest at LIBOR plus %% (U.S. $75 mil- 
lion) wear. dente. dome, debe ek. eee) 
Term notes due March 15, 1987 with interest 
at 15'4%, callable after March 15, 1985 at 
101% of principal amount; 100% after 
March 15, 1986 (U.S. $150 million) ........... 
Notes due June 1, 1987 with interest at 
16%% (U.S. $50 million)... 
Term bank loan due November 11, 1988 
with interest at LIBOR plus %% or U.S. 
prime rate, revolving to November 11, 
1986 with payments equal to 25% of the 
outstanding balance commencing from 
May 11, 1987 and continuing semi-annu- 
ally until maturity (U.S. $85 million) ......... 
Syndicated term loan due March 6, 1989 
with interest at LIBOR plus 3/s% or U.S. 
prime rate to March 12, 1985 and LIBOR 
plus 2% or U.S. prime rate plus 4% there- 
after, revolving to March 6, 1987, with 
payments equal to 25% of the outstanding 
balance commencing from September 6, 
1987 and continuing semi-annually until 
maturity (U.S. $75 million) ......0.0.00.0... 
Notes due November 15, 1989 with interest 
at 122% callable at a maximum of 105% 
of principal amount (U.S. $175 million)... 
Term loans due March 22, 1992 with interest 
at prime rate less %%, revolving until 
March 22, 1987, with payments equal to 
5% of the outstanding balance commenc- 
ing from March 22, 1988 and continuing 
semi-annually with the balance repayable 
AUMAUTI Yee ec Are eee ee 
Term loan due March 22, 1992 with interest 
at prime rate less %4%, with payments 
equal to $5 million commencing form 
March 22, 1988 and continuing semi- 
annually with the balance repayable at 
TIVACU St Vinenoteeterta-er hc se eee cs oe ener 


37,332 


247,819 PEN} S)5) 


99,128 93,330 


198,255 186,660 


66,085 62,220 


112,345 74,664 


99,128 62,220 


231,298 217,770 


63,216 42,444 


100,000 100,000 


Discounted note due April 26, 1992 with 
interest at 842% with annual installments 
of U.S. $6 million commencing April 26, 


1988 (U.S. $30 million) ........00.00.000. 39,650 37,332 

Less unamortized discount on issuance of 
long-term debian ne rset eee ae (9,384) (10,455) 
Subtotal: ae yO.2 aR. a. ee 1,260,757 1,149,286 
Less principal included in current liabilities ... (13,217) (37,332) 
1,247,540 1,111,954 


Maturities of long-term debt in the years 1985 to 1989, inclu- 
sive, are as follows: 


(in thousands 


of dollars) 
1985e5..22 8.08.25. 20 ee een ey AD. I ee ene 13,217 
1986 sisc.csadkccin caused eee i ee, seeeeberee ae 346,947 
POR Tore an caicins cee ages kee aid oe re eee ee 345,214 
WSS cee: Fe acs hasta Se cA ae eat CRI Oe Satan ty PE 122,984 
|S Siem paiement 5 ee toes io ed tnt Ne EA 280,332 


. Interest and other financing expenses—Canadair Financial 


1984 1983 
(in thousands 
of dollars) 
Interest on long-term debt (including amortization of 
discount) Aes ee en eee 146,641 132,821 
Interest. oniothen debtresenmeat es. eee eee eee 2.113 1,931 


36,552 14,943 
185,906 149,695 


Foreigniexchange-c eee ee eee eee 


. Operating income (loss)—CDIC 


1984 1983 
(in thousands 
of dollars) 
Service fees from subsidiaries ..............0...cccccccecceeseeereees 5,862 2,249 
Interest earned on short-term investments ................... 694 552 
6,556 2,801 
@orporaterexpensess pee ee ee ee 7,206 5,807 


(650) (3,006) 


. Directors’ and officers’ remuneration 


Salaries 
Directors’ and 
Fees Benefits Other Total 
(in thousands of dollars) 
Remuneration of 
Directors 
Number of Direc- 
tors:15 
Incurred by the cor- 
poration... = 151 151 
Remuneration of Offi- 
cers(!) 
Incurred by the cor- 
porations ay. 1,117 72) 1,189 
hotals..4...2080. 9% 151 LL, 72 1,340 


Note 1 There were eleven persons who served as officers during 
the year. There were seven officers at year end. 

Note 2 The estimated cost to the corporation in 1984 of the ben- 
efits proposed to be paid under a registered pension plan. 
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As at December 31, 1984, Canadair Financial has tax losses of 
$1,596 million available to reduce taxable income expiring as fol- 


lows: 
(in thousands 
of dollars) 
1 DS errr rete ace try CON MO IV erste, ss chskinny wah mami 1,108,000 
1 D9 Oretachi bins RUS ee 256,000 
D9) terre rrenen oe neem ee te nnn ns cay. canine 232,000 


1,596,000 


10. Lease commitments 


Lease commitments under operating leases for office premises 
with terms of more than one year total $1,172,000. The aggregate 
annual minimum lease payments under these arrangements is as 


follows: 
(in thousands 
of dollars) 
NCW fea eae Aa a oa i eee ue OOF rate aS eee er 526 
ri ccccusereanasaetdeacbastasofied reais aoa cence ced eer aA ae aaron 499 
19S 7 See ere Arne ee ee OR eA E ciaiendis 147 
eli 


During the year certain offices of the corporation were closed. 
The estimated cost of cancelling these leases is included in the 
consolidated financial statements. 
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APPENDIX 1 
CANADAIR LIMITED 
AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
CANADAIR LIMITED 


We have examined the consolidated balance sheet of Canadair Lim- 
ited as at December 31, 1984 and the consolidated statements of 
income (loss), retained earnings (deficit) and changes in financial posi- 
tion for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the cir- 
cumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Corporation as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the. financial 
restructuring transactions explained in Note 2 to the consolidated 
financial statements, on a basis consistent with that of the preceding 
year. 


We further report that, in our opinion, the transactions that have 
come to our notice in the course of our examination of these con- 
solidated financial statements have been in all significant respects in 
accordance with the Financial Administration Act and regulations and 
the charter and by-laws of the Corporation. 


THORNE RIDDELL 
Chartered Accountants 
Montreal, Canada 
March 28, 1985 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
(restated 
Note 2) 
Current assets 
Cas heres et Pic 882 eee se Pee oreo cc fs 5,331 5,115 
Accounts'receiva ble: ite 28ers ee ee er erateeaces 34,736 35,248 
Receivable from affiliate (Note 2) ..........0.ccccccccnsecsseeees 74,405 
Contracts and programs in process and inventories 
less advances and progress billings (Note 5) ................. 183,990 149,838 
Prepaidiexpensesi esi. Pewee ran home ties: ese 1,381 2,358 
299,843 192,559 
Property, plant and equipment (Note 6) ............cceees 123,288 120,931 
Less-accumulated aeprecia lone et eet 68,573 66,011 


54,715 54,920 


Other assets 
Certificates of deposit (Note:4) mie eet. 38,921 
Term receivable, net of current portion ...................00.05.. 5,490 5,138 


44,411 5,138 
398,969 252,617 


Approved on behalf of the Board: 


GUY J. DESMARAIS 
Director 


GILBERT S. BENNETT 
Director 
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LIABILITIES 


Current liabilities 


Accounts payable............ 
Accrued liabilities ........... 


Long-term debt (Note 7) ... 
Contingencies (Note 15).... 


SHAREHOLDERS’ EQUITY (Note 2) 


Capital stock (Note 8)........ 


Retained earnings (deficit) 


1984 1983 


(restated 
Note 2) 


75,558 86,166 
110,768 212,281 
1,789 1,542 


188,115 299,989 
14,426 15,698 


179,031 24,030 
17,397 (87,100) 


196,428 (63,070) 


398,969 252,617 
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CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
(restated 
Note 2) 

Sales crcee eie e eE e r Cen eeee 376,443 387,136 
Cost ofisaless eS siren t eee ree ae eee a Sane 309,294 364,612 
GrOSSiNARe invert wee ee ee erates erent en etc ee: 67,149 22,524 
Operating expenses 

Research and development (Note 11) ................00... 10,821 33,120 

Selling and general and administrative ....................... 48,990 77,292 

Interestionilong-ternidebte. saree eee ree 1,504 1,508 

61,315 111,920 

Income (loss) before unusual items, income taxes and 

extraordinaryiitemmnis.+. cree. ier.d etree 5,834 (89,396) 
Le nusualitenisi (UN Otenli2) eter mere eect cect caresses 285 (95,042) 
Income (loss) before income taxes and extraordinary 

RS Oe ee ek tt eh ae ee ees eee 6,119 (184,438) 
INCOMeAXCSHE hee e Ree ee. cae cece thee ass ees 1,523 78 
Income (loss) before extraordinary item......................... 4,596 (184,516) 
Extraordinary item 

Reduction of income taxes arising from the utiliza- 

tion of prior years’ unclaimed tax deductions......... 1,448 

INetncome; (loss) Pienes tore cage eee eee i aaa 6,044 (184,516) 


CONSOLIDATED STATEMENT OF RETAINED 
EARNINGS (DEFICIT) 

YEAR ENDED DECEMBER 31, 1984 

(in thousands of dollars) 


1984 1983 
(restated 
Note 2) 
Deficittat beginning ol yeatereae ee ene eee (87,100) (89,270) 
Deemed contributed surplus (Note 2) 0.0.0.0... 98,453 186,686 
Income: (loss) ifomthe:period meee eee ee ern neeenne 6,044 (184,516) 
Retained earnings (deficit) at end of year............0.00... 17,397 (87,100) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1984 

(in thousands of dollars) 


1984 1983 
(restated 
Note 2) 
Source of funds 
From operations 
Income (loss) before extraordinary item................. 4,596 (184,516) 
Adjustments for non-cash items 
Depreciation. 2iten ee es eed ee oe 5,374 5,963 
Deferrediincome taxess st. eee ae ee 1,448 
Totalifromioperationse dees eg eeeaeee iis 11,418 (178,553) 
Issuciofishares10tcaSheees eet eee eee ae 155,001 
Decrease in accounts receivable from affiliate— 
Cashipayments 2 ee oie een 80,595 
Deemed contribution from affiliate (Note 2)............. 98,453 186,686 
Decrease in accounts receivable....................:::ccccceee $12 7,797 
Decreasetiniprepaid expenses seen nee ee 977 2,682 
TOtal SOURCES re et Oe te 346,956 18,612 
Uses of funds 
Certificates ofideposit (Note4) cae eee 38,921 
oanitoratfiliate, (Note) 2.0 eee eee 155,000 


AGditionsitolequipmentinetee eee nen cee 5,169 2,704 
Decrease (increase) in accounts payable and 


accrued liabilities (neti seer ee ee 112,121 (425) 
Increase in contracts and programs in process and 
INVENtOnIeS sNet sek ae ee ee ho Peete 34,152 22,187 
Increase inotheriassetSa tect een eee 352 9 
Decreaselincrease)inidebiver eee 1,025 (5,481) 
MORAL USCS ssh 85 ares iy Ae ste rena net ne etn ememh eateries 346,740 18,994 
Increase,(Gecrease) inicasiies eer ees 2160 n(a8)) 
Gashtat beginning Of. yeanat te nee Sep lSs 5,497 
Cashratiendioftyeatveenrs tc ee ee eee 5,331 SS 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1984 


1. Summary of significant accounting policies 
Basis of presentation and consolidation 


The financial statements give effect to a financial restructuring 
which was completed on March 30, 1984 (Note 2). 

The consolidated balance sheet and consolidated statements of 
income, retained earnings (deficit) and changes in financial posi- 
tion include the assets and liabilities, results of operations and 
changes in financial position of the Company’s wholly-owned sub- 
sidiaries, Canadair Services Limited, Canadair Challenger Inc. 
and Challenger Aviation Service GmbH. 


Accounting for long-term contracts and programs 


In accordance with industry practice, work in process under 
long-term government contracts and commercial contracts and 
programs is classified as a current asset on the balance sheet even 
though a portion is not expected to be realized within one year. 

Government contracts are accounted for primarily using the 
percentage-of-completion method whereby sales are recorded as 
costs are incurred or as units are delivered and include that pro- 
portion of estimated earnings at contract completion that costs 
incurred to date bear to estimated costs at contract completion. 
Work in process includes direct costs incurred, factory overhead, 
general and administrative expenses, plus estimated earnings on 
such costs, less advances and progress billings. Earnings are 
included in income only when sufficient production has been 


4] 
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accomplished to permit estimation of total contract earnings with 
a minimum of risk. At such time, earnings are recorded based on 
the work completed to date. Estimated losses are charged to 
income as soon as they are identified. 

Commercial contracts and programs are accounted for 
primarily under the program method of accounting and are stated 
at actual production costs incurred, including factory overhead, 
and, except for the Challenger program (Note 3), development, 
tooling and general and administrative expenses, less advances 
and progress billings. Sales and earnings are recognized as units 
are delivered. The cost of delivered units is calculated at the 
actual selling price less the gross margin, which is estimated for 
the program using a conservative program quantity for accounting 
purposes. Program assessments are performed periodically to 
determine the estimated gross margin percentage. Should a nega- 
tive gross margin be forecast, the work in process is written down 
to estimated net realizable value. 

Estimated earnings or losses on government contracts and com- 
mercial contracts and programs are determined from projected 
revenues and manufacturing costs taking into account factors 
such as expected sales, price levels, production costs and other 
variables which may be beyond the Company’s control. Because 
these factors cannot be measured with precision, the estimates are 
subject to periodic revisions. Earnings and losses recorded in the 
current year may include the cumulative effects of revisions to 
prior years’ estimates. 

Title to work performed under certain contracts in process and 
to related inventories is vested in the customer in accordance with 
contract provisions. 


Inventories 


Inventories of commercial products, materials and spare parts 
are stated at the lower of average cost or estimated net realizable 
value. 


Research and Development Costs 


Research and development costs recoverable pursuant to con- 
tracts are included in work in process. Product development costs 
directly related to company-sponsored production programs are 
currently charged to income. 


Foreign currency translation 


Foreign currency assets and liabilities, including those of for- 
eign subsidiaries, Canadair Challenger Inc. and Challenger Avia- 
tion Service GmbH, are translated into Canadian dollars in 
accordance with the temporal method. Under that method, mone- 
tary assets and liabilities are translated at the year-end rate and 
non-monetary assets, liabilities, revenue and expenses are trans- 
lated at the effective rate at the time of the transaction. 


Property, plant and equipment 


Buildings, machinery and equipment are stated at cost. Land is 
stated at the 1974 appraised value net of disposals. 

Depreciation is provided principally on a declining balance 
basis. The depreciation rates for buildings vary from 4% to 10% 
and the rates for machinery and equipment vary from 20% to 
30%. The depreciation of certain machinery is based on usage 
over the estimated life of the machinery. 


Pension costs 


Current service costs under Company pension plans are charged 
to costs incurred as they accrue and are funded as necessary fol- 
lowing the most recent actuarial review of the plans. Past service 
costs are changed to costs incurred over varying periods as they 
are funded. 


2. Financial restructuring 


A financial restructuring of the Company was completed on 
March 30, 1984. In essence, the restructuring separated the Com- 
pany’s active business assets and liabilities from the government- 
guaranteed debt. 

The mechanics of the restructuring were as follows: 


(a) Canada Development Investment Corporation (the Com- 
pany’s parent company) formed the Company as a new sub- 
sidiary corporation with the name “Canadair Limited”; 


(b) the former Canadair corporation changed its name to Cana- 
dair Financial Corporation Inc. (“Canadair Financial’); 


(c) the Government of Canada made an equity contribution of 
$310 million to Canadair Financial; Canadair Financial 
made an equity investment of $155 million in the Company; 
the Company loaned the $155 million (interest-free and 
repayable on demand) to Canadair Financial to permit Cana- 
dair Financial to reduce temporarily its outstanding indebt- 
edness; and 


(d) the Company acquired the active business assets and liabili- 
ties of Canadair Financial, leaving Canadair Financial with 
$1.1 billion in debt and accrued interest and related deferred 
charges. 

The restructuring left the Company with a long-term debt of 


$15.5 million and provided shareholders’ equity of $179 million. 


The restructuring of the Company has been accounted for as a 
“reverse pooling of interests”, whereby, amongst other things, the 
business assets and liabilities acquired by the Company continue 
to be recorded at their previous book values. The following anal- 
ysis is a summary of the balance sheets of the Company and 
Canadair Financial at March 30, 1984 resulting from the alloca- 
tion of the assets and liabilities: 


Prior 
to Re- Re- 
structuring structuring 


Canadair 
Financial Company 


(in thousands of dollars) 


Unaudited 

Currentassetsnaaeee DAS 219.1 
Receivable from Cana- 

dair Financial ............ 155.0 155.0 
Investment in the Com- 

PAM Vee gee oeeckcseneirs cs 179.0 179.0 
Bixed aSsetsSi.2..05 20ers Spi Sy? 
Otherassets Were... Ses 50.0 5.3 
Motaliassetsune ese 329.6 334.0 229.0 434.6 
Current liabilities .......... 240.1 240.1 
Payable to the Com- 

Panne eee 155.0 155.0 
Current debt and 

accrued interest ......... 90.8 90.8 
Long-term debt.............. 999.7 984.2 15.5 


Total liabilities.......... ae 1,230.0 255.6 


Shareholders’ equity 


1,330.6 155.0 


(Defictt) haces. (1,001.0) 179.0 (1,001.0) 179.0 
Total liabilities and 
shareholders’ equity .. 329.6 334.0 229.0 434.6 


Under the reverse pooling of interests accounting presentation 
of the restructuring, the Company’s financial statements reflect 
the financial results of the business which was transferred to it on 
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March 30, 1984, as if the Company had acquired that business 5. Contracts and programs in process and inventories 


prior to 1983. Comparative numbers for 1983 have been restated 
as if the Company’s net cash requirements had been funded by 
deemed contributions of capital from Canadair Financial. 
Accordingly, the deficit at December 31, 1983 of $87.1 million 
($89.3 million at December 31, 1982) represents the excess of the 
Company’s losses over contributed surplus deemed to have been 
received. 

The capital stock of the Company ($179 million) represents the 
value of the net assets acquired at March 30, 1984 ($24 million) 
plus the amount of the equity investment in the Company made 
by Canadair Financial on that date ($155 million). 

For income tax purposes, the depreciable assets were trans- 
ferred to the Company at their undepreciated capital cost. The 
tax loss carried forward as at December 31, 1983 of $1,391 mil- 
lion is not available to the Company to reduce future taxable 
income. 


. Challenger program 


The Company follows the program method of accounting (Note 
1) for the Challenger 601 program, based on a program account- 
ing quantity of 62 aircraft, the cumulative number of aircraft cur- 
rently committed to production. In order to support the present 
production schedule for 1987 and subsequent years, the Company 
has entered into commitments aggregating $208 million with sup- 
pliers for the purchase of certain long lead items for use in build- 
ing Challenger 601 aircraft beyond the present program account- 
ing quantity of 62 aircraft. Subsequent to the financial 
restructuring (Note 2), a conservative rate of gross margin has 
been recorded on the aircraft delivered. The Company is currently 
producing Challenger 601 aircraft at the rate of approximately 15 
per year. 

Pursuant to a program assessment made as of December 1982, 
all non-recurring program costs were written off and, accordingly, 
the current inventoried costs do not include any amounts of 
development, tooling and excess early learning or other deferred 
costs. All Challenger product improvement, product support, mar- 
keting and general and administrative costs are expensed as 
incurred. Aircraft in finished goods inventory are valued at the 
lower of cost or estimated net realizable value. 

At December 31, 1984, a total of 120 aircraft had been pro- 
duced under the Challenger program, made up of 85 Challenger 
600 and 35 Challenger 601 aircraft. 


. Certificates of deposit 


Pursuant to a contract for the sale of CL-601 aircraft, the 
Company received from a customer advance payments of $38.9 
million in December 1984 and $47.8 million in January 1985. The 
advance payments have been invested in certificates of deposit, 
which certificates have been assigned by the Company to a finan- 
cial institution as security for an advance payment guarantee pro- 
vided to the customer by the financial institution as required 
under the contract. The certificates will be released to the Com- 
pany as outfitted aircraft are delivered to the customer commenc- 
ing in January 1986. 


Contracts and programs in process and inventories at December 
31 consisted of: 


1984 1983 


(in thousands 
of dollars) 


Challenger Program 
Finished goods including aircraft, less advances of 
NUUSS3——Sills:Oimillion) pases eee 83,470 69,584 
Work in process, materials, parts and supplies less 
advances of $41.6 million (1983—$56.9 million) 58,514 33,372 


141,984 102,956 


Other Commercial Programs, Contracts and 
Products 
Finished goods including aircraft .........0.0.0.0.000c00. 14,125 19,729 
Work in process, materials, parts and supplies less 
advances and progress billings of $42.9 million 
(983== S62 million ere cee tener ees, 17,311 19,445 


31,436 39,174 


Government Contracts 
IWIOLKGIN) PIOCESS nero gen Wenn eet tae eee ee nee 10,570 7,708 


183,990 149,838 


. Property, plant and equipment 


Property, plant and equipment at December 31 consisted of: 


1984 1983 
Accu- 
mulated 
deprecia- Net book Net book 
Assets tion value value 
(in thousands of dollars) 
Bun din GS Bee wsaces cs 44,599 20,223 24,376 25,039 
Machinery and equip- 
ment 
Owned oan ee eis 593372 43,608 15,764 13,431 
Capital leases............. 7,249 4,742 2,507 4,382 
111,220 68,573 42,647 42,852 
Land, at 1974 
appraised value, net 
OfidisposalSmesn se -:. 12,068 12,068 12,068 


123,288 68,573 54,715 54,920 


. Long-term debt 


Long-term debt at December 31 consisted of: 


1984 1983 
(in thousands 
of dollars) 
Mortgage loan due January 1, 1994, with interest at 

7%% to January 1, 1989 and 74% thereafter with 

semi-annual payments commencing January 1, 

TOS 7a(WeSse Oil NON) eae eer caterer: 7,930 7,466 
Defence Industry Productivity Program funding......... 1,733 2,063 
Obligations under capital lease due February 28, 

1989 with interest at 13Y%4%....cc.ccccccecceteeerceeeeees 5,338 6,108 


Obligations under capital lease expiring through 

1987 with interest varying from 91/10% to 
19) /SOGoreee nea ee ee as AR apres 1,214 1,603 
Total long-term debt 16,215 = 17,240 
Less principal included in current liabilities................. (1,789) (1,542) 
14,426 15,698 


43 


CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 
APPENDIX 1—Continued 


CANADAIR LIMITED—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1984—Continued 


a 


Estimated repayments in future years are as follows: 
Other 
Capital _long- 
leases term debt 
(in thousands 


of dollars) 

Sr ss eS a ei er PR Nn parler Ai at Re 2,263 307 
JOE, a i OR Ser ne Niece Si hn a D2 285 
Sy Aeaae tes CR ARE Aen Sect Rn ae naa sta ae a 1,931 1,078 
HOS BieWRR, SI e, teat «ee RR a te ear iter Bee AS 1,669 1,078 
1.989 53.ces Roses oic. 0 Sa A ne rh IO 6 8 5 302 1,276 
Subsequent iyears.:0:0) he Arcee ee eetcicctty ceo .te 5,639 

8,396 9,663 
Interestionicapitalllea sessment ner eae eens (1,844) 

6,552 9,663 


. Capital stock 


The authorized capital stock of the Company consists of an 
unlimited number of common shares and an unlimited number of 
non-voting, redeemable, preferred shares with a non-cumulative 
dividend entitlement of 8% of their paid-up value. 

On March 30, 1984, the date of the financial restructuring, the 
Company issued 10 million common shares for a cash consider- 
ation of $1 thousand, 155,000 preferred shares for a cash con- 
sideration of $155 million and 24,030 preferred shares in con- 
sideration for the net assets transferred to the Company (Note 2). 


. Sales by class of business 


Substantially all of the Company’s operations are in the aero- 
space industry. Sales were distributed as follows: 


1984 1983 

(in thousands 

of dollars) 
PAIL CL a LC seats. ccc eI & ches osc 354,768 370,091 
Surveillance/systemsiwsess eee teen cere tecr: eee SSS eli25595 
Other Pee ae ee eich oe ese severe 4,300 4,450 


376,443 387,136 


The company had export sales in 1984 of $313.5 million 
(1983—$343 million). 


. Related party transactions 


The Company is a wholly-owned subsidiary of Canada 
Development Investment Corporation, a Crown corporation, and 
is dependent on the Government of Canada for its financing 
requirements. 

Sales to the Government (including entities controlled by the 
Government) amounted to $47.6 million in 1984 (1983—$18.3 
million). Amounts due from and owing to the Government at 
December 31, 1984 were $4.4 million and $2.9 million, respec- 
tively (1983—$2.5 million and $26.2 million, respectively). 
Related party sales during the year were made on the same terms 
and conditions as similar sales to unrelated parties. In 1983 the 
Government of Canada ordered 17 CL-215 aircraft. Progress pay- 
ments against that order in 1984 amounted to $34 million. 

Interest in the amount of $2.6 million on deferred suppliers’ 
claims which were provided for prior to restructuring (Note 2) 
has been recovered from Canadair Financial. 

A management fee of $3.2 million was paid to Canada 
Development Investment Corporation in 1984 (1983—$1.2 mil- 
lion). 


IE 


14. 


Research and development expenses 
Research and development expenses during the year were: 


1984 1983 
(in thousands 
of dollars) 
Company-funded research and development......... 23,226 33,120 
Less: scientific researchitax\credit 2.0i.c.10.......<45 (12,405) 
Net research and development....................c00c008 10,821 33,120 


On February 14, 1984, the Company transferred to a third 
party a scientific research tax credit of $12.5 million arising from 
qualified expenditures on scientific research conducted during the 
period from April 20, 1983 to December 31, 1984. The net pro- 
ceeds from the transfer of $12.4 million have been deducted from 
research and development expenses during 1984. In making the 
transfer, the Company waived the right to deduct $25 million of 
scientific research expenditures for income tax purposes ($12.4 
million in 1984 and $12.6 million in 1983). 


. Unusual items 


An amount of $285 thousand has been credited to unusual 
items in 1984. That amount comprises adjustments of $11.1 mil- 
lion to provisions made in prior years, offset by credits of $11.4 
million from other provisions, including the reversal of an accrued 
amount of interest no longer required. 


. Income taxes 


As at December 31, 1984, the tax values of depreciable assets 
exceeded corresponding net book values by approximately $110 
million. In addition, the Company has unclaimed expenses of $11 
million deductible in determining the taxable income of future 
years. The potential future tax benefits from these items have not 
been recognized in the financial statements. 


Lease commitments 


Future lease commitments under operating leases with terms of 
more than one year are as follows: 


(in thousands 


of dollars) 

NE FSR 8 ra ica RN AVE ct ee cpa Ee 5,970 
1 98 Greet Pe Le Re IAS AE crete teeter eee 1,913 
198 7s een Piece Soran Riese Oe eSree N  e 1,164 
VS 8 eI se conc RP trae Sea A aa aR PF oT 653 
FOS 9iytetin dk nh bE, OR eek. Shere ieee ee, Ses 630 
Subsequentiyears asa ytis. kent as eter ees 15,007 
25,337 


Certain of the lease commitments have been provided for in 
accrued liabilities as at December 31, 1984. 


. Contingencies 


Litigation 

On May 30, 1983, the Company filed suit in the Province of 
Quebec against Avco Corporation of Greenwich, Connecticut, 
U.S.A. for damages in the amount of $109.6 million. The Com- 
pany’s suit alleges a failure by Avco to fulfill contract obligations 
involving the development, manufacturing and delivery of engines 
for the Challenger 600 aircraft. On August 3, 1983, Avco filed 
suit against the Company in the State of Connecticut claiming 
U.S. $100 million on the basis of the Company’s alleged unilateral 
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termination of the Challenger 600 engine contract, non-payment 
of monies owed and damages to Avco’s reputation. In addition, 
Avco claimed unspecified punitive damages. On December 21, 
1983, the Company amended its action against Avco, increasing 
the damages claimed to $480 million. 

In May 1984, the owners of two Challenger 600 aircraft com- 
menced legal action in the Province of Quebec against the Com- 
pany, Avco Corporation and Export Development Corporation. In 
the action, the aircraft owners allege aircraft performance defien- 
cies and seek (i) to cancel the agreements under which the owners 
purchased their Challenger aircraft from Canadair, (ii) to cancel 
the contracts under which Export Development Corporation 
financed the owners’ purchase of their Challenger aircraft, and 
(ili) to recover $27 million, representing in aggregate the price of 
the two Challenger aircraft, interest and financing charges, loss of 
certain transferable tax benefits and other alleged damages. The 
Company is actively defending the suit. 

In July 1984, the owner of a Challenger CL-600 aircraft filed 
suit against the Company in the Province of Quebec claiming 
damages totalling $17.2 million. The aircraft owner alleges that 
his aircraft fails to meet a special performance guarantee. The 
Company is actively defending the suit. 

Any amounts payable or receivable as a result of judgment or 
settlement of the above actions will be recorded in the year of 
judgment or settlement. 


Conditional repurchase agreements 


In certain specified circumstances or on the happening of cer- 
tain specified events, owners of a total of eight Challenger aircraft 
have the right to require the Company to repurchase their air- 
craft. Management considers it to be unlikely that the specified 
circumstances or specified events will materialize. 


Provisions for claims 


Reductions in the production rate of the Challenger program 
resulted in reduced requirements for parts and materials. Sup- 
pliers of some of those parts and materials have submitted claims 
for recovery of increased costs attributable to reduced rates of 
production and delivery. The Company has made provision for all 
such claims; however, because of the complexity of negotiations 
and the many variables involved, the Company’s liability with 
respect to such suppliers’ claims cannot be quantified with preci- 
sion. The ultimate settlement with the suppliers could be greater 
or less than the amount provided, and accordingly, adjustments to 
the provision may be required. 

The company has accrued for all other known liabilities, using 
estimates where applicable. 


Repayment of government assistance 


The Company is contingently liable to repay $40.3 million of 
government assistance (1983—-$40.2 million), based on revenues 
or profits from future sales. All repayments will be charged to 
cost of sales in the year the revenues or profits are recorded. 


16. 


Government assistance 


In 1984, assistance from the Government of Canada under 
established Government programs to finance production pro- 
grams, development programs and equipment acquisitions 
amounted to $4 million (1983—$6.2 million). The amount of the 
assistance has been accounted for as follows: 


1984 1983 
(in thousands 
of dollars) 
Production Programs 
Credited to program cost or to sales..............ccccceeereee 3,964 4,651 
Development Programs 
Credited tosalesemmesc tent se iat eer ncn. ets 15239 
Equipment Acquisitions 
Reductionjiniequipmenticosts cause vee ee eee 330 


3,964 6,220 


Repayment of government assistance under certain contracts is 
included in long-term debt (Note 7); other assistance is contin- 
gently repayable from future program sales (Note 15). 


. Remuneration of sales and technical representatives 


During the year, remuneration and expenses paid to the follow- 
ing sales and technical representatives in connection with foreign 
sales, including payments made for operational services, aggre- 
gated $1.9 million (1983—$2.1 million): 

M. Augustin, France; Avionic, Greece; Compagnia Importa- 

zioni Exportazioni Rappresentage, Italy; Dismatica Industrial 

CA, Venezuela; Estudios Tecnologicos S.L., Spain; Executive 

Airfleet Inc., U.S.A.; S. Kittivat R.O.P., Thailand; The Com- 

monwealth Group Inc., U.S.A.; T. Shahabuddin, Malaysia. 


. Directors’ and officers’ remuneration 


The following table shows the remuneration paid by the Com- 
pany during 1984 to the directors and to the officers: 


Nature of Remuneration Earned 


Salaries 
Directors and 
Fees Benefits Total 


(in thousands of dollars) 


Remuneration of 18 present and 


formen@irectOrss.2).c-e een 104.3 104.3 
Remuneration of 14 officers............ 1,720.5 1,720.5 
104.3 1,720.5 1,824.8 


The President is paid by Canada Development Investment Cor- 
poration and receives no remuneration from the Company. 

The salaried employees of the Company may contribute, on an 
optional basis, to the Employee’s Savings & Investment Plan. The 
Company also contributes to the Plan a certain percentage of the 
employees’ contributions, which amounts become vested after a 
period of three years. Amounts contributed by the Company dur- 
ing the year for the fourteen officers aggregated $89.7 thousand. 
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19. Pension plans 


The Company’s pension plans cover most employees. Pension 
costs incurred in 1984 and 1983, including the funding of liabili- 
ties resulting from the most recent plan amendments and 
actuarial reviews, did not exceed the accumulated surpluses of the 
plans; consequently, no contribution was required by the Com- 
pany in 1984 or 1983. 


20. Subsequent event 


On March 28, 1985, the Government of Canada and the Com- 
pany entered into an agreement pursuant to which the Govern- 
ment will purchase from the Company 8 Challenger 600 and 4 
Challenger 601 aircraft. 


Summary of financial results for the last five years 


1984 1983 1982 1981 1980 
(in thousands of dollars) 


For the Year 
Export sales ..... 313,394 342,796 371,398 233,693 93,036 


Domestic sales. 63,049 44,340 $7,981 51,969 23,176 
Total sales........ 376,443 387,136 429,379 285,662 116,212 
Net profit 

(loss) Seo 6,044 (184,516) (1,011,852) 3,035 Br5352 

At End of Year 

Fixed assets...... 54,715 54,920 58,179 55,801 54,720 
Long-term 

debtor: <1: 14,426 15,698 10,258 10,670 11,411 
Number of 

employees..... 4,570 4,315 5,534 6,959 6,596 


Where appropriate, results for the years prior to 1984 have 
been restated as if the restructuring described in Note 2 to the 
1984 financial statements had occurred prior to 1980. 
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TO THE SHAREHOLDERS OF 
THE DE HAVILLAND AIRCRAFT OF CANADA, LIMITED 


We have examined the consolidated balance sheet of The de Havil- 
land Aircraft of Canada, Limited as at December 31, 1984, and the 
consolidated statements of loss and deficit and of changes in financial 
position for the year then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company as at December 31, 1984, and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
period. 


We further report that, in our opinion, the transactions of the corpo- 
ration which have come to our notice were in accordance with the 
Financial Administration Act, the regulations, the charter, and the by- 
laws of the corporation and any directive given to the corporation. 


DELOITTE HASKINS & SELLS 


Auditors 

Toronto, Canada 

February 11, 1985 

CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 1984 

(in thousands of dollars) 

ASSETS 1984 1983 

Current assets 
Cash and short-term deposits (Note 4) ......0....ccceeeeee 21,150 950 
ACCOUNTS TECEIVADIE(INOLC)S)) rere seer ee ere 15,175 13,485 
INGLES TECEIVADIC ett ee merece ce tea screen 237 130 
InventoriessCNOte'6) re ee rrnce 144,990 183,669 
Prepaid’expenses rte eo ee oer 220 ~—-:1,435 


181,772 199,669 


Property, plant and equipment (Note 7) «0.0.0.0... 44,758 52,105 


226,530 251,774 


Contingencies (Notes 2 and 16) 
Approved by the Board: 


W. B. BOGGS 
Director 


PIERRE GENEST 
Director 


LIABILITIES 


Current liabilities 


Bankindebtedness soe-ees. 8 Sos ea eh ee 


Accounts payable 


Accrued charges and provisions................0::0000+ 
Deposits on sales contracts ...........0..::ccccceesteeees 


Long-termidebin(Note’8) i.e eee es 
Deferred.income’taxes cst cs. ner encores 


SHAREHOLDERS’ EQUITY (DEFICIT) 
Share capital (Note 9) 
Authorized (unlimited number) 
Class A shares without par value 
Class B common shares without par value 


Issued 


32,000 Class A shares and 10,000 Class B 
COMMON SHARES ene ee ee ee cre 
Contributed surplus (Note 10)..............:ccceeeeee 


Deficit...2.¢ 2828 


1984 


430 
26,053 
108,629 
15,981 
151,093 
54,333 
22 


205,448 


306 
500,000 
(479,224) 


21,082 
226,530 


1983 


311 
12,481 
113,319 
18,289 
144,400 
285,890 
25 


430,315 


306 
260,000 
(438,847) 


(178,541) 
251,774 
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CONSOLIDATED STATEMENT OF LOSS AND DEFICIT NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984 DECEMBER 31, 1984 
(in thousands of dollars) (All dollar amounts other than share data are stated in thousands) 


1. Significant Accounting Policies 


1984 1983 The consolidated financial statements have been prepared in 
accordance with accounting principles generally accepted in 
Salesiistonia }eeeiees,,..:ie dee Rees 204,001 121,737 Canada, and reflect the following significant policies: 
Expenses Basis of Financial Statement Presentation and Consolidation 
Cost of prod d ICES ee eee eee ; ; ; : 
Selling Sy aa Be ee me eee lees ee The consolidated financial statements include the accounts of 
Sustaining development and research ................. 3,919 3,752 the company and its wholly-owned subsidiary, De Havilland 
992.638 -*'161.171 Canada, Inc. The statement of Changes in Financial Position 
[nooner lose) front operations crea iiniacaapeaman(G0 434) defines funds as cash and short-term deposits less short-term bank 
Dash 8 development and excess production costs loans. 
((NOte?3) ee ie etek a, Bee ride eames 78,075 87,347 Nature of Business 
Interest onjlong-term|deDtmen ne...) 9,878 29,551 4 ; ; 5 ; 
Inventory provisiOnicn ett eee eee 80,000 The company is primarily engaged in the business of develop- 
Rick loss before seichiiic Ch ee = an ment, manufacture, and sale of aircraft and spare parts. 
feriandincome taxes. eee (76,590) (236,332) Inventories 
Scientific research tax credit transfer (Note 13) .... 36,417 : 
’ ee Inventories are stated as follows 
iINetiloss) before income taXxesia- ues ee (40,173) (236,332) : . 
Income: taXxeS:n2 eto ere 204 142 Raw materials—At the lower of average cost and net realizable 
(40,377) (236,474) value. - 
(438,847) (202,373) Work in progress, finished aircraft, spare parts, goods in 
(479,224) (438,847) transit, and sub-contract progress payments—At the lower of cost 


and net realizable value. 

All inventories, net of customer progress payments, and includ- 
ing that portion not expected to be realized within one year, are 
included in current assets. 


Program Accounting 
CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION (NOTE 1) 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


With respect to new programs, the cost of each aircraft sale and 
inventories of work in progress and finished aircraft is determined 
using the program average production cost method. The cost of 
sale for a particular aircraft delivered is computed at the percent- 
age of the published selling price that the total of the estimated 
production costs for the entire aircraft program bears to the total 


pA head heel Sd estimated sales prices for the total program. This same method is 
used in establishing costs for inventory purposes for completed 
Source of Funds aircraft and those in process of manufacture. 
Decrease in Prepaids SF coca Rah snr to RESIDE REREAD epi is) 2,162 Production costs incurred early in a program, which are greater 
Decreasejin INvVentonies=.c ee et eee 38,679 20,856 thannihe conimateaeore Acti y 
Increase (decrease) in Accounts Payable, Accrued program average production Costs, are trans 
(Charges.and. Provisions 8,879 (6,629) ferred to deferred charges. These deferred charges, together with 
Increase in Contributed Surplus (Note 10)............... 240,000 60,000 deferred development and tooling costs, are amortized over the 
Increase in Long-Term Debt (Note 8) ...........00c008 39,000 75,568 estimated breakeven number of aircraft. (See Note 3). 
327,773 151,957 Such deferred charges are periodically reviewed throughout the 
i ae ae life of the respective programs and adjusted to estimated net real- 
Uses of Funds izable value if necessary. 
Nepean Tone eae 40,377 236,474 Property, Plant and Equipment 
Adjustments for non-cash items Property, plant and equipment are stated at cost. When the cost 
Depreciation .............sssssssessessssseeeeeeteesreiisrien (4,389) (4,617) of an individual asset exceeds $1,000, interest is capitalized at the 
Building written off (Note 7) 0.0... (3,825) cost of corporate borrowings on deposits or progress payments 
Inventory Provision i /apiok Ammam tities Asani 100180,000) made during the period of construction or purchase. Depreciation 
Increase (decrease) in Notes Receivable .................0. aie yak . provided for on a straight-line basis so as to amortize the cost of 
Increase in Accounts Receivable ...............::cccceeeee 1,690 232 depreciable assets over their estimated useful lives. 
Additions to Property and Equipment ...................... 867 2,340 Revenue Recognition 
Decrease (increase) in Customer Deposits ................. 2,308 (853) : ; 
Repayment of Long-term debt..............:::ccccceteseeees 270,557 (a) Revenue from aircraft sales is recorded upon acceptance and 
307,692. 151,399 payment in full for the aircraft by the customer. 
INetiIncrease in RUNGS a mnie rece aerate ee 20,081 558 (b) The company undertakes some research and development 


under contract which provides for the company to bill the 
customers as costs are incurred; such amounts are recorded 
as sales. 
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Translation of Foreign Currencies 


further support will be provided by Government, these financial 
statements have been prepared on the basis that the company will 
continue as a going concern. 


. Deferred Charges 


Certain costs applicable to the Dash 8 are deferrable depending 
upon long-term forecasts of sales and costs in which assumptions 
are made as to expected sales volumes, prices and production 
costs, and taking into account such factors as interest rates and 
exchange rates. Many of the components of these forecasts are 
beyond the company’s control and hence cannot be quantified 
with sufficient precision to project reasonably the long-term posi- 
tion of the Dash 8 program. Accordingly, all deferrable charges 
incurred in the year ended December 31, 1984 amounting to 
$78,075 (1983—$87,347) have been expensed. 


. Cash and Short-Term Deposits 


Included in cash and short-term deposits are deposits in the 
amount of $485 (1983—-$875) which are assigned as security for 
amounts owing to a commercial bank by the company’s customers 
and prospective customers. 


. Accounts Receivable 


6. 


Inventories 


Foreign currencies are translated into Canadian dollars as fol- 1984 1983 
lows: 
(a) Monetary assets and monetary liabilities—At the rate of Silesia tS seoseeeeeveneeaceuecesanssseccnuaneceanensscunnesseee are spi 
+: AN PLORTESS seeeeec se ree ee i : 
Seattle tthe edlance sheet date Finished aircraft... 39,579 58,180 
(b) Other assets and liabilities, sales and expenses—At a rate sah Se heey Broke 
approximating the rate of exchange prevailing on the dates of SUM UTAMSIE .....seeosssssseeosseseesseescesnererenenesenenscesnnans , , 
Mier cne ee 8 Sub-contract progress payments ................:cccce 11,099 2,573 
‘ 191,975 197,175 
Pensions Customer progress payment ...............00.ccccccee (46,985) (13,506) 
The company has a number of retirement plans covering sub- 144,990 183,669 
stantially all of its employees. Costs of these plans are charged to 
earnings and funded on the basis of actuarial calculations made 7. Property, Plant and Equipment 
every three years. 
Current service costs are charged to earnings on a current basis. Accu- 
Past service costs are being funded and charged to earnings over mulated Depre- 
periods up to 13 years from the dates such costs were established. Depre- Net Book _ciation 
Cost ciation Value Rates 
. Government Guarantees and Financing Arrangements 
On March 29, 1984, the Government of Canada contributed Land. Rccceectre vaste reeset sete 10 10 
$240,000 to the company’s equity account while retaining the Buildings... 44,039 12,327 31,712 4% 
authority to guarantee certain financial arrangments of the com- Property Improve- ie 5 a 
pany with financial institutions to a maximum of $450,000. The Gul beeregae. erm) 28> 2 2165 i 
Board of Directors of the company believes that the Dash 8 pro- Machinery end Equip. 
Ape COM Pany pen mente ere 28,943 18,192 10,751 12 4% -20% 
gram is critical to de Havilland and expects direct or indirect gov- Transportation Equip- 
ernment support will be provided in order to continue that pro- Mente eae 1,127 1,005 122 5% 
gram. In view of the equity contribution and the expectation that 77,204 32,446. 44,758 


Included in Cost of Products and Services for the year is a 
write-off due to idle capacity of $3,825 for a partially completed 
building. 


. Long-Term Debt 


On June 28, 1984, the company exercised a right to re-borrow 
$72,000 pursuant to a term loan agreement which is guaranteed 
by the Government of Canada of which $39,000 has been utilized. 
Other borrowings under extendable revolving term loans guaran- 
teed by the Government. of Canada amount to $9,251. The bor- 
rowings bear interest at rates which fluctuate with bank prime 
and money market rates that approximated 11% at December 31, 
1984. The balance of $6,082 represents a U.S. denominated loan 
in the amount of U.S. $4,602 bearing interest at a rate of 8'2% 
per annum. 


. Share Capital 


Each Class A share is equivalent to each Class B common share 
in all respects, except that each Class A share is entitled to a non- 
cumulative preferential dividend of $2 in any year in which divi- 
dends are paid on Class B shares. After payment of such divi- 
dends, both classes of shares participate fully in other dividends. 


1984 1983 
10. Contributed Surplus 
Trade oo. eeces Bahar ora ta ie oaeaeetcln, etic ehaemiatabis/ehviotete athens: estates enn 61S 12,743 On March 29, 1984, the Government of Canada contributed 
InterestionnotesiecelvaDie awe eee ee eee 45 98 $240.000%to the compari 
imterestonshont-tenmiGeposits eames nee ey eens 9 9 2 pany: 
Other Sree ee ie teeter tire sme haawnssivana icine plane epeteniees stat teense sala 3,506 635 1 ie Export Sales 
15,175 13,485 


Sales to foreign customers amounted to $188,879 in 1984 and 
$107,656 in 1983. 
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Income Taxes 


At December 31, 1984, losses carried forward for tax purposes 
aggregating $197,905 are available for the reduction of future 
years’ taxable income. These losses expire as follows: 


N98 5 she Ree Mates ores cece vere lancwane jeetesess Sia weap en Re 22,711 
19 8. er erect et. ose Ponene cane css sviid we see ee aR Ts 11,758 
NOS Tt eR rR sence, hci pire aeheeon Reane eC ae nee eC 55,501 
MDD sc RL 5s cnc enon na Rete eos a oe or ae 67,005 
1:99) teeter ee vesavtian sessed ent scone oar viree eee a eee 40,930 

197,905 


In addition, the company has recorded depreciation in excess of 
capital cost allowance claimed for tax purposes of approximately 
$97,013, and has deferred research and development expenses of 
approximately $124,310. These amounts are also available for 
reduction of future years’ taxable income. 

No recognition has been given in these financial statements to 
the potential tax savings which could result from the utilization of 
the above items. 


. Scientific Research Tax Credits 


On February 28, 1984, the company transferred to third parties 
scientific research tax credits relating to the period April 21, 1983 
to December 31, 1984. This has resulted in net proceeds to the 
company of $36,417 of which $19,685 relates to 1984 and the bal- 
ance to 1983. 


. Pension Plan 


Based on an actuarial valuation as at December 31, 1983, the 
estimated present value of the unfunded past service costs not 
charged to earnings at December 31, 1984 amounts to $6,912 of 
which $1,196 was vested. 


Commitments 


(a) Lease Commitments 


Lease commitments under operating leases with terms of 
more than one year total $5,679 and are payable as follows: 


Ufo se Rh encanto re eo kt ihr es SE Be ee 1,592 
|i hee cei tals on sat Me OPN: SS sg RE eR RE tay fe 1,220 
[987 £6 Ss} Skee Rien reyes 5 oe oe) She LOT 971 
NOS SPR... Cod eee a eee, aka ee oe Ms By 948 
LOS OR. £8, 3S PSR. SS Pee Oe SS PE 948 
5,679 

(b) Capital Commitments 


Capital expenditures committed but not expended as at 
December 31, 1984, amount to approximately $421 (1983— 
$418). 


Purchase Commitments 


(c 


~— 


The nature of the company’s business requires that it make 
substantial purchase commitments in anticipation of produc- 
tion and sales of aircraft. At December 31, 1984, such com- 
mitments amounted to approximately $420,000 (1983— 
$245,000). 


Under an agreement for purchase and repurchase, the com- 
pany has sold engines to a financial institution at cost with an 
obligation to repurchase the engines in the future. The com- 
pany is charged interest at bank prime on the total commit- 
ment. 


16. 


1984 1983 
Repurchasexcommitmente...7-7m es ee eee 9,662 11,059 
Interestrexpensey naceay eres. ee eh ee eer 1,228 1,276 


Contingencies 


(a) As indicated in Note 3, the ultimate results of the Dash 8 
program cannot be determined at this time. If future pro- 
gram assessments indicate that a future loss on the overall 
program will arise, a provision will be made at that time. 


(b) Some suppliers with whom the company has purchase com- 
mitments have filed claims for costs resulting from revised 
production schedules. The company has made provision for 
costs which may be incurred in settling these claims. How- 
ever, because of the complexity of negotiations and the many 
variables involved, some of which depend on future events, 
any liability with respect to such suppliers’ claims cannot be 
quantified with precision. 


(c) Contingent liabilities arising primarily from sales related 
guarantee arrangements and conditional repurchase agree- 
ments amount to $71,000. The company has recourse to 
transaction related assets for substantially all of these contin- 
gent liabilities. 


(d) The total amount of current and past government participa- 
tion which is contingently repayable amounts to $106,548 
(1983—$107,320). At December 31, 1984 no provisions have 
been made in the accounts for this contingency as repayment 
is dependent on future profits, sales or profitability of various 
programs and future reinvestment in company research and 
development programs. 


(e) A customer may be in a position to justify a claim against the 
company arising from a representation, which may have been 
inaccurate, contained in an aircraft sales contract consum- 
mated in a prior period. No provision has been made for such 
a potential claim since legal counsel has advised that an accu- 
tate estimate cannot be made of the amount, if any, which 
the customer might successfully claim, but that the potential 
liability is up to $12,625 and, in the event of litigation, any 
additional award which might be permitted in the discretion 
of the court. Any amount ultimately paid by the company 
would be treated as a prior period adjustment. Information 
relevant to this matter was improperly withheld from the 
company, and, if that information had been available, the 
disclosure set out above would have appeared in the financial 
statements for the periods ended May 31, 1982 and Decem- 
ber 31, 1982. 


. Related Party Transactions 


The Canada Development Investment Corporation (a Crown 
corporation) owns all, except one, of the company’s outstanding 
shares. During the year ended December 31, 1984, sales of prod- 
ucts to various Federal agencies and departments and Crown cor- 
porations amounted to $5,270 (1983—$6,581). 

Management fees paid to Canada Development Investment 
Corporation amounted to $2,208 (1983—$1,000). 

In the year ended December 31, 1984, the company received 
$1,581 (1983—$2,950) under various Government of Canada 
assistance programs. 
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The company has accrued $8,107 at December 31, 1984 
(1983—$7,334) for repayment of assistance received from the 
government. 


. Remuneration of Directors and Officers 


Directors’ Remun- 


fees eration Bonus Other Total 
Directors 
Number of 
directors: 
hs (eee 88 88 
Officers 
Number of 
officers: 9 ..... 846 109** 955 


Totals #ere.cenee. 88 846 109 1,043 


*Includes 2 directors who received no directors’ fees. 


** A gpregate cost of pension plan benefits paid into pension fund. 


. Commercial Practice 


During 1984 the company had 75 agreements relating to mar- 
keting and sales with representatives, consultants, and distribu- 
tors, to whom commissions and fees may be payable. Payments in 
1984 aggregated $8,653 of which $1,009 was in respect to obliga- 
tions incurred prior to 1984. For reasons of commercial confiden- 
tiality the company does not publish the names of its representa- 
tives, consultants and distributors. 


oy, 
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APPENDIX 3 
ELDORADO NUCLEAR LIMITED 
AUDITORS’ REPORT 


TO THE SHAREHOLDER 


We have examined the statement of consolidated financial position 
of Eldorado Nuclear Limited as at December 31, 1984 and the state- 
ments of consolidated earnings and retained earnings and changes in 
consolidated financial position for the year then ended. Our examina- 
tion was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Company as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith and the transactions that have come under our notice have, 
in all significant respects, been within its statutory powers. 


COOPERS & LYBRAND 

Chartered Accountants 
Ottawa, Canada 
February 8, 1985 
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STATEMENT OF CONSOLIDATED FINANCIAL POSITION 
AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
Current assets 
Cash and short-term investments ................::c:cce 5,779 9 
Accounts receiva blesses ee ee ee es 44,017 41,437 
Incomeitaxesineceivableneeree ee eee enn 11,872 26,171 
Inventories prank Seren teeter ee ee 103,497 111,228 
Supplies and prepaid expenses ..................0:c:cceceee 11,321 9,959 
176,486 188,804 
Current liabilities 
Bank loans and short-term debt ..............:..cccccceeeee 20,000 38,108 
Accounts: payableiivns. Sere reed terse 67,161 48,566 
Long-term debt due within one year ................cc 80,093 
Provision for mine shutdown ................:ccccccceeeeseeerees 28,920 
87,161 195,687 
Working) capitall(deficiency) sen ee 89,325 (6,883) 
Non-current assets 
Investment inijointiventures ee ee 202,064 
Propertyiandiequipmentie ses se seen ee 795,141 504,715 
Deferred'chargésic.05. ne eee 23,267 15,981 
Other assets 00 ae Cee Oe ee ee 3,471 3,641 
821,879 726,401 
Capitalfemployed!..2 auc tee ert cae neta 911,204 719,518 
Represented by 
Long-term Get rr eter rien coe ence 577,360 439,956 
Other'iliabilities:)) 25 Be eT See 5,551 510 
Provisionifor reclamation..= eee 22,585 Ay AN, 
Minority shareholding in a subsidiary......................... 43,500 
648,996 461,737 
Shareholder’s equity 
Share capital. 0c. cert coe ce oe ee 296,586 296,586 
Retainedicarnings (delicit) ieee ee eee (34,378) (38,805) 
262,208 257,781 
Total financingioficapitali@s- eee eee 911,204 719,518 


(See accompanying notes). 
Approved by the Board of Directors: 


MARCEL BELANGER 
Director 


N. M. EDIGER 
Director 
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STATEMENT OF CONSOLIDATED EARNINGS 
AND RETAINED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 

Revenue 

Sales of products and Services ...............:cccceccceeees 208,139 154,047 
Expenses 

Cost of products and services sold ..............0.:ccccce 127,168 102,803 

Exploration teercen cst crest ee eee es ree ee: 5,779 5,015 

Researchiand developments:.221c0- nee 2,822 2,645 

PAGMinistration coerce eee eee 8,209 6,875 

BinancingieX Dense ethene. sew errr een. ee eee $2,316 20,938 

Othenexpense:(income)i.e8 ee ee eee (1,296) (2,606) 
MOtaliex PENSCSwene nce ere peers Reet ee enorme veh rence 194,998 135,670 
Earnings before taxes and other items .......................05. 13,141 18,377 

Income taxes and mineral royalties ........0.0.......ccee 16,595 8,419 


Distribution to preferred shareholders of a subsidi- 
AT Y REE ee ne ON Tete, PARES tI EM 3,119 


Earnings (loss) before extraordinary item ................0.... 


Reduction of provision for mine shutdown ................. 11,000 
INGt Carningsrrrecte: covet atthe Reni ence ted dee ee es 4,427 9,958 
Retained earnings (deficit) beginning of year................ (38,805) (48,763) 
Retained earnings (deficit) end of year................000 (34,378) (38,805) 


(See accompanying notes). 


(6,573) 9,958 


STATEMENT OF CHANGES IN CONSOLIDATED 
FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1984 

(in thousands of dollars) 


1984 
Operating activities 
Cash reeceivedifromisalesee se 205,623 
Cash applied to 
Productionicosts#oet.. Acree =... eaten 96,119 
R&D exploration and administration ..................... 13,599 
Mineral royalties: icrcsiacectan eo kcte aks ae ee 16,595 
126,313 
Cashiprovidedstromioperations serene eee 79,310 
Investing activities 
Cash received from 
Prior year income tax overpayment.........0...cccee 14,299 
Salerolequipmien ta. ceesewe ena eee ere ay 1,582 
15,881 
Cash applied to 
Additions to property and equipment...................... 49,785 
Additions to deferred charges ..............0.0::cccceeee Tali. 
Mine SMU tC OW Meee rine res eee eet eet ae eee 3,533 
Purchase of net profits interest ..............00.0cc00e00000- 5,000 
Investment in iomiventure.. ee 
65,455 
Gashirequired forminvestinente:ssee cee eee ee 49,574 
Financing activities 
Cash received from 
INewslong-termdeDiae. sc tna eee ers 125,071 
Salewoferoyaltyiintenesteec-c cee serra rere 5,000 
SaleofRé&Ditaxicredits 29% 22s ee 2,485 
Interest income on investments..................0cc00c00e0 630 
133,186 
Cash applied to 
Repayment of long-term debt ................0:cceceeee 70,000 
Net change in short-term debt ..............cccceee 18,108 
IntenestiexPenSe)ccrcc tateorg- 4 Sates ite eh eet. 65,925 


Distribution to preferred shareholders .................... 3,119 
Reguctioniinshatecapitalcmnnncan etme ners src 


NSialio2 
Cashirequiredifonninancin Qeeemere deren c ee 23,966 
Increase (reduction) ifomthe yeanese tae eee 5,770 
Cash and short-term investments at beginning of year.. 9 
Cash and short-term investments at end of year............ 5,779 


(See accompanying notes). 


1983 


132,691 


93,094 
14,094 
8,419 


115,607 
17,084 


(737) 
1,500 


763 


112,999 
10,491 
9,698 


32531 
165,565 
164,802 


30,000 


5,882 
35,882 


5,201 
(38,108) 
59,853 


10,000 
36,946 
1,064 


(148,782) 
148,791 


9 
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STATEMENT OF ACCOUNTING POLICIES 


The accompanying consolidated financial statements were prepared 
by management in conformance with Canadian generally accepted 
accounting principles considered to be appropriate in the circum- 
stances, and have been applied on a basis consistent with that of the 
preceding year. A summary of significant accounting policies of the 
Company is presented to assist the reader in interpreting the state- 
ments contained herein. 


Consolidation 


The consolidated financial statements include the accounts of 
Eldorado Nuclear Limited, its wholly-owned subsidiaries, and the 
Company’s proportionate interest in the accounts of the Key Lake 
mine joint venture. 


Inventories 


Inventories of mine concentrates, refined and converted products are 
valued at the lower of weighted average cost or net realizable value. 
Cost for customer-owned products is the cost of the refining and con- 
version processes only. 


Inventories of mine concentrates are initially measured and 
accounted for in the financial statements when the material is sealed in 
containers upon completion of the milling process. 


Supplies 


Operating and general supplies are carried at lower of cost or mar- 
ket. 


Property and equipment 


Assets are carried at cost. Costs of additions, betterments, and 
renewals are capitalized. When assets are retired or sold, the resulting 
gains or losses are reflected in current earnings. 


Maintenance and repair expenditures are charged to cost of produc- 
tion. 


Depreciation and amortization 


Fuel Services and Mining buildings and equipment and mineral 
properties are depreciated or amortized according to the unit-of- pro- 
duction method. This method allocates the cost of these assets to each 
accounting period according to the amount of the total estimated life- 
time production or ore reserves recovered in that period. 


Mobile mining equipment and other assets are depreciated accord- 
ing to the composite straight-line method based on the estimated use- 
ful lives of these assets, which ranges from 3 to 10 years. 


Certain mine development and Fuel Services facility costs associated 
with capacity additions are deferred as preproduction costs until a 
commercial level of production is achieved. These costs are then amor- 
tized over 10 years in the case of Fuel Services assets, and according to 
the unit-of-production method in the case of Mining assets. Other 
costs are charged to production as incurred. 


Amortization of financing costs 

Debt discounts and issue expenses associated with long-term financ- 
ing are deferred and amortized over the term of the debt. 
Capitalization of interest 


Interest costs on funds borrowed to finance the development and 
construction of major assets are capitalized during the development 
and construction period until such time as a commercial level of pro- 
duction is achieved. 
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Provision for reclamation 


The estimated costs of decommissioning and reclaiming producing 
resource properties are accrued and charged to operations according to 
the unit-of-production method. Actual costs of decommissioning and 
reclamation are applied to this accrual. 


Research and development and exploration costs 


Expenditures for applied research and development relative to the 
products and processes of the company and expenditures for geological 
exploration programs are charged against earnings as incurred. 


Sales of products and services 


In accordance with normal industry practices, the company con- 
tracts for future delivery of mine concentrates and conversion services. 
Sales revenue is recorded in the fiscal year that title passes or, with 
customer-owned material, when delivery is effected. 


Foreign exchange 


Cash and short-term investments, accounts receivable, accounts pay- 
able and long-term debt denominated in foreign currencies are trans- 
lated into Canadian dollars at rates of exchange in effect at year-end. 
Income and expenses are translated at rates in effect at the time of the 
transaction. 


Except for certain U.S. dollar-denominated long-term debt that is 
hedged against future U.S. dollar revenue, the change in value in 
Canadian funds over the year of long-term debt denominated in a for- 
eign currency is amortized evenly over the remaining life of the debt. 
For all other accounts, gains or losses resulting from foreign currency 
translation are reflected in the statement of consolidated earnings and 
retained earnings. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Eldorado Nuclear Limited 


Eldorado Nuclear Limited is incorporated under the Canada 
Business Corporations Act, is subject to the Financial Adminis- 
tration Act, the Government Companies Operations Act, is an 
agent of Her Majesty in Right of Canada, and is wholly-owned by 
Canada Development Investment Corporation (CDIC). 

The Company is primarily engaged in the mining, refining and 
conversion of uranium for sale as fuel for generating electricity in 
nuclear power reactors in Canada and other countries. 


2. Accounting policies 


A statement of significant accounting policies of the Company 
is provided in this statement. 


3. Other expense (income) 


1984 1983 
(in thousands of 
dollars) 

Sale of R&D tax credits (2,485) 
Interest on investments (630) (5,882) 
CO) ot Ge ee re eee asa cond RM eee neta (2,780) (3,659) 
Non-operating items 2,358 4,980 
Lossion foreigmexchange sine tee ae 2,241 1,955 
8 KO) YY Ps Saeet ee 2D at 1 en 8 vA ae pa (1,296) (2,606) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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4. Income taxes and mineral royalties 


The provisions for income taxes and mineral royalties are as 


follows: 
1984 1983 
(in thousands 
of dollars) 
IncomestaxesHs mie ects) Bee eh Rate ac iw 
Mineral aroyal thesia. tutchtey ree O «rca tat, otc: 16,595 8,419 
Totalleaee tence. Bile. Chek e. Wht: tem temeeee heed ce, Bas, ct olen jam 16,595 8,419 


The reconciliation between the statutory income tax rate and 
the company’s effective rate of income tax and mineral royalties is 


as follows: 
Percentage of 
Pre-tax 
Earnings 
1984 1983 
% % 
Statutory income tax (recovery) rate oo... 50.9 50.9 
Resource and depletion allowances ...........0.:ccccceseeee (68.7) (31.1) 
Adjusted income tax (recovery) rate 0.0.0.0... cece (17.8) 19.8 
Inventony:allowance| fasens....o7 percent eee (13.3) (9.5) 
Non-deductibility of income debenture interest .............. 6.9 
COTM YES Rees er ed RO ee ar eee ee 31.1 (17.2) 
Effective income tax (recovery) rate 0... 0.0 0.0 
Mineralroyaltlesrwem ccs cen ca carte ecclneete cas ccres et 126.3 45.8 
INetieffectiveltaxg (recovery) itateun: neva cea arene tees 126.3 45.8 


Provincial mineral royalties, which are not deductible for fed- 
eral income tax purposes, are calculated in part as a percentage of 
revenues and consequently the effective rate can fluctuate signifi- 
cantly from year to year. 

At December 31, 1984, the company had unrecorded income 
tax debits of approximately $38.5 million to be applied against 
future income taxes payable. These debits arise from depreciation 
costs exceeding capital cost allowance claims, from expenditures 
on assets qualifying for an earned depletion tax deduction, and 
from expenditures qualifying for investment tax credits. 


5. Inventories 


1984 1983 
(in thousands of 
dollars) 
Mine concentratesin 3. ge occa ctottarr tes ww beaad ip decane 78,515 87,496 
Fuel SErviCes tier pete textes cadens corer neo eases 23,084 22,498 
SpeclaltyiMetals «ce wen ere sn tains sencsinc rear 1,898 1,234 
TROY Ey ete Ms ee eth eee sent ee ee eee 103,497 111,228 


6. 


oo 


Property and equipment 
1984 1983 
(in thousands of 
dollars) 

Mining 

Plantiand equipments... ee ees 174,799 105,344 

Minesdevelopmentiaee eee eee 46,485 17,311 

Mineraliproperticsicst cee oe ee 156,460 

inderidevelopment tees tet ere ee 66,534 26,396 
Fuel services 

Plantandiequipmiente. ect cree eee ee 428,431 77,012 

Wnderconstructioniwn ee eee eee 325,724 
(OUT een arte Weenies, arta le onea ede Mv alae ett Pt 16,509 18,150 
Lotalsproperty and equipmenteer. sees ener. 889,218 569,937 
Less: accumulated depreciation and amortization....... 94,077 65,222 
Net property and equipment.............0.0.0:ccceeceeeeeee 795,141 504,715 
Depreciation and amortization for year.................... 29,064 15,432 


With the Key Lake mine commencing commercial operations in 
1984, the Company’s investment therein has been allocated to 
property and equipment and various working capital accounts in 
1984, 


. Deferred charges 


1984 1983 
(in thousands of 
dollars) 
Preproductionts eee ta rien oes ae 19,185 11,524 
Wnamortizea financing COSstSien ccs aur ys cess one eee 4,082 4,457 
otal 5 otek on cere ct. eet ee ee Scars ie I ERS 23,267 15,981 
ANMOLLIZALION: fOMVEa Teens core eae nee eae 2,037 1,035 


. Minority shareholding in a subsidiary 


In April 1984, an Eldorado subsidiary acquired all rights to and 
benefits in the 1970 New Continental Oil (NCO) royalty agree- 
ment from Aberford Resources Limited, Hacienda Oil & Miner- 
als Ltd. and Oak Ridge Oil & Minerals Ltd. This agreement gives 
the holder a 20 percent interest in the profits derived from certain 
Athabasca basin properties held by Eldorado’s Eldor Mines divi- 
sion and others. Consideration was $5.0 million cash and $43.5 
million redeemable preferred shares of the subsidiary company. 
The shares, with certain restrictions, can be redeemed between 
1988 and 1994 and bear a 10 percent annual dividend. 

As security, the three companies hold a lien on certain uranium 
inventory. At Eldorado’s option, the lien can also be satisfied from 
time to time by a letter of credit. The lien covers the value of the 
subsidiary’s redeemable preferred shares plus future dividends, 
through to the shares’ designated redemption dates. Each pay- 
ment of a dividend or redemption of a share reduces the lien by a 
similar amount. At December 31, 1984, the Company has inven- 
tories in excess of the prescribed value. 

For consideration of $5.0 million cash, Aberford Resources 
Limited, Hacienda Oil & Minerals Ltd. and Oak Ridge Oil & 
Minerals Ltd. acquired from Eldorado a royalty interest on 
uranium sales from certain designated properties. The royalty 
covers that portion of such sales in excess of a designated base 
selling price which is adjusted annually for inflation. During 1984, 
sales did not exceed the adjusted base price and no royalty was 
paid. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Concluded 
APPENDIX 3—Concluded 


ELDORADO NUCLEAR LIMITED—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


9 


56 


Long-term debt 


1984 1983 
(in thousands of 
dollars) 
(i) From Canada 
LU87SAMinotes due 1986...5.......nc cane 10,093 10,093 
(ii) Other 
Notes due 1986, at 13.25% ($50 million U.S.) ........ 66,070 62,220 
Loan due 1991, at 7% (100 million Swiss francs).... 50,800 57,110 
Notes due 1988, at 9.19% (10.108 billion Japanese 

VOT) iS eecn ceo se ose se eevee geeces ence ee ee ree 53,097 54,330 
Loan due 1987-1992, at 8.8% (2 billion Japanese 

VOM) ees crs Seas ae fae deci re meee cee 10,506 10,750 
Notes due 1992, at 14.5% ($100 million U.S.) ........ 132,140 124,440 
Loan due 1992, at 14.25% ($44,7 million U.S.)....... $9,002 55,562 
Bonds due 1992, at 8.5% (10 billion Japanese yen), 

with 10% of principal due in each or years 1988- 

OO Vie eee ech nad ca cease se conse ce Meee eao oi coia dt vans $2,530 53,750 
Debenture due 1988, at 11%... .cecccetteteee 30,000 30,000 
Euro notes, due 1989 to be set semi-annually at 

LIBOR rate ($100 million U.S.) .......00.0.0.0.... 132,140 
Income debentures due January 3, 1984.......0.0.0.0... 40,000 
Promissory note: due ni984 mmr ere eee 30,000 
Sub=tota lee seen evn, 596,378 528,255 
Less: current portion of long-term debt 

listed :aboveecweerrr et rn eee 80,093 
deferred loss on foreign exchange.................. 19,018 8,206 
BT Ota NPY NE Neier rene wots lees 577,360 439,956 


The long-term debt payments due in each of the next five years 
are as follows: 1985—nil; 1986—$76.2 million; 1987—$1.1 mil- 
lion; 1988—$90.5 million; 1989—$139.5 million. 


. Share capital 
1984 1983 
Authorized 
Gommon'shares 25ers estate Unlimited number no 
par value 
Preferenceshares orca tienes 1,600,000 1,600,000 


(in thousands of 


dollars) 
Issued and fully paid 
Common—3,852,880 shares (1983— 
33852;880) x sie. ee ee eee: 201,586 201,586 
Preference—800,000 shares (1983—800,000).. 95,000 95,000 
296,586 296,586 


Each preference share is redeemable at the option of either 
party at a value of $118.75 per share and carries a non-cumulative 
dividend of $7.125 per annum. 


. Commitments and contingencies 


(a) The Company has entered into long-term leases on certain 
properties up to 1987 with annual rental payments averaging 
$395,000. 


(b) The Company has defined benefit pension plans covering all 
of its regular full-time employees. The pension funds, which 
are administered by independent trustees, are valued at least 
every three years by consulting actuaries. Based on the latest 


actuarial valuations at July 1, 1982 and June 30, 1983, the 
plans have a surplus of $7.5 million. 


(c) Through a wholly-owned subsidiary, the Company is a one- 
sixth partner in a joint venture mining operation at Key 
Lake, Saskatchewan. In accordance with the joint venture 
agreement, Eldorado is obligated to meet its proportionate 
share of the commitments of the joint venture. Aside from 
normal operating expenditures, the Company has no out- 
standing commitments as at December 31, 1984. 


(d) In connection with its operation, the Company is the defend- 
ant in certain litigation. After discussion with legal counsel, it 
is the opinion of management that this will not result in any 
material liabilities to the Company. 


12. Supplementary information 


(a) During 1984, the Company paid sales commissions to 
Marubeni Corporation, Toyomenka Canada Ltd., and Ura- 
nerzbergbau-GmbH. 


(b) Interest costs of $18.0 million paid in 1984 have been capital- 
ized under property and equipment (1983—$37.4 million). 


(c) On June 27, 1984, the number of directors increased from 10 
to 16. During 1984, the total remuneration paid to the Com- 
pany’s outside directors was $95,500 (1983—$79,709). The 
Company’s officers received remuneration totalling $650,129 
(1983—$661,583). One officer is also a director but is not 
compensated for service as a member of the Board or its 
committees. 


. Segmented information 


(a) Industry Segment 


The Company is of the opinion that virtually all its sales 
revenues are in the industry segment identified as the nuclear 
fuel industry. 


(b) Sales 


Sales revenues, which are derived primarily from sales to for- 
eign and domestic electric utilities, are as follows: 


1984 1983 
(in thousands of 
dollars) 
Exportisaless:: S870") (2008 502. SE ee eee een 159,297 107,362 
Domesticisales®?. 22ers) SOG ee Ae tee, 48,842 46,685 
‘Total’salesseer ee a ee ee ee 208,139 154,047 


. Provision for mine shutdown 


Established in 1981, the provision for the Beaverlodge mine 
shutdown represented the expected remaining cost of decommis- 
sioning and reclaiming the Beaverlodge mine site. Since then, 
costs related to the shutdown have been applied against the provi- 
sion. The shutdown work at December 31, 1984 is in its final 
phase. As a result, the provision has been reappraised with the 
excess, $11.0 million, being recorded as extraordinary income 
while the remaining liability has been added to accounts payable. 
The related income tax of $5.6 million has been set off against 
available unrecorded income tax debits. 


. Sale of R&D tax credits 


During the year, the Company sold Scientific Research Tax 
Credits to an outside investor by issuing to that investor a $5.0 
million debenture carrying a redemption price of approximately 
one-half its purchase price. The debenture was redeemed, result- 
ing in a gain of $2.5 million. 


SUMMARY PAGE 


CANADA HARBOUR PLACE CORPORATION 


MANDATE 


Plan, build and, in certain cases, operate a variety of facilities on Pier BC on the downtown Vancouver waterfront. 


BACKGROUND 


Commencing in 1982, the corporation has been designing and building on Pier BC a cruise ship terminal, a parking 
garage, an IMAX theatre, a Canadian pavilion EXPO ’86, a trade and convention centre, and public amenities. All of 
this work, largely funded by the federal government, is scheduled for completion in time for the opening of EXPO ’86 


in May 1986. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIREEXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


1660-999 West Hastings Street 
Vancouver, British Columbia 
V6C 2W2 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 


By letters patent (no. 132316) in June 1982 under the Canada 
Business Corporations Act. 


Kenneth G. Bream 


lan Barclay 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


OPAIPASSCISS. © wettince.ty.emewrses! be. de ah 
Obligations to the private sector 
Oblusations to Canada 1.0.00. 
Bean yeOie ANAC Wee ear Ee 
Cash from Canada in the period 

= SOUCSCLAT VIN. BELOW RIAN. closes. 
BemMOU DUG SCLAT Ve te acc dk il stnse rons: 


1984-85 1983-84 
PEMD MR MNT less i5c 88.3 34.8 
nil nil 
Ie, ee nil nil 
Pein Sela 76.5 28.4 
Ph ce tat lea es eth OO ee 48.1 20.9 
MRD CFIA NO Re 8 Oe ht nil nil 


1982-83 
12.9 
nil 
nil 
7.4 


7.4 
nil 
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CANADA HARBOUR PLACE CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Canada Harbour Place Corpo- 
ration as at March 31, 1985 and the statement of changes in financial 
position for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, and the articles and by- 
laws of the Corporation. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 17, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


LIABILITIES | 1985 1984 


Accounts payable. <2%.0% Anes eS ere 11,751 6,404 


SHAREHOLDER’S EQUITY 


Capitallstocks(INote’S) eset ree oe eect 
Gontributedicapitall (Note|6)e=..e eee eee tees 76,510 28,355 


88,261 34,759 


ASSETS 1985 1984 

GCashyandishort-termjinvestmentsescee tee ee 6,227 6,532 

Parliamentary appropriation receivable (Note 6) ................ 19,200 

Accountsireceiva ble... eres rrr mir per rte sete ec orentote 2,951 4 

Constructioniin!progress| (Note: perce tee cree eee $2,233 28,148 

Deferred:costs/ (Note 4 inert nen ines hiasucrtn hart 7,650 US 
88,261 34,759 

Approved by the Board: 

K.G. BREAM 

Director 

L. P. STARCK 

Director 
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CANADA HARBOUR PLACE CORPORATION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 
Source of funds 
GContributedicapita ltrs rccs cisco esse aa eens: 48,155 20,935 
Receipts from development agreement (Note 8).................. 16,810 
Accounts*paya Die Se keene ten; Mae ne meee, Recah tecdne coe ATA 5,347 877 
Receipts under lease agreements (Note 7).................000005 1,900 27,938 
Deferredirevenve sree ee nse cian teeta 286 
INCCOUNLS TECEIVA DIC Cer enn Reece ncn nun eee 311 


72,498 50,061 


Use of funds 
GConstructioniin progressi.n ieee 42,795 48,610 
Parliamentary appropriation receivable .................0.0.0:000 19,200 
Deferredicostst © 4) Atereeny 1 eee: BES ee 7,861 75 
Accountsireceiva ble terre certo 8 eae ee ci ee. eee. ow 2,947 
72,803 48,685 3 
Increase) (decrease) iinifunds)....:20 tetra ee eae. (305) —-:1,376 
Cash and short-term investments 
Beginning olsycar pera: er ne neo. ree ress ten ere ee 6,532 5,156 
Endoh year wenn mete eee me ete ee corres coctertessoor ieee 6,227 6,532 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and objectives 


The Canada Harbour Place Corporation was incorporated on 
June 9, 1982 under the Canada Business Corporations Act. The 
Corporation is an agent of Her Majesty pursuant to the Govern- 
ment Companies Operation Act, and is named as an agency 
Crown corporation in Part I of Schedule C of the Financial 
Administration Act. The three shares issued and outstanding are 
all held in right of Canada by the Minister of Transport, the 
Responsible Minister with whom control of the Corporation lies. 


The Corporation is exempt from income taxes. 


The objectives of the Corporation are to act as a developer and 
acquire, administer and dispose of land, and manage real property 
for the Government of Canada in Vancouver, B.C. For this pur- 
pose, it is to design and construct a facility at Canada Place to 
include a cruise ship terminal and a Canadian host pavilion for 
Expo 86 suitable to be converted to a trade and convention centre. 
In addition, the Corporation has the authority to manage and 
operate the facility at Canada Place, either by itself or with 
others, and organize, operate and manage the participation of the 
Government of Canada as exhibitor and host nation for Expo 86. 4, 

The total cost of the facility at Canada Place, including the 
Canada Pavilion for Expo 86 and the cost to convert the Pavilion 
to a Trade and Convention Centre, is estimated at $227.3 million 
of which $159.7 million is expected to be contributed by the Gov- 
ernment, $22.8 million by the Vancouver Port Corporation in 
respect of the cruise ship terminal and $44.8 million from other 
sources. 

The Responsible Minister is to recommend to the Governor in 
Council prior to December 31, 1988 on the continued activities of 
the Corporation beyond that date. 


2. Significant accounting policies 


Construction in progress 


All expenditures including those for acquisition, design, con- 
struction and administration for the permanent structures at 
Canada Place will be capitalized until the facility is fully devel- 


oped. Interest income is credited to construction in progress. 
Receipts from the sale of development rights and leaseholds are 
also deducted from the construction costs. 


Deferred items—Canada Pavilion 


The expenditures to design, construct and fit-out the Canada 
Pavilion and to organize, operate and manage the participation of 
the Government of Canada as exhibitor and host nation for Expo 
86 respectively are recorded as deferred expenses and will be 
charged against operations during the operating period of the 
Exposition from May to October 1986. Operating revenues 
received in advance of the operating period of the Canada Pavil- 
ion and Canada Place facilities are deferred until the operating 
period of these facilities. 


. Construction in progress 


Cumu- Cumu- 
lative to Expendi- lative to 
March 31, tures March 31, 


1984 1985 1985 
(in thousands of dollars) 

Siteipurchases en ee ere 3,731 3,731 

Siteworks and substructure................. 18,139 278 18,417 

Structuralistecl weve: see 2. eee 12,156 2,739 14,895 

Generalicontract saree 8,233 35,182 43,415 

Architects and consultants.................. 5,960 930 6,890 

FAA CCESS 1 er etee rs Mah aie eA ences SE SSy/ 2,988 8,545 
Trade and Convention Centre con- 

Version 66 skeet 8. fase sg 30 308 338 

53,806 42,425 96,231 

Administration (Note 13)................... 3,417 1,845 5,262 

57,223 44,270 101,493 

Less interest incOMe .............00c0cc0ce la si7/ 1,475 2,612 


56,086 42,795 98,881 
Less receipts 


Under lease agreements (Note 7) .. 27,938 1,900 29,838 
Under development agreement 
(Note:8) teen cei erence 16,810 16,810 


28,148 24,085 52.255 


Title to that part of the bed of Vancouver harbour on which the 
facility is located was transferred to the Corporation from Van- 
couver Port Corporation for one dollar and has been so recorded 
in site purchase costs. 


Deferred costs 


Cumu- Cumu- 
lative to Expendi- lative to 
March 31, tures March 31, 
1984 1985 1985 


(in thousands of dollars) 


Canada Pavilion costs 


Imaxiheatremeere ee 3,051 3,051 
Exhibitry eee eet OU 29 2,290 2,319 
Publigaffairseaecnet- ee 10 415 425 
Culturaliprogramsmesss 3 ee 235 235 
Othericonstructione-s 82 82 
Operationstesree ee 8 8 
Administration ee seen ee 36 1,780 1,816 
TotalideferredicostS 75 7,861 7,936 
Less sponsorship revenue .................... 286 286 
Deferredicostsimeeeee eee eee ws USS 7,650 
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CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


5. Capital stock 
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Three shares are authorized, issued and fully paid for at $1 per 
share. 

During the year the Corporation was added to Schedule C Part 
I of the Financial Administration Act and the two shares held by 
the Canada Lands Company Limited, also a Schedule C Part 1 
Crown Corporation, and the one share held in right of Canada by 
the then Responsible Minister, the Minister of State for Social 
Development, were transferred with the approval of the Governor 
in Council to the new Responsible Minister, the Minister of 
Transport. 


. Contributed capital 


Cumu- Cumu- 
lative to lative to 
March 31, Receipts March 31, 
1984 1985 1985 
(in thousands of dollars) 
Government of Canada.................0..... 28,355 48,155 76,510 


During the year, Public Works appropriations for the Corpora- 
tion amounted to $48.1 million (1984—$24.8 million) of which 
$28.9 million (1984—$20.9 million) was received by the Corpora- 
tion and the balance of $19.2 million was due to the Corporation 
at the year end. 


. Receipts under lease agreements 


In 1983, the Corporation entered into 99 year agreements with 
Tokyu Canada Corporation, for the lease of air rights at Canada 
Place to Tokyu. Under the terms of the agreements, Tokyu agreed 
to pay the Corporation an up front, non-refundable payment of 
$15 million for the air rights and $15.556 million for costs related 
to the construction of facilities to support office space and a hotel 
to be constructed by Tokyu within the air rights parcel. Closing 
costs of $.262 million and $.456 million of reimbursable costs 
resulted in a net receivable of $29.838 million under this lease. 
Tokyu will also pay additional rent for its share of the common 
area and operating costs. Further, Tokyu has the option to operate 
the Trade and Convention Centre at Canada Place (see Note 11). 


. Receipts from development agreement 


During the year, the Corporation executed a development 
agreement with the Vancouver Port Corporation (V.P.C.) to con- 
struct a cruise ship terminal for $22.8 million in the Canada Place 
project. As of March 31, 1985, V.P.C. has paid the Corporation 
$16.8 million with the balance expected by September 30, 1985. 


. Contractual obligations 


At March 31, 1985, the construction and related costs to com- 
plete the project including conversion costs are estimated at $121 
million of which approximately $21 million has already been com- 
mitted. 

Under the terms of an agreement for sponsorship of the Imax 
Theatre and a film, Canadian National Railways will contribute 
$5 million towards the cost. 


. Lease commitments 


The Corporation has entered into lease agreements for office 
space and the Imax projection system. The future minimum lease 
payments by fiscal year are as follows: 


1S 


(in thousands 


of dollars) 

Ty Sereaaesscetisar Asecber aa enescuasccchancltecbek cache ea tence cnctcecesececconcrecepan 545 
NE SU Meare pee tector estos st cpnec cease acho ascaan ae rea endo t Cososenee vic eacaaeAaTany 554 
OL Ss arse teeecuancce carrion sci: cover scncacseasecacencrer Rocsua wear teacca bescicacs-nencct 708 
ec rr acerca rerverctisresackraacchbce retoer Minch eer beeen ae 162 
1990) ae A ORE ee oe ae eee RET ar ee eer 162 

2,131 

. Contingency 


If the Corporation secures an operator for the Trade and Con- 
vention Centre by December 31, 1986, the Corporation is respon- 
sible to convert the Expo 86 Canada Pavilion to a first class Trade 
and Convention Centre. 

If an operator is not found by December 31, 1985, Tokyu 
Canada Corporation has the option to operate the Trade and Con- 
vention Centre. In this event, the Corporation has a contractual 
obligation to convert the Canada Pavilion, including the installa- 
tion of furniture, fixtures and equipment, to a Trade and Conven- 
tion Centre at an estimated cost of $15 million. As well, the Cor- 
poration has agreed to reimburse Tokyu one half of any net 
operating losses of the Centre for three years up to a maximum of 
$.333 million per year. 


. Retirement plan 


Because of the term nature of the project, the Corporation has 
agreed to make annual payments for all employees to retirement 
plans of their choice and to provide for a retiring allowance to sen- 
ior officers. These benefits are equivalent to 8 2% of the annual 
salary for each employee and officer. 


Administration 
Cumu- Cumu- 
lative to Expendi- lative to 
March 31, tures March 31, 
1984 1985 1985 
(in thousands of dollars) 
Salariesiandiwapes..2 15.102: -se 1,054 730 1,784 
Legal and other professional fees....... 561 195 756 
Publiciattairs: oe ee 401 208 609 
Marketing... 2s2-s!-o7e ees 217 238 455 
ReMi ee a eck pe saad 287 156 443 
INSULANCE eee ies scutes eens ae 209 Oy 301 
Office Sete teres leak ees 163 123 286 
Leasehold improvements, furniture 
ANdLeGUIPMeNnt eer. eee 219 31 oy REY 
Travel and entertainment ................... 176 72 248 
Permitsjandslicencest. eee 130 130 
3,417 1,845 5,262 


. Related party transactions 


The Corporation is related in terms of common ownership to all 
Government of Canada created departments, agencies and Crown 
corporations. 

The Corporation is dependent on the Government of Canada 
for working capital and to finance expenditures. 

All significant related party transactions are disclosed in Notes 
3, 6 and 8. 


. Subsequent event 


Following approval of the Corporate Plan by the Governor in 
Council as required by the Financial Administration Act, the 
operating and capital budgets of the Corporation for the year 
ended March 31, 1986 were approved by the Treasury Board and 
incorporated in the summary of the Corporate Plan laid before 
Parliament on May 16, 1985. 


| CHIEF EXECUTIVE OFFICER 
_AND CHAIRMAN M.A.J. Lafontaine 


SUMMARY PAGE 


CANADA LANDS COMPANY LIMITED 


_ MANDATE 


The Canada Lands Company Limited has the mandate to hold certain leases for a property in London, England and 
- two properties on Indian reserves in Canada. It is also the shareholder in three subsidiary corporations. 


BACKGROUND 


Formerly the Public Works Lands Company, the corporation’s main efforts recently have been concentrated within 
- subsidiaries with operations at Le Vieux-Port de Montréal, Vieux-Port de Quebec, and Mirabel, respectively. 


_ CORPORATION DATA 
HEAD OFFICE Sir Charles Tupper Building 


Confederation Heights 
Riverside Drive 
Ottawa, Ontario 


K1A 0M2 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Roch La Salle, P.C., M.P. 
DEPARTMENT Public Works 
DATE AND MEANS By Letters Patent 56/03/07 reorganized under the Canada Corpora- 
_ OF INCORPORATION tion Act, 77/09/19. (Certificate of Continuance - under Canada 


Business Corporation Act 81/07/07) 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. The data presented relate respectively to the 
| parent corporation (Canada Lands Company Limited) and its three subsidiaries; Canada Lands Company (Mirabel) 
_ Limited, Canada Lands Company (Le Vieux-Port de Montréal) Limited and Canada Lands Company (Vieux-Port de 


Québec) Inc. 


1984-85* 1983-84 1982-83 1981-82 
At the end of the period 


Total Assets 


ee DATENUCOLDOLA LION est ce cia tice a eecea tA eaters eae nil nil nil nil 
sam VIF ADC LICOEPOLA LION hie. aheeneree tas anu. hee cane ene 5.0 4.8 1.8 3.8 
Montreal COrporatione. tana eee tess ae ee hee eae 6.5 1.8 es OS 
PEOUC OCC COM POr arin mas tiaraee tees ose eee te ciaeaee te 4.5 ea) 2.0 2.8 
Bee Dliigarions tothe private SeCtOn sree eeceece sn nctmanesncees was eee nil nil nil nil 
Obligations to Canada, net 
eee PATCHUCOMONA tlOMmm mtr the fiat ce cose at een eet ene nil nil nil nil 
Se WMITADCIECODOLA LON ate fre tonsa oder rateel ake. sere oorat a nee 4.3 4.1 0.7 1.0 
mee NOMI Tea COMDOLAa lO che auger see ee eats a earane ale oe ae 3.2 0.1 negl. (0.2) 
UE DECLCOL DOTA COM ses ue acct. eel errand enc ra iannes eben cag tees 05 (1.1) (0.7) (0.4) 
ETUILV EOI ANAC a wire eee ett Std on Meta SIN 2 desu nil nil nil nil 
_Cash from Canada in the period 
ME HONS OUARELATY eee ee cu: sree ener ene: nil nil nil nil 
—budgetary 
Be PALeNtCOLDORAUOM ee csas ate sci case Geicaev tence eeteenae a es ue see nil nil nil nil 
= WITA DEL COrPOra LOU sen naan. on saan sd eee eee ct an 8.1 1ie2 ee 11.6 
era MLONL LCA COLPOLAtlON yea cnet aasereeceetetee oa terete: anced 31.6 12.6 6.3 4.1 
EA UEDEC.COFpOration ® «mseunas.ertsscen ack es os 27.0 32) 19.3 13.4 


These are preliminary data. 
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CANADA LANDS COMPANY LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEARS ENDED MARCH 31, 1982 TO 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADA LANDS COMPANY LIMITED—Continued 
APPENDIX 1 
_ CANADA LANDS COMPANY (MIRABEL) LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADA LANDS COMPANY LIMITED—Continued 
APPENDIX 2 


CANADA LANDS COMPANY (LE VIEUX-PORT DE MONTREAL) LIMITED 


AUDITOR’S REPORT 


THE HONOURABLE ROCH LASALLE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Canada Lands Company (Le 
Vieux-Port de Montréal) Limited as at March 31, 1985 and the state- 
ment of transactions for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the charter and by-laws 
of the Corporation, as well as the agreement between the Corporation 
and Her Majesty in right of Canada represented by the Minister of 
Public Works. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 31, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Cash and temporary investments, at cost (approxi- 
mates ‘market Value) tic ewe eee ers cas, 3,858,960 1,777,378 
Accounts: receivablessane errr ener ene cose ess 107,406 31,967 
Due from Minister of Public Works (Note 3) ................ 2,486,618 
Prepaidiexpenses” ca-.0 ines ene en ek sce scss 8,218 830 


6,461,202 1,810,175 
Approved by the Board: 


ROGER BEAULIEU 
Director 


BENOIT LEMAY 
Director 
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LIABILITIES 


Accounts payable........ 


Due to Receiver General for Canada (Note 4) .............. 
Due to Minister of Public Works (Note 3).............0.0..... 


SHAREHOLDER’S EQUITY 


Capital stock (Note 5) 


1985 
$ 


5,710,347 
750,855 


6,461,202 


6,461,202 


1984 
$ 
1,718,799 


74,612 
16,764 


1,810,175 


1,810,175 


CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 2—Concluded 


CANADA LANDS COMPANY (LE VIEUX-PORT DE MONTREAL) LIMITED—Concluded 


STATEMENT OF TRANSACTIONS 

CARRIED OUT AS AGENT AND ON BEHALF OF THE 
MINISTER OF PUBLIC WORKS 

FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 

EXPENDITURES 
Operating 

Personne liCOstsmm mare meee eet nner rere: 1,059,205 791,028 

Professional and technical services ....................... $99,734 399,012 

Maintenance olspropent Vineet sateen tr scet-s 445,697 261,219 

Administrative expenditures .................0.ccccee 326,313 173,520 

‘raveliandsrepresentation:sester cree ern: 103,217 54,966 

2,534,166 1,679,745 

Capita Ree errs we see rated eeeee eiar ome insists evevee: 29,066,216 10,459,979 
Communications and culture program...................- 262,291 


Employment program—Job creation ................00. 
Moralutoibe Lundedi(Noters) mec cwencerneererre ttre ee: 


Cumulative since November 26, 1981 ............000.00.. 


384,039 


31,862,673 12,523,763 
51,601,050 19,738,377 


PROCEEDS 

Iter ester crn ee eterna errs screaatateneh sastiraraceuseaz« $08,949 173,425 
Ranking ewer ecm eet Be Ramadi OE se) 75,332 109,794 
Reni tal Speers ee ie eee ry ree en went utteek 142,043 104,119 
OTe reese ete een orcs en hot cent 65,256 8,100 
Motal'to be remitted (INote'4) osc .scecesccc eee eciese es 791,580 395,438 
Cumulative since November 26, 1981.................00. 1,354,217 $62,637 


EXCESS OF EXPENDITURES OVER PRO- 
CEEDS 
Botathe yea fpee erratic eters ec enisens ces 


Cumulative since November 26, 1981..............00.0. 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1985 


1. Authority and activities 


Canada Lands Company (Le Vieux-Port de Montréal) Limited 


31,071,093 12,128,325 
50,246,833 19,175,740 


was incorporated on November 26, 1981 under the Canada Busi- 
ness Corporations Act and is a wholly-owned subsidiary of 
Canada Lands Company Limited, a Crown corporation named in 
Part I of Schedule C to the Financial Administration Act. 

Effective February 1, 1982, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada represented 
by the Minister of Public Works, the Corporation is responsible 
for developing and for promoting the development of the lands of 
Le Vieux-Port de Montréal, and for administering, managing and 
maintaining the property of Her Majesty located therein. The 
Corporation fulfills this responsibility in the name and for the 
account of the Minister of Public Works who continues to hold 
title to the fixed assets for the benefit of Her Majesty. 

Parliament has not authorized the Corporation to retain any 
proceeds from operations for its use. 


2. Significant accounting policies 


(a) Financial statement presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures are incurred on behalf of the Minis- 
ter and are reimbursable to the Corporation. All proceeds are 
payable to the Receiver General for Canada. Differences 
between parliamentary appropriations received and expendi- 
tures are recorded by the Corporation as due from or due to 
the Minister of Public Works. 


(b) Expenditures of a capital nature 
Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also 
include costs of demolishing structures. 


(c) Employee termination benefits 
On termination of employment, employees of the Corpora- 
tion are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. The estimated liability resulting 
from this policy is included in accounts payable. 


(d) Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a private 
sector organization in order to accumulate contributions to 
provide a retirement income for the employees through 
individually registered retirement savings plans. All contribu- 
tions are paid by the employees, the Corporation acting solely 
as an agent without incurring any liability. 


. Due from (due to) Minister of Public Works 


1985 1984 
$ $ 
Balance receivable (payable) at beginning 
Ofpthesvearerernn ee eter erent ete (16,764) 99,912 
Expendituresm:ere teers 31,862,673 12,523,763 
31,845,909 12,623,675 
Less: 
Funds drawn from Department 
of Public Works Vote 70 
(Vote 56 in 1984) 
Canada Lands Company (Le Vieux- 
Port de Montréal) Limited ............. 29,097,000 12,256,400 
Funds drawn from Department 
of Communications Vote 10 
Communications and culture pro- 
QT AM ee ees. toad temas ener ar res 262,291 
Funds drawn from Treasury 
Board Vote 10 
Employment initiatives program......... 384,039 
29,359,291 12,640,439 
Balance receivable (payable) at end of the 
VEO Pete erent oS atndh wc eee, 2,486,618 (16,764) 
. Due to Receiver General for Canada 
1985 1984 
$ $ 


Balance at beginning of the year oo... 74,612 148,571 
Proceeds eters erence oneness ce rnrsca seer eects 791,580 395,438 


866,192 544,009 
Remittances to the Consolidated Revenue Fund ......... 115,337 469,397 


Balancelatrendiofithe yeanmenreee sarees eee 750,855 74,612 


. Capital stock 


The Corporation is authorized to issue a single share, to be held 
in trust for Her Majesty in Right of Canada, which may not be 
transferred without the consent of the Governor in Council. The 
authorized share has been issued in consideration of services ren- 
dered. 


. Commitments 


As at March 31, 1985, the Corporation’s contractual commit- 
ments amount to approximately $3.2 million. 
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CANADA LANDS COMPANY LIMITED—Concluded 
APPENDIX 3 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEARS ENDED MARCH 31, 1984 AND 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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SUMMARY PAGE 


CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


housing and living conditions. 


BACKGROUND 


To promote the construction of new houses, the repair and modernization of existing houses and the improvement of 


Established in 1946, the corporation acts as the government’s agent in the provision of grants, contributions and 
subsidies for the advancement of housing and community development. It conducts research and provides policy advice 
to government; it administers the Mortgage Insurance Fund whose prime purpose is to ensure an adequate supply of 
mortgage funds for housing and it lends to groups and individuals for housing purposes and invests in housing-related 


projects. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIBE EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITORS 


Montreal Road 
Ottawa, Ontario 
K1A OP7 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable William McKnight, P.C., M.P. 
Labour 


Central Mortgage and Housing Corporation Act, 
1946 (R.S.C. 1970, C. C-16). 


Robert C. Montreuil 


Robert E. Jarvis, Q.C. 


Burke, Newman & Co. and Samson Bélair 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


At the end of the year 


PLOLAIBASSCLS pe ee eee ieee A ee 
Obligations to the private sector 
Obligations to Canada ...............0.0.... 
Equity of Canada, 2s). 205. fe. 
Cash from Canada in the year 

Be OUI D Chat Mag avy asccstnchiets tiene naene 
=SMON-DUASEATY .ovescccinvecwrocvevsvreccntes 


1984 1983 1982 
(restated) 
Ee ee EERO re 55 10,277 10,383 10,684 
nil nil nil 
PRP ARS TION oboe ke 9,990 10,212 10,192 
LIN AE ED. os saree 50 50 50 
Sepa cates ies s hadvxicageeeeeaae 1,728 1,890 1,454 
Dinas Rett te is A 3a ce 374 424 431 


1981 


10,472 
nil 
10,142 
30 


1,095 
563 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANAGEMENT'S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The Management of the Corporation is responsible for establishing 
and maintaining a system of books, records, internal controls and man- 
agement practices to provide reasonable assurance that reliable finan- 
cial information is produced, the assets of the Corporation are safe- 
guarded and controlled, the transactions of the Corporation are in 
accordance with the relevant legislation, regulations and by-laws of the 
Corporation, the resources of the Corporation are managed efficiently 
and economically and the operations of the Corporation are carried out 
effectively. 


Management is also responsible for the integrity and objectivity of 
the financial statements. The accompanying financial statements of 
the Corporation were prepared by management in accordance with the 
accounting principles, consistently applied, as described in the notes to 
the financial statements. The financial information contained else- 
where in this Annual Report is consistent with that in the financial 
statements. 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control. 
The Board exercises its responsibilities through the Audit Committee 
which includes a majority of members who are not employees of the 
Corporation. The Committee meets from time to time with manage- 
ment, internal audit staff and the independent external auditors to 
review the manner in which these groups are performing their respon- 
sibilities and to discuss auditing, internal controls and other relevant 
financial matters. The Audit Committee has reviewed the financial 
statements with the external auditors and has submitted its report to 
the Board of Directors. The Board of Directors has reviewed and 
approved the financial statements. 


The financial statements have been examined by the auditors, James 
J. Smith, C.A. of the firm Burke, Newman & Co. and Paul-André 
Michaud, C.A. of the firm Samson Bélair and their report offers an 
independent opinion on the financial statements to the Minister 
Responsible for Canada Mortgage and Housing Corporation. 


CORPORATE ACCOUNT 


BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 


Loans and investments—Schedule | 


Marketihousingt. cet eetaee 2,212,710 IRS TRB 
Socialhousing iene eee ene ncsacsee: 6,318,867 6,208,096 
Rehabilitation and conservation ..................0:05 160,898 165,542 
Gommunity(ServiceSern, career 1,505,936 1,555,006 
@orporate financing.....c.0s06--.- eee 225515 20,670 
10,220,986 10,265,047 
Cash and Short-Term Deposits..............:0ccceees 15,790 
Accounts Receivable 
TheiMinistersner ote ee eee 21,818 49,092 
Funds‘administered .....4....c0c.c01.:-0-0.cse tee 6,333 
Other ets re een ener ee eee are 5,448 16,785 
27,266 72,210 
Deferred Income Taxes, ....ccsncncscsnrneenenes 8,975 9,908 
Business Premises, Office Furniture and Equip- 
ment 
FAC COST 6 ter Re cee nes ae ae 32,533 29,639 
Accumulated'depreciation ys ..2..:..0c.¢.seer eee 19,725 17,855 
12,808 11,784 
OthervAssets ee ee ee ees 6,941 TIN 
10,276,976 10,382,510 


AUDITORS’ REPORT 


TO THE HONOURABLE BILL MCKNIGHT, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA MORTGAGE AND HOUSING CORPORATION 


We have examined the balance sheets of Canada Mortgage and 
Housing Corporation: Corporate Account, Mortgage Insurance Fund, 
Home Improvement Loan Insurance Fund and Rental Guarantee 
Fund as at December 31, 1984, and the related statements of opera- 
tions and reserve fund, operations and deficit or surplus, changes in 
financial position and Minister’s Account for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and procedures as we 
considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984, and the results of 
its operations, changes in its financial position and expenditures for 
and recoveries from the Minister for the year then ended in accordance 
with the accounting principles described in Note | to these financial 
statements applied on a basis consistent with that of the preceding 
year. 


We further report that, in our opinion, except for the uncertainty as 
to authority referred to in Note 2 to the statement of the Minister’s 
Account, the transactions that have come under our notice have been, 
in all significant respects, within the powers of the Corporation. 


JAMES J. SMITH, C.A. 
of the firm Burke, Newman & Co. 


PAUL-ANDRE MICHAUD, C.A. 
of the firm Samson Bélair 
Ottawa, Canada 
February 20, 1985 


STATEMENT Cl 
LIABILITIES 1984 1983 
Borrowings from the Government of Canada ......... 9,944,807 10,159,950 


Cheques Issued in Excess of Funds on Deposit ....... 105,291 
Accounts Payable and Accrued Liabilities 


The Receiver General for Canada........................ 45,444 52,121 
EundsadministereGmes eee eee ee en 1,760 
QU Cetera soa thera hehe eae 82,144 63,758 
129,348 115,879 
Actuarial Obligation to the Pension Fund............... 7,592 11,254 
Deferred! Protitsscceet ne emer. 2 ee neers 39,938 45,427 
10,226,976 10,332,510 
CAPITAL AND RESERVE FUND 
Capital—Authorized and fully paid by the Gov- 
ELNMentOlGanadarnunce eee eee ee ; 25,000 25,000 
Reserveshund i ccsccwcn rat manne nee eee tee 25,000 25,000 
50,000 50,000 
10,276,976 10,382,510 


See accompanying notes. 


ROBERT C. MONTREUIL 
President 


HAROLD S. PERRIE 
Chief Accountant 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 
(in thousands of dollars) 


Market Housing 
Interested nO wccerr sane S A echt Pea ee POs cca tabi ee ae RR 2 RI ras cece OR 


Intenestiex pense, emer eet ee race reece CUR ice Are aoeie sate MC ea ses ROR ie ar ae 


Social Housing 
Imteres tea gn edie acta Pe as ee Rit ical cota Nl i Raat PM nce cusa ten oR tear lease diin ices eee 


InterestieXDONSC) cree cc et eee nan cnc CA ta er ee a PN cc ane ae adn nc Pe 


Rehabilitation and Conservation 
AMLCRES tec Hie pee eee weee ca ae aaa so chest inane desk ceded esas EER Ee ce ee 


Community Services 
IMCCRES Wea CMe teens tert trt Renee ee etter sen ct insasart gktiassir nh sae ee RR ORR Nos cs 


INLeReStieXDeNSel eres prec mcs Meteo eh 259, ses Benatar eee ee eee eRe vc en ge eee eas eee es 
Corporate Financing 

Gainronidisposalofalandecccect: pest eet Besar scaseys ec vonreath:  cxksare cece RARE ro a RS cers es 

CAREVIN SICOS tetra eA DORR og esas Sy ake RB cous BR Re Pat 


| Opheralintenestahn comme eye eee a Re He asey 9 Ai aces nce sth san masecuasg ae ate sere Sac meena fate Bias 


Mareinionihinancing Operations sts cese wm reel cocst Speen tee rece eae eee 


MESCIV ICES O WOLD CTS io oes eae BoB eee NN Bes ce a clotece ps cece dsn sf tecl vax rssanda soenaueat hae eee a RT ea eA 


matransterred to the Receiver, Generalltor Canaday... 11a. ee eet 1 eee pag eres cee nee 


Reserve Pung. enduoliyea ti nacre rca tose ccce see ccce aa cts ae con aa sR ch HR cae oe ca Teac ee 


See accompanying notes. 


Year ended 
December 31, 1984 
214,290 

1,151 
215,441 
182,742 32,699 
519,597 

560 
520,157 
481,717 38,440 
18,472 
16,291 2,181 
132,071 
9,192 
141,263 
125,847 15,416 
1,451 
1,042 409 
PT 14,502 
~~ 103,647 
He525 
121,172 
47,676 
73,496 
32,909 
933 33,842 
39,654 
25,000 
64,654 
39,654 
25,000 


STATEMENT C2 


Year ended 


229,833 
1,630 


231,463 


184,081 


499,856 
2,034 


501,890 


464,517 


18,394 
15,812 


131,382 
6,921 


138,303 


118,434 


1,096 


41,428 
1,196 


December 31, 1983 


47,382 


37,373 


2,582 


19,869 
(1,096 
12,859 
17,826 
47,163 
42,624 
47,008 


72,008 
47,008 


) 


118,969 
136,795 


89,632 


25,000 


25,000 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) STATEMENT C3 
Year ended 
December 31 
1984 1983 
Source of Cash 
Income before income taxes .............cccccccecececeeeeees 73,496 89,632 
Add: net change in accrued interest..................... 4,767 15,774 
depreciation seen cece ne eee 1,870 1,397 
80,133 106,803 
Loans and investments repayments ...................... $63,170 628,449 
Borrowings from the Government of Canada...... 374,000 423,500 
Decrease in accounts receivable from the Minis- 
ter 143, St eee ee Pee 8 ene 27,274 149,356 
Decrease in accounts receivable from Funds 
administered mccccee- eco oe Mee ees 8,093 
Other Fe ee ee ae es 27,658 14,225 
1,080,328 3220936 
Application of Cash 
Loans and investments additions ...................0.... $25,708 549,738 
Repayment of borrowings from the Government 
OfiCanadanFeretKe, . vires Pesoa rescence 592,800 619,613 
Reduction of unfunded obligation to employees’ 
PENSION LUNG cee. crmreet sc ees ets eget es ties | 3,662 4,435 
Increase in accounts receivable from Funds 
ACUMINIStETEU meee ie icc ee ee ee seen 28,440 
Paid to Receiver General for Canada 
Federal income taxes:2--.ccterurcvcrseesnccces- 32,085 42,845 
—Excess in reserve fund...................:c00cceceeees 47,008 10,018 
221 OTF FTE PA eRe Seen ar con EN eee 146 124 
1,201,409 1,255,213 
Increase (Decrease) in Cash and Short-Term 
De DOSitS resets ete ee Re apnccksic ees (121,081) 67,120 
1,080,328 1,322,333 


See accompanying notes. 


Canada Mortgage and Housing Corporation was incorporated as a 
Crown Corporation by an Act of Parliament on January 1, 1946. Its 
activities are regulated by the National Housing Act, the Canada 
Mortgage and Housing Corporation Act and, in certain respects, the 
Financial Administration Act, and include: 


Corporate Account 


Financing housing and community improvement through the mak- 
ing of loans and investments under specific conditions at interest rates 
normally at market rates which are generally higher than the rates it 
pays on funds borrowed from the Government of Canada. 


Minister’s Account 


Making certain payments or incurring expenses in the process of 
delivering housing programs on behalf of the federal government. 
These payments and expenses include grants, contributions, subsidies, 
loan forgiveness, losses on real estate, losses under federal-provincial 
agreements, interest rate losses, research and development, and speci- 
fied administrative costs. The funding for these activities is provided 
for in Main or Supplementary Estimates which are tabled in Parlia- 
ment. Parliamentary approval is by way of Appropriation Acts 
together with Statutory authorities which authorize the responsible 
Minister to reimburse the Corporation for the specified payments and 
expenses for the fiscal year concerned. 


Insurance and Guarantee Funds 


Administering certain Insurance and Guarantee Funds on behalf of 
the Government of Canada. The Mortgage Insurance Fund, the larg- 
est of the Funds, is the chief instrument for establishing a framework 
of confidence for mortgage lending by private institutions. This instru- 
ment facilitates an adequate supply of mortgage funds by reducing the 
risk to lenders and encouraging the secondary market trading of mort- 
gages. 
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CORPORATE ACCOUNT 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Significant Accounting Policies 


The Corporation follows generally accepted accounting policies 
or, in certain cases, accounting policies appropriate to the Corpo- 
ration’s activities and governing legislation. The financial state- 
ments of the Mortgage Insurance Fund and the Other Insurance 
and Guarantee Funds are not consolidated with these financial 
statements. The principal accounting policies followed by the Cor- 
poration are: 


(a) Loans 


Loans are capitalized as funds are advanced. Where loans 
contain forgiveness clauses, such forgiveness is recorded 
when the loans are advanced and recovered from the Minis- 
ter. Loans under certain programs give rise to interest rate 
losses which are recoverable from the Minister. No provisions 
are made for possible losses on loans. Losses on insured loans 
are recoverable from the Mortgage Insurance Fund while 
property acquired upon default of uninsured loans is subject 
to loss recovery as described under Real Estate. Other losses 
on uninsured loans are recoverable from the Minister. 


(b) Federal-Provincial Agreements 

Investments made under agreements with the provinces to 
encourage development of rental housing, land assembly, co- 
operative housing and rural and native housing are con- 
sidered joint ventures. The underlying assets include agree- 
ments for sale, mortgages and real estate. 

The Corporation has a seventy-five percent share in the joint 
ventures which is accounted for on the equity method. Where 
the Province is responsible for the administration of projects, 
the Corporation relies on financial information provided by 
the Province. 

Gains on the sales of land assembly projects are retained by 
the Corporation and are recognized as income as payments 
are received. Losses incurred on federal-provincial invest- 
ments are recoverable from the Minister. 


(c) Real Estate 


Real estate is recorded at cost. Real estate acquired upon 
default of loans is recorded at the unpaid loan balance plus 
interest accrued to the date of acquisition by default, 
together with acquisition expenditures and any moderniza- 
tion and improvement costs. Both the net operating costs 
prior to disposal including depreciation, and net losses result- 
ing from the disposal of properties acquired upon default of 
loans are recoverable from the Minister. Profits on the sale of 
real estate are recognized as income as payments are 
received. 


(d) Depreciation 
Depreciation of real estate is recorded on a straight-line basis 
over the term established for repayment of borrowings to 
finance construction or acquisition of the real estate. 
Depreciation on business premises, office furniture and 
equipment is recorded on a diminishing balance basis at capi- 


tal cost allowance rates in accordance with the provisions of 
the Income Tax Act, Canada. 


(e) Income Tax 


The Corporation is subject to federal income tax and pro- 
vides for income tax on the tax allocation basis. Under this 
basis the provision for income tax is determined from the 
earnings reported in the statement of operations rather than 
from the Corporation’s income for tax purposes. 


(f) Employees’ Pension Plan 


Current service costs of the employees’ pension plan are 
charged to earnings and funded on the basis of an actuarial 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


study made at least every three years in accordance with the 
provisions of the Pension Benefits Standards Act which is 
administered by the Federal Department of Insurance. The 
plan will next be evaluated in 1986. 

Experience deficiencies or surpluses determined by actuarial 
study are recognized in the year in which such deficiencies or 
surpluses are identified. The remaining actuarial obligation 
will be funded by annual payments of principal and interest 
up to December 31, 1994. 


Deferred Profits 


The Corporation disposes of real estate and federal-provin- 
cial land assembly projects extending mortgages and sales 
agreements with varying repayment terms. Income from 
these sales is recognized as payments are received. 


(h) Reserve Fund 


Income or loss after income taxes is transferred to the 
Reserve Fund which is limited by Order-in-Council to $25 
million. Any excess over this amount is transferred to the 
credit of the Receiver General for Canada. 


— 


(g 


(i) Interest Income and Expense 


Interest income and expense are accounted for on the accrual 
basis. 


2. Real Estate 


The overall appraised value of real estate at November 30, 
1984 is in excess of its book value by $33.7 million. However, 
potential losses on specific properties could amount to $21.2 mil- 
lion based on these appraised values. Real estate is net of 
accumulated depreciation, 1984—$17 million (1983—$16 mil- 
lion). 


. Borrowings from the Government of Canada 


The Corporation borrows from the Government of Canada 
under the provisions of Section 22 of the CMHC Act and Sections 
40 and 55 of the National Housing Act to finance investment in 
loans, federal-provincial agreements, real estate and agreements 
for sale and mortgages arising from sales of real estate. The bor- 
rowings are evidenced by debentures, which bear interest at vary- 
ing rates and are repayable over periods not in excess of 50 years. 


. Contingent Liabilities 


In the normal course of operations, the Corporation is subject 
to legal claims, the effect of which cannot be determined until 
they are settled. At December 31, 1984, most of the claims out- 
standing are not expected to have a result which would be signifi- 


cant in relation to the financial position of the Corporation. How- 
ever, during 1982 a large number of actions were begun against 
the Corporation jointly with other parties claiming damages aris- 
ing from installation of urea formaldehyde foam insulation, which 
total approximately $48 million. The Corporation does not admit 
liability in these cases but, until the actions have been heard by 
the courts, it is impossible to determine if there is a potential lia- 
bility in this respect and thus no provision for possible loss arising 
from these legal actions is included in these financial statements. 
Should costs arise as a result of these actions they would be ex- 
pensed in the year when the costs are incurred. 


. Interest Loss Recoveries 


The Corporation was authorized by the Government of Canada 
to approve certain NHA loans at a negative interest margin and 
to recover this loss from the Government. The interest loss recov- 
ered on loans and federal-provincial agreements is included in 
interest earnings. The recoveries by program are as follows: 


1984 1983 

(in millions 

of dollars) 

Market: Housings is..cncsctticee eetsteoecteaeriatenry cosas 50.0 37.4 
SocialHousing’!:...£.20%.. 4.0) VOSA OL, Sees Ae 19.3 19.1 
Rehabilitation and Conservation ..........0...0.:ccccceeereeees ih 
Community: Services: :iext..ss..Lre, Anette adhe 8! 1.3 


. Services to Others 


The major components of services to others are: delivery of 
Canadian Home Insulation Program grants on behalf of Energy, 
Mines and Resources, inspections and administration of mort- 
gages for third parties. 


. Administrative Expenses 


Gross administrative expenses for the year ended December 31, 
1984 amounted to $176.7 million (1983—$173.5 million). Of this 
total, $47.7 million pertains to the Corporate Account, (1983— 
$47.2 million). 


. Commitments 


Commitments outstanding for investments under federal-pro- 
vincial agreements and loans amounted to $600 million at Decem- 
ber 31, 1984 (1983—$800 million). 


. Comparative Figures 


The 1983 comparative figures have been reclassified to conform 
to the statement presentation adopted in 1984. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


LOANS AND INVESTMENTS 
(in thousands of dollars) 


Market Housing 
| Oe 1 iio do capeneyceneee ter Geek Secon aca steerer ay See caesar ON care CCE Eee EN ons Eee Ree Pec eebeey eer aa eracatrcearres 
Rederal-provincial:a agreements = te meee etee te center tet era See ieee aks oe cede sa es coetaeen tes tatsans emt enenemtern arate ees 
Realestate scx secre entrees crs es ene ner Ret Mn ce er MMMM. cs outs ysayrens omar eee eee err ee eee 


af tear aes a Se a aS my tS a Sf De dee ee 
Federal-provincial:a SrCementS,cesrrc eee eae ie eee re ee es rR Meee Sus ben ce ovo cavesieensneec meant eee teeer meee re 
Realestate meme: cere omcnne rere reenter, (nee nen ere marae PMN ree eS ca c oasvidasvosvisasvcewih soemtreetantun mesma tt iets 
Agreements for salerandimont gages verre rer een et ee recs ree ee Ne ore hes ccs -vaeveessessdncudviusssevns eure ccchereaeetetries sa 


Rehabilitation and Conservation 


| ERENT Sie iae ans store sbasaa bh deans kcacRaniser isis Cn pr BEBE RE PEE SSE RICE Soa toa Er ERE Ry SEE RMP RRR Pcie RO) oe 


Corporate Financing 
Realestate alfa Sacut colo. Rul es eee goiter ers. aad cain ER. he a, cy eat Bree baccanean cans ge eoeonsd ohn s SR Pes 


a2 


Balance 
December 31 

1984 1983 
2,074,299 2,149,874 
81,087 90,891 
14,642 23,441 
42,682 51,527 
2,212,710 2,315,733 
5,027,965 5,048,559 
1,235,161 1,094,600 
36,266 45,169 
19,475 19,768 
6,318,867 6,208,096 
160,519 164,658 
379 884 
160,898 165,542 
1,358,453 1,387,067 
147,483 167,939 
1,505,936 1,555,006 
22,575 20,670 
10,220,986 10,265,047 


SCHEDULE | 


Additions 
during the year 
1984 1983 


135,896 125,920 
2 
PEM Shey 


138,807 129,674 


18,171 21,808 
149,392 143,829 
236 9,961 


167,799 175,598 


186,252 172,758 
822 1555 


187,074 174,313 


13,155 44,645 
11,841 = 14,532 


24,996 59,177 


7,032 10,976 
525,708 549,738 


CANADA MORTGAGE AND HOUSING CORPORATION— Continued 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENDITURES AND RECOVERIES 


(in thousands of dollars) 


Expenditures 

Mortgage loantinsurance eects cares 
NPAT KCCI OUSIN Dare teeter teeter ite 
Socialsld using eee te etree wen ences creer ess 
Rehabilitation and Conservation ..............0000005 
(ommunityiSenvicesee tc. ete. ees 
Research, Development, Demonstration and 

(NALCO AERTE LUTON) 2. eta ee EO asa ee 


Accounts receivable from the Minister, beginning 
OTS TSE Sa aceasta coer PREECE Ceo Bee ore ee oP 


See accompanying notes. 


ROBERT C. MONTREUIL 
President 


HAROLD S. PERRIE 
Chief Accountant 


STATEMENT G1 


1984 


367,500 
91,602 
938,826 
22S SI 
19,097 


7,562 
63,385 


1,700,523 

49,092 
1,749,615 
1,727,797 


21,818 


Year ended December 31 


1983 


491,043 
792,086 
336,982 

42,473 


9,895 
67,695 


1,740,174 

198,448 
1,938,622 
1,889,530 


49,092 


MINISTER’S ACCOUNT 


NOTES TO THE FINANCIAL STATEMENT 
DECEMBER 31, 1984 


1. Significant Accounting Policy 


Expenditures made on behalf of the Minister responsible for the 
Corporation are recorded as recoverable when expenses are recog- 
nized. 


. Canadian Home Ownership Stimulation Plan (CHOSP) 


The regulatory authority under which CHOSP payments were 
made was challenged in 1982 by a Co-Chairman of the Standing 
Joint Committee of the Senate and Commons on Regulations and 
Statutory Instruments. The objections relate to lack of specific 
government regulations covering such payments, and lack of secu- 
rity where the payments represent forgivable loans. However, it is 
the Corporation’s opinion that the amounts are properly author- 
ized and secured under the National Housing Act. 


. Contingent Liabilities 


In the normal course of operations, the Corporation is subject 
to legal claims, the effect of which cannot be determined until 
they are settled. During 1982, a large number of legal actions 
were begun against the Corporation jointly with other parties 
claiming damages arising from installation of urea formaldehyde 
foam insulation, which total approximately $48 million at Decem- 
ber 31, 1984. The Corporation does not admit liability in this 
respect and it is unclear whether costs, if any, arising from these 
actions could be charged to the Government of Canada. Thus, no 
provision for possible loss arising from these legal actions is 
included in the accompanying statement of account. Should costs 
arise as a result of these actions they would be expensed in the 
year when the costs are incurred. 


. Mortgage Loan Insurance 


The expenditure for mortgage loan insurance is made up of 
loan forgiveness of $307.6 million and cash advances of $59.9 mil- 
lion. 


. Comparative Figures 


The 1983 comparative figures have been reclassified to conform 
to the statement presentation adopted in 1984. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED— 
MORTGAGE INSURANCE FUND 


BALANCE SHEET AS AT DECEMBER 31, 1984 


(in thousands of dollars) STATEMENT F1 
ASSETS 1984 1983 LIABILITIES S846 en OS oe 
Accounts Receivable Accounts Payable and Accrued Liabilities ........00.0......... 5,234 17,416 
Canada Mortgage and Housing Corporation.................... 1,767 ProvisioniforossioniGlaimss1.- eee ree ee 394,942 141,350 
Others, Soe SUAS oe RE See 8 cds 11,340 14,109 UWineannedsbrernium sence teat emmeeten ete ee orne te 214,500 174,373 
13.107. 14.109 PremiunmDeficiencyame. 0 en eee 384,000 196,905 
ah SENSE yar Pan Due to Canada Mortgage and Housing Corporation..... 6,308 
ShorteMerm' Securities -rsee see eee ee esse: 2 106: Borrowings iromune G@ovemmenccn@inada ieee 59,900 298.980 
Mortgages sess ne as ste vane 110,125 124,680 1,058,576 835,332. 835,332 
Real Estate Deficit 2a eee ce ee ee 786,163 513,243 
At Coste Sire eer seer ne neonate ne 2545 315,326 275,901 
Provision for revaluationeee ee eee oe 166,145 124,707 
149,181 151,194 : 
272,413 322,089 272,413 322,089 


See accompanying notes. 


ROBERT C. MONTREUIL 


President 
HAROLD S. PERRIE 
Chief Accountant 
FUNDS ADMINISTERED— FUNDS ADMINISTERED— 
MORTGAGE INSURANCE FUND MORTGAGE INSURANCE FUND 
STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) STATEMENT F2 (in thousands of dollars) STATEMENT F3 
Year ended Year ended 
December 31 December 31 
1984 1983 1984 1983 
Revenue Source of Cash 
PEMiLMss ere ae eee ee et ee ee eRe Se rece cee 66,833 54,536 Operations 
Application: fees....c keene ee eee ee 15,752 17,071 Proceeds from real estate sales ..........cc.cccessceeveereceees 220,756 288,242 
ITICER Stirrers coe ce eras ny ahicueceaess 13,364 16,389 BEGINS teeters nee Ae Fe Oc, Ne RR 106,960 97,833 
Total Reverie ca ct yim ecco 95,949 87,996 Application fees... ite ce coeeeccnctnenn ren 15,752 17,071 
| We RSI RES tees tamecasetias escusbgoasbscescncnssesosaarbéne aasebsantecoareéeascocanecon 13,728 16,948 
Expenses 357,196 420,094 
Insurance issuance 2.0 sane eee ee eee eens 41,612 38,626 Mortgapemcpay ments earn anne tee setae 19,859 19,160 
ossconiclaimsy: scene ete eee er ere ec err 423,833 191,170 Advances from Canada Mortgage and Housing Corpo- 
RET to oree cc nenn eearaR cence ante dni bon casoucloadbncsackacs- isGhebedoeee Aeseeoe 23,929 41,481 feeL Tole lenis eae Ac te, Mee A ROMs aie adeaes) X ks Wd 7 2 aly 28,427 
489,374 271,277 Shont-tenmisecunities;cas hed eee 32,089 3,586 
Adjustment to premium deficiency ............cccc0cceceenee 187,095 77,012 Borrowings from the Government of Canada ................... 387,800 
MotalVExpensesten hwo ina ec ee eee es 676,469 348,289 796,944 471,267 
Loss:beforeiRecovery.. nec ee es 580,520 260,293 
Recoveryofibossesa ssi ccs ete en 307,600 Application of Cash 
ING tq OSS eerste eres ee a iene Ire ee 272,920 260,293 Operations 
Deficit, beginning Ofvyeat ccc tee rere rer SIS 243252950 Gla iris neo rriet ne eee tees en Sa a ea 356,497 295,869 
Deficitsend offvear 2... eae ee 786,163 513,243 Reallestatexoperationsy escent 23,099 32,602 
Se ee _” —  ae PNGTOINISTRADLY C1 hall CS sees eae yee eee 65,608 58,481 
See accompanying notes. Interest eros eee eee ee 34,065 44,315 


479,269 431,267 


(310) {ares er tinct Pier Cae ec tere Sone om aley Benen 8,075 
Repayment of borrowings from the Government of 
Canadae', codon acai me ee cea Sue eS rcaee crac ees 309,600 40,000 


796,944 471,267 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED— 
HOME IMPROVEMENT LOAN INSURANCE FUND 


BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
Cashrand)Investmentiin SECunIties; ese eae ee 7,592 6,945 
Morea pes mrrewre crc nek tier ce Maer re anre cstaneccsttinccies. ee 13 22 


7,605 6,967 


See accompanying notes. 


ROBERT C. MONTREUIL 
President 


HAROLD S. PERRIE 
Chief Accountant 


FUNDS ADMINISTERED— 
HOME IMPROVEMENT LOAN INSURANCE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
(in thousands of dollars) STATEMENT F4 


Year ended 
December 31 


1984 1983 


Revenue 
I eimet IIA NG Cos Reogiac eens apache igs RAR aly ch Scrh oS Mrs ee eee aah 10 18 
Recoverieson'claims paid ites. mee ieceiet cee. eer 69 49 
Interesttyemes st me pits tide rhc. cetert sirtiel ate eee kia: 697 633 
Income\romymortgap esse sete ee oe ee eee eee te 1 2 
OtalPReven ue rac cba pie ks SHEEN Gu, tt Reem meee peeks. See 777 702 
Expenses 
Claims and administrative charges ..........0.0ccccccccscssseseeeees 119 162 
INetyIncoMme sane. centered tomeorperer: © Soecatey Rabe, cre es es 658 540 
Surplus. bepinningiotiyeatie. ete tes tet eee eee, ce 6:93256;392 
Surplusxend Of yeatire att ees ee ee eee 1559 06;932 
See accompanying notes. 
FUNDS ADMINISTERED— 
RENTAL GUARANTEE FUND 
BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 
ASSETS 1984 1983 
Gashrand) Investmeneini Securities. ners tee eee 21,148 19,254 
INTOT ER a DO See ee nee etc ates el ast cottage tba cvioe Behn enateaenee 10,075 
Real Estate 
PSTICOS CaM ee ite cage oe ee st eceyee Nae eocis doe ees ke ee Nn 10,579 
Provision for loss:....3H. Sone uae. Ane te cee Spla9 
5,400 


26,548 29,329 
See accompanying notes. 


ROBERT C. MONTREUIL 
President 


HAROLD S. PERRIE 
Chief Accountant 


LIABILITIES 1984 1983 
Due to Canada Mortgage and Housing Corporation .................. 7 18 
WinearnediPrenni UMS eect: cmmere teat aie enn eee er ene 8 17 
SUT DIU Siete ere cers ee ree OT, | ee ee OE eer ee 7,590 6,932 


7,605 6,967 


LIABILITIES 1984 1983 
Due to Canada Mortgage and Housing Corporation............... 7 
SULpIUS eter ere eee es oe send Ne Aviecten mre 26,548 29,322 


26,548 29,329 
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CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED— 
RENTAL GUARANTEE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 


(in thousands of dollars) 


STATEMENT F5 


Year ended 
December 31 
1984 1983 
Revenue 
IinteneS trae were hc bere recent eos Aart 1,904 1,745 
Incomesfromimortpacesinsee ert eee en rere 519 1,164 
ROCA PRGV SMU Ce tcc, csr eae eae eta ak em os an ee ener 2,423 2,909 
Expenses 
kossyonnforeclosunewepaeeeen tyne ee ee ey. ee 5,179 
CO YOY) a cesncbin atte acai erate ato saria eet bores oSan. seca nriae ndoeie EcE Na nS 18 12) 
Ho tall xpenSesescaee ce =e heen cece eee een rsa seagate 5,197 19 
ING (IN GOMeR sere en re See ene ae ean ve (2,774) 2,890 
SUnplUSN DESTINO lnyicalaeetne tee ene nn ere ene nee 29,322 26,432 
SunplusMendiotay ea Tyee eens ene ee meters eres ave 26,548 29,322 


See accompanying notes. 


FUNDS ADMINISTERED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Significant Accounting Policies 
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The principal accounting policies followed by the Corporation 
in administering the Insurance and Guarantee Funds are: 


(a) Premiums 


Premiums on insurance policies relate both to the risk insured 
and the costs of issuing the policy. The risk-related portion is 
deferred and taken into income as earned over the life of the 
related policies. The formulae under which the premiums are 
earned relate to the amount of risk in each year of coverage 
using risk factors established by the Federal Department of 
Insurance. The portion relating to issuance costs is taken into 
income as received. 


(b) Application Fees 


Application fees received on insurance policies are taken into 
income as received. 


Insurance Issuance Costs 


(c 


~~ 


Insurance issuance costs are expensed as incurred. 


(d) Premium Deficiency 


The premium deficiency represents the excess of estimated 
discounted costs on future claims over the amount of 
unearned premium revenue relating to the policies in force. 


(e) Real Estate 


Real estate is acquired upon the payment of a claim resulting 
from a loan default and is valued at net realizable value. Cost 
is comprised of the unpaid loan balance plus interest accrued 
to the date of acquisition together with acquisition and capi- 
tal improvement expenditures. Net realizable value is cal- 
culated as the current appraised value of the property, as 
determined by the Corporation, less the discounted value of 
estimated selling, operating and interest holding costs. 
Depreciation is not recorded on the real estate. 


(f) Provision for Loss on Claims 


— 


This provision represents the estimated loss on claims in the 
process of payment and the estimated loss on claims not yet 
reported to the Corporation. 


(g) Interest Income and Expense 


Interest income and expense are recorded on the accrual 
basis. 


(h) Mortgages 
Mortgages are shown net of a provision for losses. 
(i) Income Tax 


The Insurance and Guarantee Funds are not subject to the 
provisions of the Income Tax Act, Canada. 


. Borrowings from the Government of Canada—Mortgage Insur- 


ance Fund 


The Corporation borrows from the Government of Canada, on 
behalf of the Fund, under provisions of Section 9 of the National 
Housing Act in order to meet the Fund’s obligations. Borrowing 
arrangements were renegotiated in 1984 and pursuant to an 
Order-in-Council dated August 8, 1984, the balance of repayable 
advances outstanding cannot exceed $400 million. All advances 
received under the current borrowing arrangements are interest 
free and are secured by promissory notes due on demand. Borrow- 
ings outstanding at August 8, 1984, which bore interest at an 
average rate of 13%, were repaid and replaced by interest free 
advances of the same amount. In December 1984, borrowings of 
$307.6 million were forgiven as explained in Note 4. 


. Actuarial Valuation—Mortgage Insurance Fund 


At September 30, 1984 an actuarial study of the Fund under- 
taken by the Corporation during the year disclosed that the Fund 
continues to be inadequate to pay all future claims in respect of 
business in force. The major causes of the deficit are programs of 
a social nature where inadequate premiums were charged (the 
Assisted Home Ownership and the Assisted Rental Programs) 
and the downturn in the Alberta economy. The deficit as at Sep- 
tember 30, 1984, estimated to be $708 million, has accumulated 
to $786 million at December 31, 1984. 


. Recovery of Losses—Mortgage Insurance Fund 


In December 1984, Parliament approved forgiveness of $307.6 
million of debt owed by the Fund to the Government of Canada as 
partial reimbursement for the losses on the Assisted Home Own- 
ership and Assisted Rental Programs. At December 31, 1984, the 
additional cash losses incurred on these two programs are 
estimated to be $324 million. 

In 1985, the Corporation will request further reimbursement 
for losses incurred as a result of these programs. 


. Subsequent Event—Mortgage Insurance Fund 


In January 1985, Orders-in-Council were approved that permit- 
ted the Corporation to raise fees and premiums charged by the 
Mortgage Insurance Fund. 


. Home Improvement Loan Insurance Fund and Rental Guarantee 


Fund 


These two programs have been terminated and negotiations are 
underway concerning the disposal of the assets of these two 
Funds. 


. Insurance in Force—Mortgage Insurance Fund 


At December 31, 1984, the insurance policies in force totalled 
approximately $38.3 billion (1983—-$33.5 billion). 


. Administrative Expenses—Funds Administered 


The administrative expenses charged to the Funds by the Cor- 
poration for the year ended December 31, 1984 amounted to 
$65.6 million (1983—$58.6 million). 


. Comparative Figures 


The 1983 comparative figures have been reclassified to conform 
to the statement presentation adopted in 1984. 


SUMMARY PAGE 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANDATE 


To construct in the National Capital Region the National Gallery, the National Museum of Man and any other 
museum which the Governor in Council may direct. 


BACKGROUND 


The main structures of the corporation’s two projects are scheduled for completion in 1986-87. 


CORPORATION DATA 


HEAD OFFICE 55 Murray Street 

Ottawa, Ontario 

KIN 5M3 
STATUS — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Roch La Salle, P.C., M.P. 
DEPARTMENT Public Works 
DATE AND MEANS Letters patent (No. 0132114) June 21, 1982, under the Canada 
OF INCORPORATION Business Corporations Act. 
CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN M.A.J. Lafontaine 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-82 
At the end of the period 

BOUIN GRC R re mee te. nh la ee eR a a 50.1 Pers) oie) 
Obligations40.the pelvate SCClOT ices. 5c eee nee aos oa re nil nil nil 
RODIIDALIONS UO ana ay orc csc corso aera Me car Pee arc vn betes nil nil nil 
CARTER ATA PGE TIE 2 On ee) ee a nee A 44.8 13.4 2.6 
Cash from Canada in the period 

eet CLA TY Meet ee ee Aen, ene Ey Seed sca vse oe) 10.8 2.6 
= NON-DUGZELATYK'..the. fa aes nese ee Re eM. 250.-008 nil nil nil 


18) 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


AUDITOR’S REPORT 


THE HONOURABLE ROCH LASALLE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1985 and the statement of 
changes in financial position for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations and the articles and by- 
laws of the Corporation. 


I wish to bring to your attention that, as described in Note 1, the 
Corporation has not made any provision for the cost of the sites in its 
funding proposals. Although construction is in progress, no final agree- 
ment for the licence of occupation has been obtained for the site of the 
National Museum of Man. In addition, some portions of the sites for 
the two museums are not federally owned. The Note also states that 
the Corporation, in its planning documents, has estimated funding 
shortages of approximately $53 million. To date, Treasury Board has 
not accepted the Corporation’s proposal regarding the additional fund- 
ing for the two projects. In my opinion, without resolution of the fund- 
ing requirement, it is unlikely that the two museums can be made fully 
operational in accordance with the building concepts and schedules as 
originally approved by Cabinet. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 21, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


LIABILITIES 


ASSETS 1985 1984 


Gashvandishort-termideposits.. erst sme. teresce sree acer ee 4,025 1,406 
Accounts receivable (INote.o)) = eens irene ee oer eee 88 195 
Constructionuniprogress (Schedule) 2.5 nce... ccacs-s scree. 45,971 13,869 


50,084 15,470 


Accounts payable and accrued liabilities 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 3) 
Contributed capital (Note 4) 


1985 1984 


5,237 2,118 


44,847 13,352 


50,084 15,470 


Approved by the Board: 


MAURICE A. J. LAFONTAINE 
Chairman and Chief Executive Officer 


JEAN E. PIGOTT 
Director 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 


Source of funds 
Contributed capital (Note 4) 
ACCOUNTS FECEIVADIC ee «ce ote cere Ot ene rn) caw 107 
Accounts payable and accrued liabilities 00.0.0... 3,119) 715203 


34,721 11,979 


31,495 10,776 


Application of funds 
Construction in progress (Schedule) ............0...00cce 32,102 11,180 
FXCCOUNTS KECEIVAOC rate terre ere herr meee Na oreo 45 


327102 me lir225 


rcrease inifundsye ses. BEI Ree. RFA Oe Tee HOR ELD 2,619 754 
Cash and short-term deposits 
Beginningionyeaty.24 2. beter ei eer ees. AT. 1,406 652 
Endtofyeariarn hie. aaah wpe pees ol icleee. Bsa meus 4,025 1,406 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and activities 


The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act as an agent of Her Majesty 
pursuant to the Government Companies Operations Act, and was 
named as a parent Crown corporation on February 7, 1985 in 
Schedule C, Part I of the Financial Administration Act. Two- 
thirds of the capital stock is held by the Canada Lands Company 
Limited, also a parent Crown corporation. On May 16, 1985 one- 
third was transferred from the Minister of Communications to the 
Minister of Public Works. 

The business of the Corporation is limited to construction, in 
the National Capital Region, of buildings for the National Gal- 
lery of Canada (NGC), the National Museum of Man (NMM) 
and any other national museum which the Governor in Council 
may direct, including the acquisition, control, administration and 
disposal of land required for the construction. 

In September 1981, the Cabinet Committee on Priorities and 
Planning allocated $185 million for the two projects. This has now 
been revised to $191.45 million for the period to March 31, 1987 
as follows: 


NGC NMM_ Total 
(in millions of dollars) 


CE GNSTRUCUION eee See ee ercepeeseeenenee 84.75 77.90 162.65 
Architects angi Consultants:...:-.:-07.s210.01-<n-e se eos 7.50 9.50 17.00 

92.25 87.40 179.65 
PNGININISETA LON CX PENnSCS ea eee ese nase. eee 5.90 e590 11.80 


98.15 93.30 191.45 


In November 1983, the Cabinet approved the construction sites, 
architects and building concepts as developed by the architects 
and the long-term forecast of the building schedule and funding 
requirements for each museum. No provision was made for the 
cost of the sites. 


e Building sites 


Major portions of the sites for the two museums are federally 
owned with the legal title to the lands currently belonging to 
the National Capital Commission. Negotiations to resolve 
the issue of legal title to parts of the sites that are not feder- 


ally owned are currently underway. Although construction is 
in progress, no final agreement for the licence of occupation 
has been granted by the Commission for the site of the 
National Museum of Man. 


e Funding requirements 


On May 25, 1984, the Corporation announced that it had 
obtained Cabinet approval to launch a fund-raising drive 
with a target of raising $24 million from the private sector 
for improvement in the two museums. 

Subsequent to the change in government in September 1984, 
a task force was convened in December 1984 by the Minister 
of Communications to review costs and develop options for 
cost reductions. In its report issued in February 1985, the 
task force arrived at options for reducing the costs of each 
project. 

In its planning documents submitted to Treasury Board in 
March 1985, the Corporation estimated funding shortages of 
approximately $36 million to March 31, 1987, and indicated 
that new funding would be required for this amount (includ- 
ing $8.15 million for items previously identified as exclu- 
sions) to complete the two projects. In addition, a further 
$17.1 million was also estimated as a future requirement for 
construction contingencies, landscaping and furnishings for 
public areas. The total funding shortfall was estimated at $53 
million. To date, Treasury Board has not accepted the pro- 
posals regarding the additional funding for the two projects. 
On April 26, 1985, the Minister of Communications directed 
the Corporation to adopt certain recommendations of the 
task force report and authorized an additional amount of 
$14.1 million, subject to Treasury Board approval. 


e Change of responsibility 


On May 16, 1985 the President of the Treasury Board 
announced that the Department of Public Works would 
assume responsibility for the construction of the two federal 
museums and that the Corporation would be dissolved in an 
orderly manner. The following Orders in Council were 
issued: 

(a) The Minister of Public Works was designated as the 
appropriate Minister with respect to the Corporation, 
and the one-third share of the Corporation held by the 
Minister of Communications and the control of the 
Corporation were transferred to the Minister of Public 
Works. 

(b) The Deputy Minister of Public Works was appointed 
chairman and chief executive officer of the Corporation 
and two senior Public Works officials were appointed 
Directors of the Corporation. 

The Minister of Public Works has directed that an 
immediate review of the budgets and construction 
schedules for the two projects be undertaken. 


On May 23, 1985 a resolution was passed by the Board of 
Directors of the Corporation seeking Governor in Council author- 
ity to change the status of the Corporation under the Financial 
Administration Act from a parent Crown corporation to that of a 
wholly-owned subsidiary of the Canada Lands Company Limited. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred by 
the Corporation in the construction of the museums. They do 
not account for costs incurred by the National Capital Com- 
mission for sites or by the National Museums of Canada for 
accommodations planning and fit-ups. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


3) 
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(b) Capitalization 
All expenditures, including those for site evaluation, design, 
construction and administration will be capitalized until the 
museums are completed. Interest and other income is cred- 
ited to construction in progress. Costs are allocated direct to 
each museum when they can be specifically identified. All 
other costs are allocated equally to the two museums. 


Capital stock 


Three shares are authorized and issued at $1 per share and 
shall not be transferred without the approval of the Governor in 
Council. 


. Contributed capital 


During the year funding of $31.495 million (Vote 20) was pro- 
vided through the estimates of the Department of Public Works 
for the expenditures of the Corporation (1984 $10.776 million, 
Vote 11 C). 

1984-85 1983-84 
(in thousands 
of dollars) 
3235929 2551.0 
31,495 10,776 
44,847 13,352 


Opening balancer ern en eee eee ea Pee ene 
Funds provided through the estimates .......0..0.....ccceees 


Ending sbalance nic stie, certo testes eet ete ee cnc soeterete aes 


. Pension plans 


The Corporation has entered into an agreement with one of its 
officers to provide him with supplementary pension benefits. Pro- 
vided all terms and conditions of his employment agreement are 
fulfilled, the officer shall receive upon termination of employment 
on March 31, 1987, an annual pension of $35,000, inclusive of 
pension funds transferred from previous employment, indexed to 
the greater of the cost of living or 6%. As at March 31, 1985, 
$225,000 had been fully funded by the Corporation which, includ- 
ing accrued interest, should be sufficient to meet the future obli- 
gation. 

In addition, the Corporation has instituted, with a private sec- 
tor organization, a contributory pension plan covering all its regu- 
lar employees. The employees and the Corporation contribute 
equally to the cost of the plan. The Corporation’s contributions 
represent its total liability and are recognized in the accounts on a 
current basis. 

Pension costs for these plans amounted to $102,745 for the year 
ended March 31, 1985 (1984—$54,000). 


. Contractual obligations 


As at March 31, 1985, commitments for construction and 

related costs amounted to approximately $35.8 million as follows: 
(in 

thousands 


of 
dollars) 


National Gallery of Canada 
National Museum of Man 


21,415 
14,428 


35,843 


ile 


Lease commitment 


The Corporation has entered into a lease agreement for office 
space. Under the terms of the lease the future minimum rental 
payments are as follows: 

(in 
thousands 
of 
dollars) 


. Contingencies and claims 


The cities of Ottawa and Hull are seeking building permit fees 


and development charges from the Corporation in the amount of © 
$1.2 million. The Corporation has adopted the opinion of its legal _ 


counsel and does not intend to pay these fees and charges. In addi- 
tion, the Corporation has received claims from contractors, archi- 
tects, engineers and others amounting to approximately $3.6 mil- 
lion. 

Because the Corporation is unable to assess the likelihood of its 
having to make payments in respect of these claims or assess- 
ments, no provision has been made in these financial statements. 


. Related party transaction 


During the year, the Corporation billed to the Department of 
Public Works an amount of $600,000 for costs relating to the con- 
struction of a utility tunnel under the National Gallery site. 
Included in the accounts receivable balance at March 31, 1985 is 
an amount due from the Department of Public Works for 
$60,000. 


. Subsequent event 


On May 31, 1985 the Board of Directors passed a resolution, 
concurred to by the Minister of Public Works, to pay the design 


architect of the National Museum of Man an amount not to. 


exceed $512,000 for additional costs. Of this amount, $200,000 


was accrued in the accounts as at March 31, 1985 and was subse- 


quently paid. This resolution calls for remaining payments to be 
made as the work progresses. 


. Administration expenditures 


The Corporation incurred the following administration expendi- | 
tures which have been allocated equally to each Museum on the | 


Schedule of Construction in Progress: 


1984-85 1983-84 
(in thousands 


of dollars) 

Salaries and employee benefits ................:0:ceseeceeeeeees 1,463 1,046 
Professional and special Services................cccccseeeeeeee 294 447 
Officetaccommodationsac:1sec ee eee es 253 351 
Wravelland:transportations 2:.02c- cna eee 174 174 
Comininication see. Sct eer: 155 95 
Office:furniturevand/equipmente..e ee eee 126 196 
Publicimnformation ease. ees et ee 81 91 
Rentallofjequipmentperen. ect. eet 79 62 
Wtilities; material-andisippliessa.en.cascsenee ares. 78 86 
Othe tire ceca eae k i ae ee a ae ee 13 10 

2,716 2,558 


{ 
t 


} 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


National Gallery of Canada National Museum of Man Total 

Cumu- Cumu- Cumu- Cumu- Cumu- Cumu- 

lative lative lative lative lative lative 

to Expen- to to Expen- to to Expen- to 
March 31, ditures March 31, March 31, ditures March 31, March 31, ditures March 31, 

1984 1985 1985 1984 1985 1985 1984 1985 1985 
Bile evaluation. ttn eet eee 108 108 108 108 216 216 
Architects and consultants.................... 3,071 2,810 5,881 2,830 3,489 6,319 5,901 6,299 12,200 
Construction managefrs ......................... 419 989 1,408 509 807 1,316 928 1,796 2,724 
Other construction costs.......0....0..0.005 2262 13,534 15,796 542 8,591 9,133 2,804 22,125 24,929 
5,860 17,333 23,193 3,989 12,887 16,876 9,849 30,220 40,069 
Administration (Note 11) .......0..0.0000.. PLY 1,358 3,485 DDT 1,358 3,485 4,254 2,716 6,970 
7,987 18,691 26,678 6,116 14,245 20,361 14,103 32,936 47,039 
ess iNtenestinCOMe.caia 1a eee 117 417 534 aly) 417 534 234 834 1,068 
7,870 18,274 26,144 5,999 13,828 19,827 13,869 32,102 45,971 
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SUMMARY PAGE 


CANADA PORTS CORPORATION 


MANDATE 


Planning and coordinating the development of the 15 ports and harbours previously administered by the National 
Harbours Board to achieve the objectives of the national ports policy and support Canadian international trade 
objectives, as well as other social and economic objectives. The corporation is also responsible for the direct 
administration, management and control of the ports and harbours not granted local port corporation status. 


BACKGROUND 


The corporation was established in 1983 with responsibility for the 15 ports and harbours across Canada that 
previously fell under the jurisdiction of the National Harbours Board. Subsequently, local port corporations were 
established at Montreal and Vancouver (in July 1983) at Halifax, Quebec and Prince Rupert (in June of 1984) and at 
St. John’s (in June of 1985). These corporations are now operating with a high degree of local autonomy. 


CORPORATION DATA 


HEAD OFFICE Tower A, Place de Ville 
320 Queen Street 
Ottawa, Ontario, 


KIA ON6 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS National Harbours Board Act, R.S.C., 1970, C. N-8, s.3; recon- 
OF INCORPORATION stituted by the Canada Ports Corporation Act, S.C. 1980-81-82-83, 
C. 121, s.1 (proclaimed February 24, 1983) 
CHIEF EXECUTIVE Denis de Belleval 
OFFICER 
CHAIRMAN Ronald Huntington 
AUDITOR Touche Ross and Co. 


FINANCIAL SUMMARY* (§$ million) The financial year is the calendar year. 


1984 1983 
At the end of the year 
"POtGIOASSEt Ste ain een 6.8. cine An ls a8, eee a eae aca tee ee ae ee 245.1 445.8 
Obligations tothe private sector ts oiercs1chcevs etme crea rt ae eee en ea roe nil nil 
Obligations:to, Canad airs cs feaecescecs gens nstess tons estate eee area se eee 105.2 216.5 
Bauityrol Canada: sentence tin ian: Ck nce, PRO Ae ee eee 105.6 185.9 
Cash from Canada in the year 
=== DULG SELAL Veg erree nel atelar auceoe tae ee anata Re: aie RL) Os at cosa Drees 35.0 23.8 
NON DUCRELANY. en are ace cena eee Got oc: ier nner eee ee ee ee 4.9 Pe 
* Assets and related liabilities of this corporation have been transferred to new local port corporations. | 
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CANADA PORTS CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of Canada Ports Corporation 
as at December 31, 1984 and the statements of income, deficit, con- 
tributed capital and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Ports Cor- 
poration Act and the by-laws of the Corporation. 


TOUCHE ROSS & CO. 
Chartered Accountants 
Winnipeg, Canada 
March 11, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
Current 
Cashier tee Maal ee Ie foe ee ee ee 894 1,356 
Investinents) (Note 4) ener creer ee ete oe ee 59,134 92,814 
ACCOUNTS TeCelva Dlemresnc tear ne eit tee tes ae oan 4,116 13,405 
DuevfromiCanadarecseter mee eee ee 3468) 22017 
Materialsand|supplics mse ree ee eee 530 756 


68,142 110,348 


Long-term 
INVeESTMeNtS: (INOLE'4 tater eee rece eee ee 19,973 26,476 
IAMOUNCS TECelVa lee cetera ee ee ee ee ee 238 
19,973 26,714 
Investment in Ridley Terminals Inc. (Note 5) .............0...... 19,733 19,271 
BINCnINOte ect ec ene re eee ene 137,321 289,510 


245,169 445,843 
On behalf of the Board: 


A.R. HUNTINGTON 
Chairman l 


MICHAEL W. SWINWOOD 
Acting President and Chief Executive Officer 


LIABILITIES 


Current 
Accounts payable and accrued liabilities (Note 8)........... 
Grants in lieu of municipal taxes.......0.....00ccccccteeeeees 


Long-term 
AACCTUCCICIn PIOVECIDCNCLIUS bate men eee 
Financing provided by a province (Note 9) ................000 
oansiiromiCanadan(Notes!|0) see. eee ee 
Recoverable contribution from Canada (Note 11)............ 


EQUITY OF CANADA 


Contribution from Canada (Note 13) ............:.cccccseseeeees 


Contributedicapital =o... cnc sheet a eee ee 


Deficit 


1984 


14,607 
678 


15,285 


1,562 
18,596 
104,110 


124,268 


20,072 


142,319 
56,775 


85,544 
245,169 


1983 


19,195 
2,031 


21,226 


3,506 
19,406 
166,617 
49,152 


238,681 


20,072 


322,385 
156,521 


165,864 
445,843 
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CANADA PORTS CORPORATION—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1983 


1984 
Reventie tromiopenatinissre sss metre a ence oem 27,229 
Operating and administrative expenses ...........0....0:ccceeee 18,530 
De precratvon meme certes tees et itn ee eee ee emer eee 6,651 
Grantsinelicurofamunicipalitaxcsaeees 1 amen eee 2 Sila 
Interestrex Dense’. cacecwee mbes copter oar nee mee were ree 3,568 
31,066 
INctilossstrommopenationsim- sneer wereere cet serene (3,837) 
Investmentinco meena seater: coerce eee ee nt 8,160 
Net income before the undernoted items....................0:0005 4,323 
Net income of ports established as local port corporations 
(NO TERS) et Re RNR Parra oo te are Meer mane ee Ma mG ce 2 2,866 
Win vsuenliite mm ydING@t em ](4)) ieemee mes erce ester etre eee ee cote 
Share in loss of Ridley Terminals Inc. (Note 5) ................... (2,697) 
INGRIN GOT, teres ene nen iy en Pm Pernt aes. cies, 4,492 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 
1984 
Deficit am besinninovoliihenyCalme mnie se eaten te sere 156,521 
IN Gt OMIM atic crcn See SS cao eee Areca 4,492 
152,029 
Deficit assumed by local port corporations (Note 3)..... (95,254) 
Surplus transferred to a local port corporation 
(NOLES) eeeee te cere er RRO rei Se ec a 
Deficitratencdtotmtheny caraus wereereene ern ree a 56,775 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 
1984 
Contributed capital at beginning of the year.................. 322,385 
Contributed capital transferred to local port corpora- 
HORS YIN OLeHS)) Mees ele cvrctvet case Rees nate Miocene (180,066) 
Contributed capital at end of the year ow... 142,319 


84 


28,623 


19,703 
6,005 
2,348 
3,053 

31,109 

(2,486) 
TUS 
S22 


22,714 


(11,800) 


16,141 


1983 


185,542 
16,141 


169,401 
(80,316) 


67,436 
156,521 


1983 


349,361 


(26,976) 


322,385 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
Funds provided 
Operations 
Net Income; Sacer scat eet creer tec ee eee 4,492 16,141 
Items not requiring an outlay of funds 
Depreciationy..oe eet eee eee nee 7,981 35572 
Deferrediinterest=...55. eee eee ee 2,392 1,855 
Unusual itemyesier:. eee ee oe eee 11,800 
Share in loss of Ridley Terminals Ine. ................ 2,697 
OUnG ie eae se ee ee eee ee (241) 1,343 
17,321 44,711 
Loans'fromiGanadaed varie en tance nama eee 4,881 7,110 
Recoverable contribution from Canada................5. 106 8,379 
Capital Sra nts. tag rn eee ee eee 34,880 15,425 
Proceeds on sale of long-term investments.................. 5,076 
Other i235)... See See ee eee eters 242 77 


57,430 80,778 


Funds employed 


Additions toitixediassets ese tn eee mtn 43,516 54,615 
Investment in Ridley Terminals Inc.—Net................ 3,159 14,942 
Loans from Canada currently payable..........0......000 Lali: 747 
Reduction in financing provided by a province.......... 810 1,204 

48,597 71,508 


Increase in working capital before transfers to local 


POMtCONPOrationS nc. eee eee tee ee 8,833 9,270 
Working capital transferred to local port corporations 

(Notes RRR a cincc ie err eee ee er ee erence ee (45,098) (65,972) 
Decrease in workingcapitall seus erence een (36,265) (56,702) 
Working capital at beginning of the year 00.0.0... 89,122 145,824 
Working capitallat endiofithesyeane esse eee 52,857 89,122 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Canada Ports Corporation Act 


Canada Ports Corporation is established under the Canada 
Ports Corporation Act. The Act provides for the establishment of 
local port corporations to manage and operate selected ports. The 
Corporation is named in Part II of Schedule C of the Financial 
Administration Act and is exempt from income tax. 


2. Significant accounting policies 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of all the ports and other facilities under its 
administration. The activities of the local port corporations 
are excluded from the financial statements from the date of 
their establishment. 


(b) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(c 


~— 


Investment in Ridley Terminals Inc. 


The investment in Ridley Terminals Inc. is accounted for on 
the equity basis. 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


(d) Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 
assets. 


(e) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions 
represent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Insurance 


(f 


— 


The Corporation assumes substantially all risks against fire 
and general perils, as well as for workers’ compensation 
claims. Any costs arising from these risks are recorded in the 
accounts in the year they can be reasonably estimated. 


(g) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Pub- 
lic Works Canada. Any adjustments upon finalization are 
reflected in the accounts in the year of settlement. 


(h) Employee benefits 


The Corporation accrues in its accounts, annually, the 
estimated liabilities for severance pay, annual leave, sick 
leave and overtime compensatory leave, which are payable to 
its employees in subsequent years under its collective agree- 
ments, or in accordance with its policy. 


Interest on contribution from Canada 


(i 


— 


Interest on the contribution from Canada is reflected in the 
financial statements in the year paid as it is contingent upon 
the receipt of dividends from Ridley Terminals Inc. 


3. Local Port Corporations 


Effective June 1, 1984, the Port of Halifax, the Port of Québec 
and the Port of Prince Rupert were established as local port cor- 
porations under the names of Halifax Port Corporation, Port of 
Québec Corporation and Prince Rupert Port Corporation. The 
Port of Montréal and the Port of Vancouver had been previously 
established as local port corporations on July 1, 1983 under the 
names of Montréal Port Corporation and Vancouver Port Corpo- 
ration. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the local port cor- 
porations at their carrying value in the accounts of the Corpora- 
tion as follows: 


1984 1983 
(in thousands 
of dollars) 
Assets 
Working Capita lytic cea cee 45,098 65,972 
Long-term investments avccasaes deere ee 6,589 50,364 
Long-term amounts receivable.................0..005 245 6,309 
Fixed oPiicso..-. ccsckesiatessstitsarcas cs Mee, ee ee 152,425 246,058 


204,357 368,703 


Liabilities 


Long-term accrued employee benefits................ 1,619 6,092 
OANS ATOM, C anadare cae eterna: eee 68,668 348,515 
Recoverable contribution from Canada ............. 49,258 


119,545 354,607 


Equity 
Contributedicapital asain ee 180,066 26,976 
Deficithe to pee tome t tony atten hes har ie eR (95,254) (80,316) 
SUIPIUS esectrccers cites pate cneiv tier entices ee cee eee ceiss 67,436 


204,357 368,703 


The statement of income includes the results of operations of 
the Port of Halifax, the Port of Québec and the Port of Prince 
Rupert for the five month period ended May 31, 1984 and for the 
year ended December 31, 1983, and the results of operations of 
the Port of Montréal and the Port of Vancouver for the six month 
period ended June 30, 1983 as follows: 


1984 1983 
(in thousands 
of dollars) 
Revenue from operations .c.+..<8...0ccctor-- earner enue 13,487 100,418 
Operating and administrative expenses ...................00 10,073 77,015 
Depreciation tice we sconeeuvenceenoeyecnccees Nese taarcce iver tame 1,330 7,567 
Grants in lieu of municipal taxes... cece 1,262 4,690 
Interestexpensen..t mone serene eee gee arr 462 
12,665 89,734 
INetuncomelfrom:operationss. 1.0 eee 822 10,684 
IAVESEMENEMNCOM CG ae eater uan ee meee gs 2,044 12,030 
Net income of ports established as local port corpora- 
CIOMSTHRAER TR: hE. LATA SOLS IMS, BO eee 2,866 22,714 
. Investments 


Investments, which are direct and guaranteed securities of 
Canada, are: 
1984 1983 


(in thousands of dollars) 
Market Market 
Cost Value Cost Value 


Currentcemecetees foctensiesess: 59,134 59,360 92,814 92,597 


Longe-termerrnre ee 19,973 20,015 26,476 25,794 


5. Investment in Ridley Terminals Inc. 


Ridley Terminals Inc. (RTI) was incorporated in December 
1981, under the Canada Business Corporations Act to develop, 
manage and operate a coal terminal on Ridley Island at the Port 
of Prince Rupert. The Pre-Incorporation Agreement between 
Canada Ports Corporation (the Corporation) and the other share- 
holder, Fednav Limited, stipulates that at least 90% of the com- 
mon shares of RTI shall be allotted and issued to the Corporation 
and that the Corporation shall acquire class A preference shares 
equal in value to the class B preference shares issued to the other 
shareholder. 
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CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


The investment in Ridley Terminals Inc. is composed of: 


The Corporation’s investment in RTI is accounted for on the 
equity basis. Application of this method in years in which RTI has 


ee a deficit requires that the Corporation recognize a share of the 

of dollars) results of operations of RTI equal to its participation in the total 

equity in RTI which, at December 31, 1984, was 50%. In years in 

Balance at beginning of the year 0.0.0.0... 19,271 4,329 which RTI has retained earnings, the Corporation’s share of the 

a all Ue pa oeais ee iy eae Hes Bebo) results of operations will be proportionate to its shareholding in 

Share inset EON, fons etn eo (21697) common shares, after recognizing the dividend requirements of 
Balanceatendiohtthe yeatec.< ers emer 197339201 the two classes of preference shares. 


At December 31, 1984, the Corporation had acquired, at a cost 
of $23,021,400, 90% of the issued common shares ($900) and 
100% of the class A preference shares ($23,020,500) of RTI. 
These class A preference shares carry a fixed cumulative dividend 
at a rate of 18% per annum. As at December 31, 1984, Fednav 


RTI became operational September 1, 1984. The results of its 
operations for the four month period ended December 31, 1984, 
are as follows: 

1984 


(in thousands 
of dollars) 


Limited had acquired, at a cost of $23,020,600, 10% of the issued Revenue from/operations ers .21<.0. ciate anti mene eens 10,291 
common shares ($100) and 100% of the class B preference shares Operating and administrative Expenses .......0.0....cccceeeeeeee 5,242 
($23,020,500) of RTI. These class B preference shares carry a Depreciation 2.8). See? 3 Oe et Pe 2295 
fixed cumulative dividend at a rate of 20% per annum erertaxes. Interest expensestt Jaraxiits & Au Ain eee Sar) sh eres 8,188 
A summary of the balance sheet of RTI as reported in its y7)d685. 5 
audited financial statements shows: Netiloss 802.5. stirt hos. covets tae erect teed een k Re ot ec ar 5,394 


December 31, RTI has negotiated an $80,000,000 revolving credit bank loan, 
fy OSA ere 1983 secured by the assets of RTI, for financing operations. As at 
(in thousands December 31, 1984, there were no drawdowns of this credit 
of dollars) facility. 
Assets : : . 
eR cL eine tte iene err cats 8,202 1,201 Peta BR a gC bg Rit SUA na 
Deferred operating COStS..........c..:::sssssessssssseesssesseveeees 2,465 The Saint John Harbour Bridge Authority is indebted in the 
Rixcd meer tee enn oe ese he iA haere der 234,375 218,859 amount of $14,355,000 (1983—-$14,447,000) to the Corporation 
COT Tey pn tener cn on ao Rae aco ee restos ne Se 100 108 which in turn is indebted to Canada in the same amount, in 
242,677 222,633 accordance with the provisions of Vote L106B, Appropriation Act 
ery Mito No. 7, 1967, 1967-68, c.8. The interest and repayment terms of 
ladities : . c 5 
Gurnee nt ira etre ee ener cater een Te eee 3,768 15,667 Hel AC UI ti ca ee te Une TeGuttesd 


198,261 167,824 
202,029 183,491 
40,648 39,142 
242,677 222,633 


Preference dividends and related interest in arrears at Decem- 
ber 31, 1984, are as follows: 
1984 


(in thousands 
of dollars) 


those of the debentures of the Authority. Under the terms of the 
agreement between Canada and the Authority, Canada has, in 
effect, guaranteed the repayment of both principal and interest on 
the debentures. Therefore, both the debentures received and 
advances and loans payable to Canada have been offset against 
each other and are not reflected as a separate asset and liability 
on the balance sheet. Interest income and expense of $985,000 
(1983—$991,000) have been similarly offset and do not appear in 
the statement of income. 

On July 9, 1981, Treasury Board agreed to the transfer of the 
responsibility for the administration of the indebtedness of Saint 


Class A preference shares held by Canada Ports Corporation. 7,196 John Harbour Bridge Authority as well as the equivalent loan 
Class B preference shares held by Fednav Limited ................... 15,793 payable to Canada from the accounts of the Corporation to those 
72.989 of Transport Canada. As at December 31, 1984, this transfer had 


not been completed. 


7. Fixed assets 
(a) Summary 
1984 1983 
Depre- 
ciation Accumulated 
rates % Cost depreciation Net Net 
(in thousands of dollars) 
Dn ee Reread, Sek eR op Berek Ra ee ili ee 2 EN cocoa eas eecaennice 38,843 38,843 75,735 
Deed im ee ere tre ea ee Sc Me er eA ued ne oo See Re 2.5-6.7 11,297 5,678 5,619 7,282 
Berthing:structures ssc: cce tcc oartessckvirecscsase. scree ep arracgs iste ee oars coeesees Sa einas cae 2.5-10 101,940 43,425 58,515 82,749 
Buildings. cent etre enc i Reece accc een one acnene careen ean eei arene eevee eee 2.5-10 33,512 19,435 14,077 32,316 
LOTTE era's cabarets ha mrelred vari Rema atho ttt: inlets tlds shart eee et Ram RES SNE 3.3-10 10,446 3,526 6,920 12,013 
Roads:and'Suclaces ee sr ei ee Srr e eet ca ce civ seed vasivsi bees enineecsiasten 2.5-10 Apia) 4,997 2,176 9,440 
Machinery’andiequipimientste5. he, 075.58 29.ck Pere eee ess scassasossenstasnvbessvevescuaess 5-100 22,200 14,742 7,458 8,020 | 
Officeifurniturefandiequipment’>. 2 Sey Me BS SPE Be ones ceccscsssesscseneterssaeus 20 1,790 1,276 514 807 
Works undeér:construction es. 45. engi. 25s. Ae eG iiel, belt seanediies secncessccstesesdosectivvecousinae 3,199 3,199 61,148 
230,400 93,079 137,321 289,510 
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CANADA PORTS CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


(b) Capital grants 


During the year, the Corporation received capital grants 
totalling $34,880,000 (1983—-$15,425,000) towards the con- 
struction of capital projects of which $33,930,000 (1983— 
$10,549,000) was received from Canada. 


Capital expenditure commitments 


(c) 
Contractual obligations for the completion, construction and 
purchase of fixed assets are estimated at $7,900,000, of 


which most will be expended in the year ending December 
31, 1985. 


. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are the fol- 
lowing: 


1984 1983 
(in thousands 
of dollars) 
Deferred revenwesse nce eee occ ae es 1,003 2,179 
Current portion of long-term liabilities......00000000.00...e. 2,212 1,719 


. Financing provided by a province 


The Province of New Brunswick advanced $25,000,000 to par- 
tially finance the construction of Rodney Terminal, Saint John, 
which is owned by the Corporation. Until the non-interest bearing 
advance is repaid, the Province will receive annual principal pay- 
ments equal to 47% of the net operating income of the terminal. 


. Loans from Canada 


1984 1983 
(in thousands of 
dollars) 
Loans bearing interest at 6.44% to 15.625% with 
blended annual principal and interest repayment 
requirements of $4,732,000 and maturing between 
December 3= 1993vand 2002 oe eee: 29,470 25,336 
Less: current portion (included in accounts payable 
Anda ccrucdulia bilities) pares eee 1,112 747 
28,358 24,589 
Deferredtinterest..t aorta e eee seer ees 4,247 1,855 
Non-interest bearing loans with indefinite due date.... 55,609 108,250 
Accrued interest on loans not due and payable............ 15,896 31,923 
104,110 166,617 


Loans of $19,154,000 from Canada for the construction of new 
terminal facilities for the Port of Saint John bear interest at rates 
of between 11.0% and 15.6%. Payment of the interest on these 
loans is deferred until construction is completed (October 1985) 
and then repayment is to be over a period of ten years. 

Principal repayment requirements over the next five years 
amount to $1,112,000 in 1985, $1,241,000 in 1986, $1,384,000 in 
1987, $1,545,000 in 1988 and $1,725,000 in 1989. 


16. 


. Recoverable contribution from Canada 


A recoverable contribution of $50,400,000 was approved for the 
construction of the infrastructure for the coal terminal facility on 
Ridley Island, Port of Prince Rupert. The contribution was trans- 
ferred to the Prince Rupert Port Corporation as at June 1, 1984. 


. Contingencies 


Claims aggregating approximately $6,000,000 in respect of 
lawsuits, guarantees, employee agreements, damage allegedly suf- 
fered on the Corporation’s property and sundry other matters in 
dispute have been received by the Corporation but are not ref- 
lected in the accounts. In the opinion of the Corporation, the final 
outcome of such claims should not result in any material financial 
liability. 


. Contribution from Canada 


In 1982, the Corporation received from Canada a contribution 
of $20,072,000 for the purchase of shares in Ridley Terminals 
Inc. The terms and conditions of repayment of the contribution 
are to be determined by Treasury Board and the Corporation 
prior to April 1, 1989. 

Interest is to be calculated on the contribution at the average 
borrowing rate for Crown corporations in effect while the contri- 
bution is outstanding. The payment of principal and interest is 
contingent upon the receipt of dividends from Ridley Terminals 
Inc. Interest on this contribution will be reflected in the financial 
statements in the year paid. At December 31, 1984, the interest 
accumulated is approximately $7,200,000. 


. Unusual item 


The unusual expense in 1983 results from the write-down of the 
cost of a pier to reflect the major future costs required to bring 
the pier back to a normal operating condition. 


. Subsequent event 


In accordance with the Canada Ports Corporation Act, the peti- 
tion for the establishment of a local port corporation at the Port of 
St. John’s was approved during 1984. The local port corporation 
will be established when letters patent of incorporation are issued 
which is expected to be during 1985. 

As at December 31, 1984, the port accounted for working capi- 
tal of $4,863,000, surplus of $396,000, total assets of $14,688,000 
and net income of $848,000 in the financial statements of the 
Corporation. 


Comparative figures 


The 1983 figures have been reclassified in order to conform 
with this year’s presentation. 
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SUMMARY PAGE 


CANADA POST CORPORATION 


MANDATE 


To establish and operate a postal service for the collection, transmission and delivery, both domestically and 
internationally, of messages, information, funds and goods. To manufacture and provide such products and services as 
are necessary or incidental to the postal service. 


BACKGROUND 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while “improving and extending its 
products and services”, having regard to “the need to conduct its operations on a self-sustaining financial basis”. The 
corporation is also called upon to manage its human resources “in a manner that will both attain the objects of the 
Corporation and ensure the commitment and dedication of its employees”. 


CORPORATION DATA 

HEAD OFFICE Sir Alexander Campbell Building 
Confederation Heights 
Ottawa, Ontario 
KIA OBI 

STATUS — Schedule C, Part I 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 
AUDITOR 


— an agent of Her Majesty 
The Honourable Michel Coté, P.C., M.P. 
Consumer and Corporate Affairs 


Canada Post Corporation Act (S.C. 1981, C. 54) proclaimed October 
16, 1981. 


Donald H. Lander (Acting) 


René J. Marin 


Maheu Noiseux and the Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


LOLA SSELS Peace aon ten eek oe 
Obligations to the private sector 
Obligations to Canada ............0.00..... 
Equity of Ganadal ins 062). foxy 
Cash from Canada in the period 

m— DUG SClALY greme Mety.ok casas 
— non-budgetary .0.......... ee. 


* 
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Budgetary amounts do not include the special payments for cultural and other mails. 


Oct. 16, 1981 
to March 31, 
1984-85 1983-84 1982-83 1982 


ere emi Oe Be 7 cle 2,370 2,403 2,260 2,203 
teeter Rito MONRO. hn UPR ee nil nil nil nil 
Behe Nae tithes tons oh, ree om nil nil nil nil 
Ra Renna Bh AG ae NOs Ale A eae 1,602 1,645 1,638 1,669 
Pee FRE nen Maer A 347 306 262 178 
Pe Sete Ne eee nil nil nil nil 
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CANADA POST CORPORATION 


RESPONSIBILITY FOR FINANCIAL STATEMENTS 


The Board of Directors is responsible for the financial statements 
and the integrity and objectivity of data contained therein. The finan- 
cial statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on management’s estimates and judgment. 


Management has developed and maintains books of account, 
records, financial and management control and information systems 
and management practices. These are designed to provide reasonable 
assurance that assets are safeguarded and controlled, and transactions 
are in accordance with the Financial Administration Act and regula- 
tions as well as the Canada Post Corporation Act and by-laws of the 
Corporation. Internal audits are conducted to assess these systems and 
practices. 


The Board of Directors appoints the Audit Committee which is com- 
posed of five directors, three of whom are not employees of the Corpo- 
ration. The Audit Committee meets at least annually to review, and 
advise the Board of Directors with respect to, the financial statements 
and the annual auditors’ report. The Audit Committee also oversees 
the internal audit activities of the Corporation and performs such other 
functions as are assigned to it. 


The Corporation’s external auditors, the Auditor General of Canada 
and Maheu Noiseux, examine the financial statements and report to 
the Minister responsible for Canada Post Corporation. 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 1985 1984 
Current 
(CANO Mis oh OE 23h ne seo Pat Ra he Ae es CRs 6 on Ee 389,191 222,723 
Accounts receivable 
Governmentiol Ganadak, wate .1.ee te ern 4,284 180,022 
Foreign postal administrations.............cccccceseeeeees 74,015 70,247 
sO) Ne Teer ere tee rie RR Rena en eee ce ee 9,782 13,413 
HATE DAlGMEX PCH SES ae eee tet eee eM cc ees, uate. Manes 38,893 35,577 
516,165 521,982 
Fixed (Notes 4 and 9) 
Land, buildings and equipment.........0........ceeeees 1,747,204 1,714,872 
Bessaccumulated depreciationinw. cn meena. sees 243,170 166,881 
1,504,034 1,547,991 
Other 
Deferred employee termination benefits ..................... 349,714 333,511 
National Postal Museum (Note 6)............0..0cccsceeee 1 1 
349,715 SSorole 
2,369,914 2,403,485 


Contingent liabilities (Note 8) 
Approved by the Board: 


RENE J. MARIN 
Chairman 


IRVING R. GERSTEIN 
Chairman, Audit Committee 


AUDITORS’ REPORT 


THE HONOURABLE PERRIN BEATTY, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA POST CORPORATION 


We have examined the balance sheet of Canada Post Corporation as 
at March 31, 1985 and the statements of equity of Canada, operations 
and Government funding and changes in financial position for the year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Post Cor- 
poration Act and the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


MAHEU NOISEUX 
Chartered Accountants 
Ottawa, Canada 
June 12, 1985 


LIABILITIES AND EQUITY OF CANADA 1985 1984 
Current liabilities 
Accounts payable and accrued liabilities 
Governmentioti@anaday coe ee 31,747 39,224 
Foreign postal administrations..................::c:ccc08 5,659 7,401 
Othereer ee ee ee Pee OL eg 53,129 103,997 
Salaries'andibenefitses 0 2 et nee eee 134,686 100,785 
Deferred revenvesy ecco secs eens SR 124,037 112,696 
Outstandingimoneyzordens..... ee ee ees 63,167 54,269 
DG POsitseecrs meme teee See ine sae Sere nsesieetineeeineaass 6,240 6,110 
418,665 424,482 
Employee termination benefits (Note 7) ...............000- 349,714 3333511 
BOUTDYZORICANAD Acree ek cac cs geacrsniris cre er uaneens 1,601,535 1,645,492 
2,369,914 2,403,485 
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CANADA POST CORPORATION—Continued 


STATEMENT OF EQUITY OF CANADA 


YEAR ENDED MARCH 31 
(in thousands of dollars) 


Contributed capital 
Atibeginning of, year ...-2:.25- eee eee 
Parliamentary appropriation for special pur- 
poses (Note 9) 4-356 oe eee eee 


Atend of year. cicce ccs csces ne eRe sc cn 


Accumulated Government funding adjustment 
At beginning of year ci were ae re asec: 
Loss fromioperations sume terrestres 
Governmentifunding@ semen eet. ate 


Atiendlofiveartet ae rere ee en) eae 
Equity of Canada... 5 ee ee ee 


STATEMENT OF OPERATIONS AND 
GOVERNMENT FUNDING 

YEAR ENDED MARCH 31 

(in thousands of dollars) 


Revenues 
POSta 26/5 ete eee en en eee eee ES See 
International settlements .................00:ccccccccceseeseeee 
Rhilatelicandiretail'sales eee ee ee 
Rost.Officeiboxirentalse eee ee 
Moneyiorderifees: anes ore et ere ea 
Ot er: eer ee ee he ere, 


Cultural publication mailings subsidy (Note 10) 


Expenses 
Salaniesiandibenefitsipat. ee rere tees 
Transportation, travel and communications ........ 
ACCOMMOGALION® te ee er eee 
Depreciation tac:trat mt soe eet eee ere ir 
Computer, security and professional services ...... 
Internationalisettlements-cn see eee 
Materialsandisupplies.: ese eee 
COmMIsSIONSiaNndil COS mre nee eee ee ee 
Advertising and publications.............0.:cccccccee 
Rentals, repairs and maintenance......................... 
Other 


Boss fromiOperatlons =a cn cere ee eee 
Government funding adjustment (Note 11)............ 


Government funding (Note 11) ........c cece 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED MARCH 31 
(in thousands of dollars) 


1985 1984 
Working capital derived from 
Governmentifundinge mee cee ere ere tee 347,199 305,821 
Parliamentary appropriation for special purposes ............ 7,584 4,710 
Net proceeds on disposal of fixed assets ......0...0.0.00c00 429 197 
355,212 310,728 
Working capital applied to 
Operations 
Lossifromiopérationss:.--5 ee ee eee 395,069 300,139 
Less: depreciation, not involving 
AN OUtIA VIO UNS: cere... aerate etter eee 77,287 71,025 
317,782 229,114 
Additionsitofixedtassets + see eee eee 37,430 81,614 
355,212 310,728 
Changejiniworkingicapitallii, ecg tes cere eee nts eee 
Working capital at beginning and end of year ..................... 97,500 97,500 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Incorporation 


1985 1984 
1,673,779 1,672,079 
3,913 1,700 
1,677,692 1,673,779 
28,287 33,969 
395,069 300,139 
(347,199) (305,821) 
76,157 28,287 
1,601,535 1,645,492 
1985 1984 
Delo siz 2,026,707 
96,151 88,536 
21,396 20,229 
18,445 16,913 
10,634 10,767 
8,849 14,199 
2,274,598 2,177,351 
225,650 223,000 
2,500,248 2,400,351 
2,120,040 1,975,710 
337,888 316,619 
149,812 143,862 
77,287 71,025 
51,532 38,860 
47,587 44,805 
44,639 50,838 
31,145 30,093 
15,682 93372 
9,708 8,237 
9,997 11,069 
2,895,317 2,700,490 
395,069 300,139 
(47,870) 5,682 
347,199 305,821 


The Corporation was established by the Canada Post Corpora- 
tion Act on October 16, 1981 to operate a postal service on a self- 
sustaining financial basis while providing a standard of service 
that will meet the needs of the people of Canada. The Corporation 
is a Crown corporation included in Part I of Schedule C to the 
Financial Administration Act and is an agent of Her Majesty. 
The Corporation is exempt from income taxes. 

The Canada Post Corporation Act provided that all the prop- 
erty, assets, rights, obligations and liabilities of the Post Office 
Department be transferred to the Corporation from the Govern- 
ment of Canada. 


. Rate regulation 


The Canada Post Corporation Act provides that the Corpora- 
tion may make regulations prescribing rates of postage that are 
fair and reasonable so as to provide revenue, together with any 
revenue from other sources, sufficient to defray the costs incurred 
by the Corporation in the conduct of its operations. The Corpora- 
tion is required to publish each proposed regulation for interested 
persons to make representations to the Minister responsible for 
the Corporation, who thereafter submits the regulation to the 
Governor in Council for consideration and subsequent approval or 
refusal. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. A summary of the 
significant accounting policies of the Corporation follows: 


(a) Fixed assets and depreciation 


Land, buildings and equipment transferred from the Govern- 
ment of Canada on October 16, 1981 were recorded at their 
fair value at that date, determined as follows: 


Land 

Buildings 

Plant equipment, 
vehicles and sales 
counter and office 
furniture and 
equipment 


—market value based on existing use 

—depreciated replacement cost 

—depreciated replacement cost or 
original cost less estimated 
depreciation 


CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


(b) 


(c) 


(d) 


(e) 


(f) 


The market value of land and the depreciated replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. Acquisitions 
subsequent to October 16, 1981 are recorded at cost. 


Minor equipment, including mail bags and mail boxes, was 
recorded at an estimated depreciated replacement cost of 
$34,640,000 at October 16, 1981. No further depreciation is 
provided on this base amount. Subsequent acquisitions are 
expensed as purchased. 


Depreciation is provided on the straight-line basis over the 
estimated useful lives of the assets, which are generally as 
follows: 


Buildings 30 and 40 years 
Plant equipment 4 to 30 years 
Vehicles 5 to 10 years 
Sales counter and office furniture and 

equipment 5 to 20 years 


Employee termination benefits 


Employees of the Corporation are entitled to specified termi- 
nation benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. 


Until such time as the Corporation becomes self-sustaining 
(anticipated to be the year ending March 31, 1987), the 
present value of the projected costs of employee termination 
benefits is recorded in the accounts as a long-term liability 
offset by a deferred charge, since such costs will be recovered 
from future postal revenues and/or Government funding 
(Notes 7 and 11). The deferred costs are amortized and 
charged to operations on the same basis as the liability is paid 
and recovered from revenues and/or Government funding. 


Revenue recognition 


Amounts received for which services have not been rendered 
prior to the end of the year are deferred. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appro- 
priations, provides funding for certain operations of the Cor- 
poration as outlined in Notes 9, 10 and 11. The Corporation 
accounts for these parliamentary appropriations in operations 
of the year to which they relate. Parliamentary appropria- 
tions representing Government contributions are credited to 
equity of Canada. However, when capital items are funded 
under a government assistance program, the funding is 
applied to reduce the capital cost. 


Workers’ compensation 


The Corporation assumes all risks for workers’ compensation 
claims. The estimated costs of such claims, as a result of inju- 
ries on duty, are recorded as expenses in the year of injury. 
All payments for injuries suffered by employees prior to 
October 16, 1981 are the responsibility of the Government of 
Canada, since they are the liability of the Department of 
Labour. 


Pension plan 


Employees of the Corporation are covered by the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Under present legislation, contributions made by 
the Corporation to the Plan are limited to an amount equal to 
the employees’ contributions on account of current service. 
These contributions, which amounted to $94,459,000 
(1984—$91,229,000), represent the total pension obligations 
of the Corporation and are charged to operations on a cur- 
rent basis. The Corporation is not required under present 


legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to charges to the Consolidated Revenue 
Fund for indexation payments under the Supplementary 
Retirement Benefits Act. 


(g) Development costs 


Development costs are charged to operations as incurred, 
unless the future market for and technical feasibility of a ser- 
vice or system are clearly defined and the recovery of the 
related costs can reasonably be regarded as assured. In such 
cases, costs incurred are deferred until implementation of the 
service or system. The deferred costs are amortized and 
charged to operations on a straight-line basis over the 
estimated useful life of the service or system. 


(h) Foreign currency translation 


Revenues and expenses relating to transactions with foreign 
postal administrations are translated into Canadian dollars at 
the exchange rates at the time of transaction. Amounts due 
to or from foreign postal administrations at the balance sheet 
date are translated at the then prevailing exchange rates. 
Gains or losses arising from translation of foreign currencies 
are included in operations. 


. Fixed assets 


1985 1984 
Accu- 
Cost or mulated 
fair deprecia- 
value tion Net Net 
(in thousands of dollars) 
and a eenat eee ae 236,622 236,622 236,640 
Buildings eee 952,181 119,042 833,139 849,505 
Plant equipment.................. 413,676 92,886 320,790 347,257 
WVehiclesSeet 05 .ccacc cc: 49,132 21,539 27,593 33,634 
Mail bags, mail boxes and 
ONG Ieee ter tee a eee 34,640 34,640 34,640 
Sales counter and office 
furniture and equipment 60,953 9,703 $1,250 46,315 
1,747,204 243,170 1,504,034 1,547,991 


. Development costs 


During the year, the Corporation undertook major new 
development activity. The related costs, totalling $22,823,000 and 
attributable to electronic mail, production measurement and pay- 
roll systems, have been charged to operations. 


. National Postal Museum 


The Corporation operates a museum which contains philatelic 
material, postal artifacts, a postal library and other postal 
memorabilia. Since these collections and books are not for resale 
and are of undetermined value, they have been recorded at a 
nominal amount of $1,000. 


. Employee termination benefits 


At the time of incorporation on October 16, 1981, the Corpora- 
tion assumed the liability related to termination benefits which 
had accrued to employees of the Post Office Department. In addi- 
tion, the Corporation recognizes in the accounts the liability for 
benefits accruing to employees of the Corporation since October 
16, 1981. The present value of these projected liabilities and the 
corresponding deferred charge remaining to be amortized and 
charged to operations at March 31, amounted to: 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


8. 


oF 


10. 
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1985 1984 
(in thousands of 
dollars) 
258,956 273,020 
90,758 60,491 
349,714 333,511 


Accumulated to October 16, 1981.0... cece 
Accumulated subsequent to October 16, 1981............. 


The total charge to operations for employee termination ben- 
efits amounted to $20,958,000 (1984—$14,055,000). 


Contingent liabilities 


(a) Two complaints have been filed with the Canadian Human 
Rights Commission, alleging discrimination by the Corpora- 
tion concerning work of equal value. A settlement with no 
retroactive effect has been reached with one claimant condi- 
tional upon approval by the Commission and ratification by 
the members of the bargaining unit. The second complaint is 
currently being reviewed within the Corporation and the out- 
come is not presently determinable. Settlement, if any, aris- 
ing from the resolution of these matters, will be recovered in 
future postal rates (as determined in accordance with the 
Canada Post Corporation Act) and/or from the Government 
of Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and are depend- 
ent on future illness. The amount of accumulated sick leave 
entitlements which will become payable cannot reasonably be 
determined. Sick leave benefits are expensed as paid. 


Parliamentary appropriation for special purposes 


Appropriations for special purposes made to the Corporation by 
the Government of Canada have been allocated as follows: 


1985 1984 
(in thousands of 
dollars) 
Unexpended balance at beginning of year.................... 3,114 
Parliamentary appropriation for special purposes ....... 6,962 8,109 
Potaltavatla Bless ese eae vee ose en 10,076 8,109 
Credited to 
Equity of Canada (Government-directed reloca- 
tion!) Fee see ae hee Ptr meena See 3,913 | 1,700 
Fixed asset additions (Government assistance)........ 3,671 3,010 
QOperatingiexpenses. etre ee er... See. 285 
7,584 4,995 
Unexpended balance at end of year (in current 
liabilities) 9.2.2... genenhe anes, 220 Cen eee eae 2,492 3,114 


Cultural publication mailings subsidy 
The Government of Canada provides assistance to the publish- 


ing industry by making the following payments which compensate 
the Corporation for reduced postal revenue from that source: 


1985 1984 
~ (in thousands of _ 
dollars) 
170,000 170,000 
55,650 53,000 
225,650 223,000 


Department offabour.aeae tee ee ee. 
Department of Communications ..........0..:cccceseeeecee 


Management anticipates that this assistance will continue at a 
comparable level for the next year but at reduced levels thereaf- 
ter. 


11. 


12. 


13. 


Government funding 


The Canada Post Corporation Act provides that where the 
annual revenues of the Corporation are insufficient to permit the 
Corporation to pay all its operating and income charges, the 
amount of the insufficiency shall be included in the form of a defi- 
cit appropriation in the next estimates laid before Parliament. 


By arrangement with the Government of Canada, the annual 
deficit appropriation comprises the loss from operations as re- 
flected in the Corporation’s financial statements, adjusted for the 
difference between depreciation and capital expenditures. 


Lease commitments 


The Corporation leases certain facilities under operating leases 
which expire at various dates between 1986 and 2002. The Corpo- 
ration’s future minimum rental payments required under operat- 
ing leases that have terms in excess of one year, are as follows: 


(in thousands 


of dollars) 

19862 eI oe tote eee 28,804 
LOB Detect ii 8 reteeeat Sex ciate eee: See Perens we 23,869 
1988 2k cae Seco ete acne Ree een ee 19,670 
1) 5. eedind seteeesiatr peadet taranttanast to PO OMN TIEN hoy <- aeap panna tae OUT Lt Wino 22. 
TODO caren eee aero n  o  eee e 13,011 
19911 to2Q002erecet, nabs ie) ee oR Re Poe 34,820 
137,396 


Related party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these financial 
statements. 


(a) Property Management 


Under the terms of a property management arrangement 
with the Department of Public Works, the Corporation 
incurred the following: 


1985 1984 
(in thousands of 
dollars) 
(1) Operating and maintenance costs of the 
Corporation’s buildings, excluding grants 
IMpeuOf Properly, tAXCSts. een eer eee 90,190 89,390 
(ii) Leasing costs for third-party facilities........ 39,950 36,500 
(ili) Occupancy costs for the use of certain 
Government of Canada buildings ............... 16,010 16,100 
(iv) Capital expenditures for facilities ............... 23,440 13,980 


(b) Financing 


At the present time, the Corporation’s receipts are deposited 
to the credit of the Corporation in the Consolidated Revenue 
Fund of the Government of Canada and its expenditures are 
paid out of the amounts held to its credit in this Fund. 
Where, at any time, the available revenues of the Corpora- 
tion are not sufficient to pay all the operating and income 
charges as and when due, the Minister of Finance may, with 
approval, place at the disposal of the Corporation such 
amounts as may be required to enable the Corporation to 
meet all such charges. The Corporation is not charged inter- 
est, nor does it receive interest, on its balance in the Con- 
solidated Revenue Fund. 


CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


(c) 


(d) 


Money orders 


Funds received from the issue of money orders are held to the 
credit of the Corporation in the Consolidated Revenue Fund 
of the Government of Canada until required for redemption 
of the money orders. Interest is not received on the funds on 
deposit, nor is there a charge by the Government of Canada 
for expenses relating to the redemption of money orders. 


Other 


In the normal course of business, the Corporation enters into 
various other transactions, such as the provision of postal ser- 
vices and the purchase of air and rail transportation, with the 
Government of Canada, its agencies and other Crown corpo- 
rations. 
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CANADA POST CORPORATION—Continued 
AUDITORS’ REPORT 


THE HONOURABLE PERRIN BEATTY, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA POST CORPORATION 


We have examined the balance sheet of Canada Post Corporation as 
at March 31, 1984 and the statements of equity of Canada, operations 
and Government funding and changes in financial position for the year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the change in 
accounting for employee termination benefits as described in Note 4 to 
the financial statements, on a basis consistent with that of the preced- 
ing year. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under our notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


MAHEU NOISEUX 

Chartered Accountants 
Ottawa, Canada 
October 5, 1984 


BALANCE SHEET 
(in thousands of dollars) 


March 31 
ASSETS 1984 1983 
(restated) 
Current 
Cashdes. a8. Sond...) ever eee Seer . TEOr 222,723 303,959 
Accounts receivable 
Government of'Ganadatyes eee 180,022 
Foreign postal administrations...............0ccc0ceceeee 70,247 77,168 
Others, tee ell: Renee Oe eee ern 13,413 2,206 
Prenaidiexpenses aur 2...c. ee a SS) Sie/7/ 33,325 


521,982 416,658 


Fixed (Notes 5 and 9) 
Land, buildings and equipment...........0.....0cccceeees 1,714,872 1,637,375 
Less: accumulated depreciation ................0.cccccece 166,881 96,766 


1,547,991 1,540,609 


Other 
Deferred employee termination benefits ................... 833-1 303,214 
National Postal Museum (Note 6)..............00000008 1 1 


333,512 303,215 


2,403,485 2,260,482 
Contingent liabilities (Note 8) 
Approved by the Board: 


RENE J. MARIN 
Chairman 


GEORGE A. COHON 
Chairman, Audit Committee 
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LIABILITIES 


Current 


Accounts payable and accrued liabilities 
Governmentiofi@anaday. eee ee 


Other. 2 oe 


Deferred revenues ....... 


Outstanding money Orders ..............ccccscceseecessesesteseees , 
Savings bank and other deposits ...................::000e 


Employee termination benefits (Note 7) ............:.0005 


EQUITY OF CANADA 


March 31 
1984 1983 
(restated) 


39,224 22,496 
7,401 4,852 
103,997 54,582 
100,785 73,966 
112,696 108,201 
54,269 49,174 
6,110 5,887 


424,482 319,158 


333,511 303,214 
1,645,492 1,638,110 


2,403,485 2,260,482 


CANADA POST CORPORATION—Continued 


STATEMENT OF EQUITY OF CANADA 
(in thousands of dollars) 


Year ended March 31 


Contributed capital 
At beginning of year as previously reported ........ 
Correction of accrued annual leave established 
atOctoberlOnl 98 le xcecse cece tae eect 


DOSES ee peter nen eee eRe ee 
Construction of buildings by the Department of 


Public ' Works terete eee eae 
IAW ONGOL VCAR sere cotter ter nn mre 


Accumulated Government funding adjustment 
At beginning of year as previously reported ........ 
Adjustment of prior periods’ employee termina- 
tion benefits (Note!4) nee ee 
INOW RETA TE Ne arial carpal ct thier oreiteerelen oes 
Loss fromoperations erie Stecssccccsssreseecssovetoeees 
Governmentifundingeneeens.. tote e..eeee 


Attend ofiyearsu cere, 2002. See SES, 
Equityof,Ganadat.ccteracces ie. eae £5. cee 


STATEMENT OF OPERATIONS AND 
GOVERNMENT FUNDING 
(in thousands of dollars) 


Revenues 
ROSCA Ce reee ec ere a eas caatnad a asst Gass vasuenc ass 
International settlements...................cccccccccescesseesseeseeees 
Philatelic'and’retail'sales=.7...:...f0.tc. ccc eet eich 
Rost Officeibox-rentalshen. Ah. oie. en ae te 
Moneyrorder:fees 2) starins eat oe. eee 
Otel errr 8. ed ee ete DI eee hh thes BATES 


Expenses 

Salariesiand'benefits 2 knee ane cee 
Transportation, travel and communications............... 
ACCOM MOGBUON 3 cases Br eee acne eons sae 
Depreciation Asc ac, eee ices echt 
Materials and supplies ........0......cccccesesecsecesereteteteeseeees 
International’settlements oct... cscercsctttereseeeseens ones 
Computer, security and professional services ............. 
Commissions‘andifees mt tayt..s een ce 

Rentals, repairs and maintenance 
Advertising and publications............0...ccccceeeeeeeee 
OECD eR RE Hon ICE, ores Sessa Bot teoneescphnevsetes 


Foss fromoperations ten... wane eee 
Government funding adjustment (Note 11)............... 


Government funding (Note 11) ........cccccececeneteeeteteee 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


(in thousands of dollars) 


1984 


1,684,279 


(12,200) 
1,672,079 


1,700 


1,673,779 


67,485 


(33,516) 


33,969 
300,139 
(305,821) 


28,287 
1,645,492 


1983 


1,683,124 


(12,200) 
1,670,924 


1,155 
1,672,079 


14,502 


(9,013) 
5,489 
290,520 

(262,040) 


33,969 
1,638,110 


Year ended.March 31 


1984 1983 
(restated) 


Working capital derived from 
Governmentifundingie..ee eee re eee 
Parliamentary appropriation for special purposes 


305,821 262,040 


(Note 9) cS rE G9 cr teh one Jet ee eet 4,710 
Net proceeds on disposal of fixed assets .................. 197 188 
Construction of buildings by the Department of 

PubliGiWiorks: 2 onsite omen met ISS: 


310,728 263,383 


Working capital applied to 
Operations 
oss fromoperationse eter eee eee eee 
Less: depreciation, not involving an outlay 


300,139 290,520 


Of funds ost 0 Ae ee dee ene 71,025 67,690 
229,114 222,830 
Additions; to fixed assets.......0--2 26:4.-csasocd ane 81,614 40,553 


310,728 263,383 


GChange.iniworking. capital seas. et. eannee ee 


Working capital at beginning and end of year............ 97,500 97,500 


Year ended March 31 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Incorporation 


1984 1983 
(restated) 
2,026,707 1,882,591 
88,536 95,884 
20,229 23,084 
16,913 15,426 
10,767 10,529 
14,199 10,889 
2,177,351 2,038,403 
223,000 220,000 
2,400,351 2,258,403 
1,975,710 1,859,067 
316,619 322,984 
143,862 130,865 
71,025 67,690 
50,838 51,367 
44,805 38,973 
38,860 30,998 
30,093 27,299 
8,237 8,560 
9,372 5,171 
11,069 5,949 
2,700,490 2,548,923 
300,139 290,520 
5,682 (28,480) 
305,821 262,040 


The Corporation was established by the Canada Post Corpora- 
tion Act on October 16, 1981 to operate a postal service on a self- 
sustaining financial basis while providing a standard of service 
that will meet the needs of the people of Canada. The Corporation 
is a Crown corporation included in Schedule C to the Financial 
Administration Act and is an agent of Her Majesty. The Corpora- 
tion is exempt from income taxes. 

The Canada Post Corporation Act provided that all the prop- 
erty, assets, rights, obligations and liabilities of the Post Office 
Department be transferred to the Corporation from the Govern- 
ment of Canada. 


. Rate regulation 


The Canada Post Corporation Act provides that the Corpora- 
tion may make regulations prescribing rates of postage that are 
fair and reasonable so as to provide revenue, together with any 
revenue from other sources, sufficient to defray the costs incurred 
by the Corporation in the conduct of its operations. The Corpora- 
tion is required to publish each proposed regulation for interested 
persons to make representations to the Minister responsible for 
the Corporation, who thereafter submits the regulation to the 
pnts in Council for consideration and subsequent approval or 
refusal. 
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CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


3. Significant accounting policies 
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These financial statements have been prepared in accordance 
with generally accepted accounting principles. A summary of the 
significant accounting policies of the Corporation follows: 


(a) 


(b) 


(c) 


(d) 


Fixed assets and depreciation 


Land, buildings and equipment transferred from the Govern- 
ment of Canada on October 16, 1981 were recorded at their 
fair value at that date, determined as follows: 


Land — Market value based on existing 
use 
Buildings — Depreciated replacement cost 


Plant equipment, 
vehicles and sales 
counter and office 
furniture and equipment 


— Depreciated replacement cost 
or original cost less 
estimated depreciation 


The market value of land and the depreciated replacement 
cost of buildings transferred by the Government of Canada 
was determined by independent appraisals. Acquisitions sub- 
sequent to October 16, 1981 are recorded at cost. 


Minor equipment, including mail bags and mail boxes, was 
recorded at an estimated depreciated replacement cost of 
$34,640,000 at October 16, 1981. No further depreciation is 
provided on this base amount. Subsequent acquisitions are 
expensed as purchased. 


Depreciation is provided on the straight-line basis over the 
estimated useful lives of the assets, which are generally as 
follows: 


Buildings 30 and 40 years 
Plant equipment 4 to 30 years 
Vehicles 5 to 10 years 


Sales counter and office furniture 


and equipment 5 to 20 years 


Employee termination benefits 


Employees of the Corporation are entitled to specified termi- 
nation benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. 


Until such time as the Corporation becomes self-sustaining 
(anticipated to be the year ending March 31, 1987), the 
present value of the projected costs of employee termination 
benefits is recorded in the accounts as a long-term liability 
offset by a deferred charge, since such costs will be recovered 
from future postal revenues and/or Government funding 
(Notes 7 and 11). The deferred costs are amortized and 
charged to operations on the same basis as the liability is paid 
and recovered from revenues and/or Government funding. 


Revenue recognition 


Amounts received for which services have not been rendered 
prior to the end of the year are deferred. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appro- 
priations, provides funding for certain operations of the Cor- 
poration as outlined in Notes 9, 10 and 11. The Corporation 
accounts for these parliamentary appropriations in operations 
of the year to which they relate. Parliamentary appropria- 
tions in respect of capital items are credited to equity of 
Canada. However, when capital items are funded under a 
Government assistance program, the funding is applied to 
reduce the capital cost. 


(e) 


(f) 


(g) 


Workers’ compensation 


The Corporation assumes all risks for workers’ compensation 
claims. The estimated costs of such claims, as a result of inju- 
ries on duty, are recorded as expenses in the year of injury. 
All payments for injuries suffered by employees prior to 
October 16, 1981 are the responsibility of the Government of 
Canada, since they are the liability of the Department of 
Labour. 


Pension plan 


Employees of the Corporation are covered by the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Under present legislation, contributions made by 
the Corporation to the Plan are limited to an amount equal to 
the employees’ contributions on account of current service. 
These contributions, which amounted to $91,229,000 (1983 
— $87,040,000), represent the total pension obligations of 
the Corporation and are charged to operations on a current 
basis. The Corporation is not required under present legisla- 
tion to make contributions with respect to actuarial deficien- 
cies of the Public Service Superannuation Account and/or 
with respect to charges to the Consolidated Revenue Fund 
for indexation payments under the Supplementary Retire- 
ment Benefits Act. 


Foreign currency translation 


Revenues and expenses relating to transactions with foreign 
postal administrations are translated into Canadian dollars at 
the exchange rates at the time of transaction. Amounts due 
to or from foreign postal administrations at the balance sheet 
date are translated at the then prevailing exchange rates. 
Gains or losses arising from translation of foreign currency 
transactions are included in operations. 


. Change in accounting policy 


The manner in which the Corporation expenses employee ter- 
mination benefits has been clarified. Consequently, the Corpora- 
tion adopted the policy of deferring the present value of the pro- 
jected cost of employee termination benefits arising from services 
provided subsequent to October 16, 1981 and amortizing these 
costs on the same basis as the liability is paid and recovered from 
revenues and/or Government funding. Previously, these costs were 
charged to operations as the benefits accrued to the employees. 
The effect of this change, which has been applied retroactively, is 
to reduce salaries and benefits expense by $26,975,000 (1983 — 
$24,503,000; 1982 — $9,013,000). : 


. Fixed assets 


1984 1983 
Accu- 
Cost or mulated 
fair deprecia- 
value tion Net Net 
(in thousands of dollars) 
and)... eer co Le eee 236,640 236,640 234,719 
Buildingsteeeen 2) ee 933,350 83,845 849,505 862,883 
Plant equipment.................. 412,605 65,348 347,257 365,073 
Wehiclestee mew tot .ciccnesctix 47,635 14,001 33,634 30,744 
Mail bags, mail boxes and 
Other A Bs ors cee ee 34,640 34,640 34,640 
Sales counter and office 
furniture and equipment 50,002 3,687 46,315 12,550 
1,714,872 166,881 1,547,991 1,540,609 


CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


6. 


8. 


National Postal Museum 


The Corporation operates a museum which contains philatelic 
material, postal artifacts, a postal library, exhibits that trace the 
history of the mail, and other postal memorabilia. Since these col- 
lections, exhibits and books are not for resale and are of undeter- 
mined value, they have been recorded at a nominal amount of 
$1,000. 


. Employee termination benefits 


At the time of incorporation on October 16, 1981, the Corpora- 
tion assumed the liability related to termination benefits which 
had accrued to employees of the Post Office Department. In addi- 
tion, the Corporation recognizes in the accounts the liability for 
benefits accruing to employees of the Corporation since October 
16, 1981. The present value of these projected liabilities and the 
corresponding deferred charge remaining to be amortized against 
operations at March 31, amounted to: 


1984 1983 
(in thousands 
of dollars) 
Accumulated to October 16, 1981 ...........ccccccceeecseeeeees 273,020 269,698 
Accumulated subsequent to October 16, 1981............. 60,491 33,516 


333,511 303,214 


The total charge against operations for employee termination 
benefits amounted to $14,055,000 (1983 — $11,699,000). 


Contingent liabilities 


(a) Two complaints have been filed with the Human Rights 
Commission, alleging discrimination by the Corporation con- 
cerning work of equal value. These complaints are currently 
being reviewed within the Corporation, and the outcome is 
not presently determinable. Settlement, if any, arising from 
the resolution of these matters, will be recovered in future 
postal rates as determined in accordance with the Canada 
Post Corporation Act and/or from the Government of 
Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and are depend- 
ent on future illness. The amount of accumulated sick leave 
entitlements which may become payable cannot reasonably 


be determined. Sick leave benefits are expensed as paid. 


. Parliamentary appropriation for special purposes 


During the year, the Government of Canada appropriated 
$8,109,000 to the Corporation for special purposes. Of this 
amount, $1,700,000 represents funding of a Government-directed 
relocation and has been credited to equity of Canada. The bal- 
ance, representing Government assistance, has been credited to 
fixed asset additions ($3,010,000), operating expense ($285,000) 
and current liabilities ($3,114,000). 


. Cultural publication mailings subsidy 


The Government of Canada provides assistance to the publish- 
ing industry by making payments which compensate the Corpora- 
tion for reduced postal revenue from that source. Management 
anticipates that this assistance will continue at comparable levels 
for the next two years and decrease thereafter. 


ie 


Government funding 


The Canada Post Corporation Act provides that where the 
annual revenues of the Corporation are insufficient to permit the 
Corporation to pay all its operating and income charges, the 
amount of the insufficiency shall be included in the form of a defi- 
cit appropriation in the next estimates laid before Parliament. 

By arrangement with the Government of Canada, the annual 
deficit appropriation comprises the loss from operations as re- 
flected in the corporation’s financial statements, adjusted for the 
difference between depreciation and capital expenditures. 


. Lease commitments 


The Corporation leases certain facilities under operating leases 
which expire at various dates between 1985 and 2001. The Corpo- 
ration’s future minimum rental payments required under operat- 
ing leases that have current lease terms in excess of one year, are 
as follows: 


(in 
thousands 

of 

dollars) 

DS Se erence eter oe ace eRe chee tesa ae een Rr ee 24,440 
HERES ae aoe anit a apleay Aeteiae Oa eae 257 Jee We. el dat cin oie, san ce 20,505 
OS Tinea ernst eetert te een tr es er eo en SO oe eee he al 16,605 
OSS eee ee ay eer ee ee ee are a en ee eee ee Seer 13,626 
19.89 Re ee he es, NE ER PMAN GLA tones Meee eee EN 2s 11,612 
1990it0:-200 lie. Mertecen owe: eee es ee ner Rr Ste 41,183 


EIA 


. Related party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these financial 
statements. 


(a) Property Management 


Under the terms of a property management arrangement 
with the Department of Public Works, the Corporation 
incurred the following: 


1984 1983 
(in thousands of 
dollars) 
(i) Operating and maintenance costs of the 
Corporation’s buildings, excluding grants in 
licubotipropentystaxcs tetera 89,390 78,490 
(ii) Leasing costs for third-party facilities 36,500 33,330 
(iii) Occupancy costs for the use of certain 
Government of Canada buildings ...................... 16,100 16,470 
(iv) Capital expenditures for facilities .......0.0.0000.0..... 13,980 8,700 


(b) Financing 


At the present time, the Corporation’s receipts are deposited 
to the credit of the Corporation in the Consolidated Revenue 
Fund of the Government of Canada and its expenditures are 
paid out of the amounts held to its credit in this Fund. 
Where, at any time, the available revenues of the Corpora- 
tion are not sufficient to pay all the operating and income 
charges as and when due, the Minister of Finance may, with 
approval, place at the disposal of the Corporation such 
amounts as may be required to enable the Corporation to 
meet all such charges. The Corporation is not charged inter- 
est, nor does it receive interest, on its balance in the Con- 
solidated Revenue Fund. 
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CANADA POST CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


(c) Money orders 


Funds received from the issue of money orders are held to the 
credit of the Corporation in the Consolidated Revenue Fund 
of the Government of Canada until required for redemption 
of the money orders. Interest is not received on the funds on 
deposit, nor is there a charge by the Government of Canada 
for expenses relating to the redemption of money orders. 


(d) Other 


In the normal course of business, the Corporation enters into 
various other transactions, such as the provision of postal ser- 
vices and the purchase of air and rail transportation, with the 
Government of Canada, its agencies and other Crown corpo- 


rations. 
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14. 


1 


Labour negotiations 


Labour agreements with the Canadian Union of Postal Work- 
ers and the Letter Carriers’ Union of Canada, which were 
extended by the provisions of the Public Sector Compensation 
Restraint Act (Bill C-124), had an expiry date of September 30, 
1984. Labour agreements with five other postal unions have 
expired or will expire by March 31, 1985. Negotiations, begun 
prior to expiry dates, are either in progress or agreements are 
awaiting ratification. 


Comparative figures 


Where appropriate, comparative figures have been reclassified 
to conform with the presentation adopted in the current year. 


MANDATE 


SUMMARY PAGE 


CANADIAN ARSENALS LIMITED 


To provide an industrial base to fulfill the requirements of Canada’s national defence for large calibre ammunition and 
complementary products with the assistance of the private sector to every extent possible. 


BACKGROUND 


The corporation was responsible for the rationalization and the scaling-down of operations and facilities used in the 
Second World War and in the Korean War. Its only large purchaser is the Department of National Defence and its 
selling prices are related to its costs. It has not required funding from the Consolidated Revenue Fund for the past 


several years. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CIiIPE EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


5 Montée des Arsenaux 
Ville le Gardeur 
Quebec, Quebec 

J5Z 2P4 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Stewart D. McInnes, P.C., M.P. 
Supply and Services 


Letters patent - 45/09/10, Part I, Companies Act 1934. Continued, 
Canada Business Corporations Act, 80/10/20. 


Laurent A. Bergeron 


Pierre MacDonald 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


MOLALLA SSE tei ic te natemcanieed ted 
Obligations to the private sector 
ODMNeAtOns tome anaGa 
| Ere TU HBC) BX rr 0710 FN aR ep 
Cash from Canada in the period 

DUO RELALY. re een ee to. ote 
= NON=DUAPCLALY:...., scscecsies-unternteee ace 


1984-85 1983-84 1982-83 1981-82 


Pd BREN ee Seg 126.0 88.9 83.5 93.4 
Kila SUA DMR Dn BRR oe ae. 2s 10.3 Ley 0.2 0.3 
Bebe Stes beck opechl ne 4.7 4.7 4.7 4.7 
eee eee 52:7 43.9 38.2 34.3 
ins = 8 Ye te EE AE nil nil nil nil 
kata Ae Romer. acc dcge nil nil nil nil 
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CANADIAN ARSENALS LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE HARVIE ANDRE, P.C., M.P. 
MINISTER OF SUPPLY AND SERVICES 


I have examined the balance sheet of Canadian Arsenals Limited as 
at March 31, 1985 and the statements of income and retained earn- 
ings, contributed surplus and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


The Corporation charges depreciation of fixed assets transferred 
from Canada to contributed surplus rather than to operations, on the 
grounds that Canada does not recognize such depreciation as an ele- 
ment of cost when negotiating sales prices. In this respect, the financial 
statements are not in accordance with generally accepted accounting 
principles. If depreciation had been charged to operations, net income 
for the year would have been decreased by $2,358,582 ($2,608,683 in 
1984) and the closing balances of retained earnings and contributed 
surplus would have been decreased and increased by $7,469,406 
($5,110,824 in 1984) respectively. 


In my opinion, except for the effects of the failure to charge 
depreciation to operations as described in the preceding paragraph, 
these financial statements present fairly the financial position of the 
Corporation as at March 31, 1985 and the results of its operations and 
the changes in its financial position for the year then ended in accord- 
ance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, as well as the charter 
and by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 31, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Cashivciee sores wectcn yr cent eee ate 5,108,538 3,570,648 
Accounts receivable 
Canada tee scck ee cee ee 20,719,759 18,701,914 
Othersse.h5fe A es oe oe et ee 3,488,745 2,143,709 
Progress billings from suppliers................0....... 5,346,606 3,824,568 
Inventoriesi(INote:s)ine se eee 42,375,959 25,905,227 
77,039,607 54,146,066 
Fixedi (Note A) pene tenes sccct ty i ese ree 44,894,652 34,087,003 
Deferredichargesi(Note)) eee eee 4,499,439 651,825 


126,433,698 88,884,894 
Approved by the Board: 


PIERRE MACDONALD 
Director 


YVAN ALLAIRE 
Director 
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LIABILITIES 


Current 
Accounts paiva ble tasers eeerey tee cern ee 
Progress billings to customers 
@anadar 5. ake cg nee erence rere 


DueitoiCanadar((Notei6) meee. 
Current portion of obligation under capital 
leasés(NOte ite mee eee re ee 


Fong-tenmiGNote i) a teee a oe eee ee 


EQUITY OF CANADA 


Capital stock 
Authorized—1,000 shares without par value 
Issued and fully paid—30 shares...............000... 
Contributedisurplus:2s.2es ee Een cevaeeerre 
RetamedieanningsS aces see eee Sent 


1985 1984 
$ $ 

22,125,780 17,096,915 
33,757,484 1959235585 
527,686 302,167 
1,224,941 1,224,941 
50,090 81,120 
57,685,981 38,628,728 
15,892,674 6,340,810 
73,578,655 44,969,538 
30 30 
16,904,783 19,263,365 
35,950,230 24,651,961 
52,855,043 43,915,356 
126,433,698 88,884,894 


CANADIAN ARSENALS LIMITED—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1985 MARCH 31, 1985 
1. Authority and activities 
1985 1984 Canadian Arsenals Limited, incorporated on September 20, 
$ $ 1945 and continued under the Canada Business Corporations Act, 
Salesi(Notei8) Sa Aa (funk late, corrals 103,752,140 97,631,300 is a Crown corporation named in Part I of Schedule C to the 
Costiofipoodsisoldt Be At LON. crt mse csesecs 84,439,498 81,826,766 Financial Administration Act. 
Grosstprofit!..c MEA BEAL... ened eotrenl ~~ 19,312,642 15,804,534 The Corporation manufactures medium and large caliber 
Othewincome. Yes ct ee 726,788 426,239 ammunitions and other complementary military products. 
__20,039,430___ 16,230,773 _ 2. Significant accounting policies 
Administrative'expensés:2...- es eee ee ae 8,721,357 7,668,367 
Financing costs74g00 4. A. Ly ee 19,804 22,534 (a) Fixed assets and depreciation 
8,741,161 7,690,901 Fixed assets acquired by purchase or by way of capital leases 
INefiincomeforthe:yeanes meaty ee ee 11,298,269 8,539,872 are recorded at cost. Fixed assets transferred from Canada 
Retained earnings at beginning of the year.......... 24,651,961 16,112,089 during the year ended March 31, 1982 are recorded at their 
Retained earnings at end of the year..............0...... 35,950,230 24,651,961 current reproduction cost as at that date as determined by 
the Department of Public Works for immovable assets and a 
firm of independent appraisers for movable assets. Expendi- 
tures which significantly increase the value or extend the use- 
ful lives of fixed assets are capitalized. Routine expenditures 
for maintenance, repairs and renewals are charged against 
income as incurred. 
STATEMENT OF CONTRIBUTED SURPLUS Depreciation of fixed assets in service is calculated on the 
FOR THE YEAR ENDED MARCH 31, 1985 straight-line method, at rates based on the estimated useful 
lives of the assets. Depreciation of fixed assets acquired by 
purchase or by way of capital leases is charged to operations. 
1985 1984 Depreciation of fixed assets transferred from Canada is 
et hee charged to contributed surplus on the grounds that Canada 
Balance at beginning of the year o..ccccccscccn- 19,263,365 22,127,850 does not recognize it as an element of cost when negotiating 
Fixed assets transferred from Canada sales prices. 
Depreciation|(Note:4) few tere (2,358,582) (2,608,683) (b) Inventories 
Adjustment to recorded value...........cccccee (255,802) ; : 
Balance‘atrend ofthe yeanumen: cote eee 16,904,783 19,263,365 Raw materials and supplies are stated at the lower of oe 
SS as Se ST and replacement cost in Canada. Work in process and fin- 
ished goods are stated at the lower of cost and net realizable 
value. 
Costs of patents and licences purchased and development 
costs incurred for customers’ accounts are included in inven- 
tories and are charged to cost of goods sold at time of sale. 


bras ae 2k PEARED MARCH hal 280 Development costs of new products are amortized over three 


years from the start of commercial production of the related 


1985 1984 product or are written-off when the product is unlikely to be 
Sdalolhs. Sieiack (olen (lle saleable. 
Start-up costs of the St-Augustin division will be amortized, 
Source of funds using the straight-line method, over five years from April 1, 
Operations 1985, the starting date of commercial production 
Net income for the year..........:cccccscsseseeeeees 11,298,269 8,539,872 : 
Items not affecting funds (d) Revenue recognition 
Amortization of deferred charges................. 633,163 3 P 
Depreciation of fixed assets 0... 599,259 394,446 Sales are recognized as goods are delivered and accepted in 
Increase (decrease) in the provision for accordance with contractual agreements and the right to full 
employee termination benefits ................. 232,556 (23,506 ) payment has become unconditional. They are recorded at 
12,763,247 8,910,812 firm prices or, where applicable, at prices which take into 
Advances under leasing agreement..................0.... 9,348,464 1,553,135 account effects of cost escalation clauses contained in sales 
Long-term obligation under capital leases........... 22,784 47,373 contracts. In the latter condition, definitive prices are never- 
Proceeds from disposal of fixed assets.................. 24,073 theless subject to negotiation between the Corporation and its 
22,134,495 10,535,393 customers and all final adjustments are recorded on a current 
Application of funds basis. 
Acquisition of tixed/assets\.02 1.00. tee 13,765,490 8,693,325 
Transfer of prior years product development (ce) Employee termination benefits 
costs to deferred Charges... 2,182,385 On termination of employment, employees are entitled to cer- 
Deferred charges ..........0-risons Rae pas 2,298,392 432,262 tain benefits provided for under their collective agreements 
Decrease in the long-term obligation under : was 
Capital lleases:fwslint ota. qaeeen se bee.. 51,940 85,618 and their conditions of employment, SAGAS BS a 
—78:298,207 9.211,205 efits is expensed in the year in which they are earned. 
Increase in working capital ........0.0.0.c.cccccceceseeeeeee 3,836,288 1,324,188 (f) Pension plan 
pomng ee at beginning of the year................. 15,517,338 14,193,150 Employees participate in the Superannuation Plan adminis- 
Working capital at end of the year... 19,353,626 15,517,338 tered by the Government of Canada. The employees and the 


Corporation contribute equally to the cost of the Plan. This 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


contribution represents the total liability of the Corporation. 
Contributions in respect of current service and of admissible 
past service are expensed when paid. 


3. Inventories 


1985 1984 
$ $ 
Raw materialsi:.. on ee 27,442,036 17,386,113 
Workin) process.75. hs: sere cee ees 12,483,802 3,187,382 
Finished) co00ds 3.220305. cactus cneae eee 655,861 2,474,061 
Developmenticosts ...c-.stce eee erro 1,287,494 2,234,101 
Patentsiand| licences ....F ein ee eee 506,766 623,570 


42,375,959 25,905,227 


. Fixed assets 


1985 1984 
Accumu- 
lated 
Recorded _ depre- 
value ciation Net Net 
$ $ $ $ 
Land,...2 4 e6..3eeee 1,412,025 1,412,025 1,415,973 
Buildings and _ surface 
installations .................... 17,780,371 2,704,731 15,075,640 13,618,319 
Equipments. ee 12,391,472 4,608,069 7,783,403 8,560,371 
Office furniture and equip- 
ment? Je eas 2,298,598 823,148 1,475,450 994,604 
Rollingstock2¢= eee 610,364 240,714 369,650 386,522 
Construction in progress.... 18,778,484 18,778,484 9,111,214 


53,271,314 8,376,662 44,894,652 34,087,003 


Fixed assets include those held or to be held under capital 
leases, with a cost of $10,458,228 and accumulated depreciation 
of $205,034 ($2,234,190 and $206,166 as at March 31, 1984). 


Depreciation of fixed assets acquired by purchase or by way of 
capital leases, amounting to $599,259 ($394,446 in 1984), has 
been charged to operations. Depreciation of fixed assets trans- 
ferred from Canada, amounting to $2,358,582 ($2,608,683 in 
1984) including $162,291 ($319,574 in 1984) as a loss on disposal 
of fixed assets, has been charged to contributed surplus. 

The estimated useful lives of the principal classes of fixed assets 
for purposes of calculating depreciation are as follows: 


Number 
of years 
Buildings and surface installations ................:ccccceessesteeereees 20 to 40 
EQuipmen trae gee. earegeti aren ivacal Meee eh ine eee 10 to 15 
Office furniture’and equipmentrer ss. n rete 5 and 10 
Rolling stocks. 408 0) 0 28 9 ae, Seek eee 3 to 10 
. Deferred charges 
1985 1984 
$ $ 
Start-up costs of the St-Augustin division ............. 2,038,070 651,825 


New products development Costs .............::0ccce 2,461,369 
4,499,439 651,825 


During the year, prior years’ new products development costs 
amounting to $2,182,385 were transferred from inventories to 
deferred charges. 

Research and development costs charged to operations 
amounted to $2,229,747 ($1,274,355 in 1984). 


. Due to Canada 


The amount due to Canada represents remaining balances of 
parliamentary appropriations. 


102 


. Long-term liabilities 


1985 1984 
$ $ 
Advances under leasing agreement.................. 10,901,599 1,553,135 
Loansfrom:Ganadatene.. eee ee ee 3,500,000 3,500,000 
Provision for employee termination benefits... 1,638,474 1,405,918 
Obligation under capital leases ...........0...0...... 112,691 172,877 


16,152,764 6,631,930 
Less: current portion of the provision for 
employee termination benefits 


included in accounts payable............ 210,000 210,000 
current portion of obligation under 
capitallleasesw....ces. oe ree 50,090 81,120 


15,892,674 6,340,810 


The loan from Canada, to provide working capital, does not 
bear interest and has no fixed repayment date. 


The present value of obligation under capital leases has been 
determined as follows: 


Payments to be made in subsequent years: 


$ 
TD 8 Ger enero ice rea ico ae en ree eee ee 60,930 
TRS Persea cece eb Pe RE Rn nee ce cn ocoeaeonesaeR aEBIASSAEarastC 43,798 
JS airs ec Bee reas ee SecA er cod nt asancreccercet OnetceemeAN! 13,679 
19897. ssh tie week we, aedvesn ones educa hares ace ne eee 11,682 
ODO rere ie es treme ence on cera ok cae ee eee 3,693 
133,782 
Less: portion thereof representing interest at variable 
rates to be charged to operations in the 
Years tOawhichstapplies a ecsnerecmeemnetecd 21,091 
112,691 


The Corporation has entered into an agreement with a char- 
tered bank’s leasing corporation to lease production machinery, to 
a total cost of $11 million, upon terms that transfer substantially 
all benefits and risks of ownership to the Corporation. It has con- 
currently entered into another agreement whereby it has been 
appointed as an agent of the lessor to purchase the said machinery 
against reimbursement of monies disbursed. As at March 31, 
1985, amounts so advanced to the Corporation total $10,901,599 
($1,553,135 as at March 31, 1984) including $760,112 for 
accrued interest ($30,253 in 1984) which, when added to future 
purchases, shall be converted into capital leases specifying repay- 
ments terms. Advances bear interest at the rate of 1% per annum 
over the lessor’s thirty day guaranteed note rate (10.4% as at 
March 31, 1985). Leasing schedules shall provide for interest at 
the rate of 0.5% per annum over the lessor’s guaranteed note rate 
of the term not exceeding 60 months selected by the Corporation. 


. Sales 


Sales to Canada during the year ended March 31, 1985 
amounted to $95,516,433, or 92.1% of the Corporation’s sales 
($87,618,391, or 89.7% in 1984). 

Sales to Canada include $3,355,123 ($4,006,059 in 1984) for 
sales at cost of purchased goods. 


. Sales agents and representatives 


During the year, the Corporation paid $76,066 ($51,310 in 
1984) as remuneration and expenses to the following sales agents 
and representatives: Cormorant Limited, Pakistan; Matren Ltd., 
Greece; Seri Mechan Products Sdn Bhd, Malaysia; Unicorn 
International Pte Ltd., Singapore; Vetecin S.A., Venezuela; Hol- 
land Arma B.V., Holland; S. Kittivat, Thailand; Byron, United 
States and Vrabel, United States. 


CANADIAN ARSENALS LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


10. Commitments 


23 


As at March 31, 1985, the estimated cost of completing capital 
projects, planned and in progress, amounts to approximately 
$1,500,000. As at that date, contractual commitments amount to 
approximately $850,000. 


. Licence for manufacturing of explosives 


The Department of Energy, Mines and Resources has renewed 
the licence for manufacturing explosives in a specific section of 
the Corporation’s plant only to June 30, 1985, in order to have the 
opportunity to review the revised parts of the corporate moderni- 
zation plan pertaining to that section. The Corporation currently 
expects that the work required to meet the Department’s safety 
requirements will be carried-out as part of a massive moderniza- 
tion effort of its Le Gardeur plant over the next 5 years. In addi- 
tion to satisfying safety requirements, the modernization plan also 
provides for increased production capacity and forms part of a 
global construction program presently estimated at $82,000,000. 


Announced privatization of the Corporation 


In his Budget Speech on May 23, 1985, the Minister of Finance 
announced the intention of the Government of Canada to sell the 
Corporation to the private sector. The process of privatization and 
the eventual disposal price are not determinable at the time of 
preparation of these financial statements. 
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SUMMARY PAGE 


CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade between Canada and other nations. 


BACKGROUND 


Established in 1946, the corporation serves as prime contractor when other countries wish to purchase goods and 
services from Canada on a government to government basis. As well, it assists in sales to international agencies. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


Place de Ville 

112 Kent Street 
Tower B - 17 Floor 
Ottawa, Ontario 
KIA 1E9 


— Schedule C, Part I 
— an agent of Her Majesty 


The Right Honourable Joe Clark, P.C., M.P. 
External Affairs 


By the Canadian Commercial Corporation Act 46/05/01 (R.S.C. 
1970, C. C-6). 


O.I. Matthews (Acting) 


Vacant 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


POPS IEA SSC Siete Niner a ne ean 
Obligations to the private sector 
Obligations to Canada ...................... 
Equity of-Ganadare 64 65.nr cts 
Cash from Canada in the period 

— DUdRetaT yet ee ee 
— non-budgetary ...............0.ccccee. 
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1984-85 1983-84 1982-83 1981-82 


SRR Leen FRE 380.9 382.5 367.8 277.8 
SE eh A er CTE en nil nil nil nil 
re ae Sore ae eee 525), nil nil nil nil 
PERE. See Te Te eee, en ae 36.3 32.4 28.6 is aps 
PO Ee, eer re 17.6 Le2 16.8 18.7 
St aN rack eee nil nil nil nil 


CANADIAN COMMERCIAL CORPORATION 
AUDITOR’S REPORT 


THE RIGHT HONOURABLE CHARLES JOSEPH CLARK, P.C., M.P. 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1985 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, and the Canadian Com- 
mercial Corporation Act and by-laws of the Corporation. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 31, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 
Washvand' short-termudepositS a... err oe en oee ere 28,476 34,567 
Deposit with Receiver General for Canada (Note 1)........... 8,000 8,000 
Accounts receivable 

Foreignssoverniments:(INOte 3) ace rte er se 148,805 78,503 

Government of Canada—Parliamentary appropriations 

(Note A) ieee hts corel alate) cies § 1,530 1,613 

Other a Rewer Daehn hae fk noe dronmmnniet een ns mc cminher year 141 160 
NAV ANCES CO;SUDDUCKS tank eee tein ee eee eee ceniacs 3,413 3,324 
Progressiclaims paid OnmGUc serine eran eet ann ees 190,505 256,333 


380,870 382,500 
Certified correct: 


REONKELILY, 
Comptroller 


Approved by the Board: 


O. 1. MATTHEWS 
Acting President 


D. W. SALSMAN 
Director 


LIABILITIES 


Accounts payable and accrued liabilities 0.000000... 
Advancesifromcustomersianenssecrte trate eee ees 
Progress payments received’ or due...) snes encodes 
Due to Government of Canada (Note 4).............. b Waeienc wets 
Due to Defence Production Revolving Fund .................0.... 
Provision for additional contract costs (Note 5) ...........0.0..8. 


EQUITY OF CANADA 


Paid in capital ...... 


Contributedisunplusteeweses cee wacker ete te ee 


Retained earnings 


1985 


133,480 
18,538 
189,135 
1,443 
1,417 
525 


344,538 


10,000 
10,000 
16,332 


36,332 
380,870 


1984 


77,374 
PSS 
256,333 
1,559 
1,525 
150 


350,073 


10,000 
10,000 
12,427 


32,427 
382,500 
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STATEMENT OF OPERATIONS AND RETAINED EARNINGS NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1985 MARCH 31, 1985 


(in thousands of dollars) 


1985 1984 
Revenues 
Contracts billings ce ccc eee ee eR eae, 716,278 649,963 
Fees:andiotherincome-....c.. ee ee ee 221 437 
Inlereststn Come erence. cc secc este ccss eres eee 3,022 2,974 
Gainioniforeigniexchange a...e rae ree ne 1,051 485 
720,572 653,859 
Expenses 
Gost oficontractibillingsin.c oe eee re ees: 716,278 649,963 
Additional/contracticosts!c21.- a: ene ease 341 
Services provided by Supply and Services Canada........... 15,488 15,086 
AGMUniStratiVery-c:cscsc: eee ree ee eee: eri loa} 1,569 
Legal fees and expenses charged by Department of Jus- 
ticel(Noter6) etree were irene nee nate ecceves<dccacsses 356 513 
UN aera cnr cee oe Ne aac ee es eee ctu isizes vas 48 53 
734,284 667,184 
INGCICOSUIOMODEFAtlONS eee rene eee eee eee ee occas 132s 525 
Parliamentary appropriations eee renee: ress 17,617 17,168 
3,905 3,843 
Retained earnings at beginning of the year... 12,427 8,584 
Retained earnings at end of the year... 16,332 12,427 


1. Authority and operations 


The Corporation was established in 1946 by the Canadian) 
Commercial Corporation Act and is an agency Crown corporation | 
listed in Part I, Schedule C of the Financial Administration Act. | 
The Corporation is not subject to income taxes. 

The Corporation acts as the prime contracting agency when | 
other countries and international agencies wish to purchase prod- 
ucts and services from Canada on a government-to-government 
basis. 

Contracts are made with foreign governments and correspond- 
ing contracts are entered into with Canadian firms by the Corpo- | 
ration. 

Supply and Services Canada provides contracting services to | 
the Corporation at predetermined rates approved by Treasury | 
Board, based on the amounts of contracts procured, and provides | 
certain administrative functions at cost. 

If the Minister so directs, the Corporation is required to pay to | 
the Receiver General for Canada any funds that the Minister con-- 
siders to be in excess of requirements. Any such payments are on 
deposit with the Receiver General for Canada and can, on the 
request and in the opinion of the Minister, be returned to the Cor- 
poration when required. During 1983-84, an amount of $8 million 
was paid by the Corporation to the Receiver General for Canada 
and no interest will accrue to the Corporation on such deposit. 


2. Significant accounting policies 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 
Cash was provided by 
Parliamentary appropriations 
“Amount dra wniGOw lint. een ac cor eee eee 17,617 17,168 
Adjusted for decrease in receivable from Government 
Of Canada i ie ee bec har eer eer 83 1,067 


17,700 18,235 
Cash was used for ; 


Operations 
Costiofioperations: saree te eee tere 18,006 17,221 
Interestiandiothemincome+.--0..-c.2. ee 4,294 3,896 
INeticostiof operationsne ee ee ene ee ae 13,325 


Adjustments for 
Operating balances from customers and to sup- 


(a) Contract billings 


Revenues from contracts are recorded at the time of delivery 
except in the case of contracts involving progress payments; 
in these cases, revenues are recorded at the time the progress 
payments become due from customers. Since title to work-in- 
progress covered by progress claims has not passed to cus- 
tomers, the Corporation sets up a corresponding liability and 
cost of contract billings. The Corporation records all progress 
claims by its suppliers as assets. These assets and liabilities 
are reduced, in accordance with contract terms, as deliveries 
are accepted. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions occur. 
Gains and losses resulting from translations are shown in the 
statement of operations. 


0) SF RS een ae paar ane asain ae Rr Rely ot i an xe gan Re 14,026 (2,354) ; ae 
Advances and progress claims from customers and (c) Parliamentary appropriations 
TO'SU PPLiG rs: ie eee tee ee oe aan Ode (3,947) (2,254) Parliamentary appropriations are recorded in the year in 
motaltcash used. ett. he eee ee ee AA Sk 23,791 8,717 which the corresponding expenses are incurred but are drawn 
Increase (decrease) in cash and cash equivalents.................. (6,091) 9,518 upon only as cash disbursements are made. 
Cash and cash equivalents at beginning of year.................... 42,567 33,049 ; 
Cash and cash equivalents at end of year ..........ccccccseceeesee 36,476 42,567 3. Accounts receivable from foreign governments 
Represented by As at March 31, 1985, the Corporation has provided $844,000 
GCashvand'short-termideposits;-ss eee 28,476 34,567 (1984—$879,000) to cover the possible non-collection of certain 
Deposit with Receiver General for Canada ..................0... 8,000 8,000 accounts receivable from a foreign government. 


36,476 42,567 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


4. Government of Canada 


As at March 31, 1985, funds to cover expenses of $1,530,000 
applicable to 1984-85 appropriations had not been drawn and 
$1,443,000 had not been paid to various government departments. 


5. Contractual obligations 


As at March 31, 1985, the Corporation was obligated to fulfill 
contracts with customers amounting to $911 million (1984—$909 
million). 

The Corporation is responsible to its customers for the perform- 
ance of its suppliers and thus may incur additional contract costs 
on default of a supplier. A provision of $525,000 (1984— 
$150,000) has been made for estimated additional contract costs 
which may be incurred if certain suppliers are unable to meet 
their contractual obligations. 


6. Legal fees and expenses charged by Department of Justice 


The Corporation has been directed by Treasury Board to reim- 
burse the Department of Justice for legal fees and expenses result- 
ing from the action taken against the Corporation related to the 
contract referred to in Note 7(a). These costs amounted to 
$356,000 (1984—$513,000). 


7. Contingencies 


(a) The Corporation has been named defendant in a lawsuit 
instituted in 1975 alleging losses resulting from the termina- 
tion of a portion of a contract and seeking damages of $6.8 
million plus accrued interest and costs. 


Based on the advice of legal counsel, management is of the 
opinion that no provision for possible loss in respect of this 
suit is required. 


(b) The Corporation has a contract, which if all options were 
exercised, would amount to $61.8 million. The supplier is 
presently facing financial difficulties. The amount of any lia- 
bility to the Corporation, in the event the supplier cannot ful- 
fill the contract, is indeterminable at this time. 


(c) The Corporation faces a potential loss of $1.8 million (repre- 
senting the work-in-progress payments already made to the 
original supplier) which may not be recovered should an 
alternative supplier be required to fulfill the Corporation’s 
contractual obligations with its customers or should the con- 
tract be terminated. The supplier is currently in severe finan- 
cial difficulties and is not meeting the terms of its contracts. 
However, the Corporation has taken action to minimize or 
eliminate its loss. 


8. Representative agreements 


The Corporation has representative agreements with Dismatica 
Industrial C.A. of Venezuela, and Luis Fafie & CIA SA of Hon- 
duras to whom no fees were paid or became due during the year. 
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MANDATE 


SUMMARY PAGE 


CANADIAN DAIRY COMMISSION 


To provide efficient producers of milk and cream with the opportunity of obtaining a fair return for their labour and 
investment and to provide consumers of dairy products with a continuous and adequate supply of dairy products of 


high quality. 


BACKGROUND 


Established in 1966, the corporation administers the following elements of the federal dairy program: determination of 
Target Price for manufacturing milk and cream, market support for the Target Price through a nationwide offer to 
purchase butter and skim milk powder, payment of subsidy on eligible manufacturing milk and cream shipments. 
domestic and international marketing of certain dairy products, receipt of levies collected by provinces from farmers to 
finance the cost of exporting products surplus to domestic requirements and coordination of national supply 
management of industrial milk production in line with domestic requirements. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN 


AUDITOR 


Pebb Building 

2197 Riverside Drive 
Ottawa, Ontario, 
KIA 0Z2 


—Schedule C, Part I 
—an agent of Her Majesty 


The Honourable John Wise, P.C., M.P. 
Agriculture 


In 1966, by the Canadian Dairy Commission Act 
(R:S.C. 1970;G? €-7); 


Gilles Choquette 


The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends July 31. 


At the end of the period 


‘LOtA LIA SSClSae an eek cc ee 


Obligations to the private sector 


Obligations to;Canada.s..0cean0 ss. 
Equity of Canada arunce cect 


Cash from Canada in the period 


== OUCRCLALY: aac, hagas Meee ee 
— non-budgetary, net 0.000... 
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1983-84 1982-83 
REE RL RI MAT, 304.0 360.5 
A ist Ad shay ee 60.6 56.5 
CTR deni Ln 180.4 231.8 
Werte eee teen (13.6) va 
PeRReE en 303.6 309.9 
Pe SA HORS. (51.3) 24.9 


1981-82 


CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADIAN DAIRY COMMISSION— Continued 
AUDITOR’S REPORT 


THE HONOURABLE JOHN WISE, P.C., M.P. 
MINISTER OF AGRICULTURE 


I have examined the balance sheet of the Canadian Dairy Commis- 
sion as at July 31, 1984 and the statements of dairy support program 
operations financed by Government of Canada, marketing operations 
financed by producers, deficit and changes in financial position for the 
year then ended. My examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


These financial statements reflect in accounts receivable and Gov- 
ernment of Canada financing of marketing operations an amount of 
$10.05 million. At the date of my report, the Government of Canada 
has declined to accept liability for this amount. Therefore the valua- 
tion of accounts receivable is not in accordance with generally 
accepted accounting principles. If this amount had not been recog- 
nized, accounts receivable would have been reduced by $10.05 million 
and the deficiency of financing over cost of marketing operations and 
the deficit at the end of the year would have been increased by $10.05 
million. 


In my opinion, except that accounts receivable of $10.05 million 
have been recognized as described in the preceding paragraph, these 
financial statements give a true and fair view of the financial position 
of the Commission as at July 31, 1984 and the results of its operations 
and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

I further report that, in my opinion, proper books of account have 
been kept by the Commission, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


D. L. MEYERS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
November 16, 1984 


BALANCE SHEET AS AT JULY 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 


Accounts receivable 


prades(NOters ieraearin eae ii can amenity fncate maeae 40,911 51,778 
GovernmentioiGanadam nate ene eee eee 73,632 79,041 
Producerlevies. gee apt ie eRe rh ene ce oe 59,395 97,981 
Iniventoriesi(INOterd)) meme corer: einen erence ene ere 128,614 129,508 
Prepaidtex pense: tate ee vate een. meme ee ieee 1,453 2,182 


304,005 360,490 
Approved: 


GILLES CHOQUETTE 
Chairman 


E.G. HODGINS 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 
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LIABILITIES AND SURPLUS 


Accounts payable and accrued liabilities ...........000.0.00...... 
Allowance for losses on commitments (Note 5)............. 
Subsidies payable to producers ............0..:cccccecccees 
Loans from Government of Canada (Note 6) ................ 


(Deficit) surplus 


1984 


63,131 
13,561 
60,472 
180,422 


317,586 
(13,581) 
304,005 


1983 


S255 
7,849 
56,486 
231,767 


353,357 
1533 
360,490 


CANADIAN DAIRY COMMISSION—Continued 
STATEMENT OF DAIRY SUPPORT PROGRAM OPERATIONS STATEMENT OF DEFICIT 


FINANCED BY GOVERNMENT OF CANADA FOR THE YEAR ENDED JULY 31, 1984 
FOR THE YEAR ENDED JULY 31, 1984 (in thousands of dollars) 
(in thousands of dollars) 
1984 1983 
1984 1983 eae a ary 
Balance (deficit) at beginning of year... 7,133 (16,141) 
Subsidies to producers of industrial milk and cream (Deficiency) excess of financing over cost of market- 
(Schedule-A)y.4= hetaertton. .cacd..guret ceaehe ine 276,951 270,851 ING OPETAUIONS oo... eee etter eects renee (20,714) 23,274 
Expenses related to marketing operations (Deficit) )balance atend of Veatpacn ences mee (13,581) IMSS: 
Inte Res teh Aen ON, eee re, Ses coennt eel A es 14,138 30,819 Sa SLPS ET Pee ONC. SP REPT ae eT Br Serer aT NEE ae 
Frreiphtites (YP eccn vated a lesmmentc.! IN Aone a. gd: 4,890 4,588 
SLOLAR Creer ee RI hc ccs eroscsert sagmusseraaeniensn ces 3,758 5,547 
Hand lin gre eee One tem Seer cn oath es cso ee. [18385 1221 
Miscellaneousr:. Ro tsc cscs. cava on Pee aes 423 1,107 STATEMENT OF CHANGES IN FINANCIAL POSITION 
ed raat os ‘ 24,392 43,282 FOR THE YEAR ENDED JULY 31, 1984 
duct: expenses transferred to marketing operations in tho d 
(Note). 0e Soe OD Bares Fae 13,792 10,282 Re eet eR Ed) 
20,600 33,000 ee 
Administrative expenses (Schedule B)......0.......0.:ceceeee 4,267 4,339 1984 1983 
FRESCA TCH ree erect eres tee ee ir ner Meer 1,699 1,694 a ares Ree a4 
Cost of dairy support program operations .............:0ccceee _ 303,517 309,884 Sourcciotitinds 
Financing by Government of Canada (Note 7) Excess of financing over cost of marketing operations. ..... 23,274 
Agricultural Stabilization Board .........cc..ccccccscessescesseeesen 297,551 303,851 Loans from Government of Canada... eee 457,639 425,479 
Parliamentary appropriatiOn...........0..ccccsescscseceseseseseeeeenees 5,702 5,769 Decrease in accounts receivable bey Fitts Pra Rect kta d 54,862 
Government departments which provided services with- Increaseliniother liabilities ie .2).. See 2e8. 15,574 16,311 
Out chargercrn.s Mate he. eet. eles Sek ne eTS, 264 264 Decreasejiniinventoriesse.21 sree eet eee 894 45,712 
303,517 309,884 Decreasesniprepaidiexpense pce eeeeeremee eee 729 
529,698 510,776 
Application of funds 
Deficiency of financing over cost of marketing opera- 
STATEMENT OF MARKETING OPERATIONS HONS Lose. cceccorse I Rp I ee, Se ee 20,714 
FINANCED BY PRODUCERS Loans repaid to Government of Canada ...................0.005 508,984 400,652 
FOR THE YEAR ENDED JULY 31, 1984 Increasejinaccounts receivable... sess. 107,942 
(in thousands of dollars) Brepaidiexpense sean nace rr te eee 2,182 
529,698 510,776 
1984 1983 Funds are defined as assets less liabilities and deficit. 
SHICS oie ted ee ete, ee ers, 320,290 393,151 
RB OStOl-POOdS'SOIG cr tie. Sete ee cee cy cones. 553,416 611,958 
MPOSSIONISA Siac ence cence errs ee canisters ern 233,126 218,807 NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1984 
Expenses and assistance 1. Objectives and operations 
Export and domestic assistance ........0....00:0 cece 22,729 11,107 o ae P S q 
Agents’ commissions (Note 9) .....:...-:-scsserswnn 4,478 4,803 The objectives of the Commission, as established by the 
Carrying Chalpesacc. 3 cacmtea iy erate ae errr ern 4,392 4,919 Canadian Dairy Commission Act 1966-67, are “to provide effi- 
Advertising and promotion (Note 12)..........:cec 2,724 789 cient producers of milk and cream with the opportunity of obtain- 
Capital assistance (Note 8)... eee tees 571 6,126 ing a fair return for their labour and investment and to provide 
Capital assistance recoveries (Note 8) ..............005 (747) (719) 


| epee SL) Eom Wh 2)! consumers of dairy products with a continuous and adequate sup- 

| 34,147 27,025 ply of dairy products of high quality”. 

Add: expenses transferred from dairy support pro- Producers are responsible for the cost of disposal of surplus 
gram operations (Note 7) 0... am 10.282 products, including all losses on special export production under 


| é iA ntl UU the export quota program, and for marketing costs attributable to 
Cost of marketing operations before financing .............. 271,065 256,114 surplus production. 


_ Financing by Producers’ Levies (Note 7) Any surplus in marketing operations up to $10 million is not to 
im Industrial milk (Schedule C) ..2%. 0.0 eee 233,418 264,041 be refunded to producers nor taken into account when setting levy 
Eluidimilki(ScheduletD))7., RaGke tiecck.-: tes 6,883 6,799 


rates for the following year. The treatment of any excess over $10 
million is to be determined by the Canadian Milk Supply Man- 
agement Committee. 


240,301 270,840 
_ Government of Canada (Notes 7 and 11)................8. 10,050 8,548 


250,351 279,388 


(Deficiency) excess of financing over cost of market- 
fe ing operations (Schedule E)...............ccccscecsee-scersteerenes (20,714) 23,274 
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CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1984—Continued 


2. Significant accounting policies 5. Commitments 


Foreign currency conversion 


Each asset, liability, revenue or expense arising from a foreign 
currency transaction is translated into Canadian dollars at the 
exchange rate in effect at the date of transaction. Monetary items 
denominated in a foreign currency at the balance sheet date are 
adjusted to reflect the exchange rate in effect at that date. Any 
exchange loss or gain, arising on translation or settlement of a for- 
eign currency item, is charged to marketing operations financed 
by producers. 


Inventories 


Inventories are valued at the lower of cost and net realizable 
value. 


Fixed assets 


Acquisition of furniture and equipment is charged to adminis- 
trative expenses in the year of purchase. 


Purchase commitments 


Losses on commitments to purchase surplus butter and skim 
milk powder at Canadian support prices and other dairy products 
at negotiated contract prices, which are usually higher than 
export prices, are charged to marketing operations financed by 
producers at the time the commitment is made. 


. Accounts receivable 


An account receivable of $8.3 million resulting from sales to 
Nigeria will be collected in fourteen quarterly instalments com- 
mencing October 1986, with interest at U.S. prime + 1% payable 
in quarterly instalments starting October 5, 1984. 


. Inventories 


1984 1983 
(in thousands of 
dollars) 
Cost 
But terseee steer eee ON nck ee meee 128,327 126,459 
Skimbmilkipowde nine. eee ere, ree ee ee eee eee §1,627 39,548 
Othendainy products = see sere. ee eee ee 14,854 15,110 


194,808 181,117 
Less provision for write down 


Buttenterte cee crete epee co oon nee ae 30,080 24,711 
Skimimilkipowder sxe. es weno eee 31,900 24,391 
Othendairy, products: 27 e- eee ee ee ee 4,214 2,507 


(66,194) (51,609) 
128,614 129,508 


Inventories which are carried at standard cost have been 
adjusted as the prices for surplus butter, skim milk powder and 
other dairy products (includes evaporated milk, whole milk pow- 
der and unsalted butter) on the export market are lower than on 
the domestic market resulting in net realizable value being less 
than the Canadian support prices and costs. The provision for 
inventory write down has been charged to marketing operations 
(cost of sales) financed by producers. 
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As at July 31, 1984, the Commission was committed to pur- 
chase butter and skim milk powder at Canadian support prices 
and other dairy products at negotiated contract prices produced 
prior to July 31, 1984, for approximately $23.4 million (1983— 
$14.6 million). Losses which may result from these purchases at 
higher than export prices have been estimated at approximately 
$13.6 million (1983—$7.8 million) requiring an increase in the 
provision during the year of $5.7 million (1983—reduction $5.4 
million) which has been charged to marketing operations (cost of 
sales) financed by producers. 


. Loans from Government of Canada 


These loans are to finance the purchase of dairy products and 
bear interest rates varying from 9.625% to 13.00% per annum 
(1983—9.25% to 9.625%). There are no specific terms of repay- 
ment and interest, calculated on a simple basis, is paid at the time 
of any principal repayment. 


. Financing 


Government of Canada 


The Agricultural Stabilization Board, through Vote 15, pro- 
vides financing to the Commission for the benefit of producers for 
the purpose of stabilizing the price of industrial milk and cream. 
During the year ended July 31, 1984, financing for this purpose 
amounted to $307.60 million, of which $297.55 million was cred- 
ited to dairy support program operations and $10.05 million (see 
Note 11) was credited to marketing operations. 

Administrative and research expenses are financed by Agricul- 
ture Vote 35 which lapsed $617,000 (1983—$365,000). Some 
government departments also provided services without charge. 


Producers 


Costs incurred by the Commission in the disposal of surplus 
dairy products and other marketing programs, including animal 
feed, export and capital assistance; and interest expense and 
carrying charges in excess of the government’s maximum commit- 
ment of $20.6 million are financed by the producers through pay- 
ment of levies which are collected by the provincial marketing 
boards and agencies and remitted to the Commission. Levies are 
calculated based on shipments of industrial milk. 


. Capital assistance 


In a program to export whole milk products, up to a maximum 
of 10% of Canadian requirements or a maximum of 4.4 million 
hectolitres of milk as agreed by the Canadian Milk Supply Man- 
agement Committee and Government, the Commission has con- 
tributed to the construction of two processing plants for evapo- 
rated milk and one processing plant for instantized whole milk 
powder. 

The capital assistance, totalling $22.7 million, commenced in 
1980. This cost is estimated to be reduced to $17.7 million over a 
period of six years from 1980 through the recovery of the residual 
value of the plant and equipment, including a reduction in price 
for a maximum number of cases to be purchased, and grants from 
the Government of Canada. Recoveries to date amount to $2.9 
million. 


CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1984—Concluded 


9. Agents’ commissions 


The Commission has used the services of agents for sales in 
connection with marketing of dairy products on the export market 


and commissions were as follows: 


ie 


British Columbia Milk Board 


In July 1982, the British Columbia Milk Board notified the 
Commission of its intention to withdraw from the Comprehensive 
Milk Marketing Plan. During the year ended July 31, 1984, the 
Board did not remit levies to the Commission. Levies on milk pro- 
duction in British Columbia would have amounted to $11.50 mil- 
lion. An amount of $10.05 million, equivalent to subsidies which 
would have been paid on milk production in British Columbia, has 


1984 1983 
(in thousands of 
dollars) 
Goop) Fedéréeide Québec) Canada ii icccccesccccassncess 2,578 3,804 
eSoMskxportsilines Canada\cn.c.1)...aceestesisscsiews 943 54 
Gestion Y. Dessarrollo—Commercial S.A. Peru ............ 395 $10 
Intercontinental MICxXiCO pases sei ete en rent es 355 223 
CanadarExpal(1980)Ines Canadatirrn.cics.cctcs.c.cese: 184 212 


GerbergAgricExportite: tate ose weet es oe: 723} 


been credited to marketing operations financed by producers. The 
balance of $1.45 million is receivable from the province. 


12. Ice cream and cream promotion 


The Commission has been authorized by the Canadian Milk 


10. Contingent liability 


4,478 4,803 


Supply Management Committee to contribute up to $4.5 million 
towards the promotion of ice cream and cream undertaken by the 
Dairy Bureau of Canada. To date, $3.5 million has been paid and 


An account receivable amounting to $13.5 million plus interest 
due over a nine month period has been discounted with a commer- 
cial bank with recourse. Accordingly, the Commission will be 
liable, under the terms of the discount contract, to the bank for 
the amount of receivable discounted in the event that the cus- 
tomer does not meet its commitment. However, in the opinion of 
management, the likelihood that the customer will not meet its 
obligation is remote, as the payments are now being received in 
accordance with an agreed schedule. 


SUBSIDIES TO PRODUCERS OF INDUSTRIAL 


MILK AND CREAM 


charged to marketing operations financed by producers. 


ADMINISTRATIVE EXPENSES 
FOR THE YEAR ENDED JULY 31, 1984 


FOR THE YEAR ENDED JULY 31, 1984 SCHEDULE A 
Eligible Shipments Subsidies 
1984 1983 1984 1983 
(in thousands (in thousands 
of kilograms) of dollars) 
Prince Edward Island... 3,220 3,194 5,394 5,350 
INOValSCOtal.e2.c..5..5: 2,134 2,085 3,574 3,493 
New Brunswick.............. 2,244 2,168 3,758 3,632 
OUCDECIRN fh hae cs 81,383 79,087 136,316 132,470 
CO) nitanionvern crc ashe: 53,993 53,236 90,438 89,171 
Manitobateees. = en 6,595 6,379 11,047 10,684 
Saskatchewan................. 4,413 4,353 7,392 7,291 
A De rtalRioccccsecsc:. beth teh 11,335 11,168 18,986 18,706 
British Columbia 
(Note PI) Seka 6,027 6,261 46 54 
171,344 167,931 276,951 270,851 
PRODUCER LEVIES ON INDUSTRIAL MILK 
FOR THE YEAR ENDED JULY 31, 1984 
Milk Shipments In Quota 
1984 1983 1984 1983 
(in thousands of litres) 
Prince Edward Island........... 78,355 80,478 3,581 3,806 
OVALS COLLAL seamen vices: 52,385 53,151 2,394 2,468 
New Brunswick..................... 52,897 50,651 2,417 2253 
Duebee sts: teva 2,250,749 2,292,874 102,859 106,750 
Ontarloisey. <Low AO A es 1,311,443 1,352,847 59,933 62,726 
Manitoba. >. 150,858 150,690 6,894 7,190 
BaskatCheWaM.q.ciesanvesese-sss 100,421 95,147 4,590 4,665 
Bi bertate sti Meese 280,655 268,419 12,826 12,365 
British Columbia 
(Notes) eeieae eee 158,479 166,916 118 550 
4,436,242 4,511,173 195,612 202,773 


(in thousands of dollars) SCHEDULE B 
1984 1983 
Sal anleS mete ees its ROME BP secs ascesnn MPs store weet ace: 1,979 1,781 
ProfessionaleandispecialtSenviCeS ec. t natant corer meet aac 659 895 
Transportation and COMMUNICATIONS .............cccccceeteeeeteteee eset 345 482 
Data processing and cheque issue SErviCeS.............:ccccceeeeeseeeeeeee 264 264 
Othermpersonneltcosts i casera eee eee eno eres 287 195 
Remuneration of members of the Commission .....................0006 190 182 
Rentalstermmnmt scare tcc ne cot iyricee nen eae Teeny erence 190 161 
Acquisition of furniture and equipment... ccceeeceeeeeee 163 139 
AUCITSCEVICESIBUCAU LCOS cme rr carte Mie er tere. cect, 72 99 
Wtihtiessimatenalsrandsupplies ser. tevs reteset er cce ccs: -teseesce US 89 
Repaltsiandimamtenance were ear cme mcrae sateen en eee. 41 13 
Miscellancoustrmneescncitc ct cicnoe emton tris er, <a em ere 2 39 
4,267 4,339 
SCHEDULE C 
Producer Levies 
Export Over Quota Total 
1984 1983 1984 1983 1984 1983 
(in thousands of dollars) 
446 301 $17 4,027 4,624 
299 194 129 668 2,822 3,330 
302 201 2,719 2,454 
12,829 8,502 22,263 115,688 137,515 
7,475 4,968 10,394 17,503 77,802 85,197 
860 571 549 960 8,303 8,721 
572 374 980 6,142 5,039 
1,600 1,055 14,426 13,420 
1,371 3,191 1,489 3,741 
24,383 16,166 13,423 45,102 233,418 264,041 


113 


CANADIAN DAIRY COMMISSION—Concluded 
PRODUCER LEVIES ON FLUID MILK 


FOR THE YEAR ENDED JULY 31, 1984 SCHEDULE D 
Sales Producer Levies* 
1984 1983 1984 1983 
(in thousands of litres) (in thousands of dollars) 
Prince Edward Island... 13,396 13,109 40 40 
INOVaiScotiameee ee ae 114,659 112,285 346 350 
New Brunswick.............. 70,509 69,239 213 209 
Quebec euerencey tence: 654,018 641,433 1,917 1,876 
Ontatioec te 972,777 955,372 2,986 2,936 
Manitobare 103,702 102,362 315 311 
Saskatchewan................. 98,425 96,969 289 285 
Alberta ser eecsccce ot 256,175 261,372 777 792 
British Columbia 
(Note) eee 303,509 304,135 
2,587,170 2,556,276 6,883 6,799 


*Calculated at 5% of subsidy rate of $6.03 per hectolitre of sales. 


MARKETING OPERATIONS FINANCED BY PRODUCERS 


FOR THE YEAR ENDED JULY 31, 1984 SCHEDULE E 
1984 1983 
Domestic Export Domestic Export 
Skim Skim 
Milk Evaporated Other Milk Evaporated Others 
Butter Powder Milk Products* Total Total Butter Powder Milk Products* 
(in thousands of dollars) 
Salescse. 2 ee ere eee 124,761 77,978 94,236 PESNS 320,290 393,151 85,744 158,817 110,760 37,830 
Cost of goods sold ................. 125,344 232,481 146,090 49,501 553,416 611,958 91,220 319,285 141,940 59,513 


Lossjonisaleseeee ct. 583 154,503 51,854 26,186 233,126 218,807 5,476 160,468 31,180 21,683 


Expenses and assistance 
Export and domestic 


ASSISCANCe yee een 29 14,762 22 7,916 22,729 11,107 33 5,854 63 SyS7/ 
Agents’ commissions ........ 750 3,125 603 4,478 4,803 720 3,428 655 
Carrying charges............... 1,566 25395 431 4,392 4,919 1,895. 2,663 361 
Advertising and promo- 

tion eaten eer ne 2,724 2,724 789 789 
Capital assistance............. 571 571 6,126 1,609 4,517 
Capital assistance recov- 

Chics meron cate tk eee (264) (483) (747) (719) (236) (483) 

29 17,078 5,849 11,191 34,147 27,025 33 8,469 7,527 10,996 
OURS eed) SS ve we I 377 STAGE Soles Be i icibe ails ee UT EIN 
Add: expenses _ transfer- 
red from dairy sup- 
port program op- 
erations ess ae 3,792 10,282 
Cost of marketing opera- 
tions before financing......... 271,065 256,114 
Financingerc er 250,351 279,388 
(Deficiency) excess of 
financing over cost of mar- 
keting operations ................ (20,714) 23,274 
Volume So eee Volume 
(in millions) (in millions) 
Kilo- Kilo- Kilo- Kilo- Kilo- Kilo- 
grams grams Cases grams grams grams Cases grams 


Sales g-Baccecs eee eres 28.0 78.2 5:3 10.4 19.8 141.6 5.6 14.0 
Purchases. 5...q¢en eau: 26.6 82.0 oy 10.0 Ze 105.6 Si 11.9 


*Includes whole milk powder and cheese. 
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SUMMARY PAGE 


CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


MANDATE 


To increase knowledge and understanding of the issues relating to international peace and security from a Canadian 
perspective, with particular emphasis on arms control, disarmament, defence and conflict resolution. 


BACKGROUND 


The corporation was established in 1984 by special Act of Parliament. Legislation is in preparation which would give 
this corporation a status, under the FAA, resembling that of the cultural Crown corporations, being exempt from most 
provisions of Part XII of the Act. The corporation is authorized to fulfill its mandate by the following means: 


(a) foster, fund and conduct research; 

(b) promote scholarship; 

(c) study and prepare ideas and policies; and 

(d) collect and disseminate information on, and encourage public discussion in relation to, matters of international 


peace and security. 


CORPORATION DATA 


HEAD OFFICE 


) 
y 
| 
| 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 
‘AUDITOR 


307 Gilmour Avenue 
P.O. Box 3425 
Station D 

Ottawa, Ontario 
KIA 6L4 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Right Honourable Joe Clark, P.C., M.P. 
External Affairs 


August 15, 1984; by the Canadian Institute for International Peace 
and Security Act, (S.C. 1983-84, C.37) 


Geoffrey Pearson 
William H. Barton 
The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


1984-85 

At the end of the period 

MeCN SSOLGIN ete te oO cn, eee ME iE eee a et RTS Oo bel 8c cleo. 1.3 
RO lig ations tOM ne Priva Le: SCCLOL 50 ree meee nate tient es an oe ee her etre A ances nT an tec nil 
ITC ATION SOLO TAG Secs RA es tee RRR tee aR perl to nee eae name Rte ANCE tsar alla, 5 Sevae Games nil 
REGUL Y Om CO ANAC Aa Rear Reet te senna aah ee eee to, 5, Oh Ore Pa Stes ce ey we lActMaon asthe Mua eaee sol le 
Cash from Canada in the period 
eS OUCD CLA TY cane hc tek ce Puses oy rere ten rich ferment RRO on MR COME GT case, Beau sued gad nesetecd Seasebess 1S 
BeTON = OUGI CAT Yo. ree eerste doce cece yap Gone eee AE cite ote eGR eee ae cemacin. sacuidtn tsi ancdncal us ediwe dekaneneet nil 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


AUDITOR’S REPORT 


TO THE CANADIAN INSTITUTE FOR INTERNATIONAL 
PEACE AND SECURITY 
AND 
TO THE RIGHT HONOURABLE CHARLES JOSEPH CLARK, P.C., M.P. 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the Canadian Institute for 
International Peace and Security as at March 31, 1985 and the state- 
ments of operations and equity of Canada, and changes in financial 
position for the initial six-month period then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Institute as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the initial six- 
month period then ended in accordance with generally accepted 
accounting principles consistently applied. 


Further, in my opinion, the transactions of the Institute that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Canadian Institute for Peace 
and Security Act and the provisional by-laws of the Institute. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 30, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 
$ 
Current assets 
Gashrands Cenmide posit meaner omer ten eer cenit ee 224,330 
@anadayireas uy, Dll Si ereee mace tte eon ere. ey se raee ene 1,026,247 
Accrucdinterest. <4 a et eee eee. ooe ee 26,147 
Prepaidiexpenses, eae ent eee Re een gee 51,829 
1,328,553 
Fixed assets, at cost 
Officemurniturcnd equipniente ees ameter none 4,482 
Besswaccumulared deprectatiomenrenaueme tert a ate neetetee ee 897 
3,585 
1,332,138 


The accompanying notes form an integral part of the financial statements. 
Approved by: 


WILLIAM H. BARTON 
Chairman of the Board 


GEOFFREY A.H. PEARSON 
Executive Director 
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LIABILITIES 


Current liabilities 


Accounts payable and accrued liabilities 000.0000... 


EQUITY OF CANADA 


Equity of Canada 


239,905 


1,332,138 


CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY—Continued 


STATEMENT OF OPERATIONS AND EQUITY OF CANADA 
FOR THE INITIAL SIX-MONTH PERIOD 
| ENDED MARCH 31, 1985 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and operations 


The Institute was established in June 1984 under the Canadian 


1985 
$ Institute for International Peace and Security Act and com- 
menced operations on October 1, 1984. It is a Crown corporation 
Expenses named in Part I of Schedule C of the Financial Administration 
Board of Directors ny Pee nt. AA PRN GeOe Mt Nn Acta cre Meer SR es res 
ee ee ite ie The purpose of the Institute is to increase knowledge and 
7 fe ho tO eos 28,484 understanding of the issues relating to international peace and 
Publiciprograms eccercrcs: cece ers ka eee cae coer 14,200 security from a Canadian perspective with particular emphasis on 
Informa tlonysystems rowan en eran eter eee he seen ere 9,509 arms control, disarmament, defence and conflict resolution, and 
326,222 to: 
Revenue — (a) foster, fund and conduct research on matters relating to 
I LeTEStUNCOMC me te etin seen crete eee ccesaciie cinr oeeeteeee: 62,177 international peace and security: 
BENELICOSt- OF OPErations sc. h..!.hu,ccs tee csetencueemoreernc oer eeteeetenctencetstseeeeeres 264,045 
MParliamentary appropriation ...........c......ccsscsescesrecsessecseesesuerseneeseense 1,500,000 (b) promote scholarship in matters relating to international 
| Excess of parliamentary appropriation over net cost of opera- peace and security; 
tions, which represents equity of Canada at end of the period... 1,235,955 


The accompanying notes form an integral part of the financial statements. 


| STATEMENT OF CHANGES IN FINANCIAL POSITION 


_ FOR THE INITIAL SIX-MONTH PERIOD 
/ ENDED MARCH 31, 1985 


(c) study and propose ideas and policies for the enhancement of 
international peace and security; and 


(d) collect and disseminate information on, and encourage public 
discussion of, issues of international peace and security. 


In its initial six-month period the Institute has primarily 
focused on the establishment of its overall administration. 


. Significant accounting policies 


Fixed assets 


1985 Office furniture and equipment are recorded at cost and are 
$ depreciated on the straight-line basis at an annual rate of 20%. 
| Source of funds Pension plan 
| * ea ‘ ; re Spee pe Te Employees participate in the Public Service Superannuation 
Dick. PEL APL Pe 1.235.955 Plan which is administered by the Government of Canada. The 
Item not requiring an outlay offunds tS” ae Institute’s contributions are equal to the contributions paid by its 
Depreciation Wie et es Ae iar oan 897 employees in respect of current services. These contributions 
Bunds provided|by,operations/.ay eee eee 1,236,852 represent the total liability of the Institute in respect of the pen- 
Increase in accounts payable and accrued liabilities................... 96,183 sion plan and are recorded as expenses in the same period as the 
1,333,035 employees’ services are rendered. 
Use of funds Parliamentary appropriation 
Increase in accrued INCOTeS be erten cre cicter cc Cee ae ee ere ene 26,147 Parliamentary appropriation is recorded in the accounts when 
INICreaSe)in PrepAlGeXPENSCS) ceca yee resssertestecseear sesso ssteeersaes 51,829 veneed 
Acquisition of office furniture and equipment ...................00 4,482 : 
| 82,458 . Commitment 
pincrease in cash and cash equivalents during the period and bal- Subsequent to year end, the Institute entered into a five-year 
BATICE LA LONG OL POLIO covery. str ss ssselsoccsososavesesnocrcvnasence toca te saeersio ee 1,250,577 


The balance includes cash, term deposits and Treasury Bills. 


The accompanying notes form an integral part of the financial statements. 


lease agreement for the rental of office premises. The Institute 
can renew the lease agreement for an additional five-year period. 
The minimum annual rent for the next five years is $120,000. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY—Concluded 


SCH 


EDULE OF EXPENSES 


FOR THE INITIAL SIX-MONTH PERIOD ENDED MARCH 31, 1985 


Infor- 


Directors fees 6 tre geo tere cee ene Pee ERE en RENE iis AER Gore See RT: 
Salariesrandtemployee benefitsas 2 eect ere ee eee re 


Personal service contracts 


Consulting sernvicesisay) cise teers weep aes ce ener ee cures cs coven ae ga 
Rentrandiaccom moda tion cect oe ee tee ete RNa sont Pe ee en aed ne 
ACCOMMOGATION ANG: Mea Sic vce cece ree taser eer ee ee nce ae 


Legal 


Printing, stationery and supplies 


feesiow. 73) Bem. Gees. eee aa: beh 52 eb Lo es 2 


Telecommunica tions debe eee eee ean, Se nee ee ee Oe 


Freight, delivery and postage 
Documentation and translation 
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Board of 
directors 


$ 
84,350 


26,062 


18,177 


D9 


1,108 


428 


Adminis- 


tration 


$ 


21,744 
14,020 


15,805 
23,597 


10,500 
9,143 
7,249 
2,651 


1,666 
108,049 


Execu- Public 
tive Research 
$ $ $ 
29,701 52525 
2,415 18,360 2,000 
1,085 3,311 
10,000 
886 
2,200 
75 63 
339 
33,276 28,484 14,200 


mation 
systems 


219 
9,509 


Total 


. programs 


$ 


84,350 
56,970 
43,845 
32,269 
25,805 
23,597 
19,492 
10,500 
9,143 
7,249 
2,651 
2.59 
2,200 
1,246 
897 
777 
2,652 


132,704 326,222 


SUMMARY PAGE 


CANADIAN LIVESTOCK FEED BOARD 


MANDATE 


To ensure availability of adequate feed grain to meet the needs of livestock feeders, availability of adequate storage for 
feed grain in Eastern Canada; reasonable stability in prices for feed grain in Eastern Canada, British Columbia and 


the Yukon and Northwest Territories; fair equalization of feed grain prices in those regions. 


BACKGROUND 


Established in 1967, the Board has executed its mandate by subsidizing the transportation costs of feed grain, by 
paying the carrying charges on local dealer inventories to promote local feed grain security and by administering a 
iprogram for the construction and expansion of feed grain storage elevators. Its programs are financed by budgetary 
payments from Canada. 


CORPORATION DATA 


HEAD OFFICE 5180 Queen Mary Road 
| PO Box 177 Snowdon Station 
Montreal, Québec, H3X 3T4 


STATUS — Schedule C, Part I 
: — an agent of Her Majesty 


| 

APPROPRIATE MINISTER The Honourable John Wise, P.C., M.P. 
| 

DEPARTMENT Agriculture 


| 
DATE AND MEANS OF In 1967, the Livestock Feed Assistance Act, 
INCORPORATION (R.S.C. 1970sesle9): 


CHIEF EXECUTIVE Denis Ethier 
(OFFICER AND CHAIRMAN 


[AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


: 1984-85 1983-84 1982-83 1981-82 
At the end of the period 


MUTA SSC US tet ear he, ne eomtemeat ad tReet ot “Ae 2) 2.4 2.6 2.8 
MEP DIITATIONS 10 INE Private SECLON ccscs.ccasensssampviccshonseentcenceassieieeroone nil nil nil nil 
MN SALONS Oe 2 ACA cached ola tt CR sh codtscedates nil nil nil nil 
—CEINNAGT CGE ETS EV ORS cra i ee ocr che See 0.7 0.4 0.6 0.7 
Cash from Canada in the period 
STROSS a0" as Se py ee cee an ce | 18.6 16.7 15.4 17.4 
HORI TES gr Bk Oe ee 00 eo nil nil nil nil 
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CANADIAN LIVESTOCK FEED BOARD 
AUDITOR’S REPORT 


THE HONOURABLE JOHN WISE, P.C., M.P. 
MINISTER OF AGRICULTURE 

AND THE 
CANADIAN LIVESTOCK FEED BOARD 


I have examined the balance sheet of the Canadian Livestock Feed 
Board as at March 31, 1985 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Board as at March 31, 1985 and the results of its opera- 
tions and the changes in its financial position for the year then ended 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Board that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Livestock Feed Assistance 
Act and regulations and the by-laws of the Board. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 4, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Accounts receivable. nica sas eens. ee een 18,726 9,785 
Parliamentary appropriations receivable.................... 2,116,026 1,495,338 


2,134,752 1,505,123 
Amounts recoverable under the new inland elevator 
construction assistance program (Note 3) .................. 811,426 935,528 


2,946,178 2,440,651 


Approved by Management: 


PIERRE MORIN 
Director of Finance 


Approved by the Board: 
DENIS ETHIER 


Chairman 
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LIABILITIES 


Current 


‘Accountsipaya bles... 5 cenccceccnccncce eee ee 
Gontributions: payable ccn.cc. seer eee 


Provision for employee termination benefits .................. 


EQUITY OF CANADA 


Equity of Canada 


1985 
$ 


112,350 
2,037,519 


2,149,869 
101,809 


2,251,678 


694,500 
2,946,178 


1984 
$ 


103,854 | 
1,877,945 
1,981,799 

99,381. 
2,081,180 


359,471 
2,440,651 | 


CANADIAN LIVESTOCK FEED BOARD—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
_ FOR THE YEAR ENDED MARCH 31, 1985 FOR THE YEAR ENDED MARCH 31, 1985 
1985 1984 1985 1984 
$ $ $ $ 
Contributions Source of funds 
ime Feed freight assistance: s.f).7.....2cceec.es dec -nce tases 16,547,673 15,154,070 Parliamentary appropriations ...................0.00+ 18,618,667 16,663,908 
_ Local feed grain security assistance...................... 292,030 397,965 Amounts recovered under the new inland 
| New inland elevator construction assistance elevator construction assistance program ..... 37,840 36,868 
(Note;3) qxtanelinn atid t nates ent buplaies 86,262 100,000 18,656,507 16,700,776 
) 16,925,965 15,652,035 Application of funds 
Administrative expenses Operations 
Salaries and employee benefits ........0...0........05. 895,467 826,707 Cost of operations for the year ...............005 18,354,038 16,995,154 
Mi raVel meter he etree Cn ee Ase A Baines 94,644 97,780 Items not requiring an outlay of funds 
Rentals ei 31-5 dc 6h heh ns Pee eat i Ties 75,112 75,030 Services provided without charge by a 
Accounting and cheque issue services .................. 70,400 66,200 government department ................0.006 (70,400) (66,200) 
HI CIEDNONG re See esse tie es ete ee $7,395 45,434 Decrease (increase) in provision for 
Stationery and office supplies ..............00.cccce 54,936 51,404 employee termination benefits............... (2,428) 4,563 
| ROT EY Te te Saotides e A MO PR pe Bik nee, Shah A Ra 38,804 33,910 Provision for losses in respect of amounts 
Professional and special services .....................00. 36,583 51,545 recoverable under the new inland 
Equipment and office furniture ...........0..0....0...0. 36,077 48,742 elevator construction assistance pro- 
Rublicationiofireports hic. neta oe 32,705 38,165 GLAM cere ene re ee (86,262) (100,000) 
Officeinenoyvations eure em amet cote 11,000 18,194,948 16,833,517 
Electricity LSet ee ee ni Bal hans oe 8,152 8,689 Increase (decrease) in working capital ............... 461,559. (132,741) 
es ken FES anc seeoeeesstnrensteenincen er ee Working capital deficiency at beginning of the 
i ce eget a al i u VCR T ee ae Ree NO IE coco Sess toy rerei waste 476,676 343,935 


| 1,428,073 1,355,916 


| 18,354,038 17,007,951 
PSUDSCrIPLION INCOME... <.......2...cnseceeervessscsosesneestcnsesetes 12,797 


Cost of operations for the year .................ccccceeee 18,354,038 16,995,154 


Working capital deficiency at end of the year...... 15,117 476,676 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
{ Balance at beginning of the year... 359,471 624,517 
(| Parliamentary appropriations ................0.:0cccee 18,618,667 16,663,908 
|Services provided without charge by a government 
BEDALLINIEN Carre tert. eee tees aii coe ts assccccesieeas aes 70,400 66,200 
i 19,048,538 17,354,625 
| Cost of operations for the year.............ccccseeeees 18,354,038 16,995,154 
Balance ACIENGOMUNG VEO Tam ee onan aerate 694,500 359,471 
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CANADIAN LIVESTOCK FEED BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


Ii: 


Authority and objectives 


The Board, a Crown corporation named in Part I of Schedule C 
to the Financial Administration Act, was established in 1967 
under the Livestock Feed Assistance Act with the objective of 
ensuring: 


— the availability of feed grain to meet the needs of livestock 
feeders; 


— the availability of adequate storage space in Eastern Canada 
for feed grain to meet the needs of livestock feeders; and 


— reasonable stability in, and fair equalization of, feed grain 
prices in Eastern Canada, British Columbia, the Yukon Ter- 
ritory and the Northwest Territories. 


2. Significant accounting policies 


122 


(a) Contributions 


Feed freight assistance is charged to operations in the year in 
which shipments are made. 


Local feed grain security assistance is charged to operations 
in the year in which admissible costs are incurred by recipi- 
ents. 


New inland elevator construction assistance, net of recover- 
able amounts, is charged to operations in the year in which 
admissible costs are incurred by recipients. Write-offs or 
provisions for losses of amounts previously recorded as recov- 
erable are charged to operations in the year in which collec- 
tion is considered doubtful. 


(b) Capital expenditures 


Purchases of equipment, office furniture, vehicles and costs 
of office renovations are expensed in the year of acquisition. 


(c) Parliamentary appropriations 


Parliamentary appropriations are recorded in the Statement 
of Equity of Canada for the year to which they apply. 


(d) Services provided without charge 


An estimated amount for accounting and cheque issue ser- 
vices provided without charge by a government department is 
included in expenses with an offset to the equity of Canada. 


(e) Employee termination benefits 


On termination of employment, employees are entitled to cer- 
tain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these ben- 
efits is expensed in the year in which they are earned. 


(f) Pension plan 


All employees participate in the superannuation plan admin- 
istered by the Government of Canada. The employees and 
the Board contribute equally to the cost of the plan. This con- 
tribution represents the total liability of the Board. Contribu- 
tions in respect of current service and of admissible past ser- 
vice are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase con- 
ditions, generally over the number of years of service remain- 
ing prior to retirement. 


3. Amounts recoverable under the new inland elevator construction 


assistance program 


Under the new inland elevator construction assistance program, 
the Board contributed towards certain construction cost. As at 
March 31, 1983, all contributions by the Board had been paid to 
operators of the elevators. These operators are called upon to 
reimburse, without interest, part of the contributions received. 
Reimbursements are based on stored quantities from the fourth to 
the tenth year of operation of the new facility without exceeding) 
40% of the contribution received. 

As at March 31, 1985, the Board estimates that the amounts 
that will be recovered, net of a provision for losses, total $811,426 
($935,528 as at March 31, 1984). Because of the basis for the cal- 
culation of reimbursements, it is not possible to determine the: 


amounts that will be recovered during each applicable year. 


SUMMARY PAGE 


CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 


To operate a national railway system and other transportation and related services, including water transportation, 
trucking, telecommunications and hotels. 


BACKGROUND 

The corporation was created out of more than 200 companies, many of them insolvent; its creation avoided the 
emergence of a monopoly in railway transport. Its role was to meld a number of railway companies into one strong and 
-commercially-competitive system, serving the entire nation. It was recapitalized in 1937, in 1952, and again in 1978. 


Since 1976, with the exception of 1982, the corporation has operated profitably. 


‘CORPORATION DATA 


HEAD OFFICE 935 de la Gauchetiére Street West 
Montreal, Quebec 
H3B 2M9 
| STATUS — Schedule C, Part I 


| — not an agent of Her Majesty 

APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
: 
DEPARTMENT Transport 


DATE AND MEANS OF By the Canadian National Railway Act, 1919 which was superseded 
INCORPORATION by the 1955 Act of the same name (R.S.C. 1970, C. C-10). 


CHIEF EXECUTIVE J. Maurice LeClair 
OFFICER AND CHAIRMAN 


PRESIDENT AND CHIEF Ronald E. Lawless 
OPERATING OFFICER 


AUDITOR Coopers and Lybrand 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


| 1984 1983 1982 1981 
At the end of the year 

MN IRCS hie A SSCS frees by ec oo 8 sc ee Ries.) eR eM ae ARE REE ia chee anmene nes 7,467 6,790 6,336 6,134 

me Obligations to the private sector 2... ciie teetecenteeseeeeeeeeeene 2,618 2,269 2,200 32 
BEN CATIONS UC ANAC Am te tee ee ee em ten eee 215 283 290 296 

Re TES Ol CAN AG A ee See cha ee 3,324 Sauls 2,841 3,060 

__ Cash from Canada in the year 

Memes budoetary San ens atm acute ca Ghee co 171 175 173 161 
Re GON: DUA DeLAry oxy 65. amnesia eee ee ere eee at 18 102 4 7 


'* Does not include payments of a kind made to a general class of recipients. 
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CANADIAN NATIONAL RAILWAY SYSTEM 
AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have examined the consolidated balance sheet of the Canadian 
National Railway System as at December 31, 1984 and 1983 and the 
consolidated statements of income, retained earnings and changes in 
financial position for each of the years in the three year period ended 
December 31, 1984. Our examinations were made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circum- 
stances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the System as at December 31, 1984 and 1983 
and the results of its operations and the changes in its financial posi- 
tion for each of the years in the three year period ended December 31, 
1984 in accordance with generally accepted accounting principles 
applied, except for the change in the method of accounting for foreign 
exchange translation as set out in Note 1(h) to the consolidated finan- 
cial statements, on a consistent basis. 


Also, in our opinion, the transactions of the corporation and of each 


subsidiary that have come to our notice in the course of our examina- 
tion have been within the powers of the System. 


COOPERS & LYBRAND 

Chartered Accountants 
Montreal, Canada 
February 25, 1985 


CONSOLIDATED BALANCE SHEET 
(in thousands of dollars) 


December 31 December 31 
ASSETS 1984 1983 LIABILITIES 1984 1983 
Current Assets Current Liabilities 
COEF oe Aca ets, Mote pape ae ln a dl Bei ht 59,544 Bank loans and other 
Accounts receivable. 1.2 fc eee 427,622 402,613 InGebtcanessa ner. 91,687 600 
Matenialandisinplicsi esas nase ree res 390,362 363,814 Accounts payable ........... 645,725 591,210 
Othercurnentiassets sao eer et eee 201,901 209,269 Accrued charges............. 261,545 247,930 
1,019,885 1,035,240 Current portion of long- 
Insurance Fund mec ee een en ne entre 5,612 5,903 term debt..... cancer 119,773 46,667 
lnyesumenises encase ).or ee es i 362,121 36,399 Other current liabilities . 167,900 180,824 
Properties rr csr coe ee ee ee Ae eet teriee 5,770,982 5,612,173 1,286,630 1,067,231 
Other Assets and Deferred Charges..........0.0::::c0ccccee 308,011 100,050 Provision for Insurance...... 5,612 5,903 
Other Liabilities and 
Deferred Credits............. 273,071 288,576 
EongalermiDebte DST 2.015 2,311,131 
Minority Interest in Sub- 
sidiary Companies .......... 4,345 4,345 
SHAREHOLDER’S 
EQUITY 


Capital stock of Canadian 
National Railway Com- 
pany; 6,523,902 
(1983—6,487,502) 
common shares of no 
par value authorized, 


issued and outstanding... 2,606,425 2,588,225 
Retained earnings............... 717,915 3,324,340 524,354 3,112,579 
7,466,611 6,789,765 7,466,611 6,789,765 


°° 5D, SSMS SR 6 ine + 0. Seeireee meg LS Os g NS E ee ee ee See 
See accompanying notes to consolidated financial statements. 


On behalf of the Board: 
ELIZABETH J. HEWES 


Director 


J. MAURICE LECLAIR 
Director 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31 


(in thousands of dollars) 


CN Rail 
Revenues otk. r-cneneiein od Smite 
Expensestrieerrn sta? gael 
Incomei(loss)34...A8L8%...00.2...0tote 
_ TerraTransport 
REVenUeSsete..% enmtinn i. aches. 8 
EXDenSeSmerer nn meen se aes: 


Grand Trunk Corporation 
mee Revenues es. £0), eRe. Ae 
Expensestat Ane, Re ees, 
Incomen(loss)itene ete eee 
CN Enterprises 
CN Communications 
Revenuesaae 5) eee ee 
Expenses #isS0) ct to lear eee 
INCOMe Ferree es eee ere re 
CN Hotels 
Revenues. sneienmes: etic: 
IEXpensesiait ee 2 foe ee oe cose. 


| 


CN Exploration 
IRCVENUCS Snir tte terete ee 
EEXDCNSES Merete eee ee 
INCOMe mmr ocean, ee 
CN Real Estate 
Revenues 
EX DENSES site eee nN ss 
| INCOMC He er ree ak ce 


Other Businesses 
| Income (loss)"ee eee 
Total CN Enterprises 

INCOME ete. SNAPE A htt 
CN Route 

RReVenes*.. see) BS. ATS 

Expenses A¥Ee. PES). OF WIG, Ae 


Income (loss) before amortization of 
deferred foreign exchange loss, 
income taxes and extraordinary 


Less: amortization of deferred foreign 
exchange lossy mints a et 
| INCOMCAXES eee ee ee es 
CORD camer Bae ee eee 
_ Reduction in income taxes on applica- 
tion of prior years’ losses................... 


MINCE INCOME: (1OSS).\.........-c0csccneeeveesennaesene 
| 
| 
i 
i) 


1984 


3,789,158 
3,484,726 


304,432 


53,445 
86,384 


(32,939) 


524,035 
509,720 


14,315 


278,887 
239,632 


39,255 


102,186 
104,500 


(2,314) 


31,873 
155729 


16,144 
30,544 
15,635 
14,909 


(260) 


67,734 


163,427 
193,192 


(29,765) 


(37,894) 
285,883 


21,888 


307,771 


65,427 
117,123 


125,221 


116,730 
241,951 


1983 


3,388,494 
3,127,800 


260,694 


47,839 
82,397 


(34,558) 


436,464 
448,688 


(12,224) 


257,883 
223,402 


34,481 
103,340 
106,107 

(2,767) 

24,667 

14,349 

10,318 

22,701 

12,166 

10,535 


611 


53,178 
169,656 
203,026 
(33,370) 


(41,283) 
192,437 


19,803 


212,240 


99,290 


112,950 


99,383 
212,333 


See accompanying notes to consolidated financial statements. 


1982 


2,969,291 
3,012,609 


(43,318) 


46,799 
79,193 


(32,394) 
444,272 


498,777 
(54,505) 


244,016 
211,919 
32,097 
110,761 
111,476 
(715) 

18,578 
7,474 
11,104 
19,711 
8,415 
11,296 


(649) 


SERIEE! 
179,769 
226,152 
(46,383) 


(116,075) 
(239,542) 


16,507 


(223,035) 


(223,035) 


(223,035) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


Balance, beginning of year.............0...... 
Net income (loss) for the year.............. 


Dividendsren rer ernerert Preteen 
Balance, end of year 


1984 


524,354 
241,951 


766,305 
48,390 


717,915 


1983 


354,487 
212,333 


566,820 
42,466 


524,354 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


Cash, beginning of year® .....0.... 


Provided from (used for) operations 
Sources 
Net income (loss) for the year...... 
Non-cash charges to income 
Depreciation ie seen ieee steee 
Amortization of deferred foreign 
exchange lOsSiee eer eee 
Other amortization ...............00005 
Loss (income) of equity investees 
léSS{GiVIGENGS ett eee 
Provision for impairment of 
INVeStMeni Seca ye ee 
Changes in working capital items** 
Net proceeds from disposal of assets 


Uses 
Additions to properties .................0. 
InvestmentS erence eee ae 
Working capital of previously con- 
solidated subsidiary ...........0....000. 
Dividend fatiets Fe MUS es 


Net provided from (used for) opera- 


Provided from (used in) financing 
activities 
Issuance of long-term debt................ 
Reduction of long-term debt............. 
Issuance of capital stock ................... 


Net provided from financing activi- 


Net increase (decrease) in cash during 
the yea tue menor: ten rae erie... c. 


Gash vendiofsyeanenr ane 


1984 


58,944 


241,951 
260,950 


65,427 
494 


(16,207) 
84,123 
31,874 


(37,894) 
630,718 


713,149 
19,569 
15,855 
48,390 

796,963 


(166,245) 


132,140 
(134,726) 
18,200 


15,614 


(150,631) 


(91,687) 


1983 


(114,005) 


212,333 


254,006 


508 


731 


195,906 
41,728 
54,590 


759,802 


714,413 
1,623 


42,466 
758,502 


1,300 


124,207 
(54,358) 
101,800 


171,649 


172,949 


58,944 


See accompanying notes to consolidated financial statements. 


*Net of current bank loans and other indebtedness. 


**Excluding cash and current bank loans and other indebtedness. 


1982 


577,522 
(223,035) 
354,487 


354,487 


1982 


(63,721) 


(223,035) 


240,079 


512 
(1,979) 
97,407 

(48,878) 


16,236 
24,321 


104,663 


648,100 
4,673 


652,773 


(548,110) 


536,076 
(42,550) 
4,300 


497,826 


(50,284) 


(114,005) 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Note 1: Summary of Significant Accounting Policies 


Introduction 


All references in these Notes to the “Company” refer to Canadian 
National Railway Company which is wholly-owned by the Govern- 
ment of Canada and, unless the context otherwise requires, its con- 
solidated subsidiaries, and all references to the “System” mean 
Canadian National Railway Company and its consolidated subsidiar- 
ies together with the lines of railway, marine, telecommunications and 
other property entrusted by the Government of Canada to the Com- 
pany for management and operation. 


(a) Principles of Consolidation 


The consolidated financial statements include the accounts of all 
subsidiaries except CN Marine Inc. and also include the Com- 
pany’s share of the assets, liabilities, revenues and expenses of 
CNCP Telecommunications which is accounted for by the propor- 
tionate consolidation method; CN’s share in the activities of 
CNCP Telecommunications represents slightly less than two- 
thirds of the activities of CN Communications. Also, consistent 
with the legislation governing the System, the accounts of the 
Canadian Government Railways entrusted to the Company by the 
Government of Canada are included in the consolidated financial 
statements. Since, under Orders in Council issued in December 
1984, control of CN Marine Inc. passed to the Government of 
Canada on January 1, 1985 and as it is intended that ownership 
thereof be transferred from CN to the Government during 1985, 
that company’s accounts have been deconsolidated effective Janu- 
ary 1, 1984 and CN’s investment in it has been accounted for by 
the equity method. 

Investments in companies in which the Company has less than a 
majority interest are accounted for by the equity method, where 
appropriate. 


(b) Reporting by Division 


In presenting the results by division and CN Enterprises, charges 
for services performed by one division for another, which are 
made generally at market value, have not been eliminated. Con- 
solidated net income is not affected by this practice. 


(c) Material and Supplies 


The inventory is valued at laid down cost based on weighted aver- 
age cost for ties and rails, latest invoice price for fuel and new 
materials in stores, and at estimated utility or sales value for 
usable second hand, obsolete and scrap materials. 


(d) Properties 


Properties are carried at cost, which, in the case of properties 
brought into the system on January 1, 1923, is the aggregate of 
the values then appearing in the books of the railways now com- 
prised in the System, less a write-down of $262.8 million at the 
time of capital revision in 1937. 

Accounting for railway and telecommunications properties is car- 
ried out in accordance with rules issued by the Canadian Trans- 
port Commission and the Canadian Radio-television and Tele- 
communications Commission respectively (Canadian properties), 
and the Interstate Commerce Commission (United States proper- 
ties). Generally, major additions and replacements are capitalized 
and interest costs are charged to expense. 

The cost of depreciable assets retired or disposed of, less salvage, 
is charged to accumulated depreciation, in accordance with the 
group plan of depreciation except for CN Route and CN Hotels 
divisions which follow the unit plan whereby gains or losses are 
taken into income as they occur. 
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(e) Depreciation 


Depreciation is calculated at rates sufficient to write off proper- 
ties over their estimated useful lives, generally on a straight-line 
basis. For railway and telecommunications properties, rates are 
authorized by the Canadian Transport Commission, the Canadian 
Radio-television and Telecommunications Commission and the 
Interstate Commerce Commission. The rates for significant 
classes of assets are as follows: 


Annual Rate 
BRT SSR a i Rs RT DUIS TENS UB AE Ee oe concer 2.89% 
Rails: 3.28 3 $58) Pe oc SOREN ee ee ee es 1.87% 
Other itrackimatenial’...... fe Bee ee ee 1.90% 
Bal lst rere oe ee ad earn eee 2.76% 
Road locomotives eecerecrrsreeeretrrr teed iis won asecvenes eta nonuvseosiecsene 5.23% 
Freight:CarSicrrt, cen nan te het accent ee ere 1.73%-3.18% 
Commercial communication systems ..............0c0cc:ccseeesereees 6.12% 


Hotel properties are depreciated at annual rates of 2% to 10%. 


(f) Transportation Revenues 


(g) 


(h) 


Transportation revenues are generally recognized on completion 
of movements, with interline movements being treated as com- 


‘plete when the shipment is turned over to the connecting carrier. 


Costs associated with uncompleted movements are generally 
deferred. 


Pensions 


Current service costs are charged to operations as they accrue. 
Past service costs are charged to operations in annual amounts 
covering principal and interest over varying periods. 

The funding payments are determined in accordance with the 
accrued benefit actuarial cost method. 


Foreign Exchange 


Effective January 1, 1984, the Company adopted prospectively 
the Canadian Institute of Chartered Accountants’ recommenda- 
tions for foreign currency translation. The financial statements 
and information related to periods prior to 1984 have not been 
restated for this change in accounting principle. 

The Company’s foreign operations are classified as integrated and 
are translated and accounted for on the following bases. Current 
assets (excluding material and supplies), current liabilities and 
long-term debt are translated at the rates in effect at the balance 
sheet date, whereas other assets and other liabilities are translated 
at historical rates. Revenues and expenses are translated at aver- 
age rates during the year, except for depreciation which is trans- 
lated at exchange rates prevailing when the related properties 
were acquired. Currency gains and losses are reflected in net 
income for the year except for unrealized foreign currency gains 
and losses on long-term debt, which are deferred and amortized 
over the remaining life of the related debt. 

The Company’s own foreign denominated assets and liabilities are 
accorded similar treatment. Revenues and expenses are translated 
at rates prevailing at the time of the transactions. 


(i) Leases 


Leases which satisfy the criteria for capital leases and which have 
been entered into after 1981 have been capitalized. Other leases 
have been recorded as operating leases. 


CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


Note 2: Investments 


Percentage December 31 
of Voting 
Interest 1984 1983 
(in thousands 
of dollars) 
Companies accounted for by equity 
TCUNOG Wee a, wire ike teen Sec, 
Chicago and Western Indiana Railroad 
GOMPANyidn re eee 20% 5,916 6,010 
CNEManine InCt cect ene eee 100% 324,682 
The Toronto Terminals Railway Com- 
SEIN? negate cee neers te Pe 50% 10,682 10,682 
(OU NYart si eet tie Rear enstae es fe ay eee 15,894 15,146 
357,174 31,838 
Other companies and investments, at cost 
less provisions for impairment where 
applicable 242 .).. eae nee. 4,947 4,561 
Tota eRe Mee Ek: SRO ee. 5 ie 362,121 36,399 


*The investment in CN Marine Inc. has replaced the following net assets which 
were deconsolidated effective January |, 1984 (see Note | (a)). 


(in thousands 


of dollars) 
Net assets January 1, 1984 
INGUGCUBEENL ASSCLS Hee te Reo scans ssccessssavones tuesesvuseceoenereais 15,855 
INetipropenty anvestment: seers cetera 261,516 
Net other assets and deferred charges ..............0:cccccees 12,753 
290,124 
Changes during 1984 
Investmentiinicapitalistock 2.45 .0..2) fost. ss eae 18,200 
EGQUit yin Come eters Reeth ssc cseeststscereseeescecvstivses sas SRM 21,888 
40,088 
[WES BTR Te ee ees oS Sa er er es 5,530 34,558 
Net assets—Equity at December 31, 1984.00.00 324,682 
Note 3: Properties 
Cost 
“CONT: [2 Soe ree ee ee CRT nT PRR ORR A Ree 7,256,076 
SERA 60) d teats cereacete ecaeraeee eee ee re ee ee 100,118 
serandelrunk Corporation xk eca ewe orn ee Re re 553,658 
CN Enterprises 
EIN Communications ss<coccs cist biche ce tese Een eee aE Gone aE 709,762 
NDEI Ote Serres ree ee ene Ne a ee 199,035 
GNUExploration/<n.cireetie see 41,731 
CONPRCaltEsta te seein heehee te i cen cr ede cea des ee ee ee 66,261 
Other Businesses! oe aes AOL eet! ARTS MACOS 2 Oe 33,529 
RONEROUtE ION. TS BOGE IF, SO ars fer at Tare. Seba ils 105,630 
BVLISCONIATICOUS oss scccecosccesscsccesse vost nsccududiecies Sasreocrn vs daPev ied car ass 28,783 
BONEN ATING NOS oh eee eee ee ee i eikonal 
9,094,583 
Amounts included above with respect to Canadian Government Rail- 
ways entrusted to the Company by the Government of Canada.......... 982,132 


1984 


Accumu- 
lated 
Deprecia- 
tion 


2,675,878 
54,646 
150,214 


281,943 
68,549 
5,264 
17,812 
1,615 
56,472 
11,208 


3,323,601 


540,085 


December 31 
Net Cost 
(in thousands of dollars) 

4,580,198 6,785,361 
45,472 98,871 
403,444 $37,143 
427,819 674,181 
130,486 193,352 
36,467 28,171 
48,449 54,492 
31,914 31,552 
49,158 108,873 
17,575 27,525 
302,721 
5,770,982 8,842,242 
442,047 945,772 


1983 


Accumu- 
lated 
Deprecia- 

tion 


2,597,619 
50,311 
135,287 


9,493 
41,205 


3,230,069 


524,886 


Net 


4,187,742 
48,560 
401,856 


415,624 
124,531 
25,886 
42,613 
31,526 
54,287 
18,032 
261,516 


5,612,173 


420,886 


At December 31, 1984 the gross value of assets under capital leases included above was $51.3 million (1983—$38.0 million) and related accumulated amortization 


thereon amounted to $4.0 million (1983—$2.7 million). 
*See Note I (a). 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


Note 4: Long-Term Debt 


December 31 
Currency in 
Maturity which payable 1984 1983 
(in thousands of dollars) 
Bonds, Debentures and Notes 
Canadian National 5%4%, 25 Year Bonds (a) OD)... .-..::-..cccscesccsceessevcestsevereeeseeresr Jan. 1, 1985 Canadian 63,211 64,168 
'Ganadian’ National!'8%47, lO) Year Bonds ccc create erento Nov. 15, 1986 United States 83,232 83,232 
Canadian National 8%%, 10 Year Bonds (b) .............0cccccccccsessetetteteereteeeneeees Mar. 1, 1987 Canadian 46,157 47,924 
Ganadian Nationalis s272Y.eariBondsi(anb) fs... .c....tsccecus cece eee eee Oct. 1, 1987 Canadian 97,433 100,141 
@anadian' Nationaltil45s% a1 ORY Camm Notes co.cc: -scccs-.00.s0cnsecsnoecreeeticenisnsce ome Dec. 1, 1991 United States 117,817 117,817 
Canadian National 94%, 20 Year Sinking Fund Debentures ....................005. Mar. 15, 1998 United States 124,631 133,533 
Canadian National 8%%, 25 Year Sinking Fund Debentures ....................000. July 1, 2002 United States 95,342 100,639 
Canadian National 97/\0%, 25 Year Sinking Fund Debentures ....................... July 15, 2004 United States 174,940 174,940 
Canadian National 13%, 20 Year Sinking Fund Debentures ...............0.....0.0. Nov. 15, 2004 Canadian 100,000 
Canadian National 14%, 25 Year Sinking Fund Debentures .................0...0... Jan. 15, 2006 United States 178,783 178,783 
Canadian National 15%, 25 Year Sinking Fund Debentures ....................0... June 1, 2006 United States 181,238 181,238 
Canadian National 164%, 25 Year Sinking Fund Debentures ........................ Mar. 1, 2007 United States 183,053 183,053 
Canadian National 1444%, 30 Year Sinking Fund Debentures ........................ Sept. 1, 2012 United States 247,984 247,984 
Canadian National 12%, 30 Year Sinking Fund Debentures .................0...0.0. Mar. 15, 2013 United States 122,548 122,548 
Buffalo and Lake Huron 512%, Ist Mortgage Bonds........0........00:cccecereseeeee Perpetual Sterling 795 795 
Buffalo and Lake Huron 512%, 2nd Mortgage Bonds...............0..:cceereees Perpetual Sterling 1,228 1,228 
Total Bonds, Debentures and Notes ..............ccccccccccccsscssecssecseesesescessscessevarenteeeeens 1,818,392 1,738,023 
Government of Canada Loan and Advances (c) 
Governmentiof:Ganadailoane-cpeatry ons sos bed cccas Sapa ene em ere nee Canadian 260,331 268,377 
Canadian Government Railways advances for working Capital .....0...0...0.0.c.ccccecceeeceeteeeereretereeeeees Canadian 14,075 14,075 
TotaliGovernmentiofiCanadaioantand!Advances.........¢:ek eens see eee eee 2, eee 274,406 282,452 
Other 
Amounts owing under equipment purchase agreements (d)............ccccccccccseeeseeseseeseteeseteesetseseteenensenees United States 160,993 183,637 
Swiss: borrowings: (€) pescrcereceese ooo cheat cs cases Sev cu rs cas cng. pahscaecaaanceevatccce oars th ene ee ee Swiss Francs 129,158 129,158 | 
Capital'lease obligations: (f) eres ccs csc ec cere nc cc duce cue ceveanenca conus vets poeta nari sce er ere ee ees Various 42,509 30,297 | 
Promissory note 97670: (2) emer eect es eth cee ates. Aivuncivs orws crs uraea aceindiay areewormie sii cheese eee eee eee Canadian 1,423 1,703 | 
Income debenture:(h) treet hascnk cs cecsa tein ae Os, He PIN ls. 2 eee eee Canadian 8,243 | 
Adjustment to‘current exchangemrate (see Note l\(h)))sencc..ccererrteree etter ee ree eee 271,660 | 
Total Other Meera. cec ees re een ee «Seneca peaks ccee ti eee ae ROR eT hc 613,986 344,795 
2,706,784 2,365,270 | 
Less: current portion of long-term debt (1984 at current exchange rates, 1983 at historical | 
eXchange’ rates) sree ere ee Nese ieee ch Merete tc cRR eR OECTA EE eNO as sud ete BSR een 119,773 42,273 | 
CHG as ee Te mee Ts eis ce Raa eR OU athe a a ee 14,398 11,866 | 
134,171 54,139 
Long=Fernt Deptt ire tce tne eneccsrtes tects ects eereteel nea mane vistss ons sadeeee iasnty (sane tcsaetnen sara een aceae 2,572,613 2,311,131 


(a) Guaranteed by the Government of Canada. 
(b) These bonds are subject to repurchase arrangements. 


(c) $213.5 million of the Government of Canada loan bears interest at 
84% per annum and is payable in equal semi-annual payments of 
$13.63 million covering principal and interest to June 30, 1998. 
Terms and conditions pertaining to the balance have not yet been 
finalized. The weighted average interest rate on the $213.5 mil- 
lion loan and the advances outstanding at December 31, 1984 and 
1983, was approximately 8.2% per annum. 


(d) Secured by rolling stock and payable by semi-annual or quarterly 
instalments over various periods to 1995 at interest rates ranging 
from 8% to 17%%. As at December 31, 1984, the principal 
amounts are payable as U.S. $153.0 million (December 31, 
1983—US. $174.7 million). 


(e) A private placement of 100 million Swiss Francs bearing interest 
at 5'%%, repayable on March 16, 1988, and a bank loan of 100 
million Swiss Francs bearing interest at 542% and repayable on 
April 8, 1988. Both are subject to earlier repayment at the Com- 
pany’s option. 
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(f) Interest rates for these leases range from approximately 10%4% to 
15%% with expiry dates occurring during the years 1985 through 
2003. The imputed interest on these leases amounts to $44.4 mil- 
lion (1983—$15.1 million). | 


(g) Repayable by semi-annual instalments of $218,503, including, 
principal and interest, to August 1, 1988. | 

(h) Payment of non-cumulative annual interest at 16.55% and repay) 
ment of principal during the term and at maturity of the deben- | 
ture in 2008 is conditional on the annual financial results of one of 
the Company’s operations. 

(i) Principal repayments, including sinking fund repayments and 
repurchase arrangements, on debt outstanding at December 31, 
1984, as follows: 


‘CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
| NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(in thousands 


of dollars) 

Year ending December 31 

ESS, can ecte te see aS Ra: ona see Cae Pa eR Asi RS 119,773 
LDS Gee Mieke tees eens eter, eee ooo sssaxeseetnasdecwessiees 167,476 
WOT) oto PAGS seit ak eg Ae Si a by ode ek ere 205,423 
19S Sieticem. Mera ec ries 408 Re Aes eee 238,529 
ISD eerreracet rene Mecte mere ute oe ccc econ eee en: 73,671 
S90 1.99 4 Tee cee ere ete ee ra, 628,017 
[JORIS ORI se cat assiasrnsas cectta a Ce SIAR on soca a 527,849 
ZOO 2 O04 er cere ere ccc Alay cen Re epee al oe rue 416,352 
OOS =2 009 Parker eet ree cle eee eee eet OE sco scce ss 169,178 
PRU CSPOT -sessen acai acer ase ene iea otras: Sopcast rian ana 81,284 


Note 5: Shareholder’s Equity 
(a) Capital Stock 


During the year, 36,400 shares (1983—203,600) of the no par 
value common stock of the Company were issued to the Govern- 
ment of Canada at a value of $18,200,000 (1983—$101,800,000) 
in completion of an arrangement, whereby the Government pur- 
chased shares in the capital stock of the Company as a contribu- 
tion to the cost of CN Marine Inc.’s capital projects. The aggre- 
gate value of shares issued to December 31, 1984 under this 
arrangement was $157,590,000. 


(b) Retained Earnings 


| 


| 


Under its governing legislation, the Company is required to pay to 
the Receiver General for Canada a dividend equal to 20% of net 
income for the year or such greater percentage as the Governor in 
Council may direct. Accordingly, a dividend representing 20% of 
the net income for the year has been accrued and is included in 
Other current liabilities. 


| Note 6: Major Commitments 
(a) Leases 


(i) The Company’s commitments as at December 31, 1984, under 
leases, excluding those which have been capitalized and for which 
the lease obligations are recorded as long-term debt (see Note 4), 
are as follows: 


Non-Cancellable Leases 


Operat- 
Capital _ing 


Leases Leases 


Year ending 


December 31 
(in thousands 
of dollars) 
IDS Siren se cere emcee enone Saree I Nr ee $0,414 62,652 
OSG cet arene. oct Varner. 217 See AION HA UM Rea E 45,059 55,764 
IF nine Sareea scenes BaP REP RNR eet ord we ine a le eA eas 43,302 51,974 
NDS Boe Se Oe ic cece ee Ne ans aces seacaerad 40,282 48,195 
OBO Ee i Sects oxesseetsos teenie Oe UO SEE 32,562 44,460 
TO9O= O94 ees eet see ee eae snes serve ee 28,282 97,449 
99S = 1999 Pe ee oad a erect esas veins dicosicss ee 4,596 44,942 
thereafter  aeitet ee Bk sieve snnrzemenaen ae 1,891 8,133 
Total minimum lease payments ..........0.....ccceeeceeeteeee 246,388 413,569 
Less amount representing imputed interest.................. 60,459. «” 
Present value of net minimum lease payments under 
Capitalilcases terre nr nr hee one 185,929 


A significant portion of the leases is in respect of railway rolling 
stock and many of them provide renewal options and an option to 
purchase the property at fair market value at the end of the lease 
term. 


(ii) Rental expenses under all lease arrangements were: 


Year ended December 31 


1984 1983 1982 
(in thousands of dollars) 
Motaltexpenses ee meee rene 197,041 169,328 176,073 
Expenses under capital leases not 
included in long-term debt ................. 49,380 46,899 47,779 


(iii) Net change in income and increases in assets and liabilities in 
the consolidated financial statements, which would have arisen if 
leases entered into prior to 1982 and which satisfied the criteria 
for capital leases had been capitalized, are as follows: 


Year ended December 31 


1984 1983 1982 
(in thousands of dollars) 
Net increase in income ................:0:00.00.5 3,036 2,272 596 
Increase in Assets 
Properties 
Leased properties under capital 
leases eevee) ths. 95.4 Se NER 293,825 295,782 296,019 
Less accumulated amortization ...... 193,172 172,959 152,292 


100,653 122,823 143,727 
Other assets and deferred charges 
Unamortized deferred exchange 
lOSS Ri nee Min) sen ents 23,323 


123,976 122,823 143,727 


Increases in Current Liabilities 
Present value of obligations under 
Capitalileases 7 sett iat een. 33,954 28,500 25,817 


Increase in Non-Current Liabilities 
Present value of obligations under 


Capitallleases:.) BARE. cs sedee 154,832 186,288 208,292 
Adjustment to current exchange rate 
(see:Notesli(h) rere cance 31,097 
185,929 186,288 208,292 
Less current portiony..5.2..cra.sscre 33,954 28,500 25,817 
151,975 157,788 182,475 


(b) Other 


The Company has commitments at December 31, 1984, for capi- 
tal expenditures of $124.5 million for railway ties and $104.9 mil- 
lion for rolling stock. 
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Note 7: Subsidies 
Revenues include the following subsidies: 


Year ended December 31 
1984 1983 1982 
(in thousands of dollars) 


Government of Canada 

(a) Payments under the Railway Act paid 
under authority of that Act and the 
related Appropriation Act in respect of 
certain uneconomic operations, services 
and prescribed rates which railways are 
required by the Railway Act to main- 


CAIN, pees Serta oss ae Scare, aoe eng 48,762* 205,468 229,494 
(b) Interim payments to partially offset 
revenue shortfalls associated with the 
cost of carrying grain at uneconomic 
statutory rates comers tert ere 8,660* 228,452 
(c) Maritime Freight Rates Act and Atlan- 
tic Region Freight Assistance Act sub- 
SIGIES .23.cct ne ee ae AR ese te oes 20,727 17,361 16,161 
(d) -Othenietrnsat® se ie Wet cece siete css ens 2,433 6,154 6,529 
Otherteg 20. Pages tae PRR res cas 168 168 803 
80,750 457,603 252,987 


* Effective January |, 1984, the Western Grain Transportation Act provided for 
increases in rail freight rates for certain grains and grain products, most of 
which were previously carried at uneconomic statutory rates. The new rates 
enable the Company to recover substantially all of the costs of carrying grain 
traffic through tariff charges being paid partly by the Government of Canada 
and partly by shippers. Concurrently, apart from a final delayed payment 
received in 1984, the interim payments referred to in (b) above ceased, as did 
the payments included in (a) above for branch lines that ceased to be uneco- 
nomic. 


Note 8: Pensions 


The Company has retirement benefit plans covering substantially all 
its employees under which they are entitled to benefits at retirement 
age generally based on compensation and length of service and/or con- 
tributions. Annual pension costs were as follows: 


Year ended December 31 


1984 1983 1982 
(in thousands of dollars) 
167,156 138,252 185,359 


The effect of the most recent actuarial valuation was a reduction of 
$46.4 million in 1984 pension costs (1983—$47.1 million). 


The total amount of past service costs remaining to be charged to 
operations at December 31, 1984, 1983 and 1982 based on the latest 
actuarial valuation at the time and adjusted for subsequent changes, 
aggregate: 


At December 31 


1984 1983 1982 
(in thousands of dollars) 
Canadianiplans] eyes eee ca es 1,480,297 1,415,981 1,526,280 
U:SSplans: Stes SO ante hy tk nes, 13,347 13,682 13,710 
1,493,644 1,429,663 1,539,990 
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The past service costs relating to the Canadian plans at December 
31, 1984 will be charged to operations in annual amounts, including 
principal and interest, as follows: 


Annual Cost 
(in thousands 


of dollars) 
IO fe PRE eR ee 53:74 inn Sire pe ce eR of Ba oe ie 96,182 
NOS Gy rcctccussctecce nee On Pte eat orc i ee one nee 162,959 
NOS Gc co cose sas ee Se are cote cede ee One Tee eR 150,380 
| MR RRR eS 8 Sinn PR yee CEE EE ll Mh caer ee? 158,842 
5 Ra RE se BS oF ich nk pre REE TED rN oh Fis Ree ee ne 167,769 
Ee] 0 emer: 10 2 doc 5 veer Pan eeaae S08 > NMEA RIS 8 177,188 
1) Wier te ee Bk otc So 5 1. Sin eR NM ER NNO 2 St Ae aK 187,124 
he) PNR Reet ins gt Pat tn Peet Ee ere Mina Bie ashore Ao 173,984 
|e tet ga, ON oc ns Sens ROOD oe Sarena Lo 0 ih Aap nabs Be 157,413 
L994 i eee ee Ant le MMB, a ocsactecae cous ests eee RR ee eg 161,924 
L995 .nocusceetere ee Ge i, BREE ol a tne A er eo 171,066 
ho [oh the ieee ob wa perce 3, aha aeanbamen Sth |) Ai hae ie 174,200 
ee Ue it all Ah alec ere ee Chain Rea Spc Ne Sei: ben Re 128,463 
LOOSE Se TEE tortie: SN oe Beene te tS, Lee Un eS oe e 100,047 
1999's, Serer eter ES Ee. ROOT Teeter 97,367 
ZOOO Le era: pee cele heeds) RE Nee Bh et eR ee Eanes ee 102,722 
200 bese: Ae. whet Laee ee eee agea aie eS. ee Re. 108,372 
PAULO Pee BTR tee eRe cence RE ce ARTE IEE ON ok Beet I. 51,882 
ZOOS reeeere ese siege sass takctin ork eile roo see es Oe tae Seo 54,735 
PAU UT aa rely leone) ee RnR RE Non ntenieran ay ee Rp ORS WA Pan We WE SS 57,746 
PAU i cach cee ee ER er nc tcen peCBOan SHOES 60,922 
DOG See Sod Soh eee oes aR eo ORE TIS 64,273 


The major portion of the past service costs relating to the U.S. plans 
at December 31, 1984 will generally be amortized at an annual rate of 
$1.6 million including principal and interest to 1993 inclusive. 


In 1984 and 1983, charges to operations exceeded funding by $36.6 
million and $25.4 million respectively whereas for the year 1982 fund- 
ing exceeded the charge to operations by $4.3 million. The cumulative 
excess of charges to operations over funding requirements amounts to 
$118.2 million (1983—$81.6 million) of which $54.1 million (1983— 
nil) is included in Current Liabilities and $64.1 million (1983—$81.6 
million) is included in Other Liabilities and Deferred Credits. 


The actuarially-computed value of vested benefits at December 31, 
1981, the date of the latest actuarial valuation, exceeded the total of 
the pension funds at that date by $214.8 million. 


Note 9: Miscellaneous Loss 
Miscellaneous loss consists of the following: 


Year ended December 31 
1984 1983 1982 
(in thousands of dollars) 


Miscellaneous revenues ....:......6.05-..-c.cce00ese0-0 ess 1,887 1,851 1,839 
Interest 
Total interest on long-term debt................. 281,097 274,180 236,206 


Amortization of foreign exchange on 


long-tenmide bts, sees eee ee 65,427 
Interest on short-term borrowings.............. 15,907 7,950 7,182 
Interest onjinvestments....24... stesso (13,320) (13,687) (3,015) 
Motaliinterest (net) eyes teen 349,111 268,443 240,373 
Interest assigned to divisions....................... (261,407) (248,507) (214,169) 
Amortization shown separately on income 
Statement)....25. cece ee (65,427) 
22,277 19,936 26,204 
Otheriexpensel(nct) See eee 17,504 23,198 91,710 
Total expenses sre. eee rene reer 39,781 43,134 117,914 
Total miscellaneous loss ..............-...:cc0ee.<020++- 37,894 41,283 116,075 


* Other expense (net) consists of general corporate income and expenses and in 
1982 included a provision of $61.5 million for impairment of the value of a 
portfolio investment. 
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Note 10: Income Taxes 


(a) The Company has timing differences of approximately $500 mil- 
lion which are available to reduce taxable income of future years. 
Of that amount, about $200 million is due to the excess of the 
undepreciated capital cost for income tax purposes over the net 
book value of depreciable assets. 
In addition, the following investment tax credits are also available 
to reduce future income taxes otherwise payable until the related 
year of expiry: 


(in millions 


Year of Expiry of dollars) 
TUS To ew ch  r  AIE O  er e e 28.2 
UST Sas whol rasety ct en Mi lente ae Ria RID Ot 5 a acl A ER 35.0 
NOS Pier ene snes er tac ctr cea PRN Rear is oa METRE Sudo: 32.0 
[RE hake alas Oe iM gi i oe ore ee 4.2 
199.0 F8 eae ee eat EDO tee ie tee ree tune Sema sh avs PMI 
N99 etc zeanrecmeronsec stare ane ee ete Soccer aioe eT 885i 35.1 


The Company is eligible for a refund of 20% of the current year’s 
investment tax credits in respect of qualified expenditures and has 
recognized the resulting benefit of $8.8 million in 
“Miscellaneous”. 


(b) The Company’s provision for income taxes is made up as follows: 


1984 1983 


(in thousands 
of dollars) 


Provision for income taxes based on combined 
basic Canadian federal and provincial tax rate 
Of 48.0% (1983 —48.6%) 00... ccceccceteteteteeseees 116,325 103,149 
Increase (decrease) in taxes resulting from: 
Non-allowable scientific research expendi- 
tures, net of proceeds from sale of related 


RANI CREC ILS tree ern evr ete eee oer cea 5,469 
Refundable investment tax credits .................... (4,224) (3,062) 
Profitionisaleofiland seseeren serene tse rere (4,076) (2,221) 
©) Chie reece eee eee cece ihe ed Foun att 3,629 1,424 
Actual provision for income taxes resulting in an 
effective tax-rate of 48.3% (1983—46.9%) ....... 72S 99,290 


Note 11: Segmented Information 


(a) Geographic Areas 


(b) 


(c 


— 


Virtually all of the System’s operations and assets are within 
Canada with the exception of Grand Trunk Corporation which 
operates in the United States. 


International Traffic 


In addition to the revenue generated by Grand Trunk Corpora- 
tion, the System derives revenue from traffic originating or ter- 
minating on railroads in the United States. In 1984, such revenues 
approximated $662 million (1983—$581 million, 1982—$528 
million). 


Identifiable Assets by Division 


December 31 
1984 1983 1982 
(in thousands of dollars) 

CN Raillc..::..) Ss Se ES 5,332,545 4,886,466 4,612,860 
sherraihransportesc.tes teres ety re 56,920 57,901 65,616 
Grand Trunk Corporation....................... 605,774 591,851 586,727 
CN Enterprises 

CN Communications.................0.000.00.. 486,828 471,750 463,827 

CN) Hotels(ie bene aed cant 156,482 138,783 138,781 

CNIExplorationee esses eae 42,035 31,111 20,845 

Ni ReallEstate merce eee 66,987 $7,720 52,046 

Other Businesses ................:..:0se.es00s0005- 42,212 51,287 45,480 
GNiRoUtCrr cr ee 87,821 90,564 92,531 
Miscellaneous mt tt ere 589,007 103,149 52,596 
GCNiMarine Inc.® 2Oe 22 see © 309,183 204,662 
Total assets per Consolidated Balance 

Shectie oot Poe ene 7,466,611 6,789,765 6,335,971 
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(d) Capital Expenditures and Depreciation by Division 


1984 
GNIR ai ee er nod, Ah eh eRe Ane 596,882 
erraLransports ox. ch. ne ee ee ee ee nl es joie, «nae cree 2,912 
Grand runk Gorporatione aah ee cs sos ese ys. caens tare ete 18,231 
CN Enterprises 
EN GommMuUNiCationseee re encore 54,061 
IGNt Hotels tee re te ee tees ceca ene 14,728 
GINEExploration eee oe eco sevy nose cavcvesnnteeepesesecene 16,987 
ON RealEstate terse ee re oe oes ccl eeeau eccrine eons 231 
Other: Businesses) 2.5.22 ee oe ee $06 
GIN ERO te rere ee oe acs csu laches snisdoscaucacseeneanumeemtes 8,223 
Miscellaneous creer atte a circ c sence sia cece eedsinazateesmneneennes 388 
CNiMarines icin tee treet cosecsctsivecavsuscvasitee sunneeants 
713,149 


*See Note 1 (a). 
**Represents additions to property, plant and equipment. 


Note 12: Other Matters 


(a) The Company carries on ordinary business transactions with vari- 

ous entities controlled by the Government of Canada on the same 
terms and conditions as current transactions with unrelated par- 
ties. 
In addition, the Company provides, under contractual arrange- 
ments, rail transportation and maintenance and marine services to 
the Government of Canada and to entities controlled by the latter. 
The revenue derived from such services rendered in 1984 aggre- 
gated $364.8 million (1983—$462.2 million, 1982—$487.3 mil- 
lion). 


(b) Commencing in 1977, the Government of Canada has agreed to 
pay to the Company, by way of capital grants not exceeding 
$557.9 million, certain amounts with respect to expenditures 
incurred in carrying out rehabilitation programs for branch lines 
in Western Canada. Total payments received up to December 31, 
1984, amounted to $353.2 million of which $64.8 million was 
received in 1984 (1983—$50.2 million). 


(c) As part of a program commenced in 1981 for the testing and 
evaluation of railway operations in Newfoundland, the Govern- 
ment of Canada reimbursed CN for certain wage and wage- 
related costs. Total billings under this program amounted to $4.1 
million in 1984 (1983—-$18.4 million). 


Note 13: Reclassification of Comparative Figures 


During 1984, changes were made to improve the classification of 
certain items and for comparative purposes the 1983 and 1982 figures 
have been reclassified. In the case of the deconsolidation referred to in 
Note 1 (a), the comparative figures have been reclassified in the Con- 
solidated Statement of Income. Other reclassifications have arisen 
from the combination in 1984 of CN Trucking and CN Express into a 
new division called CN Route and, in CN Hotels division, the expiry in 
1984 of the Hilton contract for management of two major hotels. 
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Capital Expenditures** 


1983 


508,318 
1,202 
11,264 


45,631 
5,074 


99,689 
714,413 


Year ended December 31 


1982 1984 
(in thousands of dollars) 
469,057 183,178 

1,276 5,237 

26,161 12,772 

62,260 42,323 

6,168 5,725 

11,988 2,992 

1,661 709 
34,101 1,035 
4,696 5,741 
280 1,238 

30,452 
648,100 260,950 


Depreciation 


1983 


166,463 
4,044 
13,366 


40,679 
5,748 
2,028 
637 
822 
7,524 
1,093 

11,602 


254,006 


1982 


161,692 
3,361 
13,553 


36,374 
5,932 


451 
730 
8,380 
1,089 
8,517 


240,079 


| 
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_CN MARINE INC. 


AUDITORS’ REPORT 


TO THE SHAREHOLDER OF 
CN MARINE INC. 


We have examined the balance sheet of CN Marine Inc. as at 


' December 31, 1984 and the statements of income and retained earn- 


_ ings and changes in financial position for the year then ended. Our 


examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 


_ applied on a basis consistent with that of the preceding year. 


The comparative figures are based on financial statements which 


_ were reported upon by other auditors. 


MALLETTE, BENOIT, BOULANGER, 
RONDEAU & ASSOCIES 
Chartered Accountants 


_ Montreal, Canada 


February 8, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS ~S19849 "7 1983 LIABILITIES 1984 
Current Current 
CaS eirstesd. Phage ei csiisscasr ccc aa ee ee te 34 —- 7,361 Accounts payable and accrued charges.................:ccc 37,518 
Accounts.receiva bleziencsucs2 MES ehte sy Se ee PRINT — SSE) Deferredirevenucmerscn chen crc nee pecan toad 5 
Duestiromiparenticompan viewer caren warren ces 36,465 26,685 Current portion of long-term debt.................0...cccceceees 58 
Materialiand'supplies merece eterna ss 7,933 6,970 37,581 
Prepaid expenses 29) srrre. cairn teh ceat rma sweet eines ce cane: 1,249 = 1,331 Long-termrdebt (Note 3) ee 1 bt BL oie 
69,398 57,960 Deferrediincome;taxes;e:2..o0s sa ce-ce ee ee een 41,043 
one-term receivables: amc Paar eer 1,640 3,485 Deferred Credits ore cers sch ocest.-iestcseoose-i AD 1,132 
mixed) (Notei2) nici ronan er. RN hel fon ee une lg 291,908 261,516 Provision for/vesselirefits1e, seen ess. 2. eee 159 
Other asset and deferred charges .............cccccccscssseseseeneeenseee 79 13,902 Provision for personal injuny...cc:s.0:5 eee eres, eek 941 
80,856 
SHAREHOLDER’S EQUITY 
Capital stock (Note 4) 
Authorized 
Unlimited number of shares without nominal or par 
value 
Issued and fully paid 
$17,061 common shares (1983—480,661) ............0.00.... 258,530 
Retainedicarningswret sos See ee ee 23,639 
oe ae, 282,169 
363,025 336,863 363,025 
Signed on behalf of the Board: 
D. WILSON 
Director 
R.J. TINGLEY 
Director 


1983 


30,546 


787 
869 


78,755 


240,330 
17,778 


258,108 
336,863 - 
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APPENDIX—Continued 
CN MARINE INC.—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


Revenue 
Operations sees io rote ere eee a loa ust 
Expenses 
QPe ations ee cece ee ee A eerie rose ccocinetan casita 
Depreciation and amortization .........0...cccceecteeteeeetees 
Interest‘onjlong-termi debtrer wee eee ees eee 


InterestiincoMe ss: cco ewe mere eed erect he cencass sonecesneuts 
Income before provision for income taxes and extraordi- 

TASS COM c eer ete ee enn ey de cescrseea acess 
Provisioniorincometaxesmeeememnmet at get ee enna ie 
Income before extraordinary item ............cccccceeeeteteeeeeees 
Extraordinanysitem)(INote}S) eee... cee cee arene eee: 
INethincomeforithesycanemee eet ashen sere: 
Retained earnings, beginning of year ..........0....0.c cece 


1984 


206,314 


177,901 
12,443 
5 


190,349 


15,965 
3,023 


18,988 
9,657 


9,331 
2,060 


11,391 
17,778 


29,169 
5,530 


23,639 


1983 


197,355 


167,152 
11,602 
34 


178,788 


18,567 
1,236 


19,803 
10,218 
9,585 


9,585 


11,726 - 


21,311 
3,533 
17,778 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


Source of working capital 
Operations 
Net income before extraordinary item.................... 
Items not affecting working capital 
Depreciationic er ree ee a. 
Amortization of deferred charges.................... 
Deferrediincome:taxes senna een 


Extraordinaryitem) cance ere eon eee, 
Transfer of other asset to fixed assets ..........0...00006 
Issuance oficapitalistock me eee ees 
Net proceeds from disposal of fixed assets.................. 
Decrease in long-term receivables ..............0...0:0000005 
Increasennideferredicreditsaw 1. ee 


Application of working capital 
Additions to fixed/assetstie en ccumet.crre acts ae 
Increase in other asset and deferred charges.............. 
Increase in long-term receivables ...............ccccceeee 
Dividends ten etn me sey meee ee ere ners 
Decreaseiniiong-termidebterwern sneer ee 
Decrease in provision for personal injury.................... 


Increaselinsworking capitalise sen arc cree eee 
Working capital (deficiency), beginning of year............ 


Workingcapitalnendiotiyea tie. 0 ern es eee nen 


134 


1984 


113 
49,245 


20,352 
11,465 


31,817 


1983 


9,585 
11,602 


10,218 
(140) 
174 


31,439 


101,800 
497 


133,736 


118,652 
15,084 
(3,619) 
11,465 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1. Summary of significant accounting policies 


Material and supplies 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted average basis. 


Fixed assets 
Fixed assets are carried at cost less accumulated depreciation. 
Depreciation 


Depreciation is calculated at rates sufficient to write off proper- 
ties over their estimated useful lives, generally on a straight-line 
basis. Assets acquired from the Canadian National Railway Com- 
pany in 1979 are depreciated based on the original cost to the 
Ministry of Transport of $197.7 million. The rates for significant 
classes of assets are as follows: 


Vessels 5% 
Terminal properties 2.5% 
Equipment 2.5%, 10%, 12.5% and 25% 


Shipbuilding subsidies 


Shipbuilding subsidies available on fixed assets acquired 
through long-term construction contracts are accrued on the per- 
centage completion basis and applied to reduce the cost of assets 
under construction. 


Deferred charges 
Deferred charges are accounted for at cost. 
Deferred credits 


The deferred credits representing investment tax credits are 
accrued when the qualifying expenditures are made and when 
there is reasonable assurance that the credits will be realized. 
Amortization of deferred credits 


The amortization of the deferred investment tax credits is cal- 
culated using the same method and rates as those used for the 
fixed assets to which they relate. 


Provision for personal injury 


The provision for personal injury reflects provincial Workers’ 
Compensation Board estimates of the cost of long-term payments 
required for existing disability awards. 


Contract revenue 


Accrued vacation pay and vessel refit costs are considered 
recoverable in the future through contracts with the Ministry of 
Transport. Accordingly, the company has accrued an equal 
amount of contract revenue. 


Vessel spare parts 


The company maintains spare parts for vessels in service. The 
acquisition of spare parts is charged to operations in the period 
the purchase is made. 


Pensions 


Substantially all employees of the company are covered for 
retirement benefits under the 1935 and 1959 Pension Plans of 
Canadian National Railway Company. Current service costs are 
charged to operations as they accrue, past service costs are 
charged to operations in annual amounts covering principal and 
interest over varying periods to 2006. 

The funding payments are determined in accordance with the 
accrued benefit actuarial cost method. 
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CN MARINE INC.—Concluded 
5. Extraordinary item 
NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1984—Concluded woh?) erie 
(in thousands 
Income taxes of dollars) 
The company’s income is reported for income tax purposes as Gain on disposal of ship, less applicable deferred income 
part of the Canadian National Railway System. The company taxes: Of 840;000 5 eee tee: kee eae rat ee ee 2,060 


computes its income taxes on a separate return basis and remits 
its current income taxes otherwise payable to its parent, the 
Canadian National Railway Company. 


Income taxes are provided at current rates for all items 
included in the statement of income regardless of the period in 
which such items are reported for tax purposes. The deferred 
income tax balance represents income taxes deferred by claiming 
depreciation for tax purposes in excess of that recorded in the 
accounts. 


. Fixed assets 


1984 1983 
Accu- 
mulated 
depre- 
ciation 
and 
amor- 
Cost tization Net Net 
(in thousands of dollars) 
Nesselswne a nn 145,352 34,573 110,779 112,510 
Terminal properties....... 59,126 11,622 47,504 47,044 
Equipment...................... 9,923 6,324 3,599 2,672 
Leasehold improve- 
ments+ rte. L ee. 603 114 489 625 
Asset under capital 
ledsemenrereser ste 218 
215,004 52,633 162,371 163,069 
Assets under construc- 
tioni(Note 7)... 129,537 129,537 98,447 


344,541 52,633 291,908 261,516 


Included in assets under construction are payments to a ship- 
builder which exceed the value of work completed as at December 
31, 1984 by $31.6 million (1983—$60.8 million). 

Shipbuilding subsidies applied to reduce the cost of assets under 
construction amount to $7.8 million (1983—$2.4 million). 


. Long-term debt 


1984 1983 
(in thousands 
of dollars) 
Unsecured non-interest bearing debt, due August 1985, 
payable,$33'333 U-Ssannually sence ence: 33 67 
Unsecured non-interest bearing debt, due December 
1985, payable $24,508 annually 0.00.00... 25 49 
Capital lease obligation, maturing in 1984, having mini- 
mum lease payments in 1984 totalling $92,700 less an 
amount of $4,700 representing imputed interest at 13% 88 
58 204 
Eesss'CUrrent Portion e-cyeeteccectieee ce Re cae aeepese sentonenecreeees 58 146 
Totalilong-termdebteeenccceccse-e eee sacteeteess vss, sees 58 


. Capital stock 


During the year, the company issued 36,400 common shares for 
a consideration of $18.2 million to the Canadian National Rail- 
way Company. 

The company is required to have the approval of the Minister of 
Transport to declare dividends in excess of 45% of current earn- 
ings. 


Following the receipt by the company of net proceeds on dis- 
posal of the ship in the amount of $2,900,000, Transport Canada 
invoked section 33(1) of the Tripartite Agreement dated May 9, 
1979. According to this section of the Tripartite Agreement, 
Transport Canada has the right to claim, as an adjustment to con- 
tract payments in the year of occurrence, an amount equal to the 
proceeds on disposal of assets which it considers surplus to the 
company’s requirements. 

Accordingly, contract revenues for the year ended December 
31, 1984 were decreased by $2,900,000 and accounts payable as 
at December 31, 1984 increased by the same amount. 


. Operating leases 


The company makes use of property which is available through 
operating leases. 


The minimum lease payments are as follows: 


(in 
thousands 

of 
dollars) 
ISLS is aecharp satacto ace Aah acne scent encenaeonccnnabantore tones cee eahis Scerssaer ea cae 10,186 
NOY izee ee neaensehetia ean Sirsa Reece“ phaecm er aravncuaes enn eeeoy ea arr 2,492 
XBT dacaecasactcecoce neeasonsesdbaeadncoecec ceo ubee SAcastecesetcaceer ners secr saeecbcaroncae 1,588 
NSS eet ne te Seen nee eee ce ete eee ea nee eee ees 1,394 
NOYES sossseamteeteacie mie srg tare ara err Ta eri ene 416 
HOLD ocuQbneeeeno SEN Serta a aranecaaason’ ac Senator i Sin ae ania fa Seren 176 
Motalaminimumy lease Pa yMents sew -eeerees eer eee 16,252 


. Major commitment 


The amount required to complete contracted fixed assets under 
construction is estimated to be $19.6 million. 


. Contingencies 


The company has received a claim of approximately $22 million 
from the builder of one of the company’s new vessels. The com- 
pany has filed a claim of approximately $21 million. The matter is 
in arbitration. Any resulting financial settlement is expected to be 
accounted for on the basis of a prior period adjustment. 


. Related party transactions 


The company provides marine ferry services under contractual 
arrangements to the Government of Canada and to its parent 
company. The revenue derived from such services amounted to 
$164.2 million during 1984 (1983—$155 million). Goods and ser- 
vices received from affiliated companies amounted to approxi- 
mately $18.7 million during 1984 (1983—-$18.5 million). 

Interest income received from the parent company amounted to 
$3.0 million during 1984 (1983—$1.2 million). 


. Important event 


Under Orders in Council issued in December 1984, control of 
the company passed to the Government of Canada on January 1, 
1985 and it is intended that ownership thereof be transferred from 
the Canadian National Railway Company to the Government in 
1985. 
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SUMMARY FAGE 


CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LTD. 


MANDATE 


To collect moneys due to it from the sale of eight steamships to Cuban interests. 


BACKGROUND 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet of 
ships was sold to Banco Cubana of Havana. In 1959, the corporate management was transferred to federal government 
officials for the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through the 
Bank of America to cover the final principal payment was not honoured due to the passing of the Cuban Assets 
Control Regulations by the U.S. Government on July 3, 1963. The sole purpose of maintaining the company has been 
to collect the outstanding principal plus interest, totalling $0.9 million as of December 31, 1984; however, authority to 
dissolve the corporation has now been granted by Parliament through Bill C-60. 


CORPORATION DATA 
HEAD OFFICE Tower C 


Place de Ville 
Ottawa, Ontario 


K1A ONS 
STATUS — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS OF Created by CNR in 1927 under the Dominion Companies Act and 
INCORPORATION continued (78/11/21) under the Canada Business Corporations Act. 
CHIEF EXECUTIVE Stanley L. Allen 
OFFICER 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year 

Total Assets testi 5..ecr: Sh 001 Oe | ener methane GEE coe. 1.0 0.9 0.8 0.7 
Obligations:tosthe, private sector. ......... gneve eS nil nil nil nil 
Obligations toCariddaey ee ee, Te. a 0.3 0.3 0.3 0.3 
Equity 06 Ganaday.tacnannacid matt.cu harcars teumernde atltn nautsienicncess 0.6 0.6 0.5 0.4 
Cash from Canada in the year 

DUC ETAT Yr eT ee ee ete’, (sree nil nil nil nil 
seu MON= DUG SELLY, cctiidd ascihesceand inte eater tet paren ott Tee nil nil nil nil 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1984 and the statement of 
income and retained earnings for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the by-laws of the Corporation. 


RAYMOND DUBOIS, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
March 15, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 
$ $ 
CEO Nes Ae ccsen totter oer See Se ERE en este ees eee 1,448 1,465 
Deposit with Receiver General for Canada oo... 95,000 95,000 
Blockedifunds (INote2. emer renee 878,582 791,753 


975,030 888,218 
Approved by the Board of Directors: 


W.A. KENNETT 
Director 


STANLEY L. ALLEN 
Director 


LIABILITIES 


Filing fee payable 


Matured bonds—Unclaimed (Note 3) 0.0.0.0... 
Dueto;CanadaiNote4) {580 So 2In0 foe 2E0 Ses 


EQUITY OF CANADA 


Capital stock 
Authorized and 


issued 


10 Class A shares without nominal or par value........... 


Retained earnings 


1984 
$ 


14,025 
324,024 


338,049 


976 
636,005 
636,981 
975,030 


1983 
$ 
30 


14,025 
324,024 


338,079 


976 


549,163 
550,139 
888,218 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 
Interest: INCOME see eee oe en ee ees ee 86,872 74,096 
Bling’ Ge ee8,. cence veers ct reste ede tinct eee renee ee aes 30 30 
Netiincometforithetyearweuee ae ert 86,842 74,066 
Retained earnings at beginning of the year ............cee 549,163 475,097 
Retainedicarningsiatiend/ol the yeataers ete ee 636,005 549,163 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and activities 


The Corporation is continued under the Canada Business Cor- 
porations Act and is a parent Crown corporation named in 
Schedule C Part I to the Financial Administration Act. It ceased 
all active operations in 1957, at which time it sold its fleet of eight 
vessels to Cuban interests. 


2. Blocked funds 


The final installment of $470,400 on the sale of the eight vessels 
to Cuban interests was due to be paid August 19, 1963 by an 
irrevocable letter of credit issued through BankAmerica Interna- 
tional (then known as Bank of America). However, on July 3, 
1963, the United States Cuban Assets Control Regulations 
became effective and prohibited the Bank from honouring pay- 
ment of the draft. Amendments to the Regulations, effective 
March 2, 1979 required blocked funds to be held in an interest- 
bearing account. At December 31, 1984, accumulated interest 
amounted to $408,182 (1983—$321,353). 

Negotiations to obtain a preferred status in order to receive the 
blocked funds have not been successful. In the opinion of manage- 
ment, based on legal counsel, these funds will be collected when 
the Regulations are repealed. A waiver of the application of the 
statute of limitations has been obtained until January 1, 1989, and 
further extensions will be obtained as required. 


3. Matured bonds—Unclaimed 


The matured bonds have been unclaimed since March 31, 1955 
and as a result of the statute of limitations there is no legal obliga- 
tion to redeem them. However, the Corporation intends to honour 
any of the outstanding bonds should they be presented. 


4. Due to Canada 


The advances from Canada bear no interest and are repayable 
when the blocked funds are received. 
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SUMMARY PAGE 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 


To secure optimum benefits to Canada from commercially utilizable technology accruing to the Crown from 
expenditure of federal funds. 


BACKGROUND 
The corporation makes available to the public the industrial and intellectual property resulting from government- 


funded research and development. It makes licensing arrangements with industry and moneys received thereby are 
used to cover most of its operating expenses. Awards are paid to inventors under the Public Service Inventors Act. 


CORPORATION DATA 


HEAD OFFICE 275 Slater Street 
Ottawa, Ontario, KIA OR3 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
DEPARTMENT Regional Industrial Expansion 
DATE AND MEANS OF Letters Patent under the Companies Act - 47/10/24. 
INCORPORATION 
CHIEF EXECUTIVE W. Dallas Gordon 
OFFICER 
CHAIRMAN William F. Graydon 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


otal -Assets-srreecccrerrere te Teves canes 1.3 17], ies) high 
Obligations tothe private-sector. eer rete ce soins nil nil nil nil 
Ooi Pations 10,Canada ooh a ce Me eae a tone oainaee nil nil nil nil 
PauityolkCanada taster nce ance renee asain art: 0.7 0.9 0.9 yl 
Cash from Canada in the period 

Ber DUC SOLA DN ye Renter. Stuns Ua d ss Sr ih he POR ME sic Oy aa A ae 0.4 0.4 nil nil 
= NON=OUG SEL ARV atte e ce ee etn ac. eee Mer ae han ns nil nil nil nil 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


AUDITOR’S REPORT 


THE HONOURABLE SINCLAIR STEVENS, P.C., M.P. 
MINISTER OF REGIONAL INDUSTRIAL EXPANSION 


I have examined the balance sheet of Canadian Patents and 
Development Limited as at March 31, 1985 and the statements of 
operations and surplus, and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 31, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
COATS ee eC RS as TS 141,232 211,939 
SRM GE POSitSrerecertet ete enn ie, cette ge $70,000 $90,000 
ACCOUNSTECEIVADIC ere en eee te eee 348 464 623,000 
Accrued'interest) Acne ce ete eee 7,430 6,519 
Prepaidiexpensesj.= ee ere ee ete LAL 7,947 


1,078,297 1,439,405 
Investment in Canada bonds (market value: 


1985—$218,750; 1984—$204,575) oo... ececeeeeeees 247,500 247,500 
Industrial and intellectual property rights (Notes 2, 3 

ANS) edna ta fats Agee ee ee dere eS i ] 
Experimental equipment on loan to a licensee (Note 4) 1 l 


1,325,799 1,686,907 


Approved by the Board: 


W.D. GORDON 
Director 


DENNIS P. DEMELTO 
Director 
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LIABILITIES 


Current 


Accounts payable and accrued liabilities .................... 
Royaltiesireceivediinjadvance 2 ee 


Provisio 


n for employee termination benefits .................. 


EQUITY OF CANADA 


Capital 


stock 


Authorized—10,000 shares of no par value 
Issued—S,000 shares fully paid ........0...cccceeeee 


Surplus 


1985 
$ 


401,465 
53,562 


455,027 
176,002 


631,029 


296,199 
398,571 


694,770 


“T,325,799 


1984 
$ 


553,120 
48,344 


601,464 
151,071 


752,535 


296,199 
638,173 


934,372 
1,686,907 


CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 
STATEMENT OF OPERATIONS AND SURPLUS 


FOR THE YEAR ENDED MARCH 31, 1985 


Revenue 
Royalties: Sirsa time coeccis i cesce gamma Minas: 
Interestionlinvestmentsieus are nese ea 
Service charges under agency agreements........... 
Interest charged on overdue accounts .................. 
Miscellancousmerarrse etter reece 


Expenses 

Salaries and employee benefits ..................00008 
Industrial and intellectual property agents’ fees 

and related expenses, for obtaining and main- 

taining proprietary protection (Note 5) ........... 
Accommodation, equipment and other rentals.... 
Amounts paid or owing to third parties in 

respectol rovaltyirevenUcans eee eae 
AWardsitojInventOrser ere erent a eae 
egal teesme mer. et ce: meee ema sctr ste creat ceeceet 
Professional and special services ...............:0000 
Office supplies, printing, furnishings and equip- 


Miscellancousm. ar ee oe rc eee 
Bad debts cree ee eas 


Gostiofioperationss: <n re ei eee eee 
Parliamentary appropriation.................0cccccceeeees 
Excess of parliamentary appropriation over cost of 
operations (cost of operations over parliamen- 
tary appropriation) for the year... 
Surplus at beginning of the year oo... ee 


Surplus at end of the year............... 


1985 
$ 


1,450,845 
96,315 
48,465 

6,288 
5,269 


1,607,182 


1,111,460 


359,711 
206,051 


145,857 
105,900 
105,149 

54,689 


45,160 
33,259 
27,165 
1,274 
1,109 
2,196,784 


589,602 
350,000 


(239,602) 
638,173 


398,571 


1984 
$ 


1,442,560 
78,900 
RY Wh) 
22,190 
13,576 


1,609,405 


1,040,331 


244,624 
136,521 


151,643 
95,616 
85,758 
47,171 


48,464 
32,788 
36,888 
2,190 
8,005 
1,929,999 
320,594 
350,000 


29,406 
608,767 


638,173 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 3], 1985 


Working capital provided 
Parliamentary appropriation.................cccccceeee 


Working capital applied 
Costrofioperationsae com eee ee ee 
Provision for employee termination benefits not 
requiring an outlay of funds ..................000000 


Increase (decrease) in working capital ..................... 
Working capital at beginning of the year................. 


Working capital at end of the year .............c 


1985 
$ 


350,000 
350,000 


589,602 


(24,931) 
564,671 


(214,671) 
837,941 


623,270 


1984 
$ 


350,000 
350,000 


320,594 


(27,043) 
293,551 


56,449 
781,492 


837,941 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and operations 


Canadian Patents and Development Limited is a Crown corpo- 
ration named in Part I of Schedule C to the Financial Adminis- 
tration Act and is incorporated under the Canada Business Cor- 
porations Act. The Corporation was established to make available 
to the public, through licensing arrangements with industry, the 
industrial and intellectual property which results from publicly- 
funded research and development. 

The Corporation receives and processes industrial and intellec- 
tual property under arrangements with federal government 
departments, Crown corporations and agencies, universities, and 
other publicly-financed institutions. Suitable protection is sought 
in Canada and other countries for such property in instances 
where there is a promise of commercial use. In respect of money 
received from the exploitation of such property, the Corporation 
pays awards to public servants under the Public Servants Inven- 
tions Act and makes payments to other originators of such prop- 
erty in accordance with the agreements entered into with them. 


. Significant accounting policies 


Investment in Canada bonds 


Canada bonds are carried at cost since it is management’s 
intention to hold them to maturity in 1989. 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a 
nominal value of $1. The net cost of acquisition, protection and 
maintenance of industrial and intellectual property rights is 
charged to operations as incurred (Notes 3 and 5). 


Experimental equipment on loan to a licensee 


Experimental equipment on loan to a licensee is recorded at a 
nominal value of $1. The cost of this equipment is charged to 
operations in the year of acquisition. 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded as the benefits 
accrue to the employees. 


Parliamentary appropriations 
Parliamentary appropriations are recorded when received. 
Pension plan 


Employees of the Corporation are covered by the Public Service 
Superannuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the cost of the Plan under 
present legislation are limited to an amount equal to the 
employees’ contributions on account of current service. These con- 
tributions, which amounted to $58,369 for the period ended 
March 31, 1985, (1984—$53,550) represent the total pension 
obligations of the Corporation and are recognized in the accounts 
on a current basis. The Corporation is not required under present 
legislation to make contributions with respect to actuarial defici- 
encies of the Public Service Superannuation Account or with 
respect to charges to the Consolidated Revenue Fund for indexa- 
tion payments under the Supplementary Retirement Benefits Act. 


. Industrial and intellectual property rights 


The accumulated cost of current inventory of unexpired patent 
and other rights in respect of industrial and intellectual property 
amounts to $2,441,566 (1984—$2,128,966). 


. Experimental equipment on loan to a licensee 


The accumulated cost of experimental equipment purchased 
under active development contracts and held by a licensee 
amounts to $123,500 (1984—$123,500). 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


3 
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Industrial and intellectual property agents’ fees and related 
expenses, for obtaining and maintaining proprietary protection 


1985 1984 
$ $ 
Feestandirelated expensesitimes. mani eee $05,971 390,490 
EOSSs TECOVETIES se 5 5055 5, oe ae ke Medel at 146,260 145,866 


359,711 244,624 


. Lease commitments 


Under a lease agreement dated September 30, 1983 the Corpo- 
ration pays an annual rent of $169,425 for accommodation. The 
period covered by this agreement is November 1, 1983 to October 
31, 1988. 


SUMMARY PAGE 


CANADIAN SALTFISH CORPORATION 


MANDATE 


To regulate interprovincial and export trade in saltfish from participating provinces (Quebec - Lower North Shore, and 
Newfoundland) to improve earnings of primary producers of cured cod fish. 


BACKGROUND 


By its enabling legislation the corporation must buy all saltfish offered to it which is of reasonable quality, and must 
conduct its operations on a self-sustaining basis without appropriations. 


CORPORATION DATA 


HEAD OFFICE Saltfish Building 
| Torbay Road 
P.O. Box 6088 
St. John’s, Newfoundland 
AIC 5X8 
‘STATUS — Schedule C, Part I 
| — an agent of her Majesty 
| APPROPRIATE MINISTER The Honourable John Fraser, P.C., Q.C., M.P. 
| DEPARTMENT Fisheries and Oceans 
DATE AND MEANS OF Created by the Saltfish Act (R.S.C. 1970, C.37, Ist supplement) 
INCORPORATION 


‘CHIEF EXECUTIVE 
OFFICER Bill Moyse (Acting) 


CHAIRMAN Donald D. Tansley 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


BEAL AN SSOUS ORE AE cobs sean aisaen Kanno ceccca ea ocd ia tse patatednaiceaeme 14.5 18.3 18.9 12.6 

| MOuvations tO:the Drivate:SeCtOl 3 eee eee nil nil nil nil 

Memo Olivations:to: Canadas crease cccecus teneperesc nce cts eysofse ban en aene: 123 14.1 8.4 la? 

MPEGUIt yO, Canadayier teen te: 0 Mee eary fe cn eh eae (3:3) 0.4 5.4 5.4 

_ Cash from Canada in the period 

Re DUC SCLALY 2 mentee er tee sata cae ea Ase nil nil nil nil 

= NON-DUGRELATY ANCL acc ears a en eet ence 0h, Rees (1.8) 527, 6.7 (0.3) 
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CANADIAN SALTFISH CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE JOHN A. FRASER, P.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1985 and the statements of income, retained 
earnings (deficit) and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, and the charter and by- 
laws of the Corporation, except for the activities involving frozen fish 
products described in Note | to the financial statements. In my opin- 
ion, these activities are not within the powers of the Corporation under 
the Saltfish Act. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 31, 1985 


BALANCE SHEET 
AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Gas es ree a ic Roe ORE oad 105,883 
ACCOUNTS recelVa bleep ee eee 9,861,178 7,038,998 
Inventoriesi(Notess))e eee ene 3,408,049 8,783,788 
Advances to frozen fish producers (Note 1)........ 129,287 1,215,979 
13,398,514 17,144,648 
Wong-termireceivablesewer.n. eee eee ee eee 3,598 7,077 
Fixed (Note 4) 
Land, buildings and equipment, at cost or 
appraised Value... eee eee 2,863,623 2,773,507 
Eesssaccumulated depreciationy... eee 1,753,433 1,585,303 
1,110,190 1,188,204 
14,512,302 18,339,929 


Approved by the Board: 


D. D. TANSLEY 
Director 


A. MALONEY 
Director 
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LIABILITIES 


Current 
Bank overdraft eyone reste renter: 
Working capital loans from Canada (Note 5) . 
Accounts payable and accrued liabilities.......... 
Current portion of capital asset loans from 
Canad ater eer comes coher acccceutarrrreenentts 


Long-term 
Capital asset loans from Canada, net of cur- 
rentiportion|(INotel>) ee 
Provision for employee termination benefits .... 


EQUITY (DEFICIENCY) OF CANADA 


Retained earnings (deficit) ....0.0..0....0cccccceeeeee 


1985 


10,323 
11,500,000 
5,248,105 


185,000 
16,943,428 


650,000 
231,946 


881,946 


(3,313,072) 
14,512,302 


1984 


13,000,000 
3,578,362 


271,000 
16,849,362 


835,000 
213,010 


1,048,010 


442,557 
18,339,929 


CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF INCOME 


FOR THE YEAR ENDED MARCH 31, 1985 


Sales 
Saltfish products” &4..uaeea. Pee ee oe, 
Traded fish products...........0....00. 

Frozen fish products (Note 1) 


Less: freight and insurance ..............:.:cceceeeees 


Cost of goods sold 
ProductioniCostS.2..8sa.4.F0..4.:- Ne coe eset. 
Transportation, storage and packaging ............ 
Otheribuying/costs=.tee se ne 
Frozen fish products (Note 1) ......... cece 


Loss beforeexpensesi. 2). a eee 


Expenses 
Selling tes. pee ee een erent ere 
AGmINistratives 4 teh tee nt eee ee avec 
Interest—Wong-termi. 22h csc...senvieesnctseees 


= CNT Ra ee 


STATEMENT OF RETAINED EARNINGS (DEFICIT) 


37,557,697 
1,140,750 
22,109,033 
60,807,480 
2,438,091 


58,369,389 


34,137,380 
2,162,872 
1,046,963 

22,109,033 

59,456,248 
1,086,859 


630,776 
689,966 
100,489 
1,580,212 
(332,673) 
2,668,770 
3,755,629 


FOR THE YEAR ENDED MARCH 31, 1985 


Unappropriated 
Balance at beginning of the year..................... 
INetiloss forthe yea tyes oe tere tence conc ecs fe regse sessed: 


Add: transferred from appropriated.................. 

Balanceratend.ofitheiyeatee. <7 0 eee 
Appropriated 

Balance at beginning of the year......................- 

Less: transferred to unappropriated .................. 


Balanceiatiendiofstheiyear.....c-e ee re. 


442,557 
(3,755,629) 
(3,313,072) 


(3,313,072) 


(3,313,072) 


35,394,893 
1,608,962 
5,478,748 


42,482,603 
2,359,330 


40,123,273 


34,236,566 
2,282,839 
1,039,106 
5,478,748 


43,037,259 
2,913,986 


603,978 
621,521 
131,835 
909,541 
(197,972) 


2,068,903 
4,982,889 


3,121,446 
(4,982,889) 
(1,861,443) 

2,304,000 

442,557 


2,304,000 
2,304,000 


442,557 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Funds were used in 
Operations 
Reported net loss (adjusted for depreciation 
and loss on disposal of fixed assets) .............. 4,830,132 
Decrease in trade balances .....)..........-cceessesees: (61,190) 
Increasé injinventories Min.wace ee cee 490,938 
5,259,880 
Purchasesofi fixed’assetsiteiwsres = eet ere, 98,930 8,580 
Decrease in provision for additional payments to 
fishermen and produce?s..............0....c:cccceceeceeeee 825,000 
Decrease in working capital loans from Canada. _1,500,000 
Decrease in capital asset loans from Canada....... 271,000 300,000 
Totalifundscusedieenenwser, eee ry eee 1,869,930 6,393,460 
Funds were provided by 
Operations 
Reported net loss (adjusted for depreciation).. (3,578,685) 
Decrease initrade balances :.0i.5..ccsc. ce ccs oe (65,745) 
Decrease iniinventories:..2.,....22.-0es cc et 5,375,739 
1,731,309 
Decrease in long-term receivable .......................... 3,479 10,479 
Increase in working capital loans from Canada .. 6,000,000 
Increase in provision for employee termination 
benefits .< At ort. ercet eet eee ne es 18,936 19,822 
Motalifunds:provided ta) acns)...r ese scs.. eat 1,753,724 6,030,301 
Net funds used|......:. ee. Pan ee eet 116,206 363,159 
Gashiatibesinningolithe yearns cee 105,883 469,042 
Cash (bank overdraft) at end of the year................. (10,323) 105,883 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Objectives and operations of the Corporation 


The Canadian Saltfish Corporation was established by the Salt- 
fish Act in 1970, to improve the earnings of the primary producers 
of cured codfish. The Corporation is a Crown corporation of 
Canada named in Schedule C, Part I to the Financial Administra- 
tion Act and is required to conduct its operations on a self-sustain- 
ing financial basis. The Corporation is dependent on the Govern- 
ment of Canada for working capital and capital asset loans. The 
Corporation is not subject to income taxes. 

The Corporation has the exclusive right to trade in and market 
cured fish and its by-products in the Province of Newfoundland 
and the Lower North Shore of Quebec and is required to buy all 
cured fish of an acceptable standard of quality offered for sale 
therein. Fish is purchased from fishermen, processed through 
agents of the Corporation and is subsequently marketed by the 
Corporation. 


Traded fish and frozen fish products 


The Corporation is involved in the role of marketing frozen fish 

products on behalf of independent producing companies. 

1. The Corporation markets frozen, fresh and salted fish prod- 
ucts (traded fish) on a brokerage basis for a commission. 
These traded sales and related costs of sales are recorded on 
the statement of income. The traded fresh and frozen fish 
products included in traded fish product sales amounted to 
$810,083 for the year. 

2. The Corporation also markets frozen fish products under 
contractual arrangements with a number of companies. 
Under this agreement the Corporation advances up to 70% of 
the projected market value to the producer. The balance of 
the market value received by the producing company is deter- 
mined by the ultimate selling price and all related expenses. 
The Corporation does not receive any revenue for this service 
but does recover the direct costs of providing the service, 
interest on advances and overhead expenses. 
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CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


2, 
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In certain instances, in order to secure the Corporation’s 
position against any possible third party claims against the 
producer, the Corporation takes title to the product when it 
leaves the plant. The agreement with the producing company 
attributes any gain or loss on the ultimate sale of the product 
to the producer. These frozen fish sales and related costs of 
sales are therefore offsetting amounts of $22,109,033 
(1984—$5,478,748) and are recorded as such on the state- 
ment of income. Where title does not pass to the Corporation, 
sales, amounting to $3,100,796 (1984—$8,442,505) are not 
recorded in the Corporation’s accounts and are in addition to 
the sales shown on the statement of income. 


Significant accounting policies 
Depreciation 


Depreciation is calculated on the straight-line method and is 
based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange rates 
in effect at the balance sheet date. Revenues and expenses are 
translated at the rate of exchange prevailing on the transaction 
date. The resulting foreign currency translation gains and losses 
are included in the determination of net income. 


Provision for additional contributions to fishermen and producers 


The Corporation purchases saltfish at initial prices established 
by the Board of Directors and obtains processing services at nego- 
tiated rates. Additional contributions, if any, to fishermen and 
producers are determined by the Board based on the results of 
operations. These contributions are made in respect of products 
purchased and processed during the year and therefore are 
charged to the operations of the year in which they are approved 
for distribution. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required for both the employee and the Corpora- 
tion. Contributions with respect to current services are expensed 
in the current period. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts as 
the benefits accrue to the employees. 


. Inventories 


Inventories are made up of the following categories: 


1985 1984 
$ $ 
Fish, at lower of cost and net realizable value ...... 1,883,140 6,123,257 
Packages and supplies, at COSt.............ccccceeeees 223,129 318,079 
Salt\at Coster ete aren eer eee 318,976 380,130 


2,425,245 6,821,466 
Frozen fish at lower of cost and net realizable 
982,804 1,962,322 


3,408,049 8,783,788 


4. Fixed assets 


1985 1984 
Accu- 
Cost or mulated 

appraised depre- Net book Net book 

value ciation value value 

$ $ $ $ 

[handy oh eee eee ete 117,274 Wiel 74 li eo a4 
Buildingsevcemsen etn 940,092 290,698 649,394 675,269 
Equipment-:ecra cme nr. 1,592,000 1,337,294 254,706 323,384 
Furniture and fixtures ............ 214,257 125,441 88,816 W22Th 


2,863,623 1,753,433 1,110,190 1,188,204 


Depreciation expense for the year ended March 31, 1985 is 
$176,944 (1984—$199,964). 


. Loans from Canada 


Working capital loans are interest bearing and are repayable 
within one year. 

Total loans outstanding from Canada and banks shall not 
exceed $50 million. 

Loans obtained to finance capital expenditures bear interest 
and are subject to repayment in ten equal instalments. Outstand- 
ing capital asset loans are as follows: 


Interest 
Due date rate 1985 1984 
% $ $ 

BT Yom he ay cy. ee ee 1% 73,500 
September 2 slo So wee ee 1% 22,500 45,000 
Marches ll 98 6ererrts.accccscccsces 8% 12,500 37,500 
Marchi27019S Sey eee 10% 40,000 $0,000 
Septemben28y 989m cera 10 400,000 480,000 
September 3051990)... oo cc eee 12% 360,000 420,000 

835,000 1,106,000 
Lessscurrent portionys:<.....7 cen 185,000 271,000 

650,000 835,000 


Repayment requirements over the next five fiscal years are 
$185,000 in 1986, $150,000 in 1987, 1988 and 1989 and $140,000 
in 1990. 


. Subsequent event 


The U.S. International Trade Commission has imposed a duty 
of 20.75% on the value of salt codfish being delivered at the U.S. 
border effective July 1985. It is too early to evaluate the overall 
effect on the Corporation and its position in the United States 
Market. 


CANADIAN SALTFISH CORPORATION—Continued 
AUDITOR’S REPORT 


THE HONOURABLE JOHN A. FRASER, P.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1984 and the statements of gross margin, 
income, retained earnings and changes in financial position for the 
year then ended. My examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied, except for the change in the method of accounting 
for gains and losses on foreign exchange transactions as explained in 
Note 2 to the financial statements, on a basis consistent with that of 
the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith. The transactions that have come under my 
notice have been within the statutory powers of the Corporation except 
for the activities involving frozen fish products described in Note | to 
the financial statements. In my opinion, these activities are not within 
the powers of the Corporation under the Saltfish Act. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
July 6, 1984 


BALANCE SHEET 
AS AT MARCH 31, 1984 


ASSETS 1984 1983 
$ $ 
Current 
Cash ale oes Sh ere ek oe erin net cr bum 105,883 469,042 
Accountsireceiva bleece aise deg a 7,038,998 8,816,257 
Inveritories (Note) ink ocecec eee ee 8,783,788 8,292,850 
Advances to frozen fish producers (Note 1)........ 1,215,979 
17,144,648 17,578,149 
BON 2 =tenmMubeCeiva DleSe nen eee es 7,077 17,556 
Fixed (Note 5) 
Land, buildings and equipment, at cost or 
appraised Values cee eee ee ere 2,773,507 2,764,927 
Less: accumulated depreciation .........0.....cc 1,585,303 1,432,546 
1,188,204 1,332,381 
18,339,929 18,928,086 


LIABILITIES 


Current 
Working capital loans from Canada (Note 6)..... 
Accounts payable and accrued liabilities ............ 
Provision for additional contributions payable to 

fishermen and producers (Note 3)............0:000: 
Current portion of capital asset loans from 
Canada 


Long-term 
Capital asset loans from Canada, net of current 
pontioni(INote:G) were ee ae eens ers 
Provision for employee termination benefits 
CIN Of 613!) tere neeree oto ar ue ccn eae 


EQUITY OF CANADA 


Retained earnings 


1984 
$ 


13,000,000 
3,578,362 


271,000 
16,849,362 


835,000 


213,010 
1,048,010 


442,557 


18,339,929 


1983 


7,000,000 
4,078,452 


825,000 


312,500 
12,215,952 


1,093,500 


193,188 
1,286,688 


5,425,446 


18,928,086 


Approved by the Board: 


D. D. TANSLEY 
Director 


WILLIAM WELLS 
Director 
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CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF GROSS MARGIN 
FOR THE YEAR ENDED MARCH 31, 1984 


1984 1983 
Salted and Salted and 
Traded Frozen Total Traded 
$ $ $ $ 
Sales 
Saltfish products............... 35,394,893 35,394,893 47,332,804 
Traded fish products ........ 1,608,962 1,608,962 5,304,978 
Frozen fish products 
(Note:l).. 222 eee 5,478,748 5,478,748 
37,003,855 5,478,748 42,482,603 52,637,782 
Less: freight and insur- 
ANCE eels 2,359,330 2,359,330 3,502,605 
34,644,525 5,478,748 40,123,273 49,135,177 
Cost of goods sold 
Production costs................ 34,236,566 34,236,566 43,982,598 
Transportation, storage 
and packaging............... 2,282,839 2,282,839 1,877,954 
Other buying costs............ 1,039,106 1,039,106 842,272 
Frozen fish products 
(Note) Wee eee 5,478,748 5,478,748 
37,558,511 5,478,748 43,037,259 46,702,824 
Gross (Loss) margin............. (2,913,986) (2,913,986) 2,432,353 
STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1984 
1984 1983 
$ $ 
Gross(loss)imarg inte rec cexces cess ceeccees (2,913,986) 2,432,353 
Expenses 
Selling tes ree sree a ee crs eeta cates 603,978 834,484 
Administrative ssssec ence eercen ceca. 621,521 $60,743 
Interest Vong-termierr ere ec: 131,835 160,389 
= COUIFENU ee ree eterna, 909,541 80,232 


(197,972) (62,261) 
2,068,903 1,573,587 


(Loss) Income before additional contributions to 
fishermeniand) producers... et ete 
Additional contributions to fishermen and pro- 
ducers (Notess) ee oe ee eet: 


Net (loss) income for the year ..............:.c:cceeeeeee 


(4,982,889) 858,766 


(4,982,889) 33,766 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1984 


1984 
$ 
Unappropriated 
Balance at beginning of the year.................0..0. 3,121,446 
Net (loss) income for the year ..............0:c:c0e (4,982,889) 
(1,861,443) 
Add: transferred from appropriated ..................... 2,304,000 
Balance at end of the year ..........cccccccceseeereeees 442,557 
Appropriated (Note 7) 
Balance at beginning of the year....................0. 2,304,000 
Less: transferred to unappropriated ..................... 2,304,000 
Balance atiend ofiyeatienescs. cae eee 
442,557 


1983 


3,087,680 
33,766 


3,121,446 


3,121,446 


2,304,000 


2,304,000 
5,425,446 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 


1984 
$ 
Working capital provided 
Operations 
Net (loss) income for the year ...............0.00000. (4,982,889) 
Items not requiring an outlay of funds 
Depreciation;cs-: 2 ee ee 199,964 
Increase in provision for employee termina- 
tion benelits2coces eee ee 19,822 
(4,763,103) 
Decrease in long-term receivables ........................ 10,479 
(4,752,624) 
Working capital applied 
Net additions to fixed assets ...000.0.0.0.00.0ccccceee: 55,787 
Capital asset loans from Canada becoming cur- 
CONG Ber cee wearer eo eC arco ERTS 258,500 
314,287 
Decrease in working capital 2.000.000... 5,066,911 
Working capital at beginning of the year................. 5,362,197 
Working capital at end of the year .......0.0.000000. 295,286 


33,766 
227,575 


32,426 


293,767 
17,185 


310,952 


64,822 


312,500 
377,322 


66,370 
5,428,567 


5,362,197 


| CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Objectives and operations of the Corporation 3. Significant accounting policies 


The Canadian Saltfish Corporation was established by the Salt- 
fish Act in 1970, to improve the earnings of the primary producers 
of cured codfish. The Corporation is an agency Crown corporation 
of Canada named in Schedule C to the Financial Administration 
Act and is required to conduct its operations on a self-sustaining 
financial basis. The Corporation is dependent on the Government 
of Canada for working capital and capital asset loans. The Corpo- 
ration is not subject to income taxes. 

The Corporation has the exclusive right to trade in and market 
cured fish and its by-products in the Province of Newfoundland 
and the Lower North Shore of Quebec and is required to buy all 
cured fish of an acceptable standard of quality offered for sale 
therein. Fish is purchased from fishermen, processed through 
agents of the Corporation and is subsequently marketed by the 
Corporation. 


Traded fish and frozen fish products 


The Corporation is involved in the role of marketing frozen fish 
products on behalf of independent producing companies. 


1. The Corporation markets frozen, fresh and salted fish prod- 
ucts (traded fish) on a brokerage basis for a commission. 
These traded sales and related costs of sales are recorded on 
the statement of gross margin. The traded fresh and frozen 
fish products included in traded fish product sales amounted 
to $907,229 for the year. 


2. The Corporation also markets frozen fish products under 
contractual arrangements with a number of companies. 
Under this agreement the Corporation advances up to 70% of 
the projected market value to the producer. The balance of 
the market value received by the producing company is deter- 
mined by the ultimate selling price and all related expenses. 
The Corporation does not receive any revenue for this service 
but does recover the direct costs of providing the service, 
interest on advances and overhead expenses. 


In certain instances, in order to secure the Corporation’s 
position against any possible third party claims against the 
producer, the Corporation takes title to the product when it 
leaves the plant. The agreement with the producing company 
attributes any gain or loss on the ultimate sale of the product 
to the producer. These frozen fish sales and related costs of 
sales are therefore offsetting amounts of $5,478,748 and are 
recorded as such on the statement of gross margin. Where 
title does not pass to the Corporation, sales, amounting to 
$8,442,505 are not recorded in the Corporation’s accounts 
and are in addition to the sales shown on the statement of 
gross margin. 


2. Foreign exchange policy 


Effective April 1, 1983 the Corporation adopted the accounting 
policy of including all material gains and losses resulting from the 
translation of monetary assets and liabilities in income for the 
period. Formerly, unrealized gains at year-end were not recorded. 
This method has been adopted to more appropriately reflect the 
results of foreign exchange transactions. As the effect of this 
change on the reported earnings of prior years is not material it 
has not been applied retroactively. 


Depreciation 


Depreciation is calculated on the straight-line method and is 
based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange rates 
in effect at the balance sheet date. Revenues and expenses are 
translated at the rate of exchange prevailing on the transaction 
date. The resulting foreign currency translation gains and losses 
are included in the determination of net income. 


Provision for additional contributions to fishermen and producers 


The Corporation purchases saltfish at initial prices established 
by the Board of Directors and obtains processing services at nego- 
tiated rates. Additional contributions, if any, to fishermen and 
producers are determined by the Board based on the results of 
operations. These contributions are made in respect of products 
purchased and processed during the year and therefore are 
charged to the operations of the year in which they are approved 
for distribution. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required for both the employee and the Corpora- 
tion. Contributions with respect to current services are expensed 
in the current period. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts as 
the benefits accrue to the employees. 


. Inventories 


Inventories are made up of the following categories: 


1984 1983 
$ $ 
Fish, at lower of cost and net realizable value....... 6,123,257 7,560,960 
Packages and supplies, at COSt.........0....:ccceeee 318,079 208,483 
Saltaticostittre tee eeticncsse ae eae eee 380,130 523,407 


6,821,466 8,292,850 


Frozen fish at lower of cost and net realizable 
Valle arene ee Ae A ae errr saners 1,962,322 


8,783,788 8,292,850 


. Fixed assets 


1984 1983 
Accu- 

Cost or mulated Net Net 

appraised deprecia- book book 

value tion value value 

$ $ $ $ 

Land lteter eet i 117,274 117,274 117,574 
Buildingsmemmencn 904,540 229,271 675,269 714,896 
Equipmentecman ere 1,587,260 1,263,876 323,384 420,320 
Furniture and fixtures........ 164,433 92,156 22207 79,591 


2,773,507 1,585,303 1,188,204 1,332,381 
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CANADIAN SALTFISH CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


Depreciation expense for the year ended March 31, 1984 is 
$199,964 (1983 — $227,575). 


6. Loans from Canada 


Working Capital Loans are interest bearing and are repayable 
within one year. 

Total loans outstanding from Canada and banks shall not 
exceed $30 million. 

Loans obtained to finance capital expenditures bear interest 
and are subject to repayment in ten equal instalments. Outstand- 
ing capital asset loans are as follows: 


Interest 
Due date rate % 1984 1983 
$ $ 

Marchi25<l98427 oe. sone eee 1H 54,000 
June Oyos4 trees) eee eee 1% 73,500 147,000 
September 22 gl 98512) .xceeeeen eee 1% 45,000 67,500 
March 33. 198 Opes ee ere 8% 37,500 37,500 
Marchi2i). O89) eur cicn peer 10% 50,000 60,000 
Septemben28, 1989 cere se 10 480,000 560,000 
September S0s1990nawe eee ee 12% 420,000 480,000 

1,106,000 1,406,000 
Besscarrent portion... 271,000 312,500 


835,000 1,093,500 


Repayment requirements over the next five fiscal years are 
$271,000 in 1985, $185,000 in 1986, $150,000 in 1987, 1988 and 
1989. 

7. Appropriated retained earnings 


The Board of Directors established that the following amounts 
be appropriated from retained earnings: 


March 31, March 31, 


1984 1983 
$ $ 
Reinvestment inifixediassetsaem..14-.9-..cewee ne 1,004,000 
Generalicontingenciesmenecee te ee 1,000,000 
Processing and quality improvements .................... 200,000 
Research andidevelopmentamees sy 100,000 
2,304,000 
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SUMMARY PAGE 


CANADIAN SPORTS POOL CORPORATION 


| MANDATE 


| To provide for, operate and manage a government-operated pool system on combinations of athletic contests and 
| events. 


| HEAD OFFICE 255 Albert Street 
P.O. Box 9705 
Station T 
Ottawa, Ontario 
K1G 3Z4 


: STATUS — Schedule C, Part I 
— an agent of Her Majesty 


| APPROPRIATE MINISTER The Honourable Jake Epp, P.C., M.P. 
| DEPARTMENT National Health and Welfare 


/DATE AND MEANS OF Athletic Contests and Events Pools Act, 83/06/29 (S.C. 1980-8 1-82- 
INCORPORATION 83, C.161). 


AUDITOR Mallette, Benoit, Boulanger, Rondeau & Associés 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


' 1984-85 1983-84 

At the end of the period 

BIG TIEA SSCESIOR. oo cciscnes sesncigeatvevoesvic\-savtvotconese MORNE ING CURES. uo: AM RM ca oe 8.2 is) 
Obie 7OMSsLOthe Private SCCLOL <5....8 cue eee site rao ais uds <1 eRe RRR Se 3-3 Pk3 
CALA SON SATOR BETES b beteneminctpabeniid (eee ome SN Te nil nil 
Bcginitysot Canaan cri ce ras ye uns ec cs eee eset cies gussllvian shee ee ee 4.7 nil 
Cash from Canada in the period 
a STETS aT ee an Re ere ne UAW SNR EP os dcorh eae 36.5* 10.5 
SENG ONG CL a Te a TEI cy ake nil nil 


* Includes loans made but forgiven in the period. 
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CANADIAN SPORTS POOL CORPORATION 
AUDITORS’ REPORT 


TO THE MINISTER OF NATIONAL HEALTH 
AND WELFARE 


We have examined the balance sheet of the Canadian Sports Pool 
Corporation as at June 20, 1985 and the statement of earnings and 
equity of Canada for the 81 day period then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Canadian Sports Pool Corporation as at June 20, 1985 
and the results of its operations for the 81 day period then ended in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Also, in our opinion, proper books of account have been kept and the 
transactions that have come to our notice have been within the powers 
of the corporation. 


Our report in respect to the financial statements for the year ended 
March 31, 1985 contained the following qualification: due to the struc- 
ture and nature of the operations of the corporation, revenues from the 
sale of pool system tickets were not subject to audit as to completeness. 
Consequently, our examination of these revenues was limited to the 
amounts accounted for in the books of the corporation and we were 
unable to determine whether adjustments to revenues, accounts receiv- 
able and equity of Canada might be necessary. 


MALLETTE, BENOIT, BOULANGER, 
RONDEAU & ASSOCIES 
Chartered Accountants 
Montreal, Canada 
July 12, 1985 


BALANCE SHEET 
June 20, March 31, 
ASSETS 1985 1985 
$ $ 

Current assets 

CEC) 1 ek rh hn re oR rn peed es Sd BD 669,454 460,423 

Cash——Prizeaccounteeer so mee re eee ce 170,475 370,375 

Permidepositieaccc ptcre ene erence tee ee et rere: 4,000,000 7,000,000 

ACCOUNTS TECElV AD Caen rete erent ce ee ee 89,568 29,313 


4,929,497 7,860,111 
Bixediassets: (Notes'6:and|9b) ime rr ees ] 345,647 


4,929,498 8,205,758 
Contingencies, contractual obligation and important event (Notes 9, 10 and 11) 
On behalf of the Board: 


H. MULLINGTON 
Director 
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LIABILITIES 


Current liabilities 
Accounts payable and accrued liabilities 
CIN OLENA Oe etre ee enna eae aA 
Provision for winning prizes (Note 8) ................. 


Equityioti@anadan neces e erie eer een ee 


June 20, 
1985 


$ 


140,906 
170,475 


311,381 
4,618,117 


4,929,498 


March 31, 
1985 


$ 


3,148,709 
370,375 


3,519,084 
4,686,674 


8,205,758 


CANADIAN SPORTS POOL CORPORATION—Continued 


EARNINGS AND EQUITY OF CANADA 


eA d Yeamendedea 5? 
June 20, March 31, 
1985 1985 
(81 days) (12 months) 
$ $ 
Sales—Pool system tickets ..........0.0.0cccccccccceeeeeee 7,747,068 
Cost oftsales!(Schedule:A) 0.4... 6.06286 cn. 15,481,455 
ROSTOSSIIOSS tt ee Oe ete seers susiecieesanuh (7,734,387) 
Administrative expenses (Schedule B) ................. 129,943 28,499,712 
OssHromroperationsi.ie. oe kat. oan een, (129,943) (36,234,099) 
Other income 
Revenue from the Government of Canada 
(IN G64) errr cccssscevcssvecescouatectaseee. 47,000,000 
INiterestumm man metres nereed cocci ie oes 103,085 863,221 
Whickaimed prizes (Note: cee ee 196,661 


LOHTIStey etre eee eel es coice  ee e 169,803 11,629,122 
Unusual items 

Write-off of fixed assets (Note 9b) ....0..0..000.0... 238,360 

Penalties and termination costs (Note 5) ......... 6,942,448 


299,746 47,863,221 


238,360 6,942,448 


Excess of revenues (expenses) over expenses 


(REVENUES) MR ee ONE et coon, ante ee (68,557) 4,686,674 
Equity of Canada, beginning of period................. 4,686,674 
Equity of Canada, end of period.........0....:ccc00 4,618,117 4,686,674 


NOTES TO FINANCIAL STATEMENTS 
JUNE 20, 1985 


1. Statutes of incorporation 


The Canadian Sports Pool Corporation is a Crown corporation 
wholly-owned by the Government of Canada; it was incorporated 
on June 29, 1983 by the Athletic Contests and Events Pools Act. 


2. Accounting policies 


(a) 


(b) 


Revenue and expenses 

Gross revenue from the sale of the pool system tickets are 
recorded on the date of the draw on a cash basis. Expenses 
and other revenues are accounted for on an accrual basis. 
Fixed assets and depreciation 

Fixed assets are accounted for at cost. 


Depreciation of fixed assets is recorded using the straight-line 
method at the following rates: 


Office furniture and equipment 20% 
Data processing equipment 30% 
Leasehold improvements 100% 


No depreciation was accounted for during the 81 day period 
ended June 20, 1985. 


3. Statement of changes in financial position 


The statement of changes in financial position was not prepared 
since it does not significantly improve the information contained 


in these financial statements. 


. Revenue from the Government of Canada 


June 20, March 31, 
1985 1985 
$ $ 
Revenue provided by the Consolidated Reve- 
nue Fundiaieres sein. Be Geol, .. 4 Fe: 10,500,000 
Amounts received from the Department of 
National Health and Welfare 


Forgivenessio loans a2 sr, ee eee 20,000,000 

Payment relative to the closure of the cor- 
POR LON eee re eee ete 16,500,000 
47,000,000 


. Penalties and termination costs 


June 20, March 31, 


1985 1985 

$ $ 
REINCin SiOMtiCKetSp rca eee ea eea en ae eeteciees 2,900,000 
Salaries and severance pay ................c:ccee 1,981,086 
Distribution‘of ticketS:.2- eee ee 1,708,000 
SUNGLY 23 fore ee ee ere eee rae ae 286,357 
|S FY A roa See TE OE SI TS ER RON TENE 67,005 
6,942,448 


. Fixed assets 


June 20, March 31, 


1985 1985 
Net Net 
value value 
$ $ 
Office furniture and equipment ..............00..... 1 237,539 
Data processing equipment .................ceee 108,108 
Meascholdumprovements muerte eee ee 
] 345,647 


. Accounts payable and accrued liabilities 


June 20, March 31, 


1985 1985 
$ $ 
URAC Cerne ee ese Ree 140,906 149,399 
WiAtnbOldIngtaxeSinis me mcmmen eters ene 50,167 
Renal ticsmercencrr en Nar. ten ener cee eae 1,852,842 
Interestrontloansrem eae nee en eee 1,096,301 


140,906 3,148,709 


. Provision for winning prizes 


This liability represents a provision for unclaimed winning 
prizes. Under the Athletic Contests and Events Pool Act, no 
prizes are payable after one year following the date of the draw. 
Any unclaimed prizes after one year following the draw will be 
accounted for as revenue in the period they become no longer pay- 
able. 


. Contingencies 


(a) A permanent injunction has been requested by the National 
League of Professional Baseball Clubs for alleged damage of 
goodwill and reputation and alleged trademark and copyright 
infringement. 


The corporation believes that this case will never be heard by 
the Courts due to the decision by the Government of Canada 
to end the operations of the corporation. 


(b) All the remaining fixed assets were transfered to the Crown 
Assets Disposal Corporation for disposal. Since the eventual 
proceeds on disposition cannot be reasonably estimated, the 
remaining fixed assets were written down to $1. 
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CANADIAN SPORTS POOL CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JUNE 20, 1985—Concluded 


10. 
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Contractual obligation 


The company has undertaken to rent certain premises under the 
terms of leases having terms of three years beginning April 1, 
1984. Under the terms of these leases, the total minimum commit- 
ment excluding property taxes and other escalator clauses is 
$1,179,226. The balance of the commitment is $705,228 as at 
June 20, 1985 and future minimum payments payable over the 
next two years are as follows: 


$ 
MDS S28 Gy sce aa iden sac ee ee 393,076 
NO SG-B icon cee oath veces ease seeae tee eee erro mien canons ere! 312,152 


. Important event 


On June 20, 1985, Bill C-2, the Sports Pool and Loto Canada 
Winding Up Act, received Royal Assent. Since then, all rights 
and property held by or in the name of or in trust for the corpora- 
tion and all obligations and liabilities of the corporation are 
deemed to be rights, property, obligations and liabilities of her 
Majesty. 


SCHEDULES A AND B—OTHER INFORMATION 


A. Cost of sales 


Winning prizes.. 


Printing and distribution of tickets.............. 


Retailers’ discou 


NUS ee ee eaesee ee eee 


B. Administrative expenses 


Salaries and frin 
Advertising and 
Data processing 
Write-off of prel 
Professional fees 
Interest on loans 
Travelling.......... 


geibenefitsia eam 
sales promotion.................. 
iminary expenses ............... 


ent-andtincidentallcostS=...--2-- eee 


Stationery, office supplies and rental of 


equipment ..... 
Telephone and p 


Osta gem eee te 


Depreciationiofifixed assetsy. enn 


Insurance and taxes 


Year ended 
June 20, March 31, 
1985 1985 

(81 days) (12 months) 

$ $ 
7,019,149 
6,947,842 
1,514,464 
15,481,455 

$ $ 
9,006,253 
8,431,295 
2,249,988 
2,134,731 
10 Xe me Wo ee 
1,096,301 
1,879 1,048,142 
104,617 883,124 
8,387 639,512 
486 496,909 
264,575 
506 100,549 
3,805 34,861 


129,943 28,499,712 


CANADIAN SPORTS POOL CORPORATION—Continued 
AUDITORS’ REPORT 


TO THE MINISTER OF NATIONAL HEALTH 
AND WELFARE 


We have examined the balance sheet of the Canadian Sports Pool 
Corporation as at March 31, 1985 and the statement of earnings and 
net value for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered neces- 
sary in the circumstances, except as explained in the following para- 
graph. 


Due to the structure and nature of the operations of the corporation, 
revenues from the sale of pool system tickets are not subject to audit as 
to completeness. Consequently, our examination of these revenues was 
limited to the amounts accounted for in the books of the corporation 
and we were unable to determine whether adjustments to revenues, 
accounts receivable and net value might be necessary. 


In our opinion, except for the effect of adjustments, if any, which we 
might have determined to be necessary had we been able to audit the 
sales of pool system tickets as to completeness as mentioned in the 
preceding paragraph, these financial statements present fairly the 
financial position of the Canadian Sports Pool Corporation as at 
March 31, 1985 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 


Also, in our opinion, proper books of account have been kept and the 


transactions that have come to our notice have been within the powers 
of the corporation. 


MALLETTE, BENOIT, BOULANGER, 
RONDEAU & ASSOCIES 
Chartered Accountants 
Montreal, Canada 
April 10, 1985 


BALANCE SHEET MARCH 31 


ASSETS 1985 1984 LIABILITIES 1985 1984 


$ $ $ $ 
Current assets Current liabilities 
(GENS Ny Fe edn accra ep ea er UR ta ee 460,423 9,101,777 Accounts payable and accrued liabilities 
Asn —— Prize aCCOun tame ete rene eee eee 370,375 (INOUGIS)) terme te et ae ote tend es ee oN 3,148,709 701,218 
Herm deposi three nn eet nce eerie 7,000,000 Defenredinevenlicsm= teaser at enn en ee 10,500,000 
ENCCOUNISILECELV A DIC et ee ne eee eee 29,313 Deferred/interest incomes... ...cs.cesseeee se 134,325 
COD AIGEX DE NSCS ieee pe ere ee ee 36,462 Provision for winning prizes (Note 9) ................. 370,375 
Preliminary expenses (Note 4).....0..0...c:cceceeee 2,134,731 ~~ 3,519,084 11,335,543 _ 
7,860,111 11,272,970 INGE valle cers eerie are arnt rec ce ae 4,686,674 
mixed:assets; (Notes: and Ob) ice caw ate eee 345,647 62,573 
8,205,758 11,335,543 8,205,758 11,335,543 


Contingencies and important event (Notes 10 and 11) 
On behalf of the Board: 


H. MULLINGTON 
Director 
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CANADIAN SPORTS POOL CORPORATION—Continued 


EARNINGS AND NET VALUE 
YEAR ENDED MARCH 31, 1985 


1985 
$ 
Sales==PRoolisystemiticketSeanses oxen nce enema corer 7,747,068 
Cost of sales 
Winning prizes 2tttens tan hesre dee ee cee en ee eee aR nore ees 7,019,149 
Printingsandidistributionsol ticketscen-aeereeeee eee 6,947,842 
Retailers “discounts s..osn cen eeycace ee ee e eeeee 1,514,464 
15,481,455 
MSTOSSLIOSS Berry ee ae eT Co te oe ee RE RIEL, (7,734,387) 
Administrative expenses 
Salaniestandifringeibenefitsiseeee een etre 9,006,253 
Advertising:and sales) promotionies sc.< sserrceeteeee cen eeontere ees 8,431,295 
DALAT CESSES ee nares ane ae eee en eee ee ON en ey 2,249,988 
Write-off of preliminary expenses (Note 4) o..........ccccees 2,134,731 
Professionallifees vet ws. ses soe een er ee ee ase eee 2,113,472 
Intereston loans ae mene eeeer ne meee ree ae een ons, Ue 1,096,301 
WD ERIC! LT Fa ere cs rai et aa coticna eg ance decaee coe tbe cpaa ROO OL eR ECERE Ce 1,048,142 
Rentrandjineidentalicostsmemsmcesecerce rete eee eee 883,124 
Stationery, office supplies and rental of equipment.................... 639,512 
ihelephonerandposta Ge meneame ence en rere ee eee ne 496,909 
DEpreciatloniolfiXeGrasse (Sramepee meet sete ete eamen terete eer teeter 264,575 
Insurancesanditaxcomsemmeen merrttn eerie nace e ae, sd Meet ne. 100,549 
Interestiandibankichang eSmmecrtetecee tener arene nce eae 34,861 
28,499,712 
ossifromopenationstec entrees erence erraeenaccupe ines (36,234,099) 
Other income 
Revenue from the Government of Canada (Note 5)................... 47,000,000 
LAYS LS ee ea rr oR se yd eestor Ae EEE eres 863,221 
47,863,221 
Excess of revenues over expenses before unusual item ................... 11,629,122 
Unusual item 
Penaltres:anditerminationicosts (Note 6)... eee 6,942,448 
Excess of revenues over expenses and net value ..............:ccccee 4,686,674 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


iN 


De 
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Statutes of incorporation 


The Canadian Sports Pool Corporation is a Crown corporation 
wholly-owned by the Government of Canada; it was incorporated 
on June 29, 1983 by the Athletic Contests and Events Pools Act. 


Accounting policies 


(a) Revenue and expenses 


Gross revenue from sales of the pool system tickets are 
recorded on the date of the draw on a cash basis. Expenses 
and other revenues are accounted for on an accrual basis. 


(b) Fixed assets and depreciation 
Fixed assets are accounted for at cost. 


Depreciation of fixed assets is recorded using the straight-line 
method at the following rates: 


Office furniture and equipment 20% 
Data processing equipment 30% 
Leasehold improvements 100% 


. Statement of changes in financial position 


The statement of changes in financial position was not prepared 
since it does not significantly improve the information contained 
in these financial statements. 


. Preliminary expenses 


1985 1984 
$ $ 
Professionalsfeeszut. 2, cee oe eee 847,365 
Salaniesranduringe Denelits astra ee eee 670,720 
Advertising and sales promotion.................::00005 357,389 
SSUTIG TY eee rte eee eee eee eee eee ter 112,355 
Stationery office supplies and rental of equip- 
VAN Een fy ee ee rare fo, aoe ere He 98,319 
Rentandiincidentalicostss ae ste eee 48,583 
2,134,731 
Revenue from the government of Canada 
1985 1984 
$ $ 
Revenue provided by the Consolidated Reve- 
NUCL UNC ait i Sek tee, ee 10,500,000 
Amounts received from the Department of 
National Health and Welfare 
orgivenesston loans tect een tue ercnr: 20,000,000 
Payment relative to the closure of the cor- 
POLALON elec enya rors cetera mene 16,500,000 
47,000,000 
. Penalties and termination costs 
1985 1984 
$ $ 
Printingrofiticketsine.cse ewe ee eerie es 2,900,000 
Salariesiand!severancepayeee eee 1,981,086 
Distribution olsticketse nae ee eee 1,708,000 
Sundry Gresiesen ie oe Si oe renee ae mene: 286,357 
REN Ge ease eee ee 67,005 
6,942,448 
. Fixed assets 
1985 1984 
Accumulated Net Net 
Cost depreciation value value 
$ $ $ $ 
Office furniture and 
equipment) 27.......... 296,924 59,385 237,939 35,927 
Data processing equip- 
TNE (See Renee ects 154,440 46,332 108,108 21,878 
Leasehold improve- 
ON (Spee een cerca: 108,378 108,378 4,768 
559,742 214,095 345,647 62,573 
. Accounts payable and accrued liabilities 
1985 1984 
$ $ 
STAC Gerke gs i Ne oe ne e PR PIES OP 149,399 463,273 
Withholdingitaxester ee etre ner 50,167 
Renaltiest. oe. 4 eee ree rene ee eRe re ae 1,852,842 
Interest: oniloans3: ccm eee eee esas teers 1,096,301 
Other/accruedliabilitiest eee ee eee 237,945 
3,148,709 701,218 


. Provision for winning prizes 


This liability represents a provision for unclaimed winning 
prizes as at March 31, 1985. Under the Athletic Contests and 
Events Pool Act, no prizes are payable after one year following 
the date of the draw. Any unclaimed prizes after one year follow- 


CANADIAN SPORTS POOL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


ing the draw will be accounted for as revenue in the period they 
become no longer payable. 


10. Contingencies 


(a) 


(b) 


A permanent injunction has been requested by “La Société 
des Loteries et Courses du Québec” (Loto Québec) and the 
National League of Professional Baseball Club for alleged 
damage of reputation and goodwill as well as alleged trade- 
mark and copyright infringement. 


Furthermore, a lawsuit has been brought against the Govern- 
ment of Canada by the Attorney General of each Province 
alleging that the operations of the corporation contravene the 
terms of a Federal-Provincial agreement signed in 1979. 


The corporation believes that these cases will never be heard 
by the Courts due to the decision by the Government of 
Canada to end the operations of the corporation. 


No accrual for possible losses on disposal of fixed assets have 
been accounted for since the eventual proceeds on disposition 
cannot be reasonably estimated. Losses on disposal of fixed 
assets will be accounted for in the period in which fixed 
assets will be disposed of. 


. Important event 


Should Bill C-2, the Sports Pool and Loto Canada Winding Up 
Act, receive Royal Assent, all rights and property held by or in 
the name of or in trust for the corporation and all obligations and 
liabilities of the corporation will be deemed to be rights, property, 
obligations and liabilities of her Majesty. 
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SUMMARY PAGE 


CANAGREX 


MANDATE: 


To promote, facilitate, and, when specifically requested, to engage in, the export of agricultural and food products 
from Canada. 


BACKGROUND: 


Incorporated in 1983, Canagrex began operations in 1984. The corporation is to be dissolved and its operations 
transferred to other government departments and agencies. Authority to do this is being sought through Bill C-42 
which received first reading in the House of Commons on April 18, 1985. 


CORPORATION DATA 
HEAD OFFICE 234 Laurier Avenue, West 
Ottawa, Ontario. 
K1P 5W6 | 
STATUS — Schedule C, Part I | 
— an agent of Her Majesty | 
APPROPRIATE MINISTER The Honourable John Wise, P.C., M.P. 
DEPARTMENT Agriculture 
DATE AND MEANS OF The Canagrex Act (S.C. 1980-81-82-83 C.152). 
INCORPORATION 
CHIEF EXECUTIVE A. Edwin Story 
OFFICER 
CHAIRMAN Glenn Flatten 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 

At the end of the period 

SLOLAASSOUS wet ae 9 oa tae Uae mers 2 Vil! he te ee Ae ve) ne re PE 0.3 
Obligations tone mri Vate SCClOlmnt tc) ce,.0: Suni ne ene ere ene 9 ere nil nil 
Obligations to; Canad tice ee eee is oo cl acne ers RRR 5c eget nil nil 
Equity ot Canad air seca iene cor ase ot tas seen a ie I aL lee 1.8 0.2 
Cash from Canada in the period 

ser OU CLOT Vee ret re cect Le SON ot each te GAR ore ee eee 5.4 I al 
Pa NONE DUC CCA Vea cacti sacar os te RRM Ss ne en nil nil 
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_CANAGREX 


AUDITOR’S REPORT 


| THE HONOURABLE JOHN WISE, P.C., M.P. 


MINISTER OF AGRICULTURE 
I have examined the balance sheet of Canagrex as at March 31, 


| 1985 and the statements of operations and surplus and changes in 
_ financial position for the year then ended. My examination was made 


in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered neces- 


| sary in the circumstances. 


In my opinion, these financial statements present fairly the financial 


| position of Canagrex as at March 31, 1985 and the results of its opera- 


tions and the changes in its financial position for the year then ended 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding period. 


Further, in my opinion, the transactions of the Corporation that 


| have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
| Financial Administration Act and regulations, the Canagrex Act and 
_ the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 


June 7, 1985 


- BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
_ Current 
\GEIGI O5. pais hase isbonn in cane IoHR oa MES EE EERE NE aero cee Een mene 2,189,682 282,514 
FACCOUNES TECEIVADIC 2 ei eee ee ee ee 17,221 
Prepaidiexpensese.stee. s.r Aan eee ek 5,282 


2,206,903 287,796 
Fixed assets, net (Note 3) 
Officeifurniture and/equipments....) sc Mees 75,000 46,005 
easchoidiim provements nesses eee ee 1 


2,281,904 333,801 


_ Approved by the Board: 


GLENN FLATEN 
Chairman of the Board 


A. E. STORY 
President and Chief Executive Officer 


LIABILITIES 


Current 


Accounts payable and accrued liabilities .................... 
EQUITY OF CANADA 


Surplus 


1985 


435,626 


1,846,278 


2,281,904 


1984 


144,635 


189,166 


333,801 
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CANAGREX—Continued 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1985 


Year ended 
March 31, 
1985 
$ 
Revenue 
Interestsincome nine cee 140,637 
Guarantee fees exe ee nace rated ee 88,903 
229,540 
Expenses (Note 6) 
Salaries:andremployeeibenetitssswe seat eee 1,590,564 
Employee termination payments ........0....0::ccceceee 715,582 
Officerandfequipmientrentalsiess sete oe 420,519 
Employee relocation ss. = ere 206,937 
ibravelland.entertainmenteeseeree ee ere ee 182,664 
Advertising and promotionmssestes can eee es 153,847 
Melephonextelexcandicounienm se. 3 ee es 122,916 
Depreciation and amortization ..........0.0..0:cccceceteees 96,124 
Stationery, supplies and library ..0.0....0.0. cece 66,763 
Directors stces andiexpenses meer ee eee $0,569 
Professionalifcesimece st cert ence een camer ke 27,892 
Contributions and grants—Net of amounts recov- 
CT OC cease sees aa eee rete eae Te 18,377 
Miscellaneouss tse ee eee eee ene 18,472 
3,671,226 
CostoMOpe4nations nn re. eeereetee eee eee ene 3,441,686 
Parliamentary appropriationye.-erecte ce. eee 5,400,000 
Excess of parliamentary appropriation over cost of 
ODETATIONS eet ee ere Ree er oe cctarnih ter 1,958,314 
Provision to write down fixed assets and leasehold 
improvements to estimated realizable value 
CINOTEES) meres eee ene ce etre nme crny 301,202 
1,657,112 
Surplussbeginningiotivea theses, eeaeen ce eae cerca: 189,166 
Surplusrendiofivearnes: #2. k..c....c Ree ees 1,846,278 


Three 
months 
ended 
March 31, 
1984 


146,468 


43,981 
22,829 
18,954 
46,139 
14,079 
11,502 
31,159 
19,376 
169,481 


1,085 
525,053 
510,834 
700,000 


189,166 


189,166 


189,166 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 


Year ended 
March 31, 
1985 
$ 
Funds provided 
Operations 
Excess of parliamentary appropriation over cost 
ONOPELAtlONnSmeen eee Ce eee eee 1,958,314 
Item not involving funds 
Depreciation and amortization, net..................... 96,124 
2,054,438 
Funds applied 
Purchase of fixed assets and leasehold improve- 

TION ES, INCU eee ee nas oe eee eat tn Ln 426,322 
Increase in workin eccapitalitese. -9 ne eee 3 1,628,116 
Working capital, beginning of year 0.0.0.0... 143,161 
Workingicapital end ofveanee ce. eee eee leon 
Working capital represented by 

Current assets rt eee ore ae omen ees ee ee 2,206,903 
Currentilia bilities ee ence re ree een ee oe 435,626 
NSA 
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Three 
months 
ended 
March 31, 
1984 


$ 


189,166 
11,502 
200,668 


57,507 
143,161 


143,161 


287,796 
144,635 


143,161 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. The Corporation 


The Corporation was established in June 1983 under the 
CANAGREX Act and commenced operations in January 1984. 
It is a Crown corporation named in Part I of Schedule C to the 
Financial Administration Act. 

The purpose of CANAGREX was to assist Canadian producers 
and processors to increase their exports of food and agricultural 
products. The Corporation worked with the private and public 
sectors to promote, facilitate and engage in the export of agricul- 
tural products and services and food products and services. 

During the year the Corporation was involved in organization 
and evaluation of proposals. It also guaranteed a line of credit for 
$15 million to Cuba for the purchase of agricultural products. 

It was announced by the Minister of Finance, on November 8, 
1984, that the Canagrex programme was. to be discontinued. 
Since then the Corporation has been engaged in the orderly wind- 
ing-up of its affairs. Bill C-42, “An Act to dissolve Canagrex and 
to amend certain Acts in consequence thereof” is presently before 
Parliament. If proclaimed, the Bill will result in the orderly liqui- 
dation of the Corporation. 


. Significant accounting policies 


Fixed assets 


Fixed assets are recorded at cost less accumulated depreciation. 
Leasehold improvements are amortized using the straight-line 
method over the period of the lease with no allowance being made 
for any optional lease extension. Furniture and fixtures are 
depreciated using the diminishing balance method at an annual 
rate of 20%. Depreciation is provided for a full year on assets 
acquired in the year. 

In view of the anticipated discontinuation of the Corporation, 
fixed assets and leasehold improvements have been written down 
to their estimated realizable value as at March 31, 1985 (see 
Note 3). 


Pension plan 


The Corporation’s employees participate in the Public Service 
Superannuation Plan. Contributions to the Plan are made equally 
by both employees and the Corporation, and these contributions 
in respect of current service are expensed during the year in which 
the services are rendered. 


3. Fixed assets 


1985 1984 
$ $ 


Office furniture and equipment 
Cost 


172,637 57,507 
44,430 11,502 


128,207 46,005 
Less: provision to reduce to net realizable 
ValU Ce ere eens eee eer neta 53,207 


75,000 46,005 


COS thc aetna eter ee Ne EON 309,995 
EeSSZAMOLIZa TON a ere eat a ee eee eer 61,999 
247,996 

Less: provision to reduce to estimated realizable 
Va lWe mre cert Seay ase eee ees eee 247,995 
Estimated realizableivalue’..........-0s+ sees 1 


CANAGREX—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


4. Commitments 


(a) Leased office space 


On May 9, 1984, the Corporation signed a letter of intent to 
enter into a lease of office space for a period of five years 
requiring annual minimum payments of $295,000. 


(b) Other leases 


The Corporation, in the normal course of business, entered 
into leases of varying terms for office equipment. Due to the 
anticipated winding-up of the Corporation, Canagrex is 
required under these leases to pay cancellation costs of 
approximately $100,000. 

No provision has been made for these commitments in the 
accompanying financial statements as it is anticipated that 
these leases can be assigned. 


5. Contingent liabilities 


(a) Guarantees outstanding under the Cuban line of credit 
amounted to $8,311,728 as at March 31, 1985. These guar- 
antees are to be assumed by the Department of Agriculture 
when the Corporation is dissolved pursuant to Bill C-42. 


(b) Due to the anticipated winding-up, the Corporation gave 
notice of termination of employment, effective March 29, 
1985, to its employees. Varying termination settlements have 
been made with some of the employees. As of this date, four 
employees have not agreed to settlements, two of these 
employees have indicated their intention to take legal action. 
Provision has been made for the anticipated costs of 
employee termination benefits. 


6. Comparative figures 


Expenses for 1984 have been reclassified to conform to the 
1985 presentation. 
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SUMMARY PAGE 


CAPE BRETON DEVELOPMENT CORPORATION 


MANDATE 


To promote and assist the financing and development of industry, to provide employment on Cape Breton Island, and 
to operate the Cape Breton coal mines. 


BACKGROUND 


Originally established in 1967 to close down the Island coal mining industry with minimum dislocation, this 
corporation is the major employer in the Sydney/Glace Bay area of Cape Breton. The mandate of the corporation’s 


Coal Division has become more commercially oriented and the division now has approximately 3,470 employees. It has — 


opened two new coal mines, Prince and Lingan-Harbour, and is presently developing a third, the Phalen mine. 
Virtually all of its current coal production is sold to the Nova Scotia Power Corporation; however, when its Phalen 
mine comes on stream in 1987, the corporation will require new markets. In this context, it is currently reviewing its 
operational and marketing strategies, including accelerated development of new coal technologies, to secure a viable 
coal industry for Cape Breton. 


The corporation’s Industrial Development Division employs about 150 people in its enterprises and is empowered under 
the Cape Breton Development Corporation Act to provide loans and investments for tourist accommodations, 
agricultural development and manufacturing enterprises. The Division issued a new five-year plan in 1985 focusing 
upon viable local enterprises and it is also working closely with the government in examining a number of options to 
further stimulate the Cape Breton economy. 


CORPORATION DATA 


HEAD OFFICE 500 Kings Road 
P.O. Box 1330 
Sydney, Nova Scotia 
BIP 6K3 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
DEPARTMENT Regional Industrial Expansion 
MEANS OF INCORPORATION Cape Breton Development Corporation Act 
(R.S.C. 1970, C. C-13). 
CHIEF EXECUTIVE Derek Rance 
OFFICER 
CHAIRMAN Vacant 
AUDITOR Touche, Ross and Co. 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


‘POCHICASSCtsieeeerien re OPO ny aaa eden redeem umtans emesis: 397 359 324 302 
Obligations to the private sectOnie cpa i ee eee nil nil nil nil 
Oblisations to.Canada fcercnsccc ai eee ne een ne is 11 nil nil 
Bquity-of GCanadagecwcn soot okt eee 335 306 290 Pad 
Cash from Canada in the period 

Ssrbadpetary cmedacemen en: Sein Oot a eee hero ee 108 110 96 133 
== NON= DUG GCLA£ Vaio ak a ke eee ee 2 1] nil nil 
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CAPE BRETON DEVELOPMENT CORPORATION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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MANDATE 


SUMMARY PAGE 


DEFENCE CONSTRUCTION (1951) LIMITED 


To contract for and supervise major military construction and maintenance projects required by the Department of 
National Defence; to provide technical and administrative assistance concerning construction matters to government 
departments and agencies on a cost-recovery basis. 


BACKGROUND 


The corporation has been in operation since 1951. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


MEANS OF INCORPORATION 


CHIEF EXECUTIVE 


OFFICER 


AUDITOR 


S.B.I. Building 
Billings Bridge Plaza 
2323 Riverside Drive 
Ottawa, Ontario 
K1A 0K3 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Erik Nielsen, P.C., Q.C., M.P. 


National Defence 


Pursuant to the Defence Production Act (R.S.C. 1970, C. D-2); 
Continued under the Canada Corporations Act, 78/11/21. 


J.R. Lorne Atchison 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 
TOtal ASSCts tsk cn: Beane eee 
Obligations to the private sector 
Obligations to Canada 


Equity of Canada 


Cash from Canada in the period 
ea DUC DCL AT a ea atie coc cc stuns 


— non-budgetary 
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1984-85 1983-84 

Satie, ee ee ea on re een 122 1.0 
SEE ao INN, Poet re rl 8 nil nil 
nil nil 

(3.1) (3.2) 

14.5 12.9 

nil nil 


1982-83 


1981-82 


| DEFENCE CONSTRUCTION (1951) LIMITED 
-AUDITOR’S REPORT 


THE HONOURABLE ERIK NIELSEN, P.C., M.P. 
MINISTER OF NATIONAL DEFENCE 


I have examined the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1985 and the statements of operations and 
deficit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


_ Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Defence Production 
Act and the by-laws of the Corporation. 


E.R. ROWE, C.A. 
Deputy Auditor General 
| for the Auditor General of Canada 
Ottawa, Canada 
May 24, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 LIABILITIES 1985 1984 


$ $ $ $ 
Current Current 
CaSh mee rete aceon Aerie Aa ten Seen mas 315,427 754,876 Accounts payable and accrued liabilities.......... 1,174,826 1,316,587 
Accounts receivable from government departments Contractors’ security deposits (Note 3)............ 233,250 117,950 
and agencies fue IE TNR Tie Teo 3) Paes te 51,655 66,903 1,408,076 1,434,537 
Due from Canada... cries 465,568 12,651 Provision for employee benefits (Note 4) ............. 2,911,710 2,844,162 
Other gsrsy.. eee hee Giese OLRM. a heget SiO. et! 23,801 21,675 4,319,786 4,278,699 


856,451 856,105 
Fixed, at cost 


Eurniture andiequipment cs ernee tere ne. rere ee tee 815,647 640,306 
Less: accumulated depreciation ..............:cccceeeeeees 499,604 459,897 
316,043 180,409 CAPITAL STOCK AND DEFICIT 
Capital stock 
Authorized—1 ,000 shares of no par value 
Issued—31 shares fully paid...............0......0008 31 31 
Deficit) (Notes) Memes error race (3,147,323) (3,242,216) 
(3,147,292) (3,242,185) 
1,172,494 1,036,514 1,172,494 1,036,514 


Approved by the Board: 


J.R. L. ATCHISON 
Director 


L. E. DAVIES 
Director 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 


FOR THE YEAR ENDED MARCH 31, 1985 


1985 
$ 
Expenses 
Salaries ..24cdeegrn. reek: coe eses 10,156,676 
Employee ibenelitSen,..4 sce eee 1,150,067 
FWraveliand!removalte--.<cc1aee re 757,396 
Office'accommodatione- 0 480,726 
Telephonetceemer cs ere eee eae 308,064 
Office supplies and maintenance..................... 185,930 
AAVertisiNn Gees ear ree een nee eee mee 166,972 
Rostagexexpressiandifreight...-. een has 159,264 
Depreciation eect. ee ee ero 111,492 
ProfessionaliserviceSi.. eee ere 104,106 
Rentaljofiinachinery).cee ©.eetee pe ees 102,614 
Training and professional development ............ 46,588 
Loss on disposal of fixed assets .............000:000 26,202 
Others e ee See ee ee a eer 20,037 
13,776,134 
Recoveries of expenses (Note 6)...........::00:cee 255,459 
Costiof-operations:r a )re. csc etecrae eee esea 13,520,675 
Parliamentary appropriations (Note 2)................ 13,615,568 
Excess of cost of operations over parliamentary 
appropriations (parliamentary appropriations 
Over costiotoperations) meter ee (94,893) 
Deficit at beginning of the year... 3,242,216 
Deficitatiendiof the yearns -ne eee 3,147,323 


10,196,573 
1,083,033 
763,541 
343,418 
304,633 
201,036 
239,508 
175,692 
80,101 
106,323 
66,397 
19,644 


oi 


13,587,826 
400,209 


13,187,617 
12,897,652 


289,965 
2,952,251 


3,242,216 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 


1985 
$ 
Funds were provided by (or used in) 
BINANCiN See ee oe ee 13,615,568 
Operations...<../28 tt ee (13,781,689) 
Investmente.r.-<.-. Ate ik tet ce ostream ses (273,328) 
INct decrease iniftunds* ss ener 439,449 
Funds at beginning of the year................ 754,876 
Funds (cash) at end of the year............... 315,427 
Financing source of funds 
Parliamentary appropriations.................. 13,615,568 
Operations 
Reported cost of operations ..................... 13,520,675 
Items not requiring cash 
Provision for employee benefits........... (382,445) 
Depreciationeewnerrc reek ce (111,492) 
Loss on sale of fixed assets................... (26,202) 
13,000,536 
Increase in working capital ..........0.0.00.... 466,256 
Employeeibenefits paidmemet. ena 314,897 
Funds used in operations.......................0.. 13,781,689 
Investment 
Expenditures for equipment .................... 288,307 
Disposal of equipment... (14,979) 
INetiundsinvestedersne ee nee 273,328 
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1984 


12,897,652 
(13,078,394) 
(67,060) 

247,802 

1,002,678 


754,876 


12,897,652 


13,187,617 


(421,108) 
(80,101) 


12,686,408 
208,752 
183,234 


13,078,394 
67,060 


67,060 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority, objectives and operations 


The Corporation was incorporated under the Canada Corpora- 
tions Act in 1951 and is continued under the Canada Business 
Corporations Act, pursuant to the authority of the Defence Pro- 
duction Act, to contract for major military construction and 
maintenance projects required by the Department of National 
Defence. The Corporation is a Crown corporation named in Part I 
of Schedule C to the Financial Administration Act. The Corpora- 
tion is not subject to income taxes. 

The Corporation’s principal functions in the field of construc- 
tion management are to obtain tenders, make recommendations 
regarding proposed awards and to award and administer con- 
tracts. As an integral part of its responsibility for contract 
administration, the Corporation inspects the work to ensure com- 
pletion in accordance with the contract and certifies contractors’ 
progress claims for payment from funds of the Department of 
National Defence. It also engages architectural and engineering 
firms to prepare plans and specifications in accordance with the 
requirements of the Department of National Defence. It may pro- 
vide technical and administrative assistance on construction mat- 
ters to other government departments when required. 


. Significant accounting policies 


Expenses 

The accounts of the Corporation reflect only the administrative 
expenses incurred in procuring the construction and maintenance 
of defence projects on behalf of the Department of National 
Defence and in procuring the construction of such other projects 
as are approved by Treasury Board. 


Depreciation 
Depreciation is provided by the straight-line method over five 
years. 


Employee benefits 
Employee benefits are expensed when earned by employees. 


Pensions 

During the year, the Corporation made payments of $553,815 
($530,674 in 1984) in respect of current contributions to the Pub- 
lic Service Superannuation Account of the Government of 
Canada. The Account is actuarially valued every five years. The 
Corporation’s contributions and recorded liabilities are limited to 
the matching of the current and certain arrears contributions of 
employees. The Corporation is not required to make contributions 
with respect to actuarial deficiencies of the Account. 


Parliamentary appropriations 


The cost of operations is funded by parliamentary appropria- 
tions through the Department of National Defence Vote 15 to the 
extent of net annual cash requirements. 


. Contractors’ security deposits 


1985 1984 
$ $ 
Bid: deposits. feces 191,700 41,550 
Deposits on plans and specifications....................... 41,550 76,400 
233,250 117,950 
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4. Provision for employee benefits 


1985 1984 
$ $ 
heriminationvOenelitS sweet eee ce 2,638,627 2,588,800 
Mifetinsurancesmacee tear er ce ieee can cael: 91,553 97,303 
Burloughibenelitsremeertes ceca eee ee ee 181,530 158,059 
2,911,710 2,844,162 
. Deficit 


The deficit of the Corporation is comprised primarily of the 
liabilities for employee benefits which will require funding from 
parliamentary appropriations in future years as they are paid. 


. Recoveries of expenses 


The Corporation provides certain technical and administrative 
assistance to the Department of National Defence and other gov- 
ernment departments and agencies on a cost-recovery basis. As at 
March 31, 1985 accounts receivable for recoveries were $51,228 
(1984—$66,438). 

During the year, in the normal course of operations, the 
Department of National Defence provided office space free of 
charge for 196 employees of the Corporation. 


. Lease commitments 


The Corporation leases certain equipment and accommodation 
in the performance of its operations. The future aggregate mini- 
mum lease payments are: 


1985 
$ 
Year ending March 31 

[OSG ere cee ee eee aT ee ete oe eR te, oe 58,079 
LO 37] seeeae Senet cee ek ree eRe EA pert Nt Se arta ace ia $6,774 
TLR ine oA gk. 5 Cee RRL ak SL cs eae ene nn ee a 48,988 
1 eS Dh ican ances ee be reese name arated a a aac pr 46,178 
OD Oe eon ie en Jo teen, Beng ee we nS oes 26,937 

236,956 

. Contingencies 


Claims aggregating approximately $1,098,000 in respect of 
contractual obligations have been received by the Corporation, 
but are not reflected in the accounts. In the opinion of manage- 
ment and legal counsel, the position of the Corporation is defen- 
sible, however the final outcome of such claims is not determi- 
nable. Any settlements resulting from the resolution of these 
claims will be funded through parliamentary appropriations of the 
Department of National Defence, in the year in which the settle- 
ments occur. 


DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


2), 


10. 


Supplementary information 


The Corporation’s contracting activity on behalf of government 
departments and agencies is summarized below: 


1985 1984 
(in thousands of 
dollars) 
327,022 287,352 
243,287 175,118 
~ 570,309 462,470 
165,554 135,448 
404,755 327,022 
294,219 244,055 


Contracts in progress at beginning of the year............. 
Contracts awarded 


@ontracts'completed( tara. Ameen. 2a ele 


Contracts in progress at end of the year .........0.0...0....... 
Payments on contracts in progress at end of the year.. 


Work outstanding on contracts in progress at end of 


the eae eecccs ee ere eed ee een 110,536 82,967 


Comparative figures 


Certain comparative figures for 1984 have been reclassified to 
conform with the 1985 presentation. 
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SUMMARY PAGE 


EXPORT DEVELOPMENT CORPORATION 


MANDATE 


To facilitate and develop export trade by the provision of insurance, guarantees, loans and other financial facilities. 


BACKGROUND 


Funding from Canada for Corporate Account transactions is provided by loans and-equity infusions, but the growth of 
the corporation’s business in recent years has been financed mainly by its borrowing in the private markets. Apart from 
its corporate activities, EDC administers for Canada certain export financing transactions considered to be in the 
national interest for Canada, including those made pursuant to section 31 of the EDC Act. 


CORPORATION DATA 


HEAD OFFICE 151 O’Connor Street 
14th Floor 
P.O. Box 655 
Ottawa, Ontario 
K1P 5T9 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Right Honourable Joe Clark, P.C., M.P. 
DEPARTMENT External Affairs 
MEANS OF INCORPORATION Established in 1969 by the Export Development Act 
(R.S.C. 1970, C. E-18). 
CHIEF EXECUTIVE Sylvain Cloutier 
OFFICER AND CHAIRMAN 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
CORPORATE ACCOUNT 
At the end of the year 
PE OGAIWASSEES aries cerae colin ck ct Oo i I RS le akc 6,611 6,063 5,282 4,270 
Obligations tothe private sector ec ee yi 4511 3,844 2,973 
Obligations to.Ganada® sai. 2. ees 0G ee ene comer 258 376 448 529 
EGuity,0f Canad acess ins ARNO a ale sns SO MR ee eee 855 769 651 2B) 
Cash from Canada in the year 
P= DUC SCtAry. cuneeere eieden cick nest Meese a eo) 9 nil nil nil nil 
ETON DUC RELALY cite thee sca set nhscreer ranean teat ccs ee RA 79 116 115 40 
CANADA ACCOUNT 
At the year-end 
Funded iby Canadascumulatives..«0 ete eee 1,061 900 Tas 686 


168 


EXPORT DEVELOPMENT CORPORATION 
RESPONSIBILITY FOR FINANCIAL STATEMENTS 


| 


The financial statements contained in this annual report have been 
‘prepared by management in accordance with accounting principles 
generally accepted in Canada, consistently applied, which conform in 
all material respects with international accounting standards. The 
integrity and objectivity of the data in these financial statements are 
/management’s responsibility. Management is also responsible for all 
other information in the annual report and for ensuring that this infor- 
‘mation is consistent, where appropriate, with the information and data 
contained in the financial statements. In support of its responsibility, 
management maintains financial and management control systems and 
/practices to provide reasonable assurance as to the reliability of finan- 
‘cial information, that the assets are safeguarded and the operations are 
jcarried out effectively. The Corporation has an internal audit depart- 
‘ment whose functions include reviewing internal controls and their 
application, on an ongoing basis. 


! 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control 
and exercises this responsibility through the Audit Committee of the 
Board, which is composed of directors who are not employees of the 
Corporation. The Audit Committee meets with management, the 
internal auditors and the Auditor General of Canada on a regular 
basis. 

The Board of Directors is responsible for all business undertaken by 
the Corporation. Contracts which, in the opinion of the Board of 
Directors, involve risks for a term or an amount in excess of that which 
the Corporation would normally undertake, may be entered into under 
the authority of the Governor in Council where the Minister considers 
them to be in the national interest. The Board of Directors is not 
accountable for such contracts, its obligation in relation thereto being 
limited to ensuring that they are administered in a sound manner. 
Funds required for such contracts are paid to the Corporation by 
Canada, and funds recovered are remitted to Canada, net of amounts 
withheld to cover related administrative expenses. The administration 
of accounts on behalf of Canada are shown in Note 10 to the Corpora- 
tion’s financial statements. 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


ASSETS 1984 1983 


Loans receivable (Note 2) 


Rin Cipall certo nate Rae dealt cites heen ie vote pas nike 5,716,384 5,141,041 
Less: participation by other lenders..................00:000- 65,906 90,304 
5,650,478 5,050,737 
Accrucd interest andl GCS mae ae ce eye ee ee 272,054 188,496 
5,922,532 toy2595233 
Less: allowance for losses On loans ...........cc.cccccceceeeeeeee 83,261 62,342 
5,839,271 5,176,891 
Investments 
Cashvandisnort-tecmi deposits... 5 ne 677,504 814,360 
Canada bonds at amortized cost 
(market value:1984—$4,481, 1983—$9,381)........ 5,048 10,053 
ASCOMNeCINtCreStac er ecor ce cnecaeitrneri mercd eee ee 10,330 7,782 
692,882 832,195 
Other assets 
Unamortized debt discount and 
ISSUCZEXPENSESi x. Fates nat mateo et tase ae 47,235 24,246 
OED CL ee etry ie oan ee einen AEE AS tart, 32,048 29,691 
79,283 53,937 
6,611,436 6,063,023 


The Auditor General of Canada conducts an independent examina- 
tion, in accordance with generally accepted auditing standards, and 
expresses his opinion on the financial statements. His examination 
includes a review and evaluation of the Corporation’s system of inter- 
nal control and appropriate tests and procedures to enable him to 
report whether the financial statements are presented fairly and 
whether the transactions that have come to his notice during the course 
of his examination have been in accordance with stated authorities. 
The Auditor General has full and free access to the Audit Committee 
of the board and meets with it on a regular basis. 


SYLVAIN CLOUTIER 
Chairman of the Board and President 


B.A. CULHAM 
Senior Vice-President, Finance and Treasurer 


AUDITOR’S REPORT 


THE RIGHT HONOURABLE JOE CLARK, P.C., M.P. 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


| have examined the balance sheet of Export Development Corpora- 
tion as at December 31, 1984 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, the transactions of the Corpora- 
tion that have come to my notice in the course of my examination of 
the financial statements have, in all significant respects, been in 
accordance with the Financial Administration Act and regulations, the 
Export Development Act and the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


February 27, 1985 


LIABILITIES 1984 1983 
Loans payable 
Shont-termpcemernres ora reee el ere ae 1,533,345 1,238,748 
Long-termi(Notes3)\rernn sce ete ten tetera 3,837,615 3,648,599 
INCCLUCG INTERES tmmmere tise oe ncscescayassosgoviysoeeeseszceesieees 179,091 174,139 
5,550,051 5,061,486 
Other liabilities and deferred revenues 
ACCOUNLS|\pavablepeemetercstac ce tee cence ter santa 51,259 91,639 
Deferred revenues and other credits.............0..ccccce. 133,293 120,479 
Allowance for claims on insurance and guarantees ... 22,287 20,356 
206,839 232,474 
SHAREHOLDER’S EQUITY 
Sharcicapitali((Notewt) meen ee ee 660,000 581,000 
Retainedicannin sme ea ene wena renee re eres 194,546 188,063 
854,546 769,063 
6,611,436 6,063,023 


Commitments and contingent liabilities (Note 5) 
Approved by the Board of Directors: 


SYLVAIN CLOUTIER 
Chairman of the Board and President 


B. A. CULHAM 
Senior Vice-President, Finance and Treasurer 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31 DECEMBER 31, 1984 


(in thousands of dollars) 


1984 1983 
Loans and guarantees 
Interestiearnedes c42:.8 etc ope ers eS 553,469 462,150 
Bees ea nnied settcck is citencacee et Un dare eRe ee 19,611 15,264 
Investmentinterestiearned eset eee ent er 81,481 70,032 


654,561 547,446 
Interest expense 


Wong = terinicee Bement See oe cece reser ccseces 436,928 423,932 
SHOrtterm eee ee ere nen Te 175,434 93,422 
Provisionior losses OnloanSwacs eee ee eee 24,120 9,671 


636,482 527,025 
18,079 20,421 
Insurance and guarantees 


Premiumsiandeteesveannediepree ee cere ee tan cee eee een 17,433 17,897 
Investmentinterestieatnedims ee eet ee ees 5,613 2,726 
23,046 20,623 
Provision: forclatmspwet ieee ee ee 6,411 8,823 
16,635 11,800 
Incomeifromoperationswasn tree eter ate eee 34,714 32,221 
AdministrativerexpenSesime mance na erment tn seater, reet ee 28,231 30,245 
Netincomie; ts: fee neck nice mente, Son ee ne Lene 6,483 1,976 
Retained earnings 
Becinning Olpyea teense ee cei ae eee 188,063 186,087 
Eindlolpyecarpe veneer terre tee Pen fas AeA ang 194,546 188,063 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 
Funds provided 
Mong-termiloansipayablepe ee re ce 795,416 734,806 
Moansreceivableinepaidiy eee te eects. de 578,690 486,257 
Sharecapitaliissucdeyamree ante ee renee 79,000 116,000 
Reesjandipremiumsirecelviedeny antenna: 47,321 53,609 
Canada bonds sold and matured............0........00.. 5,005 16,444 
ocalonundss provid Cc peeneesee sees enen ener yet eee 1,505,432 1,407,116 
Funds employed 
INGE INCOMCG ears es eee eae ee eee (6,483) (1,976) 
Items not affecting funds 
Provision for claims and losses on loans........... (30,531) (18,494) 
Net increase in accruals and deferrals ............. 165,662 78,907 
MOOpPerationsteeeee ds ccc teense en ee 128,648 58,437 
Increase in loans receivable..................c...c...:00000 949,955 890,897 
Long-term loans payable repaid ........0.0.0.0....00.... 661,196 372,874 
Canadatloansirepaidiswncnemeres rer ere ee 119,366 71,985 
Decrease (increase) in accounts payable.............. 42,775 (22,994) 
Participation by other lenders repaid ................... 29,032 53,851 
Eixediassetexpenciu thes esses temmee te nent ae 5,590 2,203 
Glaimsipaidi:netofirecoventesi-s at se 323 23,631 
ihotalifundstemploveda = mrt eet ae 1,936,885 1,450,884 
Decrease inuflinds ee eee tee eee anne, 431,453 43,768 
Represented by 
Increase in short-term loans payable.................... 294,597 279,875 
Decrease (increase) in cash and short-term 
deposits? Ret Teac eer eres 136,856 (236,107) 
431,453 43,768 
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. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consistently 
applied, and conform in all material respects with International 
Accounting Standards. A summary of significant accounting poli- 
cies follows: 


Loan interest earned 


Interest is accrued on principal receivable until such time as the — 
Corporation accelerates all payments falling due under a loan 
agreement or when, in the opinion of management, there is sig- 
nificant doubt as to its collectibility or the loan becomes non-cur- — 
rent. Non-current is defined as any rescheduled loan where a sig- 
nificant payment has not been received for one year. 

Finance and service charges, which are paid by exporters, are 
taken into interest earned over the disbursement and repayment 
periods of a loan. 


Loan fees earned 


Administration fees are taken into income as earned over the 
disbursement and repayment periods of a loan, and standby fees 
are taken into income over the disbursement period. 

Exposure fees, which are paid by exporters, are taken into 
income over the disbursement and repayment periods of a loan. 


Investment interest earned 


Investment interest earned is prorated between loans and guar- 
antees and insurance and guarantees on the basis of average funds 
invested. 


Interest expense 


Interest expense includes the amortization of debt discount and 
issue expenses which is charged over the life of the debt on a 
straight-line basis. 


Allowance for losses on loans receivable 


The allowance for losses on loans is based on a review of collect- 
ibility of all outstanding loans to sovereign and commercial bor- 
rowers. In respect of this review, the Corporation recognizes that 
the future economic and political conditions in some of the coun- 
tries where the Corporation has made loans are subject to varying 
degrees of uncertainties and pressures. Accordingly, delays in the 
repayment of principal and interest may occur from time to time. 

In the case of loans made to or guaranteed by sovereign borrow- 
ers, that is the governments of countries or their agencies, pay- 
ment delays are not necessarily indicative of a future loss requir- 
ing an allowance. Sovereign entities and their international 
financial obligations do not have commercial mortality, and the 
international system does not allow the unilateral denial of a sov- 
ereign obligation. Furthermore, the international system provides 
several mechanisms and institutions through which countries fac- 
ing repayment difficulties can effect remedial measures in agree- 
ment with their creditors. Therefore, except in the rare instance of 
a write-off of asset value agreed to by creditors, the ultimate col- 
lectibility of a sovereign obligation, and thus its asset value, is not, 
in the opinion of management, subject to question although delays 
may have to be accepted. 

It is the policy of the Corporation to set aside from income, in 
addition to any specific provisions made as a result of the review 
of the outstanding loans, an amount sufficient to maintain an 
accumulated non-specific allowance proportionate to the total 
loan principal and interest receivable for which no specific provi- 
sion has been made. 


EXPORT DEVELOPMENT CORPORATION—Continued 


|NOTES TO FINANCIAL STATEMENTS 
| DECEMBER 31, 1984—Continued 


Insurance premiums 


For global export insurance policies, premiums are taken into 
income at the commencement of coverage. Premiums on other 
export insurance policies are taken into income using methods 
which generally reflect the exposures over the terms of the poli- 
cies. Foreign investment insurance premiums are taken into 
income evenly over the terms of coverage, except that the pre- 
mium in the first year is taken into income in its entirety when 
received. 


Allowance for claims on insurance and guarantees 


The Corporation provides for claims based on claims experience 
augmented, if necessary, by a specific provision based on a review 
of contingent liabilities. Claims payments are recorded at 
estimated recoverable values and included with other assets. Sub- 
sequent net gains or losses on recovery are credited or charged to 
income. 


Translation of foreign currency 


The Corporation hedges its U.S. dollar assets and liabilities on 
a total portfolio basis. Any net exposure to future changes in the 
U.S. dollar foreign exchange rates is due to short-term timing dif- 
ferences in cash flows. It is the Corporation’s policy to manage 
assets and liabilities denominated in U.S. dollars in such a way as 
to minimize this net exposure. Accordingly, assets and liabilities 
denominated in U.S. dollars are translated into Canadian dollars 
at exchange rates prevailing at year-end. 

Gains and losses relating to the translation of unhedged long- 
term foreign currency assets or liabilities in other than U.S. dol- 
lars are deferred and amortized on a straight-line basis over the 
remaining life of the asset or liability. The unamortized balance of 
the deferred exchange gains or losses is included in deferred reve- 
nues or other assets. 

Income and expenses are translated at average monthly 
exchange rates in effect during the year. Exchange gains and 
losses resulting from the translation of foreign currency balances 
and transactions are reported with investment interest earned. 


. Loans receivable 


Loans receivable from both sovereign and commercial borrow- 
ers, net of participation by other lenders, are at interest rates 
established in competition with similar export credit agencies in 
other countries and are generally below commercial rates. These 
loans mature as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 
Overduereent a: ete Cnn er oe ene 154,391 79,939 
19S 4 eee et eM OR NOR cb ene oe 571,419 
ED 8 Sere ene eRe eer et eter Te ones 667,067 606,429 
1 MER ohio et a ar ea amt learn ce  be, a 692,068 597,504 
LOST ae eee ee Senne ae eee ee 674,885 574,161 
198 Sit eretvegsers. Sees tibeowns Day oelt jel ecole pee 704,733 580,920 
1989: eG VCO NOE Le. Kitch Re ea 8.8 Ld 655,644 523,053 
LODOZT 994s Phew: ete went ons A tee poems wet 1,795,150 1,329,114 


aa eee ee haphes. Pe cece tel 306,540 188,198 


5,650,478 5,050,737 
Commercial loans included above ....................0000:. 1,509,481 1,467,571 


The geographic distribution of these loans is as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 
Pacific warner sorerrent cs Pea eee caw ween cctrutooricc 400,345 341,236 
INOTthyA Siacser: seas itn pcre res tae vaiermeg re 272,239 274,830 
SouthtAsia@er cscs st tomes eee 120,753 109,894 
Middle East and East Africa ..............cccccccccceseeeceees 487,842 451,741 
INorthiandiwestvA fricae. eee eee eee 1,089,087 857,741 
Eastern. Europe 30..282..4 Sone 8 es eee 647,212 620,133 
WiesterniEurope eae cage ee ce eee ee ee 643,800 626,450 
WSAvand) Garibbeaneea cx exe rers eer es 715,181 628,678 
Mexico and Central America...............:..:ccsceccs00000- 369,895 370,954 
South) AmericasEastn...04..0- ccs ee ee ee 471,706 430,879 
SouthrAimenicanwiesterers acc ert eee 432,418 338,201 


5,650,478 5,050,737 


During 1984, overdue interest of $141,019 thousand (1983— 
$61,011 thousand) was recognized as earned, and interest not 
accrued on non-current loans amounted to $2,966 thousand 
(1983—$2,619 thousand). 


The geographic distribution of the overdue principal and inter- 
est, in the amounts of $154,391 thousand (1983—$79,939 thou- 
sand) and $141,019 thousand (1983—$61,011 thousand) respec- 
tively, is as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 

Pacilicuere sets nce ee te en 880 819 
Middle East and East Africa ..........0..c0cccccccceseseessseeees 525252235 
Northtand) Wiest. Africasec eet. ee Lee eee 22,385 21,485 
EasternyBurope ss. mcntitet. 3.8 eee weenie 67,685 35,482 
WiesternjE Ure pe eth sn its east toh Senin Poses actce ato 9,979 4,740 
USA and Caribbean 10,082 9,691 
Mexico and Central America .................:0:cc:ceeereneeess 33,601 15,242 
SouthtAmericatEast yt ..n fe nseeten cette sees 96,240 33,936 
SouthvAmenicasWest/t kia ie iiss teh oc ee 49,306 7,320 


295,410 140,950 


In order to facilitate the collectibility of some loans or portions 
of loans, the Corporation has rescheduled principal and interest 
payments in the following amounts: 


December 31 


1984 1983 
(in thousands 
of dollars) 
During the year 
Sovereign—Principall aves... 5.200. eee ees 48,358 39,487 
Sl NCS Breer 18,620 18,331 


66,978 57,818 


Balance of rescheduled loans outstanding 


SOVeRCI SMe eee. arene etre seca sscesneese vas 213,031 205,515 
GOmmerCiallee. escrito 4,598 9,805 
217,629 215,320 

AmountSioverdues< <1 ees 7,297 5,764 
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Long-term loans payable 
Long-term loans payable are as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 
Commercial loans 
Interest rates from 5.38% to 16.88% 
(1983—5.38% to 16.88%) ooo... eee 3,579,931 3,272,246 
Canada loans 
Interest rates from 5.50% to 9.25% 
(1983—5.50% to 9.25%) oo.cceccccccccessesceeeeees 257,684 376,353 


3,837,615 3,648,599 


These loans mature as follows: 


December 31 
1984 1983 
(in thousands 
of dollars) 

OS Ait eee Se nY Fee ee een nut ae foe eee, Gol URN fe 733,687 
oss MnpeeR TIO. (Nd EOL) Br cauerts ? 489,153 470,901 
LDS Gee eet eat ees ent net oe ik See, scare te ner eR A 442,949 427,828 
JERSE ican cesta ee eas OMNUE Fo Re eae ee cee pr 867,747 822,711 
IDS Serreenerese eer torre en echt ce Ae ee ine ath aah 1,101,961 1,047,971 
NEES ace b adb eat ete A ire I A Re oR Se Se 491,917 59,908 
HSS OSNOO A ack eC ey eet eR eae S, 443,888 85,593 
3,837,615 3,648,599 


. Share capital 


The authorized share capital is $1.5 billion consisting of 15 mil- 
lion shares with a par value of $100 each. The number of shares 
issued and fully paid is as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 
Bepinning ol years ewe eee en on 5,810 4,400 
NSSUCG ern): Hee, Le Ae ERE eS See 790 1,410 
Endiof yearevenn cern rte trey ence 6,600 5,810 


. Statutory limits, commitments and contingent liabilities 


The Export Development Act (the Act) allows the Corporation 
to have outstanding loans and commitments to foreign borrowers 
up to a maximum of $15 billion. The position against this limit, 
determined in accordance with the requirements of the Act, is as 
follows: 


December 31 
1984 1983 


(in thousands 
of dollars) 


Loans receivable, net of participation .................. 5,650,478 5,050,737 
Undisbursed commitments on signed loan agree- 

ments, net of participation without recourse, 

most of which were signed between December, 

1975 and December, 1984 at face rates from 

7.75% to 13.60% (1983—between December, 


1975 and December, 1983 at face rates from 


ES OTtO1 410%) teen cone rameee eee 3,302,566 3,067,185 
Participation by other lenders with recourse in 

loans:recelVable: tes an ern ee es 1,610 5,424 

Less: amounts not subject to statutory limit.......... 88,761 86,990 

8,865,893 8,036,356 

Contingent liabilities included above ..................... 1,610 5,424 


It is anticipated that undisbursed commitments under signed 
loan agreements will be disbursed as delivery of goods and ser- 
vices or progress on projects is achieved, the average period of dis- 
bursement being typically three years. The Corporation expects to 
fund these commitments near the time of disbursement by issuing 
a combination of debt instruments in world capital markets at 
commercial rates of interest and capital stock, while generally 
attempting to match debt maturities and currencies with those of 
its average export loans. Owing to fluctuations in interest rates 
and other factors beyond its control, the Corporation is not always 
able to fund its undisbursed loan commitments at interest rates 
which would result in a profit. 


The Act also specifies that the Corporation can incur liabilities 
under contracts of insurance, related guarantees and guarantees 
pertaining to the lending program up to a maximum of $15 bil- 
lion. The position against this limit, determined in accordance 
with the requirements of the Act, is as follows: 


December 31 


1984 1983 
(in thousands 
of dollars) 

Insurance and related guarantees ....................0.0 2,274,935 2,262,129 
Loan guarantees —Disbursed ...........0.0.0.0.00cccu 185,038 180,827 
—Undisbursed 0.00.00... 7,874 5,676 

2,467,847 2,448,632 

Contingent liabilities included above .................... 2,009,817 1,865,717 


The Act allows the Corporation to borrow up to a maximum of 
ten times the aggregate of its paid-in capital from time to time 
and the retained earnings determined in accordance with the most 
recent audited financial statements. As at December 31, 1984, 
this formula produced a limit of $8,481 million, (1983—$7,671 
million) against which borrowings amounted to $5,371 million 
(1983—$4,887 million). 


. Short-term deposits and loans payable 


Activity in respect to short-term deposits and loans payable was 


as follows: 
Year ended 
December 31 
1984 1983 
(in thousands 
of dollars) 
Short-term deposits 
DatlysaVverage nice net cuttin ee eee eee 820,600 708,900 — 
Hight ne er tee ees ee ee 1,248,700 1,077,300 
LO Wve este eee oe: Pea MONEE. EERE Stes 416,800 356,100 
Short-term loans payable 
Dailysavera germline soins... em teres eee 1,670,600 1,004,800 
Eli ghierntg. usta atid: caveats ene nee 2,147,800 1,449,100 
OW ei cea Sin neh Crh eae 1,209,500 636,000 


The Corporation also had lines of credit and overdraft facilities 
aggregating $2,095 million at December 31, 1984 (1983—$1,400 
million). 
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7. Foreign currency balances 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent is 


as follows: 
December 31 
1984 1983 
(in thousands 
of dollars) 
U.S. Dollars 
NSSCIS Meter ate hs ee eee ea ae 4,522,260 3,957,147 
MeiaDili ties he eae cscs. cee eae eed Meer ee 4,499,725 4,077,494 
22,535 (120,347) 
Forward exchange contracts .........0..0.c0000 4,593 48,770 
INCL.EXDOSUTE i. ae connie eee i es Saree 27,128 (GASI/70) 
Rate ofiexchange WSUS 1008... ccareriie: 1.3217 1.2444 
Swiss francs, Yen and Deutsche marks 
PNSSOLSIE Ret Nca ste 0 as on tater et les bie deat gs oy cnrsh nna 24,309 9,057 
WAADIITICS MIM ce err a es oes chs ects 193,470 122,587 


(169,161) (11 
Forward exchange contracts 


8. Related party transactions 


Transactions with Canada are summarized as follows: 


3,530) 


SaaS ERRORS (6,054) 110,156 
IN CHEXDOSUEC mrereetir tcc cecc-.gecccacsesintecey stave reecer (175,215) (3,374) 


Year ended 
December 31 
1984 1983 
(in thousands 
of dollars) 
Income and expense items 
IMCCreESHEXPENSC arg ur Spee eee de cos kevin care 235758) 533,187 
Less: administrative expenses recovered ................... 6,472 2,834 
interest:earned ei cnc ccs) eee comme 925 2,269 


16,361 28,084 


Amounts due to (due from) Canada 
Canada bonds, bearing interest at rates from 
9.50% to 9.75% (1983—9.50% to 9.75%) matur- 


INGRLOS oat ntOUSN e994 meee eee eee (5,048) (10,053) 
Accrued interest receivables. .snces eee eee (23) (226) 
Accounts administered for Canada (Note 10)......... LOSS 28.395 
ong-termiloans payablemee heme eeen ae wen ce 257,684 376,353 
ACCLUednnteresupaya Diemer e et ate erry serene Talgid meO958 
Unused parliamentary appropriation ..........0.....000. 39,000 
Oiherapilities cures ie eee ere 9,136 

279,043 453,563 


The Government of Canada intends to recommend that Parlia- 
ment appropriate such funds as are necessary to cover losses, if 
any, of the Corporation. To date, no such funds have been neces- 


sary. 


The Corporation is not subject to the requirements of the 


Income Tax Act with respect to its earnings. 


The Corporation also enters into transactions with other Crown 


corporations in the normal course of business. 


10. 


Segmented information 


Loans and insurance are the Corporation’s significant industrial 
segments. 

Loans and guarantees and insurance and guarantees on the 
Statement of Income and Retained Earnings reflect income from 
operations of the two segments before deduction of administrative 
expenses. 

The assets of the Corporation are predominantly identifiable 
with the loans and guarantees program. The geographic distribu- 
tion of loans is shown in Note 2. 

Loan interest and fees earned outside Canada for the year 
ended December 31, 1984 was $551 million (1983—$461 
million). 

Insurance premiums and fees are earned in Canada. 


Accounts administered for Canada 


(a) Pursuant to The Act, the Corporation administers for 
Canada certain loans and insurance programs entered into 
under the authority of the Governor in Council for which the 
Board of Directors is not accountable other than in respect of 
the administration of the contracts. 


The summarized financial information set out below is pro- 
vided for purposes of accountability to Parliament and is con- 
solidated annually, as at March 31, with the financial state- 
ments of the Government of Canada which are reported upon 
separately by the Auditor General of Canada. This financial 
information has been prepared in all material respects in 
accordance with the accounting policies set out in Note 1, 
except that no allowance has been made for losses on loans 
receivable and, consistent with the stated accounting policies 
of the Government of Canada, no allowance has been made 
for claims on insurance and guarantees. 


Loans receivable, which are recorded at amounts disbursed 
net of repayments, include some loans where the interest 
rates were significantly below commercial rates at the time 
the contract was entered into. 


December 31 


1984 1983 
(in thousands 
of dollars) 
Assets 
Loans receivable (Note 10 (b)) 
Principal My ttt e tecen, mee steht 985,188 865,002 
Less: participation by other lenders........ 19,744 30,185 
965,444 834,817 
Accrued interest and fees ....................0. 76,299 46,337 
Othenmreccivablesssnuciv--a7 eee 15 1,695 
Due from the Corporation (Note 8)........ 19,255 28,395 
1,061,013 911,244 
Liabilities 
Defenredinevenuess ia tre eee 10,915 
INGIFASSCLSper eee ores ce nee teste 1,061,013 900,329 


iW) 
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These net assets were funded by Canada as follows: (c) Canada account statutory limits, commitments and contin- 
gent liabilities 


Year ended 
December 31 The Act allows the Accounts administered for Canada to 
1984 1983 have outstanding loans and commitments to foreign borrow- 
(in thousands ers up to a maximum of $6 billion. The position against this 
of dollars) limit, determined in accordance with the requirements of the 
Funds provided by Canada less repay- Act, is as follows: 
ments of principal and interest, net of December 31 
PALLICI Patil One mae Meare eee 19,876 51,938 : 108 daee sl OS See 
Loans interest, fees, insurance and guar- SSE 
antee premiums earned ...................00.. 111,774 81,130 (anthonsands 
Claims paid, net of recoveries .................. (5,591) (3,456) of dollars) 
Administrative EXPENSCS!e. sigmes meee (6,472) (2,834) Loans receivable, net of participation iret 965,444 834,817 
Increase in payables to Canada................ 41,097 20,546 Undisbursed commitments on_ signed 
160,684 147,324 loan agreements, net of participation 
WithOUtereCOUTSC sare meer ann mene mies S13 y239) 529,000 
Net assets funded by Canada Participation by other lenders with re- 
Beginning of year eee __ 900,329 753,005_ course in loans receivable ...........cccc0000.- 19,744 30,185 
End of year SOLES OEE ABER OR Se PORTE aC EERE CRS OSteE ES 1,061,013 900,329 Less: amounts not subject to statutory 
; hike CaaS Lite aoe eon Se ee eee eee 2,591 3,109 
(b) Canada account loans receivable ERED academe ES 
Loans receivable from both sovereign and commercial bor- ‘ IO ae eee 
rowers, net of participation by other lenders, mature as fol- Contingent babies included. 220K URE ELS ALES 
lows: 
December ai The Act also specifies that the Accounts administered for 
984.1983 Canada can incur liabilities under contracts of insurance, 
Gnehaveands related guarantees and guarantees pertaining to the lend- 
of dollars) ing program up to a maximum of $7 billion. The position 
against this limit, determined in accordance with the 
a aed bs peraepnaeln tells abbey, Saeed a ace inieenne as Petre Se 78,712 rene requirements of the Act, is as follows: 
[98'S Were SRR Recah tripe ay. Veh A 72,261 68,359 December 31 
1:98 Gite repre tin Can Gr, em Poe geeh Ree, Beenie TST OME ila 229 1984 1983 
LOB Te mcidt th ousted coer eeh ir ae eer ye 74,034 70,103 pea fT ere Cis 
[OSSH as AOR CIRC S HE Se. 65,284 61,829 of dollacd) 
NBR, ke cee Mtn 5 ok NR A at tied eine heel ah 52,568 50,434 
199071994",, SUP SRE SU eI 323,047 253,525 Insurance and related guarantees .............000..... 428,139 417,418 
1995and thereaftersity...eu ads 224,362 147,288 Loan guarantees—Disbursed .............0.0000cc 6,831 
965,444 834,817 428,139 424,249 
Commercial! loans included above ..................... 73,987 78,743 Contingent liabilities included above ................ 374,049 360,461 


Overduciintercs tenement ne nena 61,583 32,601 


In order to facilitate the collectibility of some loans or por- 
tions of loans, agreements have been concluded with the 
approval of the Governor in Council to reschedule princi- 
pal and interest payments due in the current year in the 
following amounts: 


December 31 


1984 1983 
(in thousands 
of dollars) 
During the year 
Soverelo ni bnincl alee a ae 8,758 5,481 
TITEL CSL... zk cere mace eee ees Nise STIS 


10,540 8,154 


Balance of rescheduled loans outstanding 
SOVeNCISD Smo eee cin, o tere en er Bway cist 7/3} 


FATMIOUNES OVErG tle a te cence sie ey ea wee eee eee 6,413 2,673 
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SUMMARY PAGE 


| FARM CREDIT CORPORATION 


MANDATE 
To assist Canadian farmers to establish and develop viable farm enterprises through the provision of long-term credit 
and other financial services. 


BACKGROUND 


Since 1959, under the authority of the Farm Credit Act the corporation has made loans to farmers for the purchase of 
farm lands, for permanent farm improvements, for the purchase of livestock and machinery, and to refinance debt. 
Under the authority of the Farm Syndicates Credit Act the corporation may make loans to groups of farmers for the 
joint acquisition of agricultural facilities and equipment. The maximum loan for an individual farmer is $350,000 and 
for a syndicate is $100,000. As of March 31, 1985 the corporation had 79,270 loans outstanding. The corporation has 
635 employees stationed at headquarters, seven regional offices and about 100 district and field offices. 


CORPORATION DATA 
HEAD OFFICE P.O. Box 2314 
Station D 
434 Queen Street 
Ottawa, Ontario 
K1P 6J9 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable John Wise, P.C., M.P. 
DEPARTMENT Agriculture 
MEANS OF INCORPORATION Established in 1959 by the Farm Credit Act. Its predecessor was the 
Canadian Farm Loan Board, founded in 1929. 
CHIEF EXECUTIVE Eiliv H. Anderson 


OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


POUAIPASSCTS ees RAH ee cies Rox cg ten teeMNOHEE te ci Jeon one ae 4,940 4,901 4,300 3,854 
Oolisationsitothe private SectOn yc. eae eee yee cn ee 51 306 iat Q nil 
WMoligations to: Canadar. cred. ne ce weer eeaecud acca tonee 4,110 4,310 3,955 3,584 
aut VrOlGandda cnt kee ohne he MMe oie cocoate 129 131 164 154 
Cash from Canada in the period 

Se EDUGOCLALY, fan. Meee rite ee cee ea EM ecco e negate nil nil nil nil 
gee NON= DUC CCLATY <2 aot uer sone eee cree ee crs tere sace aoe As 642 558 503 


* This net non-budgetary amount takes account of $28 million infusion of capital. 
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FARM CREDIT CORPORATION 
MANAGEMENT REPORT 


The accompanying financial statements of Farm Credit Corporation 
and all information in this annual report are the responsibility of man- 
agement and have been approved by the Board of Directors. The finan- 
cial statements include some amounts that are necessarily based on 
management’s best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with accounting principles which are generally accepted in 
Canada and which have been consistently applied. Financial informa- 
tion presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of the 
financial statements, management maintains financial and manage- 
ment control systems and practices designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded and 
proper records are maintained. The system of internal controls is aug- 
mented by internal audit which conducts periodic reviews of different 
aspects of the Corporation’s operations. In addition, the internal and 
external auditors have full and free access to the Audit Committee of 
the Board, which oversees management’s responsibilities for maintain- 
ing adequate control systems and the quality of financial reporting. 


These financial statements have been independently examined by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


EILIV H. ANDERSON 
Chairman and Chief Executive Officer 


WILLIAM G. MANN 
Comptroller and Chief Financial Officer 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 
Cashin ee Sea eit Peas oe RE Oe ee 40,828 
PX CCOUNTSECELV A DC reese ere een one arn ee 92 396 
Boansineceivables@Notess) mei enone ree 4,992,728 4,917,100 
Eessrallowancetomloanilossesimmaeee eee eee ei 105,400 86,650 
4,887,328 4,830,450 
Realiestate scccy ety sn 2 a ote ne ere Oe ae ore 26,987 14,301 
Bixedtasscts cea cir ce eee en et en ete Decree 1,738 1,580 
Wnamortizedidebtussuciexpensesin- ene eee 24,084 13,667 


4,940,229 4,901,222 
The accompanying notes are an integral part of the financial statements. 
Approved by the Board: 


EILIV H. ANDERSON 
Chairman and Chief Executive Officer 


PAUL BABEY 
Vice-Chairman and Chief Operating Officer 
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AUDITOR’S REPORT 


THE HONOURABLE JOHN WISE, P.C., M.P. 
MINISTER OF AGRICULTURE 


I have examined the balance sheet of Farm Credit Corporation as at | 
March 31, 1985 and the statements of operations and deficit and | 
changes in financial position for the year then ended. My examination | 
was made in accordance with generally accepted auditing standards, | 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial | 
position of the Corporation as at March 31, 1985 and the results of its | 
operations and the changes in its financial position for the year then | 
ended in accordance with generally accepted accounting principles | 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that | 
have come to my notice during my examination of the financial state- | 
ments have, in all significant respects, been in accordance with the | 
Financial Administration Act and regulations, the Farm Credit Act 
and the by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 

Auditor General of Canada | 

Ottawa, Canada 
June 5, 1985 


LIABILITIES 1985 1984 


Ban ksIndepteanesse cw aati reece cee ees ee 161 
Accounts payable and accrued liabilities 00.0000... 6,223 5,981 
Short-term notes 97,333 
Provision for employee termination benefits .................. 2,844 2,495 
Loans payable (Note 4) 4,704,563 4,761,863 


4,811,124 4,770,339 


EQUITY OF CANADA 


Gontnibutedicapitali(Note:s): case eee eee 218,333 189,933 
DIS US cas, rte re pereeeleet Me eee else aD ny tac Meats 89,228 59,050 
129,105 130,883 


4,940,229 4,901,222 
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STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 
Interest income 
MEOANSIRECCLV.G DIC ttre et bere Perr ey ext aan eae ee 514,410 
IVEStMENtSarete tote eer eet a cor nese ee core 12,851 
527,261 
Interest expense 
We OANS PavaDle terse geen. ete: Gascnerce cade casa nese oe 466,670 
S NON CErIM MOLES eee ces ects yo eee eee. Meee Nese 
479,982 
INC tANTELES IN COMMG manta etc, ee ee any «host Nn ases a 47,279 
EROVISION GL OMNOAN IOSSCS es teaeee ag eR cece kere cae 46,278 
1,001 
heesiang OcnersinCOme mssirh ete eee eee 907 
1,908 
Administrative expenses 
Salaries and employee benefits .............0..0ccecee 23,978 
Officeraccommodation\:.+ seen cs err eee eee oer 2,353 
BU TAA V.C leer reset ene cece t eet can v SRNR E oes OM ra ety 2,183 
C OTHAYS) eerie AANA Atak ERR an a Sie cas mc co ee 3,572 
32,086 
oss beforeextnaordinaryi items... reer reer 30,178 
Extra ordinanyaltem\ (INOtE;6)ccice.seecscererc cre eer sees 
Hoss! forithery Cate. eR OeMS Serco eee ence oratt 30,178 
Deficit atibeginningiofithe year)... -2.........eiseeaiee ce. 59,050 
Delicitvat endofrthe years. Se te cc crane 89,228 


1984 


481,336 
5,924 


487,260 


441,508 
4,312 


445,820 


41,440 
65,708 


(24,268) 


2,516 


(21,752) 


23,718 
2,273 
2,509 
3,143 

31,643 

53,395 
3,319 

56,714 
2,336 

59,050 


The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 


(in thousands of dollars) 


1985 1984 
Funds provided 
Loans from capital markets..........0.0.0ccccecee 167,543 255,599 
Net increase (decrease) in short-term notes ........ 97,333 (5,000) 
Moansireceiva Diese paid. ae a= eee ee eee 235,247 230,024 
Capital contributed by Canada...............0.00.0.0. 28,400 23,900 
528,523 $04,523 
Funds applied 
Operations 
Loss before extraordinary item ..................0.0.0. 30,178 $3,395 
Items not involving cash 
Provision forjloan lossesi...s.i..:205.4,.das-seeeees (46,278) (65,708) 
Increase in interest due from borrowers....... 45,754 26,527 
Net change in accrued interest...................... 32,458 17,153 
Otherto ee eee eer et ees ee 3,322 8,680 
Cash applied to operations ..........0.:ccceceeneeeees 65,434 40,047 
oansmepaldito, Canada geen aie ee ee ee, 867,025 263,966 
Lessaloansifrom. Canadas enn ss eee ae ee 667,200 618,300 
199,825 (354,334) 
Loans; toifarmers:. ota tera eaten te 270,798 806,991 
esse loans Kefinanced ees. 2. san cee eee 12,605 20,959 
258,193 786,032 
Losses on loans receivable and write-down of 
TEAMEStALC rete ee etree eee 27,528 13,728 
Increaseinirealiestaten ee ee ee 12,686 6,669 
Net change in other assets and liabilities............. 5,846 785 
46,060 21,182 
569,512 492,927 
Increase. (Gecrease) incase cts tare ee ees (40,989) 11,596 
Cashvat/beginningiof the year v.....-sscte eee 40,828 29,232 
Cash at end of the year (161) 40,828 


The accompanying notes are an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. The Corporation 


Farm Credit Corporation was established in 1959 by the Farm 
Credit Act as the successor to the Canadian Farm Loan Board 
and is a Crown corporation named in Schedule C, Part I of the 
Financial Administration Act. The Corporation’s prime objective 
is to assist Canadian farmers to establish and develop viable farm 
enterprises through the use of long-term credit as provided for by 
the Farm Credit Act. 

The Corporation also administers the lending program author- 
ized under the Farm Syndicates Credit Act which was originally 
introduced as the Farm Machinery Syndicates Credit Act in 
1964. It provides for loans to groups or syndicates of farmers 
organized to share in the purchase and use of farm machinery, 
buildings and installed equipment. 

Under the provisions of the Farm Credit Act, the Corporation 
is also required to administer certain programs assigned to it by 
the Government. The Corporation extended credit under the Spe- 
cial Farm Financial Assistance Program, a temporary program 
which expired in June 1984, introduced to assist farmers in finan- 
cial difficulty. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


2. Significant accounting policies 
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(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


Allowance for loan losses 


The allowance for loan losses relates to loans receivable and 
represents an estimate of future probable losses on the 
accounts outstanding at the end of the year. With respect to 
this estimate, the Corporation recognizes that future eco- 
nomic and agricultural conditions are not predictable and, 
therefore, their impact on the collectability of loans is uncer- 
tain. 

Actual losses on loans and write-downs of acquired real 
estate to net realizable value are charged to the allowance 
while recoveries of loan losses are credited to the allowance. 
The adjustment of the allowance to the appropriate level is 
charged to operations as a provision for loan losses. 


Revenue recognition 


Interest income is recorded on an accrual basis. 

Loan application fees are recorded when received. Appraisal 
fees withheld from loan funds are recorded at the time the 
loans are disbursed. Partial discharge fees are recorded when 
the discharge occurs. 

Service charges earned on loans to farm syndicates are 
recorded when loans are disbursed. 

Penalties charged on loan prepayments are recorded at the 
time the prepayments are applied as a reduction of loan prin- 
cipal. 


Real estate 


Real estate is carried at the lower of cost and net realizable 
value. It represents farm property acquired in the process of 
administering the outstanding loans receivable and must be 
disposed of within five years of acquisition or such further 
period as the Governor in Council may prescribe. 


Fixed assets 


Fixed assets are recorded at cost less accumulated deprecia- 
tion. Leasehold improvements are amortized using the 
straight-line method over the term of the lease and one 
renewal period. Computer hardware and software are 
depreciated using the straight-line method over their 
estimated useful lives. Other fixed assets are depreciated 
using the diminishing balance method at annual rates of 20% 
for furniture and equipment and 30% for automobiles. 


Debt issue expenses 


Discounts and expenses relating to the issuance of debt are 
amortized on a straight-line basis over the life of the debt and 
included in interest expense on loans payable. 


Translation of foreign currencies 


Loans payable in foreign currencies are hedged by currency 
conversion agreements and are translated into Canadian dol- 
lars at the rates provided therein. The differences between 
the ultimate amounts payable at the contracted rates and the 
cash proceeds of the debt issues are considered to be financ- 
ing costs and are therefore amortized by charges to interest 
expense over the lives of the obligations on a straight-line 
basis. The unamortized portion of these costs is included with 
unamortized debt issue expenses in the balance sheet. The 
related interest payable on these debt issues is also hedged by 
currency conversion agreements and is translated into 
Canadian dollars at such contract rates. 


Pension plan 


The Corporation’s employees participate in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made equally by 


both employees and the Corporation, and these contributions 
in respect of current service are expensed during the year in 
which the services are rendered. 


(h) Employee termination benefits 


On termination of employment, employees of the Corpora- 
tion are entitled to severance benefits provided for under 
their terms of employment. The liability for these benefits is 
recorded as the benefits accrue to the employees. 


(i) Income taxes 


The Corporation records income taxes on the tax allocation 
basis which recognizes the income tax effect on transactions 
when they are recorded in accounting income, regardless of 
when such items are recognized for tax purposes. 


3. Loans receivable 


Maturi- 
ties Annual 
not interest 
exceeding rate % 1985 1984 
(in thousands of 
dollars) 


Loans to farmers, 
secured by mort- 

QARCS iret scccc cnt 30 years 5-7 669,626 718,747 

30 years 8-10 % 1,895,046 1,966,614 

30 years 11-13 % 2,180,322 1,582,323 

30 years 14-16% 205,247 610,782 

4,950,241 4,878,466 
Loans to farm syn- 
dicates, secured 

byanoteseeee er IS years 6%-17% LE Si 13,770 
Loans receivable 
from real estate 
sales, secured by 
agreements _ for 

sale or mortgages. 27 years 5-16 % 25,020 18,652 
Loans receivable 
under the Small 
Farm __ Develop- 
ment Program, 
secured by agree- 

ments for sale....... 20 years 7-10 5,955 6,212 


4,992,728 4,917,100 


Maturities by fiscal year are as follows: 


1985 1984 
(in thousands of 
dollars) 

1985s eee coe eR ene ni nrresneeeye 429,450 
V9 8 6: 32 ee sch na on Oe ARO MR ER Lee 502,998 118,421 
POS Tithe sAvinints® Au a altan Samy Dame seth teas em 138,036 126,558 
17.) ana erm eente tae ade VR OR, Nomi TORS S 9) 148,228 135,036 
VO89. sa acid see § nl ern eee td aera ER 158,937 144,046 
1990 CR cre cre oe eee ree 170,538 154,560 
LOOT throughi20lspeeeseceeses ees 3,873,991 3,809,029 


4,992,728 4,917,100 


At March 31, 1985 accrued interest of $263.0 million (1984— 
$255.6 million) and arrears of $164.2 million (1984—$110.5 mil- 
lion) are included in loans receivable and shown as maturing in 
the year ending March 31, 1986. | 

Prepayments of principal from farmers of $101.6 million 
(1984—$129.5 million) were received during the year. | 


FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


4. Loans payable 6. Income taxes 


At March 31, 1985 the Corporation has available various tim- 


Maturi- , : ; arp ; 
ae ACAANAR ing differences of approximately $89.0 million which have not 
not interact been recognized in the accounts and which result primarily from 
exceeding rate % 1985 1984 differences between the provision for loan losses charged to opera- 
(in thousands of tions and the amount claimed for tax purposes pursuant to Sec- 
dollars) tion 33 of the Income Tax Act. 
The amount of $3.3 million in potential future tax reductions 
Loans from Canada, F 
secured by notes recorded as an asset at March 31, 1983 was written-off as an 
Farm Credit Act.. 20 years Ak 726,078 826,201 extraordinary item in the year ended March 31, 1984 as the Cor- 
20 years 8-10 % 1,550,144 1,563,447 poration determined that it was no longer appropriate to record 
20 years 11-13% 1,815,966 — 1,521,803 these benefits. 
20 years 14-16 % 377,234 7 Limi b , 
4,092,188 4,288,685 . Limits on borrowing 
Farm Syndicates The Farm Credit Act limits the aggregate amount outstanding 
Credit Act ........ Tyears 8-16 2 10,518 13,367 of the principal borrowings by the Corporation pursuant to the 
Se aoe , Act to twenty-five times the capital of the Corporation. At March 
evelopmen eae F : . 
peaagieny tale Ree 6.9 7,323 7,802 31, 1985 the Corporation’s outstanding borrowings under this 
GTN ET CEE Act, comprising short-term notes of $97.1 million and loans pay- 
110,0 309, able of $4,560.3 million, were 21.33 times the capital of $218.3 
Loans from _ the tals : 
s million (1984—24.20 times). 
capital markets, : : aes 
secured by notes The Farm Syndicates Credit Act limits the loans from Canada 
Farm Credit Act.. 10 years 9-12 % 461,575 299,992 pursuant to the Act to twenty-five million dollars. At March 31, 
Amounts owing in 1985 the Corporation’s loans from Canada under this Act were 
respect of interest $10.5 million (1984—$13.4 million). 
rate and currency : 
conversion agree- 8. Commitment to farmers 
MEMES 0... eeeser sree 10 years 10-10 % 11,568 5,608 As at March 31, 1985 loans to farmers approved but not dis- 
; 4,583,172 4,615,454 bursed amounted to $41.2 million (1984—$61.0 million), most of 
NCCEUCUMIILCHCS eee carer emcee ane ne eee PZNES 9) 146,409 which were approved at rates ranging from 12 %4% to 13 4%. It is 
4,704,563 4,761,863 


1985 1984 


(in thousands of 


expected that the majority of these loans will be disbursed within 
the six-month period ending September 30, 1985 from funds to be 
borrowed by the Corporation at prevailing commercial rates of 
interest at the time of borrowing. 


. Operating leases 


dollars) The future minimum lease payments by fiscal year required 
1985 348 463 under operating leases having initial non-cancellable lease terms 
[986 oe i eh saittGo _. 201RKI6 in excess of one year are as follows: 
TE TA ee Steneecme et naek eee CoC eer mace ees 191,198 191,157 (in 
DS Siesta MORN Fd ae oe Lick 187,996 188,293 thousands 
N98 9 Sees iter see Seen crea ree ale eee. Ae 203,330 204,051 of 
NSO Oi ree ieee none ect Man Ae J cbt regen 830,469 213,946 dollars) 
OD ethrow shel O04 eee reer eee 2,973,310 3,414,817 ST 
SURES Os Eee ONO! LOR oe eee oe ni oes 0 On ee i 1,678 
LO Si Te aR MN IY oa. acy scticann cinta ssaeen <thudbec Qieathuedm areunrtst 1,507 
At March 31, 1985 accrued interest of $121.4 million (1984— ee i ee eee hee be TRI Do So ccisce eaten Sat 
$146.4 million) is shown as maturing in the year ending March 1060 Si ee eee, 585 
31.1986. TID srssssntsstsetnetnttnctcesernetnetneectnannanncenrnenanvennenneit 
, . : hve ‘ 2 [99 lMandssubsequent ase ane eee ee ns 2239 
By Order in Council, the Minister of Finance is authorized to . oe 


provide a net increase in loans from Canada of $90.0 million for 
the year ending March 31, 1986. The Corporation has also 
received approval to borrow an amount not exceeding $326.7 mil- 
lion from capital markets during the fiscal year ending March 31, 
1986. However, the total borrowed from these two sources shall 
not exceed $326.7 million. 


. Contributed capital 


The contributed capital of the Corporation represents the 
amount received from Canada under Section 12 of the Farm 
Credit Act. The statutory limit on this amount is $225.0 million 
(1984—$225.0 million). During the year, capital of $28.4 million 
(1984—$23.9 million) was contributed by Canada. 


10. 


These leases generally provide for the payment by the Corpora- 
tion of real estate taxes and operating expenses in excess of those 
amounts established at the commencement of the lease term. 


Segmented information 


The Corporation operates in one business segment, providing 
long-term loans to Canadian farmers. 


. Comparative figures 


The 1984 comparative figures have been reclassified to reflect 
the presentation adopted in 1985. 
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SUMMARY PAGE 


FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE 


To promote and assist in the establishment and development of business enterprises in Canada by providing financial 
assistance, management counselling, management training, information and advice. 


BACKGROUND 


Since 1974, the bank has provided financial assistance to Canadian firms by acting as a supplementary lender and a 
source of equity financing. It also provides financial planning, counselling and training, and other management 


services. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS OF 
INCORPORATION 


CHIE EXEGUILIN.E 
OFFICER 


CHAIRMAN 


AUDITOR 


800 Victoria Square 
Montreal, Quebec 
H4Z 1L4 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
Regional Industrial Expansion 


Established in 1974 under the Federal Business Development Bank 
Act (Successor to the Industrial Development Bank, established 1944). 


Guy A. Lavigueur 


Harold H. MacKay, Q.C. 


Maheu Noiseux and Price Waterhouse 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


At the end of the period 


otal Assets! iis gan oy) Hie ore 
Obligations to the private sector 
Obligations to Canada ............0c. 
Equityiof Cahadawend ewes 
Cash from Canada in the period 

== DUGRCLALY eae eae cee 
<3 NONSDUC SECA Vict. sasruchatersa cand oussninee: 
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1984-85 1983-84 1982-83 1981-82 


Aid scart eh il ROR 1,566 1,616 1,907 1,958 
1S neat bones ek SRM i 1,023 921 1,004 940 
ET IRE EN cies un 263 420 92 763 
eek wr | 202 200 207 163 
SMETL MLR RM TDR A Sdiscnsvvesuass a 78 118 18 
ects: SAE eT conte canacwsoeene nil nil 26 46 


FEDERAL BUSINESS DEVELOPMENT BANK 


MANAGEMENT'S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 


The accompanying financial statements were prepared by the man- 
agement of the Federal Business Development Bank in accordance 
with the accounting principles generally accepted in Canada, consist- 
‘ently applied. The financial data contained in other sections of this 
annual report is consistent with the content of the financial statements. 


In discharging its responsibility for the integrity and fairness of the 
financial statements and for the accounting systems from which they 
are derived, management maintains a system of internal controls 
designed to provide reasonable assurance that transactions are author- 
ized, assets are safeguarded and proper records are maintained. The 
‘system of internal controls is augmented by audit and inspection staff 
who conduct periodic reviews of different aspects of the Bank’s opera- 
tions. In addition, the Vice-President Inspection and the Independent 
Auditors have full and free access to the Audit Committee of the 
Bank’s Board of Directors which oversees management’s responsibili- 
ties for maintaining adequate control systems and the quality of finan- 
cial reporting. 


These financial statements have been examined and reported upon 
by the Bank’s independent auditors, Mr. Claude D. Henry, C.A., of 
Maheu Noiseux, Chartered Accountants, and Mr. Raymond J. Mor- 
cel, F.C.A., of Price Waterhouse, Chartered Accountants. 


GUY A. LAVIGUEUR 
President 
BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 
ASSETS 1985 1984 
oad ole 1 ll ha ato Da 504 418 
BEICASUTYIDILISir eee oe ee nr mtr ore renee 41,523 $1,270 
42,027 51,688 
Securities issued by Canada .......ecccccccsccscssssssessssereeeesenees 40,495 40,690 
BOATS eee ere tenet enn seers renee eee eres 1,560,019 1,626,727 
Venture capital investments (Note 4) ............0cccceeee 34,640 34,567 
mnteresudue; and accrued ee cee oe eee 29,302 35,776 
| 1,623,961 1,697,070 
Less: accumulated provision for losses (Note 5) ............ 157,737 195,190 
1,466,224 1,501,880 
|Fixed assets, less accumulated depreciation ................... 5,130 7,410 
Unamortized debt issue expenses .........0....0...c0cccceceeeee 3,371 5,509 
RR eee 9 eee 8,838 8,696 
1,566,085 1,615,873 


Contingent Liabilities (Note 9) 
Approved by the Board: 


H. H. MACKAY 
Director 


‘GUY A. LAVIGUEUR 
Director 


AUDITORS’ REPORT 


THE HONOURABLE MINISTER OF REGIONAL 
INDUSTRIAL EXPANSION 

THE HONOURABLE MINISTER OF STATE 
SMALL BUSINESSES 


We have examined the balance sheet of the Federal Business 
Development Bank as at March 31, 1985 and the statements of opera- 
tions, deficit and changes in cash position for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Bank as at March 31, 1985 and the results of its opera- 
tions and the changes in its cash position for the year then ended in 
accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


We further report that, in our opinion, the transactions of the Cor- 
poration that have come to our notice in the course of our examination 
of the financial statements were, in all significant respects, in accord- 
ance with Part XII of the Financial Administration Act and regula- 
tions, the Federal Business Development Bank Act and the by-laws of 
the Corporation. 


RAYMOND J. MORCEL, F.C.A. 
of Price Waterhouse 


CLAUDE D. HENRY, C.A. 


of Maheu Noiseux 
Montreal, June 5, 1985 
LIABILITIES 1985 1984 
C@hequestoutstandingememer cscs cesta sreccrc: 16,393 Uehek) 
Short termiynotessere ce eae oases caress 318,889 99,926 
Accrued interest on short and long-term notes........ 49,787 58,521 
Other: lia bilities. esses eect ah ea hasiseter ed eantoses es 12,245 9,561 
397,314 175,147 
Notes held by Canada (Note 6) .............:ccceeeeee 263,000 420,000 
Notes payable, other than to Canada (Note 7)....... 703,708 820,968 
1,364,022 1,416,115 
CAPITAL 
Capital paid in by Canada (Note 8)................00 456,600 449,600 
Deficits «Rite trrt eines, heen fcc a ans Moin. (254,537) (249,842) 
202,063 199,758 
1,566,085 1,615,873 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


FINANCIAL SERVICES 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


1985 
Interest Income 
DiGA NS 283) ok eet Se Rn cee Gace oe ee RA 213,000 
Wenture:capitalinvest ments eres meee seme terre ey 4,817 
217,817 
Interest Expense 
Bongeterninotest:.4.00 ota crater terete me wer teresa tc 3 127,818 
Short-ferminoteswee seyret rare mare ere ream eee 17,027 
144,845 
INCEINCerestin come ete rene re ene eter 2972 
Provision for losses on loans, guarantees and venture 
Capital MVS tM NLS terme ee nett eet se tert ee tert ee 17,052 
Net interest income after provision for losses................. 55,920 
Non-Interest Expenses 
Salaniestandistafifabenefitsien ome whe.s score cess: 34,785 
Premises and equipment, including depreciation ....... 8,858 
Othermexpensesirmarerts ttc. 1a tone cee sen ar 13,243 
56,886 
Chargedito Management Services.) 0.00 ccccceccceeeeess 1,898 
ING ienOneIntenes expC lScS ee eee ae eae eee eee es 54,988 
Income (loss) before extraordinary item................0...... 932 
Extra ordinanysitems (NOC) emererene tee enter (5,627) 
INetilosseforthety ca raecmest ete eenten eeree re eeerner 4,695 
MANAGEMENT SERVICES 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1985 
Salariesiand’staffibenefits.<,....... eae eee ween eee eer 145123 
Bcomisesran reg Upc 1 twee ee eee rr 4,140 
Training and information service publications ...................00. 1,245 
CASEKcounsellingyleesian ea cn ccc rene eres ett ea eased ark 2,829 
Othemexpenses..28- Aw na icc eee ee tenn Gh he S 7,178 
26,515 
GCharsedibyahinanciall Sehvi Ces: ew (ame ener en: Steet 1,898 
Motalexpenditurese; tay. ee ee eee eee tine te. 28,413 
Less: revenue from CASE counselling, training seminar 
negistrationiand/ other activitieSs..... eee 4,305 
Amount recovered from the Department of Regional Indus- 
trial Expansion Vote 50 (Vote 65 in 1984) oo... 24,108 
Total expenditures were incurred as follows 
Mana gementaCounsellitiperemnn ener treet tere 7,162 
Managementabraininge c.cec sce eee nce 4,439 
Information}Senvicesessmt san eee ee ee 10,064 
ACMINISTFAtiON eereee ee ee ecco ne eid eas 3,475 
Capitallexpendituresimnn cna. er curse eens Nesha/5) 
26,515 
Charged! bya binancialtSenvices= mest) eye er a erence 1,898 
28,413 
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1984 


239,067 
2,866 
241,933 


155,797 
8,847 


164,644 


77,289 


TEESE 
35132 


46,236 
10,078 
13,812 


70,126 
2,116 


68,010 
(64,278) 


64,278 


1984 


OF532) 
3,263 

937 
PacHfays| 
6,045 


22,508 
2,116 


24,624 


3,342 


21,282 


6,696 
4,900 
7,084 
2,877 

951 


22,508 
2,116 


24,624 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


1985 1984 
Deficitebeginningoftycarmers te et ee eee 249,842 185,564 
INetlossforthe year 32... (een, ae eee ene 4,695 64,278 
Deficiteendofyear teen ee ee ee 254,537 249,842 
STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1985 1984 
Source of cash 
Loans from sources other than Canada ...................... $0,000 
INciaincreaseinishort-tenrmmotcsw eee eee 218,963 5,483 | 
Capitalipardsinibyi€anaday....0-1o ee 7,000 56,600 
Repayments by borrowers and investeeés..................... 355,782 423,463 
Saleofsecuniticsse ce os.,.cun eee ee ee 10,427 
OUD rarere eee ee ee es cae eat os reese ehia ee 1,613 5,45] 
633,358 501,424 | 
Income (loss) before extraordinary item..................... 932 (64,278) 
Items not requiring an outlay of cash 
ProvisionslormlOsSesuemee = enter ee eee 17,052 73,55 m 
Depreciation mere ch ents heh ta ue ee Le 1,727 1,721 
Amortization of debt issue expenses...............0..0... 2,948 3,728 
INetichangesanlaccnuediinterestessa aren aerate: (2,260) (4,450) 
Cashiflowstromroperationss 6 eee 20,399 10,278 
653,757 511,7029 
Use of cash 
Disbursements to borrowers and investees.................. 347,602 249,408 | 
Repaymentotunaturme notes eee 324,260 260,312 
DEDiRISSUCIEXPeNSeSia sete aet es ean ene tener 810 
672,672 509,720 
Increase (decrease) in cash and Treasury bills, net of 
CHEQUESIOUTSTAN GIN Ore c ncn cere ee crer eee te yearn (18,915) 1,982 


FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Objectives and operations of the Corporation Debt issue expenses 


Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974 by the Federal Business Development 
Bank Act, as the successor to the Industrial Development Bank 
which commenced operations in 1944. 

The objectives of the Bank, as stated in the Act, are to promote 
and assist in the establishment of business enterprises in Canada 
by providing financial assistance, management counselling, man- 
agement training, information and advice; giving particular con- 
sideration to the needs of small business enterprises. 

The Bank’s lending and investment banking operations are car- 
ried out by Financial Services. Management Services includes 
counselling, training and information services. A separate state- 
ment of operations is shown for Management Services since it is 
funded directly by Parliamentary appropriation. 

Federal Business Development Bank is for all purposes of its 
Act an agent of the Government of Canada, and as such all 
liabilities of the Corporation are direct obligations of the Govern- 
ment of Canada. 

The Bank is exempt from income taxes. 


. Significant accounting policies 
Loans and venture capital investments 


Loans and venture capital investments are recorded at principal 
amounts. 


Provision for losses on loans, guarantees and venture capital 
investments 


A charge against income is made to adjust the accumulated 
provision for losses to the level which provides for specifically 
identified probable losses on loans, guarantees and venture capital 
investments, as well as a general provision for unidentified losses. 
The general portion of the accumulated provision is intended to 
cover losses on loans, guarantees and venture capital investments 
which have not yet been specifically identified. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, interest 
and capital gains on venture capital investments are recorded as 
income when received. 


Securities issued by Canada 
Securities are carried at amortized value. 
Fixed assets and depreciation 


Fixed assets are recorded at cost. 

Depreciation is charged against income using the straight-line 
or diminishing balance methods in amounts sufficient to amortize 
the cost of fixed assets over their estimated useful lives. 

With respect to the Management Services function of the Bank, 
all capital expenditures are recovered from the Department of 
Regional Industrial Expansion and hence are not capitalized. 


Discounts, premiums and expenses related to the issue of the 
long-term debt are amortized on a straight-line basis over the 
term of the obligations to which they pertain and charged to inter- 
est expense. 


Translation of foreign currencies 


Notes payable in foreign currencies are hedged by forward 
exchange contracts and are translated into Canadian dollars at 
the rates provided therein. The difference between the ultimate 
amount payable at the contracted rate and the cash proceeds of 
the issue is considered to be a financing cost and is therefore 
amortized by a charge to interest expense over the life of the obli- 
gation on a straight-line basis. The unamortized portion of these 
costs is included with unamortized debt issue expenses in the bal- 
ance sheet. The related interest payable on these note issues is also 
hedged by forward exchange contracts and is translated into 
Canadian dollars at such contract rates. 


Interest rate futures 


Interest rate futures transactions are undertaken with the inten- 
tion of reducing the impact of interest rate fluctuations. Realized 
gains and losses on closed contracts are amortized on a straight- 
line basis over the periods to which they relate. Unamortized 
gains and losses are recorded in other assets in the balance sheet. 


. Extraordinary item 


As a result of organizational realignments and cost reduction 
measures, $5,627,000 was incurred in connection with staff termi- 
nations, write-off of fixed assets, moving costs and the cost of 
carrying surplus space. 


. Venture capital investments 


1985 1984 
(in thousands of 
dollars) 
Shares sce cca had Sanco me es Nae 18,539 16,532 
Sharcholdemadvances eee. ste eet eres cee 12,037 12,185 
Participating debentures 942 4,670 
Gonvertibleicebenturesten ete eer: 3,122 1,180 
34,640 34,567 
. Accumulated provision for losses 
1985 1984 
(in thousands of 
dollars) 
Accumulated provision, beginning of year............. 195,190 174,705 
Amounts written off during the year.........0..00. (58,465) (57,396) 
Recovery of amounts previously written off .......... 3,960 4,324 
140,685 121,633 
Additional provision required for the year ............ 17,052 TESS 
Accumulated provision, end of year ..............000 S703 195,190 
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Notes held by Canada 
Maturities by fiscal year were as follows 


Rate % 1986 1987 1988 Total 
(in thousands of dollars) 

Se BUA eee Ree ee 34,000 34,000 

DC ise ak era tn tan 43,000 43,000 86,000 

JOS) KON sae ree: oboe carol seg 42,000 50,000 51,000 143,000 
119,000 93,000 51,000 263,000 

. Notes payable, other than to Canada 
Maturities by fiscal year were as follows 
Rate % 1986 1987 1988 1989 1990 1991-95 Total 


(in thousands of dollars) 


10%-11% ..... 113,000 3,000 28,000 3,000 3,000 75,000 225,000 


12%4-13% ..... 90,755 109,600 200,355 
14-14%... 103,453 30,000 106,400 239,853 
Wiehe see 38,500 38,500 


203,755 144,953 167,600 109,400 3,000 75,000 703,708 


The above includes notes payable of U.S. $157,472,000. 


The Bank has placed deposits totalling $55,000,000 in irrevo- 
cable trust agreements solely for the extinguishment of specific 
notes payable amounting to $60,145,000 which are due in fiscal 
1986. These trust deposits are regarded as being an effective pre- 
payment of debt and only the net amount of $5,145,000 is con- 
sidered as outstanding and included in the table above. 


. Capital paid in by Canada 


1985 1984 
(in thousands of 
dollars) 
449,600 393,000 
7,000 56,600 
456,600 449,600 


Capital, beginning of year 
Cash paid in 


Capital, end of year 


. Contingent liabilities and commitments 


The Bank is contingently liable as guarantor of loans aggregat- 
ing $18,903,000 against which management has made appropriate 
provision. 

The undisbursed amount as at March 31, 1985 on loans and 
venture capital investments authorized aggregated $139,878,000 
(1984—$90,008,000). 


. Lease commitments 


Future minimum lease commitments under operating leases 
related to the rental of Bank premises are as follows 


(in thousands 


of dollars) 

98 6 Seer, ae meee eee te Mn AE ee renner a Ps eee dene 4,617 
VBS YSIS. ear geste Aro ietees nee COCRER Seine oe eI ROT GE 4,360 
JO Res aes Rene correc SN Be ERE ett AP CREA Br SHEE toch eee 3,390 
1 Fe Ree eee ere ee oher ERR Oty APRS rs Soro HA) ch eh Re pee p59) 7} 
990 ate came eee prec se ete 2 oe ence y me nae tee weer 53 2,314 
1K en Tey Bethe ei ees eR Sa eS ee Ta Cha oe rhe ameter ee 14,597 

31,995 


ste 


13" 


14. 


. Statutory limitations on operations 


Pension fund 


The Bank has a pension plan for its employees which is con- 
tributory and trusteed. Related costs, net of employees’ contribu- 
tions, are charged to earnings as paid. Based on an independent 
actuarial valuation as at December 31, 1984, the plan was fully 
funded at that date. | 


In accordance with the Federal Business Development Bank 
Act, the Minister of Finance of Canada may, with the approval of 
the Governor in Council, authorize capital payments to the Bank 
provided that the aggregate of such payments does not exceed 
$475 million. The total of direct and contingent liabilities of the 
Bank is limited to a maximum of 12 times the amounts of its capi- 
tal and deficit (or up to 15 times with the approval of the Gover- | 
nor in Council) and may not exceed $3.2 billion. The ratio of the 
direct and contingent liabilities of the Bank to its capital, as. 
defined, was 7.1:1 as at March 31, 1985. 


Investment Banking Division | 


Included within the statement of operations for Financial Ser- 
vices are the results of the Investment Banking Division which are 
segregated below. Within the capital of the Bank as at March 31, 
1984 and 1985 was an amount of $35.6 million provided by the 
Government of Canada to fund the venture capital investment 
portfolio. | 


RESULTS OF INVESTMENT BANKING DIVISION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


1985 1984 

Income from venture capital investments....................00. 4,817 2,866 
Reduction (addition) of provision required for losses on 

venturecapitallinvestmentsy.... tyas-caee. ok. asia 437 (1,079) | 
Income after provision for losses .............:0..ccccccecteseeeeees 5,254 1,787 | 
Non-Interest Expenses 

Salanies anastaltibenelits seesaw eee eee 1,032 peli /97 

OthemexPenses:.c..3 5 ees oa Se inn ee eee 1,110 975 
INe@incomel(loss)/ forthe eaten css tee ene: Sale: (985) 


Comparative financial data 


Certain amounts pertaining to the fiscal year ended March 31, 
1984 have been reclassified to comply with the presentation 
adopted for the fiscal year ended March 31, 1985. 


MANDATE 


/BACKGROUND 


‘CORPORATION DATA 


HEAD OFFICE 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS OF 
INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


(CHAIRMAN 


At the end of the period 


SUMMARY PAGE 


FRESHWATER FISH MARKETING CORPORATION 


To regulate interprovincial and export trade in freshwater fish. 


The corporation’s Act gives it a monopoly over inter-provincial and export trade in freshwater fish originating in the 
|Northwest Territories, the three prairie provinces and part of northern Ontario. The objectives of the corporation are 
(a) market fish in an orderly manner; (b) increase returns to fishermen; and (c) promote international markets for and 
| increase inter-provincial and export trade in fish. The Act also requires the corporation to conduct its operations on a 
self-sustaining financial basis without appropriations. 


1199 Plessis Road 
Winnipeg, Manitoba 
R2C 3L4 


— Schedule C, Part I 
—an agent of Her Majesty 


The Honourable John Fraser, P.C., Q.C., M.P. 
Fisheries and Oceans 


Established in 1968 by the Freshwater Fish Marketing Act (R.S.C. 
197OnC; F-13) 


J.T. Dunn 


Donald D. Tansley 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends April 30. 


1984-85 1983-84 1982-83 1981-82 


PLOUAIB ASSES: eee ote es antic cee Os, ede nm Min 8 ch 2 ey eth 25.0 19:5 23:3 24.2 
Obligations tothe private sectonint re aia ou sk, can eats nil nil nil nil 
AO DIES ALONSO AE ANAC ene Mires crit tae Cn see, eect ace 13s 9.8 18.1 14.8 
Patty, Ots@ ana a Wet ete eet see! ait eon peace deeded ile: pa 1.0 
Cash from Canada in the period 

SCS CLAT Verne en Ny tnt nah pura 3 ae Cement wheal eee nil nil nil 
ee NODS DUCPCLAT Veeck maar ke tenai nat OMe e earn tnesa-h on natn 3.5 (8.3) 3:3 0.4 


185 


FRESHWATER FISH MARKETING CORPORATION 


AUDITOR’S REPORT 


THE HONOURABLE JOHN A. FRASER, P.C., Q.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Freshwater Fish Market- 
ing Corporation as at April 30, 1985 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at April 30, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Freshwater Fish 
Marketing Act and by-laws of the Corporation. 


D. LARRY MEYERS, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
July 19, 1985 


BALANCE SHEET AS AT APRIL 30, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Accounts receivable 
DAG G gaat cree tenant eaeacrte > eaean a Seen 4,338,544 5,264,374 
Contributions: (Note!) seer eee 136,878 225,000 
Other ree ne ee eee en ee 954,024 851,220 
Inventory 
Binishediish: productsmesseeese ea nn termes 11,724,446 5,702,542 
Packaging material and parts .................0..0000. 928,532 1,032,787 
Prepaidrexpensesives: sets erect nee 65,406 70,831 


18,147,830 13,146,754 


Property, plant and equipment (Note 4).................. 6,807,631 6,316,909 


24,955,461 19,463,663 


LIABILITIES 


Current 


Bankandeotednessmm ee nee eee 
INCCOUNTSIpavalll Camere erreur eee: 
Acemuedunterest pavablemer ne meet ee 
Working capital loans from Canada (Note 5)..... 
Current portion of capital loans from Canada 

(INGUGES) Bremer ere eet ere he em 


Long-term 


IMOntgagesipaya Diesen re arcs: cree astee eee 
Capital loans from Canada (Note 5)...........00.... 


EQUITY 


Retainediearnin stesso ree eect merece eee 


254,086 
2,175,503 
305,972 
9,787,000 


883,046 
7,328,638 


20,734,245 


9,000 
2,627,159 


2,636,159 
23,370,404 


1,585,057 
24,955,461 


128,426 
2,060,636 
276,496 
5,750,000 


530,043 
5,885,943 


14,631,544 


25,098 
3,510,205 


3,535,303 
18,166,847 


1,296,816 
19,463,663 


Approved by the Board: 


D. M. CAUVIN 
Director 


R. E. ENGLAND 
Director 
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Expenses 
Cost of sales 


Bad debts 


| Income before provision for final payments to 
ermen and extraordinary item 


FOR THE YEAR ENDED APRIL 30, 


| Source of funds 
Operations 


! Application of funds 


Additions to property, plant and equipment 


Interest(INOtei6) ite sserecrt ses ees 
Salaries and employee benefits ......0.............. 
Depreciation and amortization ..................... 


| Provision for final payments to fishermen........ 


Income before extraordinary item .................... 
Extraordinaryatemi (Note 7)sceatcesicngs.cc0. 


INetINCOMEe Om thenyeaTe: na senna et aie, 
Retained earnings at beginning of the year ..... 


| Retained earnings at end of the year................ 


Income before extraordinary item............ 
Depreciation and amortization not requiring an 

On ayOlnUundSiee ee ete ee ee 
xiraordinany item «ane cece eee 


Mortgage funds obtained 0.0.0.0... 


Moricage retirementsee cn .t = ee ee eee 


Decrease in capital loans from Canada........ 


| Increase in working capital deficiency ............. 
| Working capital deficiency at beginning of the year ..... 


| Working capital deficiency at end of the year. 


1985 


fish- 


1985 


1985 
$ 


42,005,955 


31,075,952 
1,102,311 
1,010,944 

757,620 
121,962 
586,146 


34,654,935 


7,351,020 
7,328,638 


22,382 
265,859 


288,241 
1,296,816 


1,585,057 


1985 


22,382 


757,620 
265,859 


1,045,861 
1,045,861 


16,098 
1,248,342 
883,046 


2,147,486 


1,101,625 
1,484,790 


2,586,415 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED APRIL 30, 


1984 
$ 


44,696,689 


34,777,050 
1,241,129 
1,069,548 

650,422 
242,194 
570,066 


38,550,409 


6,146,280 
SSOMEZ9, 


235,061 


235,061 
1,061,755 


1,296,816 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


1984 


235,061 


650,422 


885,483 
25,098 


910,581 


528,760 
530,043 


1,058,803 


148,222 
1,336,568 


1,484,790 


FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1985 


1. Objectives and operations 


The Corporation was established by the Freshwater Fish Mar- 
keting Act in 1969, as a corporation without share capital, for the 
purpose of marketing and trading in fish, fish products and fish 
by-products in and out of Canada. The Corporation is an agent 
Crown corporation named in Part I of Schedule C to the Finan- 
cial Administration Act and is required to conduct its operations 
on a self-sustaining basis. Total loans outstanding from Canada 
and from banks may not exceed $30 million. 

The Corporation has the exclusive right to market the products 
of the commercial fishery in the provinces participating in the 
program in inter-provincial and export trade. Participation of the 
provinces of Manitoba, Saskatchewan, Alberta and Ontario and 
the Northwest Territories was established by agreement with the 
Government of Canada. 


. Significant accounting policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Depreciation and amortization 


Depreciation is based on the estimated useful lives of the assets 
using the following methods and annual rates: 


Buildings —Lake stations Straight-line 10% 
—Plant Straight-line 22% 
Equipment —Machinery 
and office 
equipment Declining balance 10-25% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Packer vessel Straight-line 6 *4% 


Leasehold improvements are amortized on a straight-line basis 
over the term of the lease. Lease terms vary in length up to 20 
years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established by 
the Board of Directors and the cost of such purchases is included 
in the cost of sales. A guide used in the determination of the ini- 
tial price is 80% of the projected total payments to fishermen (ini- 
tial plus final), based upon forecasts prepared by the Corporation. 
Final payments, if any, to fishermen are determined by the Board 
after the end of the year, based on the results of operations for the 
year. The final payments are made in respect of products pur- 
chased during the year and therefore are charged to operations of 
the current year. 


Foreign currency translation 


Accounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transaction. 
Translation gains and losses are included in interest expense. 


Contributions 


Contributions received in respect of property, plant and equip- 
ment are credited to the cost of the assets; those received in 
respect of the market research study program are credited to 
accounts payable and reduced as funds are expended, and those in 
respect of the plant productivity study are credited against cost of 
sales. 
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NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1985—Concluded 
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Contributions 


The Corporation has received contributions toward the costs of 
property, plant and equipment, and other programs funded by a 
number of departments and agencies of the Federal and Provin- 
cial Governments, which are summarized as follows: 


Plant 
productivity Market 
Property, enhance- research 
plant and ment develop- 
equipment study ment 
$ $ $ 
Government of Canada 
Department of Fisheries and 
OCEANS eHee See nee ee 409,737 
Canada Employment and Immi- 
gration Commission................ 197,809 
Department of Regional Indus- 
trallExpansionermes eens 194,215 77,638 
Department of External Affairs .. 114,846 
Province of Manitoba 
Special Agricultural Rural 
DevelopmentActvweet. + 154,167 
Northwest Territories 
Special Agricultural Rural 
Development Act.............0...... 187,379 
Province of Ontario 
Department of Natural 
RESOURCES eet ee eee 8,110 
1,143,307 77,638 122,956 
Property, plant and equipment 
1985 1984 
Accu- 
mulated 
depre- 
ciation and 
amorti- 
Cost zation Net Net 
$ $ $ $ 
Wan dinsee teat es. ees 330,587 330,587 332,060 
Bulldingsiees oe ene 5,205,379 1,784,456 3,420,923 3,555,001 
FE QUIpI CN t eee ene eee 5,263,541 3,460,955 1,802,586 1,299,042 
Fresh fish delivery tubs ...... 1,321,961 769,892 552,069 744,457 
Packer vessel ...))..005....0:0--2-: 363,794 282,361 81,433 96,945 
Leasehold improvements ... 420,904 339,809 81,095 96,061 
Construction in progress .... $38,938 538,938 193,343 
13,445,104 6,637,473 6,807,631 6,316,909 


5. Loans from Canada 


These loans are secured by promissory notes and are made 


under Section 17 of the Act. At April 30, 1985 the outstanding 


amounts were as follows: 


Interest 

Rate Amount 

% $ 
WORKIN GCap (alULOANS aerieene rt meena eee 9% 1,000,000 
9% 1,787,000 
10 1,500,000 
10% 3,000,000 
11% 2,500,000 
9,787,000 
Capital loanseey eicn. se cree ee 8% 610,975 
10% 300,000 
10% 1,191,122 
14 408,108 
15% 450,000 
15% 550,000 
3,510,205 
Wessxcurrentpontionies ener a tere ce eee 883,046 


2,627,159 


Working capital loans are repayable on demand and capital 
loans are repaid in amounts equal to the sum of the annual provi- 
sion for depreciation and amortization on property, plant and 
equipment and proceeds derived from disposals thereof. 


. Interest expense 


1985 1984 
$ $ 
Interest on loans from Canada 
WiOrkin pica pitallneremae neers ree ener es 833,847 938,213 
Capita lie here roe ere eee ted 425,883 474,112 
1,259,730 1,412,325 
GainonnoreiomexChan gees ates ee (146,928) (121,103) 
InteresGincomen(neb) cmt oer ree ee (10,491) (50,093) 
1,102,311 1,241,129 


. Extraordinary item 


During the year the Corporation experienced a fire loss at 


Simpson Island, N.W.T. The insurance proceeds exceeded the net 


book value of the property destroyed by $265,859. 


. Income taxes 


The Corporation is eligible to deduct for tax purposes, a 3% 


inventory allowance and a portion of its eligible capital cost allow- 
ance and accordingly, has no taxable income for the year. At 
April 30, 1985, the excess of undepreciated capital cost over net 
book value of property, plant and equipment amounted to 
$4,446,049 (1984—$4,349,509) which can be used to reduce 
future years’ taxable income. 


. Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount of | 


$668,228 (1984—$767,630) to the following foreign sales agents: 
L.H. Frohman & Sons, Juhl Brokerage Incorporated, Bill Bush & 
Associates, R.M. Sloan Co., Mile Hi Country Sales Co., 
Sahakian & Salm, Benolken Brokerage, International Pacific 
Seafoods, Inc., 4 J’s Foodservices Sales—U.S.; I. LeGrand H. 
Malo et Cie—France; Lejos Oy—Finland; A.B.P. Jorgensen— 
Sweden; Rud Kanzow GmbH & Co.—Germany. 


FRESHWATER FISH MARKETING CORPORATION—Continued 
AUDITOR’S REPORT 


THE HONOURABLE HERB BREAU, P.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Freshwater Fish Market- 
ing Corporation as at April 30, 1984 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at April 30, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
July 20, 1984 


BALANCE SHEET AS AT APRIL 30, 1984 


ASSETS AP W9Rseren WOES. =| FABILTTIES 1984 1983 
$ $ ar mo) i a 
Current Gurrent 
Accounts receivable Bank indebtedness oe reat PRCUBE RE en 128,426 —- 728,402 
Rees [ig etter eee Pie lek Weare re erties teers loti: 5,264,374 4,062,838 A GcounES Payables ate) TGS FR 2,060,636 3,007,489 
Costs recoverable (Note 3)... 789,577 Accrued interest payable .....c...:csscssssssssssesseeeessee 276,496 414,215 
Contributions (Note 4) Bi cnqnanccire oqo paooaaN ORC Rbobee aaen 225,000 Working capital loans from Canada (Note 6) am 5,750,000 13,450,000 
OtherPaten) Sia e ie La es 851,220 939,246 Current portion of capital loans from Canada 
Inventory (Notet6) MAREE... candy act ln airline 530,043 601,793 
Finishedifishiproductsiy 221..aaeeteeeet os 5,702,542 9,655,300 Provision for final payments to fishermen............. 5,885,943 
Packaging material and parts ..............ce: 1,032,787 2593: 74.631,544 18,201,899 
PrepaidiexPenSes nese ett otto ees ees 70,831 96,777 ; BeBe Phe SI i tog ro ARE 
* Fa WV GWA ong-term 
el 4G.1 70h tLe 863.°3! Mortgages pavablemeres sete eer 25,098 
Capital loans from Canada (Note 6)..............0.5. 3,510,205 4,040,248 
Property, plant and equipment (Note 5).........0........ 6,316,909 6,438,571 3,535,303 4,040,248 
18,166,847 22,242,147 
EQUITY 
Retained ¢anningsmememe reenter renter 1,296,816 1,061,755 
19,463,663 23,303,902 19,463,663 23,303,902 


jee ee ee ee eee a ee a ee ee ee See ee eee ES 


Approved by the Board: 


R. E. ENGLAND 
Director 


D. D. TANSLEY 
Director 
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FRESHWATER FISH MARKETING CORPORATION—Continued 
STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1984 


1984 
$ 
Sales:tite tire: A653. .re terete eae enene Sees nee 44,696,689 
Cost oftsalés suse wees Seer en ered 34,777,050 
Gross;marginiiee. cee eee ee ee 9,919,639 
Selling and administrative expenses 

Interest(Notew) eee er te cette ee 1,241,129 

Salaries and employee benefits 00.0.0... 1,069,548 

Depreciation and amortization ............cccceeee 650,422 

Badiidebtsir. cates ret ee oy Pat ce ee nee 242,194 

Othersce nee eee oie Pe TLR, alee ree 570,066 

3,773,359 
Income before provision for final payments to fish- 

OLIME M3 ere ee a ee ERS. cvs tes ecdievcat 6,146,280 
Provision for final payments to fishermen................ 5,911,219 
Net incomeiorsthelyecarsnmeseene eee 235,061 
Retained earnings at beginning of the year ............. 1,061,755 
Retained earnings at end of the year..............c.00. 1,296,816 


1983 
$ 
39,200,624 
34,611,980 
4,588,644 


2,085,722 
1,021,701 
683,609 
195,588 
560,264 


4,546,884 
41,760 
41,760 


1,019,995 
1,061,755 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED APRIL 30, 1984 


1984 


$ 
Source of funds 
Operations 
INeGincomeormtheiyca tae enter ene erat crm 235,061 
Depreciation and amortization not requiring an 
Outlay oltfundssermerrnrce nore reer 650,422 
885,483 
Mortgage tundsobtanedpersteer ce een ree 25,098 
910,581 
Application of funds 
Additions to property, plant and equipment............... 528,760 
Decrease in capital loans from Canada....................... $30,043 
1,058,803 
Increase in working capital deficiency «0.0.0.0... 148,222 
Working capital deficiency at beginning of the year ..... 1,336,568 
Working capital deficiency at end of the year................ 1,484,790 
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1983 
$ 


41,760 


683,609 
725,369 


725,369 


246,876 
601,793 


848,669 


123,300 
1,213,268 


1,336,568 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1984 


1. Objectives and operations 


The Corporation was established by the Freshwater Fish Mar- 
keting Act in 1969, as a corporation without share capital, for the 
purpose of marketing and trading in fish, fish products and fish 
by-products in and out of Canada. The Corporation is a proprie- 
tary Crown corporation named in Schedule D to the Financial 
Administration Act and is required to conduct its operations on a 
self-sustaining basis. Total loans outstanding from Canada and 
from banks may not exceed $20 million. 

The Corporation has the exclusive right to market the products 
of the commercial fishery in the provinces participating in the 
program in inter-provincial and export trade. Participation of the 
provinces of Manitoba, Saskatchewan, Alberta and Ontario and 
the Northwest Territories was established by agreement with the 
Government of Canada. 


. Significant accounting policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Depreciation and amortization 


Depreciation is based on the estimated useful lives of the assets 
using the following methods and annual rates: 


Buildings —Lake stations Straight-line 10% 
—Plant Straight-line 2”%% 
Equipment —Plant Declining balance 10-25% 
—Mobile Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Packer vessel Straight-line 6 4% 


Leasehold improvements are amortized on a straight-line basis 
over the term of the lease. Lease terms vary in length up to 20 
years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established by 
the Board of Directors and the cost of such purchases is included 
in the cost of sales. A guide used in the determination of the ini- 
tial price is 80% of the projected total payments to fishermen (ini- 
tial plus final), based upon forecasts prepared by the Corporation. 
Final payments, if any, to fishermen are determined by the Board 
after the end of the year, based on the results of operations for the 
year. The final payments are made in respect of products pur- 
chased during the year and therefore are charged to operations of 
the current year. 


Foreign currency translation 


Accounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transaction. 
Translation gains and losses are included in interest expense. 


Contributions 


Contributions received in respect of property, plant and equip- 
ment are credited to the cost of the assets and those received in 
respect of job creation programs are credited to accounts payable 
and reduced as funds are expended. 


FRESHWATER FISH MARKETING CORPORATION—Concluded 
NOTES TO FINANCIAL STATEMENTS 


APRIL 30, 1984—Concluded 


3. Costs recoverable 


The Corporation operates certain fish packing and processing 
plants which, due to their remoteness, incur excessive freight and 
other costs. These costs are expected to be recovered from various 
federal and provincial government departments upon whose sup- 
port the existence of these operations depends. In the event that 
these costs cannot be collected from governments, the Corporation 
will recover these costs from the final payments to fishermen. 


. Contributions 


The Corporation has received contributions toward the costs of 
property, plant and equipment and job creation programs from a 
number of departments and agencies of the Federal and Provin- 
cial Governments, which are summarized as follows: 


Job Property, 
Creation plant and 
Programs equipment 


$ $ 
Government of Canada 
DepartmentiotiPublic, Worksm@eee- eee 14,984 
Canada Employment and Immigration Com- 
INISSION meee eer or hhh ese cc ee ee 776,232 
Department of Fisheries and Oceans .................. 587,349 
Province of Manitoba 
Special Agricultural Rural Development Act .... 129,673 
Northern Job Creation Program ......................... 1,779 
Manitoba Jobs Fund Program..................0...000. 125,040 
Province of Saskatchewan 
Department of Parks and Renewable 
ReSOUrCES re een ee meena ane, 3,484 
Province of Ontario 
Ministry of Natural Resources .........0....000000. 35,026 
1,658,583 14,984 


In addition to the foregoing, the Corporation received $72,980 
from the Government of Canada, Department of External Affairs 
for a Whitefish Market Research Development Program. 


. Property, plant and equipment 


1984 1983 
Accu- 
mulated 
depre- 
ciation and 
amorti- 
Cost zation Net Net 
$ $ $ $ 
TEA TG earch tartan 332,060 332,060 316,692 
Buildingsemre ccs se 5,155,720 1,600,719 3,555,001 3,509,929 
Equipmentmre 40 4,629,532 3,330,490 1,299,042 1,353,271 
Fresh fish delivery tubs...... 1,344,334 599,877 744,457 889,213 
Packervesselin 339,688 242,743 96,945 98,687 
Leasehold improvements ... 429,241 333,180 96,061 109,437 
Construction in progress... 193,343 193,343 161,342 


12,423,918 6,107,009 6,316,909 6,438,571 


6. Loans from Canada 


These loans are secured by promissory notes and are made 
under Section 17 of the Act. At April 30, 1984 the outstanding 
amounts were as follows: 


Interest 
Rate 

% $ 
Workingicapitaliloanscctse.ees eee eee 9% 450,000 
10% 3,300,000 
11% 2,000,000 
5,750,000 
Gapital"loanse.cenci com ee acer. trom e 8% 801,044 
9% 339,974 
10% 300,000 
10% I L9IS 122 
14 408,108 
1S¥% 450,000 
15% 550,000 
4,040,248 
EeSsCUurrentspOGrlOnm saat mene ren ements 530,043 
3,510,205 


Working capital loans are payable on demand and capital loans 
are repaid in amounts equal to the sum of the annual provision for 
depreciation and amortization on property, plant and equipment 
and proceeds derived from disposals thereof. 


. Interest expense 


1984 1983 
$ $ 

Interest on loans from Canada 
Wiorkingicapitallamrtssee mrs ate ar ereis eee errr 938,213 1,602,890 
(Garpitall rere ee ene ce ees oc re eee 474,112 516,765 
1,412,325 2,119,655 
Losses (gains) on foreign exchange ..................0. (121,103) 6,953 
Interestiincome(inet)men sce eee eee (50,093) (40,886) 


1,241,129 2,085,722 


. Income taxes 


The Corporation is eligible to deduct for tax purposes, a 3% 
inventory allowance and a portion of its eligible capital cost allow- 
ance and accordingly, has no taxable income for the year. At 
April 30, 1984, the excess of undepreciated capital cost over net 
book value of property, plant and equipment amounted to 
$3,002,175 (1983—$3,033,472) which can be used to reduce 
future years’ taxable income. 


. Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount of 
$767,630 (1983—$603,302) to the following foreign sales agents: 
L.H. Frohman & Sons, Juhl Brokerage Incorporated, Bill Bush & 
Associates, R.M. Sloan Co., Mile Hi Country Sales Co., 
Associated Gourment Brokers, Sahakian & Salm, Benolken 
Brokerage, Robert A. Smith Seafoods, International Pacific Sea- 
foods, Inc., 4 J’s Foodservices Sales—U.S.; I. LeGrand H. Malo 
et Cie—France; Lejos Oy—Finland; A.B.P. Jorgensen—Sweden; 
Rud Kanzow GmbH & Co.—Germany. 


. Subsequent event 


Bill C-24, an Act to amend the Financial Administration Act in 
respect of Crown corporations, was passed on June 28, 1984. 
When this Act is proclaimed the Corporation will be rescheduled 
under Schedule C, Part I. 
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SUMMARY PAGE 


GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and administer in the interests of safety, an efficient pilotage service in designated 
Canadian waters in the Great Lakes area and in and around Ontario and in designated waters in Manitoba, and in the 
St. Lawrence River, south of the St. Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and 
pilotage tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and 
reasonable and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE 132 Second Street East 

Cornwall, Ontario 

K6H S5R9 
STATUS — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS OF Established pursuant to the Pilotage Act (S.C. 1970-71-72, C. 52) and 
INCORPORATION incorporated under the Canada Corporations Act in May 1972 asa 


subsidiary of The St. Lawrence Seaway Authority. 


CHIEF EXECUTIVE Richard G. Armstrong 
OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year 

AP Gta (AGSCLS sre eects, te ene en geen me. SOE ee) i, ae 4.3 3.9 3.9 2.9 
OD isa tiOns 1G, Une; DIVA Le: SCC Oli emg a) ns ee eee ee nil nil nil nil 
Oblsations.to Ganada 329... ee eee ene ote tees cnt eee nil nil nil nil 
Equity of Canada .gmetexscha <0 3 ey, eet BO cos ncoesrsatian (22) (1.9) (1.4) (24) 
Cash from Canada for the year 
= DUC SCLAT Yc. hres etal Sail ee Rc as Se cas ae a 0.3 0.2 nil 0.6 
get TROM DUO DOU AL Ve Ra cnc Sci RENN RN acca 11g Uh I nil nil nil nil 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 
AUDITOR’S REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Great Lakes Pilotage Author- 
ity, Ltd. as at December 31, 1984 and the statements of operations, 
deficit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Authority as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Pilotage Act and the by-laws 
of the Authority. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
February 1, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 LIABILITIES 1984 1983 


$ $ $ $ 

Current Current 

Cashiandishort-tenmidcpositSaee mess er etic: 2,923,996 2,502,592 Accounts payable and accrued liabilities.......... 3,096,275 2,681,782 

FACCOUNtSIRECCIVA Diemer tte ee rhs merce ere ee 1,375,157 1,400,230 Accrued employee termination benefits................ 3,454,650 3,161,414 

4,299,153 3,902,822 6,550,925 5,843,196 

Fixed, at cost 

BWUIGIN DS e eter er tee es teu etnies Mecca eee cere aeset 63,642 63,642 SHAREHOLDER’S DEFICIENCY 

Pnivure:anagred Ui pInclitasen nner enn erent 64,757 60,047 


Capital stock 


128,399 123,689 ; ae 
we Authorized—Unlimited 
Besssaccumulated.depreciatione sh emt ree. 101,284 88,595 fesued andinliieaid el Shares 1.500 1.500 
27,115 35,094 Contibuted capitaleeemetmte 82,074 82,074 
Deficityicn oscars ee eee icra css et eeeursne (2,308,231) (1,988,854) 
(2,224,657) (1,905,280) 
4,326,268 3,937,916 4,326,268 3,937,916 


Approved by the Board: 


RICHARD ARMSTRONG 
Director 


LOUIS E. BELAND 
Director 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 

Revenues 
Pilotage;chang ese acct ee 10,487,323 9,722,132 
Miscellaneous despatching income....................... 203,746 177,052 
Interest-and'other income..,... eee 160,419 135,319 
10,851,488 10,034,503 

Expenses 
Pilots salaniessand benefits: ..20 7 seen nee 8,487,629 7,781,729 
Staff salaries and benefits .........0...0....:..cc0cceeeeees 1,049,573 1,022,885 
(ransportationvand)travelliy..ce. eae ere 708,408 669,849 
Pilot boats aera ee ieee 478,135 418,187 
Employee termination benefits ......0..0.0..ccee 414,654 382,100 
Gommunicationseee.. ee ee 81,098 82,545 
Professional and special services ............0.0:ccc000 50,714 44,206 
Purchased despatching services .............0...0:c005 43,128 42,849 


REM GaSe csace ere ne acne REE 42,261 30,418 
Utilities, materials and supplies ........0.000..0000000. 22,366 21,191 
Repairsandsmaintenancemerta eee 15,542 H53352 
Badd Dts oe acer ree na ere Re mat ret F 14,280 
Depreciationiaec.siss cc een eee eee eee 12,869 12,835 
11,420,657 10,524,146 
Lossrforithe:yeater.ccecemtee nn ee ee ee ee 569,169 489,643 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 1983 
$ $ 
Balance, beginning of the year .......0....0..ce 1,988,854 1,499,211 
Parliamentary appropriation (Note 3) ...............0..... (249,792) 
Losssforitheyeansce ee. eee ecco. gee 569,169 489,643 
Balance, end of the year 2,308,231 1,988,854 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 1983 
$ $ 
Funds provided 
Parliamentary appropriation ............00ccce 249,792 
Funds applied 
Operations 
Moss\forthetyearz.nt tence tte ern ee 569,169 489,643 
Items not requiring an outlay of funds 
Employee termination benefits ..................... (293,236) (227,016) 
Depreciationiees: aren sno ene ee (12,869) (12,835) 
263,064 249,792 
AGGItIONS LOMIKECIASSCtSe nee ee ene 4,890 824 
267,954 250,616 
Decreasenniworking/capital@memeen. ee 18,162 250,616 
Working capital, beginning of the year.................... 1,221,040 1,471,656 
Working capital, end of the year oo... 1,202,878 1,221,040 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and objectives 


The Great Lakes Pilotage Authority was established on Febru- 
ary 1, 1972 pursuant to the Pilotage Act, incorporated as a lim- 
ited company on May 17, 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, as amended by Bill C-24, the Authority is 
deemed to be a parent Crown corporation listed in Schedule C 
Part I thereto. The majority of shares issued by the Authority are 
held by The St. Lawrence Seaway Authority, also a parent Crown 
corporation. The balance is held by the Authority’s Chairman and 
six members appointed by the Governor in Council. 

The objectives of the Authority are to establish, operate, main- 
tain and administer a safe and efficient pilotage service within 
designated Canadian waters. The Act provides that the pilotage 
tariffs shall be fair, reasonable and sufficient and together with 
any revenue from other sources, shall permit the Authority to 
operate on a self-sustaining financial basis. 

The Authority is not subject to any income taxes. 


2. Significant accounting policies 
Parliamentary appropriations 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, cash operating losses 
are recovered from parliamentary appropriations. These appro- 
priations are recorded in the accounts when approved by Parlia- 
ment and are reflected in the statement of deficit. 

Parliamentary appropriations to finance capital expenditures 
are recorded as contributed capital. 


Depreciation 


Depreciation of fixed assets is calculated on a straight-line basis 
and is based on the estimated useful lives of the assets as follows: 

Buildings 

Furniture and equipment 


20 years 
5 to 10 years 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Authority. Contributions with respect to current service are exp- 
ensed in the current period. Contributions with respect to past ser- 
vice benefits are expensed when paid, generally over the remain- 
ing years of service of the employees. 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts as 
the benefits accrue to the employees. 


3. Parliamentary appropriation 


The parliamentary appropriation of $249,792 reflected in the 
statement of deficit appeared in Supplementary Estimates “C” 
1983-84 and represents funding of the 1983 cash operating loss. 
Treasury Board has approved an application seeking authority to 
include an item in Supplementary Estimates “C” 1984-85 for the 
1984 cash operating loss. 


_ GREAT LAKES PILOTAGE AUTHORITY, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


4. Pension plan 


Under provisions of the Pilotage Act, pilots who choose to 
become employees of the Authority are entitled to count service 
prior to becoming an employee as pensionable under the Public 
Service Superannuation Act. For pilots who have elected to pur- 
chase pension benefits with respect to past service, the Authority 
is required to match the employee contribution. The estimated 
unfunded past service pension contribution with respect to these 
employees was approximately $460,000 as of December 31, 1984 
(1983 — $480,000) and will be funded over the remaining years 
of service of the pilots, or the terms of purchase, whichever is the 
lesser. 

In 1984, the pension expense was $581,763 (1983 — $570,177) 
including $68,968 (1983 — $72,983) for past service contribu- 
tions. 


5. Commitment 


The Authority has entered into a long-term lease for the rental 
of office space. The minimum annual rental payments which will 
be paid over the life of the lease are as follows: 


$ 
TG SS erence en re nen ee tas oir acne cn raged easvedic anatase 30,460 
19 SO semeeere ene crn cas een Se Maen cha au ua atan Ene RS ewlb noes 32,140 
[BS ASSTLsaeensceaditso cna saktene taclst oobde cs Une SOR aaa gre soe acne cea a eT 33,820 
| ROR Tad. eta das SCORES aCe ek OSES NCEE aC eee cee REE 35,500 
19. 8 Sere ee reer ete en ac. ticcseatvont 2,970 
134,890 


i 
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MANDATE 


SUMMARY PAGE 


HALIFAX PORT CORPORATION 


Administration, management and control of the Halifax harbour and all works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 


Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was established on June 1, 1984 pursuant to the national ports policy to create local port 
corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. Total cargo handled by the port in 1984 amounted to 
14.3 million tonnes including 2 million tonnes of containerized cargo. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS OF 
INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 
AUDITOR 


P.O. Box 336 

Ocean Terminal 
Halifax, Nova Scotia 
B3J 2P6 


— Schedule C, Part II 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 


June 1, 1984; letters patent of incorporation issued by the Minister of 
Transport pursuant to subsection 6.2(1) of the Canada Ports 
Corporation Act. 


David F. Bellefontaine 


Raymond V. Beck 


Doane, Raymond 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


At the end of the period: 


Tota VAssetste rue. on ees 
Obligations to the private sector 
Obligations to Canada.............cccse00.: 
Equity of Canadagiace 5 eee 
Cash from Canada in the period 

UCB OL AL Vic cerca a. 3.scncoe ee 
=—non-budgetary <anemsnncmern 


Seven 
months* to 
Dec. 31, 1984 


uae ida Peel auteutnioakis oak e cacan ice teenies. deseo, Bane. NN Th. eee eerinal al 58.3 
Eee coat acButedu sins hee OG BORE ac count oR UR, em TO eleretnent y Ratna les. nil 

II 255. see MMs ete Chen ee tee mere te teens eee Piet cco NS 30.6 
ON <5 Us tre WAR far We Rr A rts Ay hee en A a sche Rn cle ae 22.2 


peiriay stn sinarderertanen t fda a! teh tL hy ate eee dy Oar Coc hh 8 ge 0.6 
Rare ene RR TUROT:2 2 TIN AR yc Ney on Rouen REE A a fo a ROAD ach nil 


* The corporation began operations on June 1, 1984. 
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HALIFAX PORT CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Halifax Port Corpora- 
tion as at December 31, 1984, and the statements of income and deficit 
and changes in financial position for the seven month period then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984, and the results of 
its operations and the changes in its financial position for the seven 
month period then ended in accordance with generally accepted 
accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and Regulations, the Canada Ports Cor- 
poration Act and the by-laws of the Corporation. 


DOANE RAYMOND 
Chartered Accountants 
Halifax, Canada 
January 31, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 
$ 
Current 
CCP Pana Bie oho sth SRP ee ERE ARR ROR RR 238,978 
Investmentsi(Notess) etc en ee eee ne res ties 11,683,144 
ACCOUNTS FECCIV ADO eure rt rar re eet te eens 2,315,218 
Direvisom(Ganad arene. eee ee ne ent erat 238,502 
Matertalstand'stpplicsmrrcncin cranes tame me rset einen tice ony 85,416 
14,561,258 
Investments. (NOtGS meer rence ace ne ete eee er eras 32,985 
PATHOUNTS TECCIV A Die sree tater eee eae Sen eo eres ee ee 268,499 
Bixeds((Notesd)) xe ce eect hee eet cack soe name as cae ee eM cee 43,397,035 
58,259,777 


Commitments (Note 6) 
On behalf of the Board: 


R. V. BECK 
Chairman of the Board 


D. F. BELLEFONTAINE 
General Manager and Chief Executive Officer 


LIABILITIES 1984 
$ 
Current 
Accounts payable and accrued liabilities... cee 4,129,316 
Grantsaniieuiofsmunicipalitaxes:cesn as a.e yee eee ee 184,634 
De fennecinevie nuespmrer tent term rena ate Meeceent ye lu nak erence eee 541,879 
4,855,829 
ILL | SHYT) CONES IESE TS a sere oso acer sbreodour tnsonncuctiekeciane nnocsuceasoenaeseaode 693,154 
Loans fromiGanadai(Note's) 02-2 ree eee nee ee eee 30,556,933 
36,105,916 
EQUITY 
Gontributed'capitall eam sew re tek ster ee een ees hs Ree Os cea 72,136,346 
Deficit iiz:2.5 fie cee ee SI ee A ee a eee ANS (49,982,485) 
22,153,861 
58,259,777 
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HALIFAX PORT CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT 
SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 

Revenue: fromioperations meres cence eee eee 6,959,101 
Operating and administrative expenses. ............ccccecccceeeteteeeeee 53293113 
Depreciation etn naccrcr het oece Melee tere coe oe ere etter one 906,107 
Grantsjiniliewtofemunicipallitaxesjrce en ee ee 524,400 

6,559,620 
Income ifromioperations ace ee eee eee 399,481 
Otherain comes err ak eeire ree aca eae ee Pir Fe 718,247 
INGiNCOM Ee aie i Fei rd. creer ee ee reed eo 1,117,728 
Deficita ssid Peper ctceie sper ee eee eee eae ch SOR Ss (51,100,213) 
Deficitendiof. period ccc cone ieee ee ee ete crs eee (49,982,485) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 
Working capital derived from 
Operations 
INGtiINCOMe career iter seer eh eee mee en eee eines 1,117,728 
Depreciation eects. fects ers aerate Mees vera iaaliascanes 906,107 
ossionidisposallof fixed assets ener ete rare 15,619 
2,039,454 
Capitaliorants secre. meee co een reer en een estes 600,408 
Proceedsionidisposaliofitixediassetsnae sa eee nant ees 9,987 
2,649,849 
Working capital applied to 
Additions tOwixed aSSetSien oe eee eee ee 4,825,739 
(OPIN? Behe ce sakio ep ee reeeenat ee oe) oe ee 93,617 
4,919,356 


Decreasenniworking capital: seems aes cert ares cesees 
Workine’capital’assumed asec eer tented 


(2,269,507) 
11,974,936 


WOLKiN Sica pitalmendlot Pelloc seen =e tet nr enereme errr cence 9,705,429 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. In accordance with the Canada Ports Corporation Act, sections 
6.1 and 6.2, a petition for the establishment of a local port corpo- 
ration at the Port of Halifax was approved and the Halifax Port 
Corporation was established effective June 1, 1984. 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying val- 
ues in the accounts of the Canada Ports Corporation—Port of 
Halifax to the Halifax Port Corporation. 


2. Significant accounting policies 


(a) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada from third parties are deducted from the cost of the 
related fixed assets. 
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Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 
assets. 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


(d) Insurance 


Canada Ports Corporation assumes substantially all risks 
against fire and general perils, as well as workers compensa- 
tion claims. Any costs arising from these risks are recorded in 
the accounts in the year they can be reasonably estimated. 


(e) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Pub- 
lic Works Canada. Any adjustments upon finalization are 
reflected in the accounts in the year of settlement. 


(f) Employee benefits 


The Corporation accrues in its accounts, annually, the 
estimated liabilities for severance pay, annual leave and over- 
time compensatory leave, which are payable to its employees 
in subsequent years under its collective agreements, or in 
accordance with its policy. 


3. Investments 


Amortized Face 
Cost Value 
$ $ 
Short=termiys 2. ee ee eee eee 11,683,144 12,089,900 
Amortized Market 
Cost Value 
On gate rin en wcrc mane hate asa en ee 32,985 30,380 
4. Fixed assets 
Accu- 
Deprecia- mulated 
tion Deprecia- 
Rates Cost tion Net 
% $ $ $ 
and sent oc ee 18,024,654 18,024,654 
Dredgingess 22.) 2.5-6.7 2,596,947 2,147,840 449,107 
Berthing structures........ 2.5-10 24,230,941 16,070,560 8,160,381 
Buildingsve eee 2.5-10 17,210,957 11,079,540 6,131,417 
Wtulities: serene ee 3.3-10 2,939,557 1,444,172 1,495,385 
Roads and surfaces........ 25-10) 5,381,534 215545277 2827257, 
Machinery and equip- 
MENteor ee 5-100 8,711,720 7,149,424 1,562,296 
Office furniture and 
eCquipmienteer 72-2. 20 319,694 152,359 167,335 
Projects under con- 
SthuCtiOni eee. 4,579,203 4,579,203 
83,995,207 40,598,172 43,397,035 


During the seven month period ended December 31, 1984, the 
Port has recorded in its accounts capital grants towards construc- 
tion of capital projects totalling $600,408. 


HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


5. Loans from Canada 


$ 
Non-interest bearing loans with indefinite due date.................. 25,555,762 
ACCEUCGNINteresG@omloans ene ee ee ae ee ee 5,001,171 


30,556,933 


The loans from Canada are unsecured. 


6. Commitments 


Funds have been committed on capital projects as at December 
31, 1984 in the amount of $9,390,801. The full amount is 
expected to be spent during 1985. 
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MANDATE 


SUMMARY PAGE 


HARBOURFRONT CORPORATION 


Operate, manage, maintain and develop the Toronto Harbourfront lands for the benefit of the public. 


BACKGROUND 


Acquired by Canada in 1973, the corporation has developed public places on Toronto’s waterfront and promotes in 
them multicultural and recreational activities which foster links with the neighborhood’s residential and commercial 


areas. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


Suite 500 

417 Queen’s Quay West 
Toronto, Ontario 

MSV 1A2 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Roch La Salle, P.C., M.P. 

Public Works 

Terminal Warehouses Ltd, June 16, 1936 under Ontario Companies 
Act; as Harbourfront Corporation July 14, 1978 under Business 
Corporations Act of Ontario. Continued under Canada Business 


Corporations Act December 21, 1984. 


Howard E. Cohen 


Benson Orenstein 


Green and Cadsby 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


At the end of the period 


1984-85 1983-84 1982-83 1981-82 


TD OCA ASSOC in pashan, ay cheer tet Mane ana falic eu A 18.3 9.8 a) 1.8 
Oblivations-tothe private sectonawe we tegtili...c..5:csceeeaes nil nil nil nil 
Obligations to:Ganada "..c.ccxe mee are tet. .ca eee ee aa eae ee (4.1) nil nil nil 
Bouity ot Canada see 2 233.0 ee wen tee fe: kien eae ee 0.5 1.4 negl. 
Cash from Canada in the period 

—— budgetary uc. dat: peat..1ehee eee. 28: on ee 20.9 14.0 8.5 aie) 
— non-budgetary®,. O78: he, OUENEL Bes, CUE | SHOE en. nil nil nil nil 
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HARBOURFRONT CORPORATION 
AUDITORS’ REPORT 


THE HONOURABLE ROCH LASALLE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


We have examined the balance sheet of Harbourfront Corporation 
as at March 31, 1985 and the statements of Receipts and Expenditures 
and Retained Equity, Capital Improvements Fund and Special Recov- 
ery Capital Projects Programme Fund for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations for the year then ended in accordance with the accounting 
policies set out in Note 2 to the financial statements applied on a basis 
consistent with that of the preceding year. 


Further, in our opinion, except as described in the following para- 
graph, the transactions of the Corporation that have come to our 
notice during our examination of the financial statements have, in all 
significant respects, been in accordance with the Financial Administra- 
tion Act and regulations, the Canada Business Corporations Act and 
the articles and by-laws of the Corporation. 


BALANCE SHEET MARCH 31, 1985 


On September 1, 1984, the Government proclaimed amendments to 
the Financial Administration Act which, inter alia, require that the 
Corporation prepare its financial statements in accordance with gener- 
ally accepted accounting principles. Note 2 describes the accounting 
policies relating to fixed assets. The note indicates that fixed assets 
acquired by the Corporation are not capitalized and depreciated over 
their useful life. In these respects the financial statements are not in 
accordance with generally accepted accounting principles as required 
under section 138(4) of the Financial Administration Act. However, as 
noted in Note 2, the Corporation is committed to cause financial state- 
ments to be prepared in accordance with generally accepted account- 
ing principles for the March 31, 1986 fiscal year. 


GREEN AND CADSBY 
Chartered Accountants 
Toronto, Canada 
June 21, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Gash anditenmideposits wer... nena. corte 5,912,413 7,031,572 
Contribution receivable—Government of 
@anadayy cok eee wee ee ee ea 6,514,000 
Granis:recelva lester ie keener 213,136 
ACCOUNTS LECClVADIC me an eere ey mrt t: 863,965 375,763 
Interest:receivableererere te eee 288,540 1,293,549 
Sundry assets and'deposits 4/).2/00%....0.00..00- 843,916 861,847 
14,422,834 9,775,867 
Deposit withtkeceiverGeneralia. sais een eee 3,841,370 
Fixed (IN ote y2) rane ats fe Bie Rte ee ee, 1 1 
18,264,205 9,775,868 


LIABILITIES 1985 1984 
$ $ 
Current 
Accounts payable and accrued expenses.............. 3,497,753 1,809,493 
DWerONv and ipUnchaSe em ter ere on een es ene 800,000 
Site improvement advance and unearned reve- 
DUC mete REE erie ccln ttt tt airman 954,495 308,520 
Due to Harbourfront Capital Account Fund 
CINGte33 a) Remeron conic e o nnn enti 2,454,875 2,981,837 
7,707,123 5,099,850 
Fund balances 
Harbourfront Capital Account Fund (Note 3a) . 3,841,370 
Special Recovery Capital Projects Programme 
Bundi (Note) perrete tees ec 4,959,786 2,125,366 
Capital Improvements Fund (Note 5).................. O125732 2,077,000 
10,313,888 4,202,366 
SHAREHOLDER’S EQUITY 
Share capital 
Authorized 
500,000—Common shares 
Issued 
215,500—Common share .............0.cccccseeeeeees i i 
Retained equitveyecsmemnt © teen oni tee ro 243,193 473,651 
243,194 473,652 
18,264,205 9,775,868 


ee eee eee 


See accompanying notes. 
On behalf of the Board: 


A. VIOLI 
Director 


B. APPEL 
Director 
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HARBOURFRONT CORPORATION—Continued 


STATEMENT OF RECEIPTS AND EXPENDITURES 
AND RETAINED EQUITY 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Receipts 
Government of Canada—Contribution................ 347,300 786,000 
Rental from revenue producing property............. 1,933,916 1,603,644 
Concessions and other income...............c0:ccccceeee 2,765,973 2,485,225 
Events, admissions and sponsorships.................... 2,002,687 1221955 
Interest earned under Harbourfront Capital 
ACCOUNTICNOLEs3 al) err et cee eee ee $90,920 
Interest earned under development agreements 
(Note 3D) 2 reners neta ec ee eer ee 1,621,746 2,370,309 
9,262,542 8,467,133 
Expenditures 
Rersonneli(INOteiG) reece eet oe eee. 4,016,722 3,704,940 
Property andiopera llOnS wee een rer eet eee er 1,260,474 1,126,725 
Eventssproductionten saenemer seer etre 2,288,202 1,373,657 
Generallandiadministratione et ee 1,927,602 1,792,940 
9,493,000 7,998,262 
Excess (Deficiency) of receipts over expenditures .. (230,458) 468,871 
Retained equity at beginning of year.........0.....0.0. 473,651 4,780 
Retainediequityatendiofsyeateec serene ence 243,193 473,651 


See accompanying notes. 


STATEMENT OF CAPITAL IMPROVEMENTS FUND 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Receipts 
Government of Canada—Contribution................ 6,286,700 4,657,000 
Government of Canada—Land purchase contri- 
UCT ON reese treme tte ee ee ce eer 800,000 


7,086,700 4,657,000 


Expenditures 


Siteumprovements:..e eee ae ee ere 4,777,628 2,915,542 
ainda CquisitrO nee ®t, edters cre cre eee 2,873,340 1,084,082 
7,650,968 3,999,624 

Excess (Deficiency) of receipts over expenditures .. (564,268) 657,376 
Fund balance at beginning of year...............00c00 2,077,000 1,419,624 
Fund'balance/atend of years, see sen ee 1512732 2,077,000 


See accompanying notes. 
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Fund balance at end of year 


STATEMENT OF SPECIAL RECOVERY CAPITAL 
PROJECTS PROGRAMME FUND 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Receipts 
Government of Canada—Contribution................ 13,478,000 8,532,000 
Otherincomeé A264. ORE AR Bee Sees 266,098 100,638 
13,744,098 8,632,638 
Expenditures 
Parking Garages ki. 8 8. e te ee ee 3,328,720 4,857,950 
NSCOR NICS 3: ath: Retest one iets ee nee mene 27,711 867,426 
SpadinalPiers? 5. cre. eee ae eee eee 2,927,078 154,383 
Queen’s Quay West improvements...............005 768,698 49,059 
Wiatersicdge ..2 2: 0... eee oe eee 402,522 28,388 
PeterSlipibridges4+..4.: et) vate ca See 1,304,664 108,209 
York Quay Centre improvements .................000 1,027,814 27,966 
ANTE CNEL O ales. cicshica cet Ee ce Pe ee ee 731,433 33,486 
Spadina SQUale sy... cede eee eran cee 5,970 
10,524,610 6,126,867 
@Overheadtexpenses chins rere ee eee eee 385,068 380,405 
10,909,678 6,507,272 
Excess of receipts over expenditures..........0........0.... 2,834,420 2,125,366 
Fund balance at beginning of year...............:cc0 2,125,366 


4,959,786 2,125,366 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. General 


The Company, incorporated under the Laws of Ontario, was 
continued under Section 181 of the Canada Business Corporations 
Act by Certificate of Continuance dated December 21, 1984. 

The Company is a Crown corporation listed under Part I of 
Schedule C of the Financial Administration Act. Share capital is 
held by Her Majesty the Queen in Right of Canada as repre- 
sented by the Minister of Public Works. 

Pursuant to an agreement dated June 13, 1980 as subsequently 
amended, Her Majesty the Queen in Right of Canada, has 
granted the Corporation the right to operate, manage, maintain 
and develop certain lands and buildings situated on the Toronto 
harbourfront for the benefit of the Public. This agreement expires 
on June 12, 1987, at which time Her Majesty the Queen in Right 
of Canada will assume the obligations of the Corporation. 


. Accounting policies 


The accounting policies of the Corporation are in accordance 
with generally accepted accounting principles except that fixed 
assets acquired by the Corporation are not capitalized and 
depreciated over their useful life. On September 1, 1984, the Gov- 
ernment proclaimed amendments to the Financial Administration 
Act which, inter alia, require that the Corporation prepare its 
financial statements in accordance with generally accepted 
accounting principles. The Corporation is committed to capitalize 
fixed assets commencing with the March 31, 1986 fiscal year. 


(a) The land is owned by Her Majesty the Queen in Right of 
Canada, and consequently, is not reflected in the balance 
sheet. Other fixed assets and chattels were transferred to the 
Corporation by Order in Council for $1. The cost of main- 
taining these assets and new acquisitions is recorded as 
expenditures in the year incurred. 


HARBOURFRONT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


(b) The Corporation has entered into various equipment capital 


lease agreements that are being treated as operating leases. 
The contractual principal repayments under the leases are as 
follows: 


Year ending March 31 


$ 
US Greene ee eet rite ee weet ake Freee tndseeimeaeersaect 119,414 
NOS Teme ter tree eevee eee tere serena iescaea Ceieress Sacer puemrsear gas 119,220 
18 8 emer react vnc eta een Ss eee reve ne Sogcasiesans le Ventas Soiaetes 102,798 
NOS Oi Heeeeetes eee nernerre st caeiveascescgey caves Ws: Siasvosintvecdesasnbeto visits 38,089 
NOOO Reser cee nent ee ere estes ne raul tsony ace tcantthaveewc nsoapapen snus 25,891 
405,412 


3. Site development 


(a) 


(b) 


Capital receipts and “Harbourfront Capital Account” 


Funds received on account of development rights are remit- 
ted to the Harbourfront Capital Account, an interest bearing 
trust account within the Consolidated Revenue Fund of the 
Government of Canada. 


The unpaid capital amounts are not recorded in these finan- 
cial statements. Such funds, when received, will be remitted 
to the Harbourfront Capital Account. 


Interest earned by the Corporation from the investment of 
monies held in the Capital Account is revenue of the Corpo- 
ration. 


As of March 31, 1985, the Corporation had paid $3,841,370 
into the Capital Account. In addition, further capital 
amounting to $2,454,875 received on account of development 
rights, was due to the Capital Fund. 


The Corporation may, with the approval of the Governor in 
Council upon recommendation of the Treasury Board, with- 
draw amounts of principal remitted to the Harbourfront 
Capital Account for purposes consistent with the develop- 
ment and financial objectives of the Corporation. 

Interest income under development agreements 


Interest earned on unpaid capital amounts due under 
development agreements is part of the operating revenues of 
the Corporation. 


4. Special Recovery Capital Projects Programme Fund 


“SRCPP” funding is for specific projects. The balance in this 
fund is reserved for the completion of the approved projects. 


5. Capital Improvements Fund 


Contributions from Public Works Canada are received in 
instalments based on projected expenditures. The balance of 
unused funds received on account of the capital expenditure 
budget is carried forward as the “Capital Improvements Fund.” 


6. Personnel 


Personnel costs were incurred in each operational area as fol- 


lows: 
1985 1984 
$ $ 
Propertysandioperationsae essere ee eee 1,159,202 1,047,930 
Events) proguctiontese sneer einer rrr eaten rs 1,796,315 1,575,663 
Generaliand administrations.) 666,949 737,661 
Planning/and/development eet te 394,256 343,686 


4,016,722 3,704,940 


7. Comparative figures 


Certain 1984 comparative figures have been reclassified in 
order to conform with the Financial Statement presentation 
adopted for 1985. 
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SUMMARY PAGE 


INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANDATE 


To initiate, encourage and support cooperation between Canada and developing countries in the field of ocean resource 
development. 


BACKGROUND 


ICOD was originally incorporated in November 1983 as a non-governmental organization, with its funding to be) 
provided by CIDA. Following a review of its mandate and institutional structure, the government decided that it. 
should be accountable to Parliament and made the decision to acquire it as a Crown corporation. [COD complements 
the work of CIDA and IDRC and the many Canadian non-governmental organizations native to the development field, 
and is seen as an important new dimension in Canada’s efforts to assist less fortunate nations through its long 
experience and expertise in marine resource management. 


CORPORATION DATA 


HEAD OFFICE 5670 Spring Garden Road 

9th Floor 

P.O. 2003 

Station M 

Halifax, Nova Scotia 

Bode71 
STATUS — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER The Right Honourable Joe Clark, P.C., M.P. 
DEPARTMENT External Affairs 
DATE AND MEANS By S.C. 1984-85 C. 6, s.24; proclaimed February 27, 1985. 


OF INCORPORATION 


CHIEF EXECUTIVE 


OFFICER G.C. Vernon 
CHAIRMAN C. Hanson Dowell 
AUDITOR Auditor General of Canada 


FINANCIAL SUMMARY ($ million) The financial year ends March 31. 


1984-85 
At the end of the period 

Total: Assets csc OiGaP suv accbuiiaelin gmat << dunn sunios So tuln dG goes ee ete otc en a ne a en negl. 
Obligations to the: private sectOmcd ius.issscaohiatn cence eee: eee ee a nil 
Obligations to Canada ns: cteet uarnescte gees ss nod Dosen otek ge em oe ee ee nil 

27 Fb 8) eG: 91:0: eka RR ty Rec eA Ren Neer ne Cc tea Ryn oo anstengl te RARER aa ae negl. 
Cash from Canada in the period 

POUL DOLD TY 8 meee sic, viene temnta mataen eolaees Racha Sattctixz weap REREAD dr 0.8 
eerrMON = DUC SOLA TY tehes i5 ts Miia et MR Ge DNS. Sek OF Ok ae lO i rn me, AO EE et oS it en nil 


204 


INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


NO FINANCIAL STATEMENTS FOR THE REPORT PERIOD COULD BE AVAILABLE FOR 
THIS CORPORATION SINCE IT BECAME A PARENT CROWN 
CORPORATION LATE IN THE PERIOD 
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SUMMARY PAGE 


LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer in the interests of safety an efficient pilotage service in the St. 
Lawrence River between Les Escoumins and the north end of the St. Lambert lock, in the Saguenay River and in the 
Bay of Chaleur. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the: 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships | 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and 
pilotage tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and 
reasonable and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 
HEAD OFFICE Room 1804 


1080 Beaver Hall Hill 
Montreal, Quebec 


H2Z 1S8 
STATUS — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS OF Established pursuant to the Pilotage Act (S.C. 1970-71-72, C. 52) 
INCORPORATION which was proclaimed to come into force on February 1, 1972. 
CHIEF EXECUTIVE Paul Bailly 


OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year 

Potalc Assets ey eer aet ie sachm ae antes yn aceon ta anh ere a ee ee ais Bis 5.4 sy. 
Obligationsito-thetprivatesectOnecie.cc..).anacae eee 0.4 0.1 nil nil 
Oblisationssto, Canada. Gin. ee rates ct Oise ee eee nek een nil nil nil nil 
Equity toh @a nada) serimtiss te Gaddis cys vaecd. io anode Cunt (0.1) 0.3 lel 1) 
Cash from Canada for the year 

Sab Ud Sta tegen oes eo ag Siacrtal ek cae St aoa ond aehacad anes ee eee jes 1.0 nil nil 
SSO RDUA REL Arie Bre ter, Hee aie scratches Soe ain orn ont didnt nil nil nil nil 
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LAURENTIAN PILOTAGE AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE DONALD FRANK MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1984 and the statements of operations, contributed 
capital, deficit and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Authority as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Pilotage Act and regulations 
and the by-laws of the Authority. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


| Ottawa, Canada 


February 11, 1985 


_ BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 
$ $ 
Current 
CaS He ete eae aE Ie Ih ees Ba 13,829 2,452 
Accounts receivablewa. sc. eet. oat ee ee ee 3,725,409 3,928,628 


3,739,238 3,931,080 
_ Fixed (Note 3) 


Land, buildings, pilot boats and other facilities ......... 2,123,104 1,937,705 
Less: accumulated depreciation... 794,326 707,588 


1,328,778 1,230,117 


5,068,016 5,161,197 


LIABI 


LITIES 


Current 
Bankiloaniernnee ttt or inten een emeacoumners 


Provision for employee termination benefits............ 


EQUITY (DEFICIENCY) OF CANADA 
Gontnibutedicapitalteeesem ne tee eee 


Deficit 


1984 


375,000 
4,143,590 


4,518,590 


647,000 
5,165,590 


650,175 
(747,749) 
(97,574) 

5,068,016 


1983 


100,000 
4,205,845 


4,305,845 


596,000 
4,901,845 


278,128 

(18,776) 

259,352 
5,161,197 


: Approved by the Authority: 
PAUL BAILLY 


Chairman 


_YVON MATTE 
Member 
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LAURENTIAN PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 

Revenues 

Pilotageicharges (INotei4)\ene ee ee 25,523,601 23,795,763 

Interest'and otherreyenues: .............-e 100,312 155,147 

25,623,913 23,950,910 

Expenses 

Pilots’ fees, salaries and benefits............0...0.00.00. 21,529,416 19,881,571 

Operating costs of pilot boats ............cccceceees 2,743,773 Pah hey OK 

Staffisalaniesjand benelitse. = eee SWS 1,541,077 

Professional services and members’ allowances... 437,672 239,516 

Rental sve st beeen tilel a. 4 Uno BO Ee eae he eee 210,806 241,946 

Communications: 7a er eee 125,068 228,754 

STITAV EC lites cette no ee ee eee 122,983 80,418 

Badidebtsicee. iis:...2. tater tare be een 100,031 2,143 

Utilities, material and supplies .................00000. 65,871 55,071 

Maintenance 2. Beco. s:.de- tect ctierk Lotte te eee ne 40,302 43,743 

Otheric A eee ee ae nee eee Rods 102,252 110,176 

27,055,485 24,822,614 
Net loss before extraordinary gain ........0....cccce M4sie572 871,704 
Extraordinary gain (Notes) ns.ae eee ere a 45,529 
INetilossifomthey ear ears nue scar ceareeer aee n 1,386,043 871,704 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 1983 
$ $ 


Balance at beginning ofthe yeatemen eee ere ee 
Parliamentary appropriation to finance the acquisition of 
FIXCCTASSELS seen eer ens ates) dante: SOR hea Rae eee Reston, 


278,128 278,128 


372,047 
650,175 278,128 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 
Retained earnings appropriated as a reserve for 
the renewal and the acquisition of major fixed 
assets 
Balance at beginning of the year..............ee 808,457 
Releasesfomtheyeaten anette ere ene (808,457) 
Balanceatiendiof theivearecumen anette: 
Unappropriated 
Deficit at beginning of the year ......0........cc 18,776 
INetiloss;fomthesyeatnnen scot ee uee eee 1,386,043 871,704 
Parliamentary appropriation for operations ........ (594,037) 
Services provided without charge by govern- 
Mentdepartments sweeten eee (63,033) (44,471) 
Release of reserve for the renewal and the 
acquisition of major fixed assets ........0.0.0..0..... (808,457) 
Deficitatend ofthe ycalmerrt nt! eee nes 747,749 18,776 
Deficittatend/olithe yea meme mime eee eet 747,749 18,776 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 
$ $ 
Sources of funds 
Parliamentary appropriation 
Operations:..<20 tc Act eee tee ey 594,037 
FIxediassetsy ic. kote cee eae ce tes ee rea 372,047 
966,084 
Extraordinary gain (Note 5)... 45,529 
1,011,613 
Application of funds 
Operations 
Net loss before extraordinary gain .................. 1,431,572 871,704 
Items not requiring an outlay of funds 
Depreciationies. cc. sinc ee eee era (165,457) (167,196) 
Services provided without charge by gov- 
epnment departments ..42..-ta-1 see anaes (63,033) (44,471) 
Increase in the provision for employee ter- 
Mination DENefItS 2... ene cern eee (51,000) (66,000) 
1,152,082 594,037 
Net acquisition of fixed assets.........0..0cc cee 264,118 372,047 
1,416,200 966,084 
Decrease iniworkine capitals: tae eee en rat 404,587 966,084 
Working capital (deficiency) at beginning of the 
VOAT Nee er rn Gree ee escheat eee (374,765) 591,319 
Working capital deficiency at end of the year......... TIS 352 374,765 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and activities 


The Laurentian Pilotage Authority was established on Febru- 
ary 1, 1972 under the Pilotage Act. Its objectives are to establish, 
operate, maintain and administer in the interests of safety an effi- 
cient pilotage service within certain designated Canadian waters 
in and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a revenue 
which, together with any revenue from other sources, is sufficient 
to permit the Authority to operate on a self-sustaining basis. 

The Authority is a Crown corporation named in Part I of 
Schedule C to the Financial Administration Act. 


2. Significant accounting policies 
Fixed assets 


Fixed assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Purchases 
of fixed assets acquired subsequently by the Authority are 
recorded at cost. 

Fixed assets are depreciated using the straight-line method, at 
rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the fixed assets obtained from Canada 
when the Authority was established and the net cost of fixed 
assets financed from parliamentary appropriations are recorded as 
contributed capital. : 


Parliamentary appropriation 


Parliamentary appropriations received to finance the excess of 
expenditures over revenues are recorded in the year in which they 
are voted by Parliament, to contributed capital for that portion 
pertaining to the acquisition of fixed assets and to the deficit for 
that pertaining to operations. In this respect, operating expendi- 
tures include only those which require an outlay of funds. 


LAURENTIAN PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


Services provided without charge 


Estimated amounts for services provided without charge by 
government departments are included in expenses with an offset 
to the deficit. 


Pension plan 


Employees of the Authority participate in the Superannuation 
Plan administered by the Government of Canada. The employees 
and the Authority contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Authority. Contri- 
butions in respect of current service and of admissible past service 
are expensed when paid. The terms of payment of past service 
contributions are set by the applicable purchase conditions, gener- 
ally over the number of years of service remaining prior to retire- 
ment. 


Employee termination benefits 


On termination of employment, employees of the Authority are 
entitled to certain benefits provided for under their collective 
agreements and their conditions of employment. The cost of these 
benefits is expensed in the year in which they are earned. 


. Fixed assets 


Details of fixed assets are as follows: 


1984 1983 
Accu- 
mulated 
depre- 
Cost ciation Net Net 
$ $ $ $ 
Rand fet 2 PBR net 9,300 9,300 9,300 
Buildingsere ero ae 23,622 21,663 1,959 3,636 
Pilotiboats: #0. cee 1,386,892 504,248 882,644 846,406 
Furniture and fixtures ............ 49,226 38,941 10,285 10,593 
Communications equipment .. 204,842 108,472 96,370 93,373 
Boarding facilities ................... 208,662 87,195 121,467 118,827 
Wharf improvements.............. 169,033 33,807 135,226 143,678 
Leasehold improvements........ TES27 TALS) 
AULOMODILES Eee 4,304 


2,123,104 794,326 1,328,778 1,230,117 


Depreciation for the year is $165,457 ($167,196 in 1983). 


The estimated useful lives for the principal categories of fixed 
assets for the purposes of calculating depreciation are as follows: 


Buildings 20 years 
Pilot boats 10, 15 and 20 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 


Boarding facilities 
Wharf improvements 
Leasehold improvements 


10 and 20 years 
20 years 
duration of the leases 


. Pilotage services related to the Tall Ships Event at Quebec City 


During the year, the Authority received a parliamentary appro- 
priation of $106,000 for the provision of pilotage services relating 
to the Tall Ships Event held in conjunction with the 1534-1984 
festivities. Amounts received have been recorded as pilotage reve- 
nues or as reductions of expenses depending on the nature of the 
services provided. 


. Extraordinary gain 


During the year, the Authority obtained a final judgment 
granting it $45,529, net of certain disbursements, as a reward for 
the rescue in 1983 of a ship in distress. 


. Pension plan 


The estimated unrecorded liability for employees’ past services 
is $89,900 as at December 31, 1984 ($122,300 as at December 31, 
1983). 


. Contingent liability 


During 1982, following a stoppage of pilotage services, a law- 
suit for $235,000 was brought against the Authority. An estimate 
of any loss that may arise as a result of this litigation cannot be 
made and no provision has been recorded in the accounts. 


. Contingent gain 


During 1984, one of the Authority’s pilot boats responded to 
the rescue call of a ship in distress. The Authority has submitted a 
claim for a reward, the amount of which cannot be determined at 
this time. The Authority will account for any income that may 
derive from this claim, when it is received, as an extraordinary 
item. 


. Subsequent event 


On January 31, 1985, Treasury Board approved a temporary 
allotment of $300,000 from its vote 5, Government Contingencies, 
prior to the release of supply of $1,400,000 for 1984-85 Supple- 
mentary Estimates “‘C”’, to cover the excess of expenditures over 
the revenue during the calendar year 1984. Any amount received 
therefrom by the Authority will be credited to the Equity of 
Canada. 
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MANDATE 


To conduct and manage a national lottery. 


BACKGROUND 


SUMMARY PAGE 


LOTO CANADA INC. 


The corporation is inactive; legislative authority for its dissolution is in place and it is expected that Loto Canada Inc. 


will cease to exist during 1985. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS OF 
INCORPORATION 


CHIEF. EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


255 Albert Street 
Ottawa, Ontario 
K1G 324 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Jake Epp, P.C., M.P. 
National Health and Welfare 


Incorporated under the Canada Business Corporations Act in 1976. 


Hugh Mullington 


Vacant 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


OLA ASS CESS of cha eine cyanea tarnans hess 
Obligations to the private sector 
Obligations to Canada .................000.. 
Haquityiom@amad a is csiisccdcae.katnsnsscheics 
Cash from (to) Canada in the period 
P= DUORCCALY cs ren ace shamneeseo 
= MON DUG RELAT Yau, Aruanssitoanhacevariandne 
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1984-85 1983-84 1982-83 1981-8: 


lots las as i oe, OO aes negl. 15.4 14.4 13. 
BE et ENT PRET REET negl. nil nil nil 
I the EEN Gone (negl.) S52 14.2 13.) 
HRWITNAY sc 9 RARE core oe negl. negl. negl. negl. 
ws anrerenr atin reemenings 5. ae (16.4) nil nil nil 
A Mk AMAR S IA WOE nil nil nil nil 


LOTO CANADA INC. 
AUDITOR’S REPORT 


THE HONOURABLE JAKE EPP, P.C., M.P. 
MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the balance sheet of Loto Canada Inc. as at March 
31, 1985 and the statements of income and expense and changes in 
financial position for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered neces- 
sary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations and the articles and by- 
laws of the Corporation. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 24, 1985, except as to 
Note 2 which is as of 
June 14, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


| ASSETS 1985 1984 


$ $ 
mash andishort-term deposits... re 14,853,676 
mpue trom: Canada Notes) eerste re 400,314 
| Due from the Canadian Sports Pool Corporation ... 65,279 
BA Cctucdlinterest peas. 2 ice Al we ite 8 hi a ee 57,646 
Accounts receivable —Officer ........0..0...ccccceceees 6,500 
15,383,415 


Approved by the Board of Directors: 


-H. J. MULLINGTON 
| Director 


'DAVID KIRKWOOD 
Director 


LIABILITIES 


Accounts payable 
labour: Canadann rts e ete ee attcriereins 


Due (from) to Receiver General for Canada 
ONO t 624) serreerrrrerrrre re rer ccs nsenvcce ees eoes 


CAPITAL STOCK 


One common share authorized, issued and fully 
PAI ses. eck.ncencey ee Mee eee acl neat mR 


1985 


1984 


163,957 
7,978 


15,211,479 
15,383,414 


1 
15,383,415 


‘lel 


LOTO CANADA INC.—Continued 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
INTETES INCOME eee ate ore eae ee sea 1,010,017 1,353,707 
Expense 
Professional feesiac cnr se ee ene 11,600 163,055 
Officelexpenses mer eer sere etna eee 3,975 42,075 
iiraveltandshos pitalityeee tee eer eee UY) 73,091 
Seftlementolclaims' wes 9.) ae ae eee 1,422 210 
Salaries and employee benefits ..0.0..0.0.0.0.cccc. 161,910 
Building rental and maintenance...............0.00000... 54,905 
Telephone sree ee eee 20,983 
Ditectorsjfcés tae rere | Mee, eee 9,750 
One ee Nos Oe tata an, eee ne ee 325 
LOZ 526,304 
Less: expenses allocated to Canada ..........0.0.0.0.0... 181,449 
Canadian Sports Pool Corporation............. 134,193 
315,642 
Provision for unbilled expenses (recovery)............ (385,153) 181,449 
(385,153) 134,193 
(365,381) 392,111 
Net income for the year (Note 4) .o......cccccceeeceeeee 1,375,398 961,596 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
1985 1984 
$ $ 
Source of funds 
iINetincomeforthe yearn snes. 1,375,398 961,596 
Recovery of amount due from Canada... 400,314 
Recovery of amount due from the 

Canadian Sports Pool Corporation ..... 65,279 
Receipt of accrued interest .....0.....0.0.0...... 57,646 
Recovery of accounts receivable—Offi- 

(Oo) ptr cies ear daa en eae ee 6,500 
Recovery of accounts receivable— 

GT TTS oe, Be, anne hk cs ER 1,408 
Decrease in prepaid expenses .................. 8,859 
Increase in accounts payable—Labour 

Canad ames ncn rated a: aoe ae 31,866 

1,905,137 1,003,729 
Application of funds 
Payment of accounts payable—Labour 

Canada S:.... Maku eek oe ee 163,957 
Payment of accounts payable—Other .... 7,978 9,639 
Payment of amount due to Receiver 

Gencralitor Canada tn ae 15,211,480 
Remittance of current year’s net income 

to Receiver General for Canada.......... 1,375,398 
Increase in amount due from the 

Canadian Sports Pool Corporation... 65,279 
Increase in accrued interest .....0..0.0.0.0...... 45,197 

16,758,813 120,115 
(Decrease) increase in cash and short- 
Lenn Ce positsimere eee ieee (14,853,676) 883,614 
Cash and short-term deposits at beginning 
Of the yearn Faas ee ei caters 14,853,676 13,970,062 
Cash and short-term deposits at end of the 
VCO Te ee terse eee ee eee 14,853,676 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Termination of lottery operations 


Loto Canada Inc. was incorporated under the Canada Business 
Corporations Act in 1976 and is a Crown corporation named in 
Part I of Schedule C to the Financial Administration Act. The 
Corporation’s objective was to conduct and manage a national lot- 
tery in accordance with the National Lottery Regulations as 
authorized by the Criminal Code. 

In August 1979, federal and provincial government representa- 
tives signed a document whereby Loto Canada Inc. would with- 
draw from the sale of lottery tickets effective December 31, 1979 
and the Government of Canada would cause the Corporation to 
be wound up after that date as quickly as legal, financial and 
administrative requirements permit. The Shareholder directed the 
Board of Directors to commence the orderly wind-up of the opera- 
tions effective August 21, 1979. The lottery operations were ter- 
minated effective December 31, 1979 and the right to claim prizes 
expired on December 31, 1980. At its July 7, 1983 meeting, the 
Board of Directors passed a resolution to commence immediately 
the final wind-up procedures of the Corporation. 


. Wind-up of Loto Canada Inc. 


Bill C-2, an Act respecting the winding-up of the Canadian 
Sports Pool Corporation and Loto Canada Inc., passed third read- 
ing in the House of Commons on June 14, 1985. The sections rele- 
vant to Loto Canada Inc. are as follows: 


“6.(1) All rights and property held by or in the name of or 
in trust for Loto Canada Inc. and all obligations and liabili- 
ties of Loto Canada Inc. are deemed to be rights, property, 
obligations and liabilities of Her Majesty. 


(2) The Minister (of National Health and Welfare) may do 
and perform all acts and things for or incidental to procuring 
the dissolution and closing out of the affairs of Loto Canada 
Inc. 


7.11) Any action, suit or other legal proceeding in respect of 
an obligation or liability incurred by ... Loto Canada Inc. or 
incurred by the Minister in closing out the affairs of .... 
Loto Canada Inc., may be brought or taken against Her 
Majesty in any court that would have had jurisdiction if the 
action, suit or other legal proceeding had been brought or 
taken against ... Loto Canada Inc. ... 


(2) Any action, suit or other legal proceeding pending in 
any court against ... Loto Canada Inc. may be continued 
against Her Majesty to the same extent as it could, but for 
the coming into force of this Act, have been continued 
against ... Loto Canada Inc. ...” 


Loto Canada Inc. has conducted its affairs and concluded oper- 
ations on the premise that this legislation would be enacted. 
Accordingly, after a resolution by the shareholder, the Minister of 
National Health and Welfare, it has registered with the Director, 
Corporations Branch, Department of Consumer and Corporate 
Affairs a statement of Intent to Dissolve Loto Canada Inc., pursu- 
ant to Section 203 of the Canada Business Corporations Act 
(CBCA). A Certificate of Intent to Dissolve was issued by the 
Director in November 1984 but actual dissolution will take place 
only after the aforementioned Bill C-2 becomes law. 


LOTO CANADA INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


3. Recoverable research and development expenses 8. Sale of fixed assets 


From January 1981 to March 1984, the Corporation had 
financed research on gaming concepts including research and 
development of a sports pool scheme totalling $2,139,163. In 
August 1981, Cabinet decided that this sports pool scheme would 
be operated by a new federal agency. In January 1982 the Board 
of Directors of Loto Canada Inc. reconfirmed that the Corpora- 
tion would ccntinue to seek full reimbursement for monies 
expended on research and development of the sports pool scheme. 
The research on gaming concepts financed by the Corporation 
formed the basis of documentation leading to the passage of the 
Athletic Contests and Events Pools Act by Parliament on June 29, 
1983, and the establishment of the Canadian Sports Pool Corpo- 
ration (CSPC) with effect from October 20, 1983. 

Legal opinions have been obtained with respect to the statutory 
powers of the Corporation to finance the research and develop- 
ment of a sports pool scheme. While the legal opinions obtained 
differ, the Corporation takes the position that this financing was a 
business decision within the general powers of the Corporation 
and in support of the intention of the federal government. 

During the year, the Corporation recovered from Canada, from 
CSPC and from an officer, all outstanding recoverable expenses 
for the sports pool scheme including amounts previously unbilled. 


. Due (from) to Receiver General for Canada 


1985 1984 
$ $ 
Balance at beginning of the year .................. 15,211,479 14,249,883 
INctuincomesforthesyeaneewe eee 1,375,398 961,596 
16,586,877 15,211,479 
Payments during the year ...............cccecceee 16,586,878 
Balanceiatendiolithe year arr. a cuegee: (1) 15,211,479 


. Related party transactions 


In November 1984, in preparation for winding-up the Corpora- 
tion, the composition of the Board of Directors was changed. Only 
one member at that time retained his directorship. He was joined 
by an Assistant Secretary to the Treasury Board and the Deputy 
Minister of National Health and Welfare. 

Two members of the present Board are also officers of the 
Canadian Sports Pool Corporation. 

All transactions with the Government of Canada and the 
Canadian Sports Pool Corporation were concluded during the 
year. 


. Contingent liability 


In 1980, certain ticket wholesalers who were operating in the 
Province of Ontario commenced legal proceedings against the 
Corporation. To date three writs have been processed and claims 
on two of the cases have been filed in the amount of $4,175,000 
plus costs. This litigation continues to be contested and the out- 
come is not known at this time. Any settlement resulting from the 
resolution of the contingency will be accounted for in accordance 
with the provisions of Section 7.(2) of Bill C-2 (Note 2). 


. Services provided without charge 


The Canadian Sports Pool Corporation has provided Loto 
Canada Inc. without charge with certain administrative services. 
The cost of these services is not included in the financial state- 
ments. 


During the year furniture with an estimated market value of 
$4,400 was sold to the Terry Fox Foundation for $1. 

All other fixed assets, for which a value could not be estimated, 
were sold to the Canadian Sports Pool Corporation for $1. 

In accordance with Loto Canada Inc. accounting policy, these 
assets had been expensed when originally purchased. 


213 


SUMMARY PAGE 


MINGAN ASSOCIATES, LTD. 


MANDATE 


To purchase land for eventual disposition. 


BACKGROUND 


Ownership of the company was purchased for Canada in 1983 to obtain the land and fishing rights it owns. Those are 
to be converted into (Indian) reserve property after which the company would be dissolved. First, however, a suit 
launched by the Province of Quebec asserting its prior rights to the land must be resolved. 


CORPORATION DATA 
HEAD OFFICE 10 Wellington Street 
18th Floor 
Les Terrasses de la Chaudiére 
Hotere: 
K1A 0H4 
STATUS — Schedule C, Part I 
— not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable David Crombie, P.C., M.P. 
DEPARTMENT Indian Affairs and Northern Development 
DATE AND MEANS OF Order in Council 1983-4029; a corporation under Part 1A of the 
INCORPORATION Quebec Companies Act. 
CHIEF EXECUTIVE Vacant 
OFFICER 
CHAIRMAN Vacant 
FINANCIAL SUMMARY This is not an operating company. Total assets have only nominal 


value. 
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MINGAN ASSOCIATES, LTD. 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1984 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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SUMMARY PAGE 


MONTREAL PORT CORPORATION 


MANDATE 


Administration, management and control of the Montreal harbour and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


The Montreal Port Corporation was established on July 1, 1983 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The Port of Montreal is the largest on the 
east coast of Canada and handles more diversified traffic than any of the other ports previously administered by the 
Canada Ports Corporation. The port handled 23.8 million tonnes of cargo in 1984 including 5.8 million tonnes of grain 
and 4.1 million tonnes of containerized cargo. 


CORPORATION DATA 


HEAD OFFICE Edifice du Port de Montréal 
Aile No. 1 
Cité du Havre 
Montréal, P.Q. 


H3G@3R5 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS OF July 1, 1983; letters patent of incorporation issued by the Minister of _ 
INCORPORATION Transport pursuant to subsection 6.2(1) of the Canada Ports | 
Corporation Act. | 
CHIEF EXECUTIVE Dominic J. Taddeo | 
OFFICER 
CHAIRMAN Ronald Corey 
AUDITOR Samson Bélair 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


Six months ending 
1984 December 31, 1983 
At the end of the period 


TOtATRASSOUS Ger cre Biekaees a ee eran ae th ian gaan ea Ene eee tt a a gas eI 2312 ZLoO 
Obligations. towthemrivate Sectors .eecec cee ee eee eet cee eee nil nil 
Obligations to: Cana dane cass renters Ait eclse cates see eee ncn a en een aie 239.5 240.1 
Rauity, of Camas peter ocr ected oc eee er ceo re ree (2221) (48.9) 
Cash from Canada in the period 

poe DUC BOLATY ‘Pins lee ort sta neste ae ne seco Nee ac ee RO a nil nil 
== NON- DUG ZEAL Y este ee irc cesta eh yearn ete aa otc eh Oe nil nil 
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MONTREAL PORT CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the statements of income, deficit and changes in 
financial position of the Montreal Port Corporation for the fiscal year 
ended December 31, 1984 and its balance sheet at that date. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the results 
of operations and the changes in the financial position of the Corpora- 
tion for the year ended December 31, 1984 and its financial position at 
that date in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, the transactions of the Cor- 
poration that have come under our notice in the course of our examina- 
tion of the financial statements were, in all material respects, in 
accordance with Part XII of the Financial Administration Act and 
regulations thereto, the charter and by-laws of the Corporation and 
any directive given to the Corporation. 


SAMSON BELAIR 

Chartered Accountants 
Montreal, Canada 
February 12, 1985 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


ASSETS 1984 1983 
Current 
Cashew ne.oe se bere ai teteryks2 ote, bee tee Bt! 644 820 
Investmentsi(INOte;3)) hice eeeeeete eee ee ee ee CHANG 52-015 
PXCCOUN TS RECELV.a Demet seee eee en eres ee 9,469 9,699 
Materials;andisuppliesyn2:.- etter eee ee oe 733 TEM 


77,962 63,431 


| Long-term 
Investments (NOES), senescent ene 38,984 39,259 
PA TOUTICS RECEVA Dl Cave nec aces nee eran eae se tere ee cre 578 1,023 
39,562 40,282 
Brixedi( Nate AVA. Wi BU te UG vr etre, ceeds ee 119,626 109,904 


237,150 213,617 


_ On behalf of the Board: 


ROMEO BOYER 


_ Chairman 


DOMINIC J. TADDEO 
General Manager and 
Chief Executive Officer 


LIABILITIES 


Current 
Accounts payable and accrued liabilities (Note 5) .... 
Grants in lieu of municipal taxes ..........0.0..c ce 


Long-term 
Accruediemployee benelitsestn itr. eee 
Loans fromiGanadan(INote 6) cent ee 


EQUITY OF CANADA 


Contributedicapitaltere ees ee ee ee 
Deficit to 10 eer ieee re ore ee eek he Perko 


1984 


Cee 
5,496 


14,773 


244,485 


19,243 
(41,351) 
(22,108) 
237,150 


1983 


1S 3) 
6,540 


17,673 


Soo 
239,527 


244,858 


19,243 
(68,157) 
(48,914) 
213,617 
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MONTREAL PORT CORPORATION—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 
(12 months) (6 months) 

Revenue fromioperations meee en ees SHS) 30,714 
Operating and administrative expenses ................ 35,829 18,074 
Depreciationts ener tee Cee eee eres 6,298 2,586 
Grants in lieu of municipal taxes.....0.0.0.0.0000.00 4,287 2,158 
Interest expense on loans from Canada ................ 542 282 

46,956 23,100 
INetincome fromyoperations cee 10,369 7,614 
Investmentincomess-1...2.4 2a ee 10,232 4,545 
Net income before extraordinary item.................. 20,601 12,159 


Extraordinary item 
Net gain on disposal and devaluation of fixed 
assets ((Note)l 0) ee sewer ce ee 6,205 


INeGincomefon they caress ee 26,806 12,159 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 
(12 months) (6 months) 
Balanceatibe gin nin Seen ee aeeres eee oars 68,157 
Deficit transferred from Canada Ports Corpora- 
tIONT.CNOtenI IS get ter sso rear Seo eee ees 80,316 
INetincomeHforthe,y caterer eee 26,806 12,159 
Balance:atithe'cnd hee eer ee ee 41,351 68,157 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 


(12 months) (6 months) 


Funds provided 


Operations 
Net income before extraordinary item.......... 20,601 12,159 
Items not requiring an outlay of funds 
Deépreciationtee. cree ore ee eee 6,298 2,586 
Loss on disposal of fixed assets.................. 647 
Other -eermrrrrnrt ett) eer nee 275 63 
27,821 14,808 
Proceeds on sale of fixed assets................00:c0000. 13,244 
Proceeds on sale of long-term investment......... 6,814 
Otheh tao cee eee hi Oe ream tet 390 68 
41,455 21,690 
Funds employed 
ROCIUIONS TOMNVESTMEN LS eee eee eee 7,661 
Additionsitoifixediasscts aes eee. 23,705 4,864 
Loans from Canada currently payable ............. 319 301 
24,024 12,826 
Increasean working capital. eee ees 17,431 8,864 
Working capital at the beginning of the year....... 45,758 
Working capital transferred from Canada Ports 
‘Corporation (Note) pss eee 36,894 
Working capital at the end of the year ................. 63,189 45,758 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1. Status 


The Port of Montreal was previously under the jurisdiction of 
the Canada Ports Corporation, formerly the National Harbours 
Board; as at July 1, 1983, the Montreal Port Corporation was 
incorporated by letters patent in accordance with paragraph 
6.2(1) of the Canada Ports Corporation Act. 

Following section 6.5 of the Canada Ports Corporation Act, on 
the establishment of a local port corporation, all rights, obliga- 
tions and liabilities of the Canada Ports Corporation in relation to 
that harbour shall become rights, obligations and liabilities of the 
local port corporation, as it is for the Montreal Port Corporation. 

Total transfer of assets less assumed liabilities resulted as of 
July 1, 1983 in an excess of liabilities over assets represented by 
contributed capital of $19,243,000 and a deficit in the amount of 
$80,315,689. The working capital at July 1, 1983 amounted to 
$36,894,158. 

Fixed assets were recorded at their original cost with related 
accumulated depreciation and the investments are recorded at 
their original cost plus amortized discount or less amortized pre- 
miums. 


. Significant accounting policies 


(a) Fixed assets and accumulated depreciation 


The fixed assets are recorded at original cost with related 
accumulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 
Depreciation is calculated on the straight-line method for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the: estimated useful lives of the 
assets. 


(b) Pension costs 


All permanent employees of the Montreal Port Corporation 
are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. Contributions to 
the plan are required from both the employees and the Mont- 
real Port Corporation. These contributions represent the total 
liability of the Montreal Port Corporation and are recognized 
in the accounts on a current basis. 


(c) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the 
Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Pub- 
lic Works Canada. Any adjustments upon finalization are 
reflected in the accounts in the year of settlement. 


(d) Employee benefits 


The Montreal Port Corporation accrues in its accounts annu- 
ally the estimated liabilities for severance pay, annual leave, 
sick leave and overtime compensatory leave, which are pay- 
able to its employees in subsequent years under its collective 
agreements, or in accordance with Montreal Port Corpora- 
tion policy. 


. Investments 


Funds are invested in Government of Canada direct and guar- 
anteed securities which are shown at amortized cost, with premi- 
ums or discounts amortized over the periods to maturity. The 
market value of the short-term investments represents its amor- 
tized cost, as that of the long-term investments is $37,694,896 
($37,890,394 in 1983). 


MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984—Concluded 


4. Fixed assets 


Depre- 
ciation Accumulated Net value 
rates % Cost depreciation 1984. 1983 
(in thousands of dollars) 
MEANING teal (0) meee tet eet eet Seas hie, Oakes ior Rea ee ae at em Eee ne Be 17,967 17,967 20,017 
I DY RLOP AY. csccrasdc dase aGe bees Meee aN ea nes Te SM ln oe tds aeccceceeNGE aD 15,325 e273 4,052 4,163 
Berthingrstricturesw seer oe - ek nati e ne, cit eee et PRR Gs in Pen PI rcp eres eeaScaciar ILS) 58,474 35,002 23,472 22,779 
Buildings seek eemenent set Sea 8 ee Bel chon 100s 2 ae PR OM IO ec cen sees 2S) 59,949 26,273 33,676 32,815 
UCL TLOS: Rect he ae ery See oh re eek ompidy wRraceet Ae, ee, eR I ee 5 11,985 5,519 6,466 Sy i/s 7 
Rogdsiand surfaces ea ae ats kus. stews csi Me setiye bose oe ech enes SPEER Pee ee 2.5-10 21,796 UU 14,279 8,284 
Machineryiandiequipmentit: Vette wel Ark 20. Aa h, Sae a. EN Ce ee. enn 5-20 41,356 24,783 16,573 9,068 
Officetfurnitureandiequipment.ccc rss... 5: csc aoe ay eee oe Ree 20 764 544 220 209 
227,616 110,911 116,705 103,067 
PLO|ECESTUNGETICONSERUCELON meets are eee aes aha ee ee ee cece EE ee 2,921 2,921 6,837 
230,537 110,911 119,626 109,904 


. 
| dh ; 
5. Accounts payable and accrued liabilities 9. Related party transactions 


Included in accounts payable and accrued liabilities are 
amounts for deferred revenues for $272,380 ($272,330 in 1983) 
and for the current portion of long-term liabilities for $319,403 
($583,545 in 1983). 


. Loans from Canada 


1984 1983 
(in thousands 
of dollars) 
Loans bearing interest at 6.25% with blended annual 
principal and interest repayment requirements of 
$8426 leandnnatunin gn: 000 mentee seers 8,370 8,954 
MeSSACUTTENUPOLULON epee ress ee euen cpeclant nee 319 584 
8,051 8,370 
Non-interest bearing loans with indefinite due date... 132,995 132,995 


98,162 98,162 
239,208 239,527 


Accrued interest on loans not due nor payable............. 


Principal repayment requirements over the next five years 
amount to: 


$ 
19,8 Stree eerces re ee ent ee Re ne Fee ee cht Tae eae cae toe Sie aseat sts 319,403 
LDS Geert Oe Meteors ook ge eaesee ata sate cacwinatsanavoets cote 339,365 
NB gee bee Meee rs te eg cee Ne cen cereus sshsieeseseadinaerkseasusgescoacstots 360,576 
WO S yaar oer ce tears sateen cdecen grads treed csana syeahosertd vee se oe ee eee 383,112 
V8 eee ce Re eetete, erate canine tosuacecveninensde aid sarge oes oars eels: 407,056 


. Contingencies 


Claims aggregating approximately $5,800,000 in respect of 
lawsuits, guarantees, employee agreements, damage allegedly suf- 
fered on the Montreal Port Corporation property and sundry 
other matters in dispute have been made against the Montreal 
Port Corporation but are not reflected in the accounts. In the 
opinion of the Corporation, its position is defensible and the final 
outcome of such claims should not result in any material financial 
liability. 


. Capital expenditure commitments 


Contractual obligations for the completion, construction and 
purchase of fixed assets are estimated at $6,300,000. 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the Government of 
Canada, its agencies and other Crown corporations. 

The Corporation derives revenues from related parties princi- 
pally of grain warehousing and switching charges. The expenses 
paid to related parties are principally administration fees. 

Additionally in 1984, the Corporation in the course of the 
Vieux-Port de Montréal project, entered into other transactions 
referred to in Note 10. 


10. Extraordinary item 


(a) In 1981 as well as in 1983, the National Harbours Board 
through the Port of Montreal effected a land transfer to Pub- 
lic Works Canada. 


The Treasury Board gave its approval to this transfer as at 
November 27, 1984 and the Montreal Port Corporation 
recorded it in its 1984 accounts as follows: 


(in thousands 


of dollars) 
Fixed assets transfer 
INetibookavaluc eer Sree ces,.. oc sactece eae: 2,827 
Consideration received 
Gashireceivedt ing O84 ee ces! cc. eee ear 8,800 
@ashirecetyedsinplo Samame eure eee ener 1,200 
| NOE Y0 a cy Re RET es a 2,000 
Balance due to Public Works Canada since 
197. Perret me RE sce eek ene en eee 1,204 
13,204 
Gain on disposal of fixed assets ...........0..:ccccceeee 10,377 


(b) The cost of a piece of land, subject to a transaction in 1985 
has been decreased by an amount of $4,172,000 following an 
appraisal by J.A. Marois (1980) Inc. on January 31, 1984 
Loss on devaluation of fixed assets ..............0c005 4,172 

Net gain on disposal and devaluation of fixed assets .. 6,205 
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SUMMARY PAGE 


NATIONAL CAPITAL COMMISSION 


MANDATE 


To prepare plans for and assist in the development, conservation and improvement of the National Capital Region. 


BACKGROUND 


Funding from Canada to the Commission has included loans for the purchase of property but mostly is budgetary 
funding. The Commission’s own revenues meet about nine per cent of its expenses. 


CORPORATION DATA 
HEAD OFFICE 161 Laurier Avenue West 
14th Floor 
Ottawa, Ontario 
K1P 6J6 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Roch La Salle, P.C., M.P. 
DEPARTMENT Public Works 
DATE AND MEANS National Capital Commission Act, 1958 (R.S.C. 1970, C. N-3). 
OF INCORPORATION Canada has owned this corporation since 1899 with the creation then 
of the Ottawa Improvement Commission (1899-1927) succeeded by 
the Federal District Commission (1927-1958). 
CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN Jean Pigott 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


Total Assets... .)..5:n:s0.cNeeneee mene oe retested tim, SAO, cova 428.8 411.6 389.3 391.9 
Obligations to:the:privateisectom te. Wis. MOAR... screen nil nil nil nil 
Obligationsito: CanaGa ccm Mes curt tee Cee 26.3 Set Sie) 40.9 
Equitvior, Canada 2.6%). .vde eee Rte, 2 ek OR ee ae 34753 344.5 330.1 313.4 
Cash from Canada in the period 

Beets OU DCL ALY decrat het Yeast... Scie emnaeatiaa i te. Sais adetc can ate eae 97.1 86.6 82.2 97.8 
222 fhron= buldipetan yer, Fe ics vahsworn otro hicie nonin Mtb ool adnan nil nil nil 0.2 
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NATIONAL CAPITAL COMMISSION 
AUDITOR’S REPORT 


THE HONOURABLE ROCH LASALLE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of the National Capital Commis- 
sion as at March 31, 1985 and the statements of operations, 
proprietor’s equity and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Commission as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with the accounting policies set out in Note 2 to 
the financial statements applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, except as described in the following para- 
graph, the transactions of the Commission that have come to my notice 
during my examination of the financial statements have, in all signifi- 
cant respects, been in accordance with the Financial Administration 
Act and regulations, the National Capital Act, the articles and by-laws 
of the Commission. 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 


Current 
CaAshiranid SHON teninGe POs (Sweet eee ee een een 
Accounts receivable 


49,893 45,258 


Federal government departments and agencies............. 991 415 
enantsrand Others eeresceers tree etre eee er eerie re 776 1,293 
Operating supplies, small tools and nursery stock ............ 645 687 
PEpaiGuexPensesss rer mc raat neet erate sea ot ey ee teen ee 1,479 1,046 


53,784 48,699 


Capital 
Realipropertys(Notes) Since ce cree ee een cc's: 
Equipment, furniture and Venicles mc... tear arc 


361,910 350,935 
13,074 10,683 


374,984 361,618 


428,768 410,317 


Approved by the Commission: 


JEAN E. PIGOTT 
Chairman 


A. MARTIN 
Commissioner 


On September 1, 1984, the Government proclaimed amendments to 
the Financial Administration Act which, inter alia, require that the 
Commission prepare its financial statements in accordance with gener- 
ally accepted accounting principles. Note 2 describes the accounting 
policies relating to capital assets. The note indicates that the statement 
of operations includes cost of acquisition of capital assets, and that 
gains or losses on disposal of capital assets are reflected in the state- 
ment of proprietor’s equity but not in the statement of operations. The 
note also indicates that no depreciation is recorded. In these respects 
the financial statements are not in accordance with generally accepted 
accounting principles as required under section 138(4) of the Financial 
Administration Act. However, as noted in Note 2, the Commission is 
committed to cause financial statements to be prepared in accordance 
with generally accepted accounting principles for the 1985-86 fiscal 
year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 7, 1985 


LIABILITIES 1985 1984 
Current 
Accounts payable and accrued liabilities ................0..0..... 17,387 24,561 
Unsettled expropriations of property ..............0:ccceeee 1,609 1,665 
Holdbacks and deposits from contractors and others ....... 1,580 155 
20,576 27,381 
Long-term 
Loans:from@anadas((Note:4) mneeneresereeeeenee 26,309 31,104 


Accrued employee termination benefits...........0.....00000 4,537 4,399 
30,846 35,503 


EQUITY OF CANADA 


Proprictor’sicquitveermerssmeuemee etc eet erties 377,346 347,433 


428,768 410,317 
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NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Revenues 
Parliamentary appropriations eee ee nee eteente eee ene 
Property-revenues sauces eset re ee eee 
Intenestiincomes.-.eo Me ke te ee Ie eee 
Miscellancousiaee 2.1. Sone eee Ae ye ete es ee 


Expenditures 
LandtDevelopmenti}703: 20) Ah Cie ee Cree Cet. Hikes. 
Recreation and Culture 
Rransportationicccter cy es eee ee ere cs 
Administrationvandshinance mem we eG ce eee 
Servicestand Utilities merase. fo cice ccc ee sae 
PolicyiDeyelopmicn termes ne ne seer ene 


Excess of revenues over expenditures 


STATEMENT OF PROPRIETOR’S EQUITY 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 

Balancerat beginning ofsthe yeateee eee ee 347,433 
Excess of revenues over expenditures .........0..::ccceeeeeeeees 10,950 
Capitalizediexpendituresi(INote)2) hee ee ee 17,455 
Net gain on disposal of capital assets ......0..0...c ccc 1,508 
Adjustment of provision for land transfers at less than cost 

(INOte 33) ees nen ee eee pate ee ee ene ee eR near, 
Adjustment of provision for grants in lieu of taxes 

(Ua Pay 2ite)) ie scoot staenate fence hee tec ted taetoarconceaceeonc ek haaseBec enna 
Balanceatiend-ofithesyeateeere ee eee ere 377,346 


Operating 


58,398 


14,418 
25,039 


14,312 


2,076 
55,845 
2,553 


1984 


330,129 
384 
11,313 
1,885 


807 


ZS 
347,433 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 
Funds provided 
Excessiofirevenuesiovermexpenditunres mca: 10,950 
AGdutems notsred wiring fUNGS mee assent eee ree nes 137 
11,087 
Proceeds on disposal of capital assets ...0.........0:cccceeeee 5,542 
Decrease in unsettled expropriations of property ................. 56 
Adjustment of provision for grants in lieu of taxes 
(INGLE BS, seteceertee tee ed era Pee eRe a CN 
16,685 
Funds applied 
Acquisition of real property to be financed by loans from 
Cana datet arse creer ntn ar en ee cones ee nnn 
Repayment of loans from Canadas eee ee 4,795 
4,795 
Increasenun-workinetca pitalleeme sy reer ema tenn nee ee 11,890 
Working capital at beginning of the year... cece 21,318 
Workingicapitaliatendiof theiyean.s.2 1 au eee 33,208 


Dae, 


1984 


384 
326 


710 
2,909 
206 


PSNI) 
6,740 


306 
18 


324 


6,416 
14,902 


21,318 


1985 1984 
Grants and 

Capital Contributions Total Total 
37,525 10,273 97,055 86,550 
6,421 5,873 
1,421 2,959 1,968 
1,182 995 
38,946 10,273 107,617 95,386 
8,337 8,320 31,075 30,579 
9,664 96 34,799 31,182 
12,559 12,559 15,206 
930 15,242 14,080 
913 913 1,850 
3 2,079 2,105 
32,406 8,416 96,667 95,002 
6,540 1,857 10,950 384 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and objectives 


The National Capital Commission was established by the 
National Capital Act, 1958 and is an agent corporation under the 
Financial Administration Act. The objects and purposes of the 
Commission are to prepare plans for and assist in the develop- 
ment, conservation and improvement of the National Capital 
Region in order that the nature and character of the seat of the 
Government of Canada may be in accordance with its national 
significance. 


2. Significant accounting policies 
(a) Basis of accounting 


On September 1, 1984, the Government proclaimed amend- 
ments to the Financial Administration Act which, inter alia, 
required that the Commission prepares its financial state- 
ments in accordance with generally accepted accounting 
principles. However, as in previous years, the current year’s 
financial statements of the Commission have been prepared 
in accordance with generally accepted accounting principles 
except for the accounting policies relating to capital assets 
which are explained below. The Commission is currently in 
the process of reviewing its financial policies and accounting 
systems to ensure that it will comply with the requirements of 
the Act in the 1985-86 fiscal year. 


(b) Capital assets 

(i) Capital expenditures 
Capital expenditures in the Statement of Operations 
include those which increase the value of capital assets 
as well as expenditures for surveys, studies and contri- 
butions to shared cost programs. 

(ii) Real property 
Only those expenditures producing Commission-owned 
real property are capitalized. Capitalization is at cost. 
The cost of real property does not include interest on 
loans to finance the acquisitions thereof. Gains or losses 
on disposal of real property are reflected in the State- 
ment of Equity and no depreciation is recorded. 

(iii) Equipment, furniture and vehicles 
Equipment, furniture and vehicles are recorded at cost. 
Losses, which are recognized only at the time of 
destruction or disposal, are reflected in the Statement 
of Equity. No depreciation is recorded. 


NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


5. Commitments 


(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at most recent 
cost. Nursery stock is valued at estimated replacement cost 
less an allowance for overhead, balling and packaging 
expenses. 


(d) Pension plan 


The Commission’s employees participate in the Public Ser- 
vice Superannuation Plan, which is administered by the Gov- 
ernment of Canada. Contributions to the Plan are made by 
both the employees and the Commission. 


(e 


Se 


Employee termination benefits 


Severance pay generally accrues to employees over their ser- 
vice period, and is payable on their separation or retirement. 
Provision for these benefits is recorded as a liability. 


. Real property 


The following are the major categories of real property at 
March 31: 


1985 1984 
(in thousands of 
dollars) 

GT CON Del ierreere eee eens nen coe ieee ene ete ee 53,569 50,800 
IRATK WAYS ie eects ee cacmes eee erie oan eon ese ees 68,675 67,324 
DRA KS ree ee ene rea Fer ee eee 42,245 38,627 
Bridgesrand approaches sees eeeenre tern 25,183 25,103 
PTISCOLICIIteSteee trees oer ane eae oa aie eric 15,103 14,710 
Recreationaliaciliticseess researc oe areca eu 12,157 9,048 
Rental ipropentiesnmme rer seer enna een, cae ane 135,083 136,001 
Winsefhlediexpropriationsn..y ewer eer 1,609 1,665 
Administration and service buildings................0.....00. 10,366 9,737 

363,990 353,015 
Less provision for transfers at less than Cost................. 2,080 2,080 


361,910 350,935 


Provision for transfers at less than cost pertains to property to 
be transferred in accordance with agreements with the Province of 
Quebec for lands to be given free of charge for approaches to the 
Macdonald-Cartier Bridge and for the transfer for $1 of lands to 
be used as a right-of-way for Highway 550. 


. Loans from Canada 


The Commission purchased certain real property out of funds 
advanced from the Consolidated Revenue Fund of Canada by way 
of loans authorized by Parliament, upon terms and conditions 
approved by the Governor in Council. 

Interest on these loans is payable semi-annually at rates varying 
from 5.0% to 9.0% and averaging 6.7% (1984—7.0%). Interest 
expense in the year ended March 31, 1985 amounted to $2.1 mil- 
lion (1984—$2.2 million). No dates for repayment are specified 
except that loans, and interest, are required to be repaid at the 
time of disposal of the properties financed by these loans. For 
non-greenbelt properties, the proceeds are to be used to repay 
relevant loans in full and any excess proceeds are to repay other 
outstanding loans; and for greenbelt properties, the excess of pro- 
ceeds over acquisition cost are to be used to repay other outstand- 
ing loans. 


(a) Subject to funds being authorized by Parliament, the Com- 
mission is committed to make contributions to other levels of 
government as follows: 

(i) Province of Quebec, one-half of the cost of a road net- 
work within the National Capital Region. The Com- 
mission’s commitment is $128.5 million of which 
$118.8 million has been expended; 

(ii) Province of Quebec and the Outaouais Regional Com- 
munity, one-third of the cost of a regional sewage dis- 
posal system. The Commission’s commitment is $52.4 
million of which $51.7 million has been expended; 

(iii) Regional Municipality of Ottawa-Carleton and the 
City of Ottawa, a contribution towards the cost of the 
Rideau Area development. The Commission’s commit- 
ment is $11.4 million of which $11.1 million has been 
expended; and 

(iv) Regional Municipality of Ottawa-Carleton, one-half of 
the cost of a new bridge across the Rideau River in the 
Hunt Club Road-Knoxdale Road area. The Commis- 
sion’s commitment is $7.0 million of which $4.6 million 
has been expended. 


(b) The province of Quebec has expropriated certain lands at 
Laurier Park on behalf of the Commission. A sum of $0.4 
million has been paid on account and the remaining amount 
of $1.253 million will be payable to the province in exchange 
for appropriate title documents. 


(c) The Commission has entered into agreements for computing 
services and leases of equipment and office space. Annual 
payments under these agreements are approximately as fol- 


lows: 
(in 
thousands 
of 
dollars) 

NO S5— 8S Gera re ona tek tact Wn to Oana Resear ete ena r: 1,606 
OSG S More nee Cc AAR oat eae eee, 1,393 
OS TES Beets SM oeckis aie: MO ake eee re ee ak Ee 132 
[IE LOND) ase IREINT, en ai ee CI ION Ror eae 3 
3,134 


6. Contingencies 


(a) Claims 


Claims and potential claims have or may be made against the 
Commission totalling approximately $28.4 million for alleged 
wrongful termination of certain agreements, for alleged dam- 
ages and other matters but are not reflected in the accounts. 


The final outcome of these claims is not determinable. How- 
ever, in the opinion of management and legal counsel, the 
position of the Commission is defensible and any payments 
required to settle these claims will not materially affect the 
financial position of the Commission. Settlements, if any, 
resulting from the resolution of these claims will be 
accounted for in the year in which the settlements occur. 
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NATIONAL CAPITAL COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


Ue 
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(b) Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement whereby 
the Province of Ontario established and maintains 2,654 hec- 
tares (6,557 acres) of forest. When the agreement expires in 
2011, or is terminated, the Commission will reimburse the 
Province for the excess of expenses over revenues, or the 
Province will pay the Commission the excess of revenues over 
expenses. At March 31, 1984, expenses exceeded revenues by 
$0.99 million, and are not reflected in the accounts of the 
Commission. 


Subsequent events 


On May 23, 1985, the Government of Canada gave notice that 
it would direct the Commission under section 137 of the Financial 
Administration Act to make a payment to the Receiver General in 
1985-86 of $33 million which the Government considers to be sur- 
plus to the needs of the Commission. 

For 1985-86, the Treasury Board has restricted the use of 
accumulated excess of revenues over expenditures arising from 
operations and payments of grants and contributions. As of 
March 31, 1985 these restricted funds amounted to $7.7 million. 


. Comparative figures 


Certain figures for 1984 presented for comparative purposes 
have been restated to conform to the 1985 presentation and to 
adjust excessive provisions for liabilities as at March 31, 1984. 
These include: 


(a) the removal of the capitalized value and corresponding liabil- 
ity for the purchase of lands as described in note 5(b); 


(b) the reduction of provisions for grants-in-lieu of taxes payable 
under the Municipal Grants Act and in connection with land 
used for forestry purpose. This reduction has been credited to 
Proprietor’s Equity. 


SUMMARY PAGE 


NORTHERN CANADA POWER COMMISSION 


MANDATE 


To plan, construct and operate on a self-sustaining basis, public utilities in the Northwest Territories and the Yukon 
Territory and, subject to approval of the Governor in Council, elsewhere in Canada. 


BACKGROUND 


Since 1948, NCPC has developed power generation and distribution facilities north of 60°. Since 1982, NCPC’s 
largest single industrial customer in the Yukon, Cyprus Anvil mine, has suspended its operations resulting in under 
utilization of the hydro-generating capacity in the Yukon, therefore it became necessary for government to relieve the 
Commission of some interest obligations. On the other hand, the N.W.T. economy has been relatively stable in recent 
years, providing a financial surplus for the Commission. The viability of NCPC depends to a large degree upon the 
performance of the northern mining sector. 


CORPORATION DATA 
HEAD OFFICE 7909 - 51st Avenue 
P.O. Box 5700 
Station L 
Edmonton, Alberta 
T6C 4J8 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable David Crombie, P.C., M.P. 
DEPARTMENT Indian Affairs and Northern Development 
DATE AND MEANS OF In 1948, by the Northwest Territories Power Commission Act 
INCORPORATION (amended as Northern Canada Power Commission Act, R.S.C. 1970, 
C. N-21) 
CHIEF EXECUTIVE James Smith 
OFFICER AND CHAIRMAN 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the year 


PV OtAl A SSOts §: a ececeedanieticser se stteceuseres sie a a ssi vases 267.5 270.4 25 Nah 2N23 
MR PaLlonsscO UNG DLIVAteSeClLOleaic ee ee eee ean ees nil nil nil nil 
Gay REEH Brey ot fel GWG Te ona fe Cie ne cor Sea | Fy eae 241.0 249.9 239.6 206.3 
BUILYy- OL. Aad a ee crt ste nent an aes asc een Si 14.8 8.9 3 (4.2) 
Cash from Canada in the period 

PERSIA Tha OSES Ue Ae Rr en a, nil negl. negl. 1.9 
me TONS DUCT CCA Vee pent eee tdntsndex ks ceca een ence Rann ee 5.0 20.1 (net) 37120 9.6 
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NORTHERN CANADA POWER COMMISSION 


REPORT OF MANAGEMENT’S ACCOUNTABILITY 


The accompanying financial statements are the responsibility of 
management and the Board of Directors of Northern Canada Power 
Commission. The financial statements were prepared by management 
in conformity with generally accepted accounting principles appropri- 
ate in the circumstances. 


The Commission maintains internal financial and management sys- 
tems and practices which are designed to provide reasonable assurance 
that reliable financial and non-financial information is available on a 
timely basis, that assets are acquired economically, are used to further 
the Commission’s aims, and are protected from loss or unauthorized 
use and that the Commission acts in accordance with the laws of 
Canada. The Commission’s management recognizes its responsibility 
for conducting the Commission’s affairs in accordance with the 
requirements of applicable laws and principles, and for maintaining 
standards of conduct that are appropriate to an agent of the Crown. 
An internal auditor reviews the operation of financial and manage- 
ment systems to promote compliance and to identify changing require- 
ments or needed improvements. 


The Auditor General of Canada annually provides an independent, 
objective, review of management’s discharge of its responsibility to 
report fairly the operating results and financial position of the Com- 
mission in accordance with generally accepted accounting principles. 
He also considers whether the transactions that come to his notice in 
the course of this review, are in all significant respects, in accordance 
with the specified legislation. The Commission has requested and the 
Auditor General has agreed to undertake, this Fall, an in-depth special 
examination of the adequacy of the Commission’s system of financial 
and management controls. 


The Board of Directors acts as the Commission and is also the Audit 
Committee. The Committee meets regularly with management to 
review and monitor accounting and reporting practices and operations 
of the Commission. The Auditor General has access to this Commit- 
tee, with and without management present, to discuss the results of his 
audit and examination and his opinion on the quality of financial 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 


Property and equipment 
Inservice: (NOTE 4) sees nee eee ere 224,520 229,892 
Projectsi under. construction=....sss era ner ae a eee $29 248 


225,049 230,140 


Current 
as hr andstenm deposits meena s nee onan mene ee 14,282 12,345 
Accounts receivable 
tH Tt eS! Ge od teed ae a nT 0 12,177 10,728 
QU 2 a op BR RR sch coe nt cence 2,390 3,808 
Inventories 
Buelsandslubricants teresa ci ere eee eer 11,239 11,145 


Other supplies 20 6 ee oo ttre co eer ne 23020 2,293 
42,470 40,279 
267,519 270,419 


Approved by the Commission: 


JAMES SMITH 
Chairman and Chief Executive Officer 


I. J. CABLE 
Member 
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reporting and the adequacy of financial management controls. The 
internal auditor also meets with the Committee to discuss the scope 
and results of his audits, and takes direction from the Committee. 


J. SMITH 
Chairman and Chief Executive Officer 


B. G. CHRISTIE 
Acting General Manager 


R. A. PHILLIPS 
Comptroller 


AUDITOR’S REPORT 


THE HONOURABLE DAVID CROMBIE, P.C., M.P. 
MINISTER OF INDIAN AFFAIRS AND NORTHERN DEVELOPMENT 


I have examined the balance sheet of Northern Canada Power Com- 
mission as at March 31, 1985 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Commission as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied, after giving retroactive effect to the accounting change for 
retained earnings as explained in Note 3 to the financial statements, on 
a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, and the Northern 
Canada Power Commission Act. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 14, 1985 


LIABILITIES 1985 1984 
(Restated) 
Long-term 
oansitnom Canada (Noten) nea eterna eer 231,336 240,797 
Current 
Current portion of long-term loans .............ccccceeeees 9,653 9,068 
ACCOUN(S Daa Delete eet acescen- eter a tee ceeen tier cone yer arene nes 11,479 10,694 
;Contractors) holdbackswr cae eee ees 251 935 
21,383 20,697 


252,719 261,494 
EQUITY OF CANADA 


@ontingency:Peserver. neers eee eae 5.6359 e23166 
Retained @annin sve secs secon rer renee neato eer see aetna 9,165 6,759 
14,800 8,925 


267,519 270,419 


NORTHERN CANADA POWER COMMISSION—Continued 


_ STATEMENT OF INCOME AND RETAINED EARNINGS 


_ FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Revenues 
Saletofipower wet rey 6 hee ee ema De f.. 
Saleofheatwedeus.. stetec.. OPES, Pee. ene cseks 


Expenses 
Operationsandumaimtenance sew ee renee eee 
Depreciatvontier pets cor reese iene eae stan va stssnst vans: 
Engineering and general administration (Note 6)............ 


Income from operations 
Interest (Note 7) 


Net income for the year 


Retained earnings 
At beginning of the year 
NSIPYEVIOUSLYTEPONtediet ee sete nto aah ee ence nerteres cee. 
Prion pero adjustment (INOte!S) secre. o)-ceereeter es: 


PONS TRS EWU ce ye NO ear ee ae ee Ree eer 
sransfentoiconungency TeSeElVeCnes ewes eee eens 
PANZeNGrOlathesycany sen. ccpeec ern eens atts rasese eens 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1984 


Funds provided 
Operations 
INGtnCOMmen OL CHOY Caloere es ckaes eee nu eee eee eres 
Items not requiring an outlay of funds 
Depreciationeresr ce eer errr re ere 
(O10 iY Pete: bes, sn sear a Raa rah eae ten bepr artes laos Satan 


Insurance proceeds Inuvik fire loSS.........0....0.ccccccececeseees 
Mong-termiloans tromi@anadaiewneeseer nen are 
Disposals of property and equipment .................ccceee 
Increase in accounts payable and contractors’ holdbacks 
sotalifundsiprovided 22 eevee tore ee oan 
Funds applied 
Re pavmentomlong ten CeDt erent ea ener rer 
Additions to property and equipment..................ce 
ENCKeASC UMN VCTICOULES cee ten nei ter rennet eee rere re 
INcCkeaSen ia CCOUNtSITECElV a Ole nen aceenerrcen erent etree rere 
Motalunds applediann nen ee ee eee eee ees 
Cash and term deposits 
increasen(GeCrease) MOMUNC Vea eect een eee eer 
Atabexlnning Orethe yeatwrs cree creer coer eer 
tate CNGLO MUNG VCAlie craters heer e tare erent ee eres 


1985 1984 
(Restated) 
80,128 73,749 
6,601 7,043 
1,414 127 
88,143 81,919 
53,051 47,764 
10,118 7,843 
5,956 5)507, 
69,125 61,184 
19,018 20,735 
13,143 14,879 
5,875 5,856 
8,925 3,069 
(2,166) 
6,759 3,069 
(3,469) (2,166) 
9,165 6,759 
1985 
5,875 5,856 
10,118 7,843 
(65) 159 
15,928 13,858 
6,864 
5,000 141,560 
518 
101 2,571 
28,411 157,989 
13,876 131,315 
12,344 30,098 
223 1,512 
31 2,569 
26,474 165,494 
1,937 (7,505) 
12,345 19,850 
14,282 12,345 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and objective 


The Northern Canada Power Commission, formerly the North- 
west Territories Power Commission established in 1948, is a 
Crown Corporation named in Schedule C, Part 1 to the Financial 
Administration Act and operates under the Northern Canada 
Power Commission Act. The Commission is exempt from income 
tax. 

The objective of the Commission is to provide utility services on 
a self-sustaining basis in the Northwest Territories, the Yukon 
Territory and, with the approval of the Governor in Council, else- 
where in Canada. 


. Accounting policies 


These financial statements have been prepared by management 
in accordance with generally accepted accounting principles con- 
sidered to be appropriate in the circumstances and applied on a 
basis consistent with that of the preceding year. A summary of the 
significant accounting policies of the Commission is as follows: 


Property and equipment 


Property and equipment, with the exception of that gifted to the 
Commission by Canada and others which have been recorded at 
nominal value, are carried at cost less accumulated depreciation. 
Costs of additions, betterments and major renewals are capital- 
ized. In addition to direct costs of goods and services, capital 
project costs include interest at prevailing rates on loan funds used 
to finance construction during the construction period and a share 
of engineering and general administration expense which is 
directly attributable to the projects. 


Losses on disposal of property and equipment resulting from 
exceptional circumstances such as the disposal of assets which 
have not entered the production cycle, are written off to opera- 
tions in the year that the losses are recognized. For normal retire- 
ments and losses covered by insurance, the cost of property and 
equipment retired, less disposal or other proceeds, is charged or 
credited to accumulated depreciation with no gain or loss being 
reflected in operations. 


Depreciation 


Depreciation of property and equipment, financed by loans 
from Canada, in service prior to March 31, 1977, excluding the 
Head Office building, is calculated as an amount equivalent to the 
principal portion of the repayment of the associated loan. The 
loans are being repaid by the annuity method over the estimated 
economic life of the assets. Property and equipment, financed by 
loans from Canada and placed in service subsequent to March 31, 
1977, including the Head Office building and property and equip- 
ment purchased from internally generated funds, are depreciated 
on the straight line method. 


Depreciation rates for the various classes of assets are based on 
their estimated economic lives, which for the principal classes of 
assets are: 


Hydroelectric plants 30 - 50 years 
Diesel engines and associated equipment 10 - 15 years 
Fuel storage equipment 20 years 
Buildings 20 - 30 years 
Heating systems 20 years 
Transmission and distribution systems 20 - 30 years 
Office and general equipment 10 - 15 years 
Motor vehicles 4 years 
Inventories 


Inventories are valued at average cost. Provision is made for 


any decline in value of slow-moving inventory. 
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NORTHERN CANADA POWER COMMISSION— Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 
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Contingency reserve 


Order in Council P.C. 1980-1989 of July 24, 1980 authorizes 
the Commission to establish a contingency reserve which is not to 
exceed $10 million to provide for extraordinary losses not covered 
by the rate structure. A contingency allowance based on 4% of 
utility sales was authorized for inclusion in the rate structure, to 
be used first to recover prior period deficits and then to build up a 
reserve. Prior period deficits have been recovered and transfers to 
the reserve are being made annually of up to 4% of utility sales, or 
the net income for the year should it be less, until the authorized 
limit is reached. 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these payments is recorded in the accounts 
as the benefits accrue to the employees. 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Commission. These contributions represent the total liability of 
the Commission and are recognized in the accounts on a current 
basis. 


Grants in lieu of taxes 


Grants in lieu of taxes are based on estimated municipal assess- 
ments adjusted in accordance with the Municipal Grants Act. 
Grants are paid after the amounts have been audited by the 
Municipal Grants Division of Public Works Canada. Any adjust- 
ments upon finalization are reflected in the accounts in the year of 
settlement. 


. Accounting change 


During the year the Commission changed its accounting for 
retained earnings retroactive to 1984. In that year prior period 
deficits of $4,608,000 were fully recovered from the previously 
authorized contingency allowance built into the rate structure and 
transfers to the contingency reserve could then be made. As a 
result retained earnings at April 1, 1984 have been reduced by 
$2,166,000 for the amount deemed to have been transferred to the 
contingency reserve in1984. 


. Property and equipment in service 


1985 1984 
(in thousands of 
dollars) 
Blectric power plants icra. cam eer err ene tea 239,706 231,443 
Transmission and distribution systems ..................006. 39,073 37,866 
Other weilitiesws Bi Le. Pw aE eee. 3,686 3,819 
Stafiiaccommodations. 1. ee eee er een 3,721 3,829 
Warehouses, motor vehicles and general facilities....... 8.003 7,041 
294,189 283,998 
Less: accumulated depreciation ................:::cccceeeee 69,669 54,106 


224,520 229,892 


. Loans from Canada 


The Commission receives funds for capital expenditures by way 
of interest-bearing loans from Canada. Interest at prevailing rates 
is accrued during the course of construction of a project and 
added to the amount borrowed. The total loan, including accrued 
interest, is repaid on terms and conditions as approved by Gover- 
nor in Council. 


The Commission also received a working capital loan of 
$7,500,000 in 1979. Terms and conditions provide for principal 
repayment by 10 equal annual instalments of $750,000 commenc- 
ing on March 31, 1990. The loan is interest free but should any 
instalment become due and unpaid, interest at the then current 
rate is applicable until the date of payment. 

At March 31, 1985, loans for capital expenditures carried inter- 
est at rates ranging from 4% to 15.625%, with a weighted average 
interest rate of 10.135% (1984—10.098%). Borrowings during the 
year were at an average interest rate of 11.625% (1984—9.553%). 


Loans from Canada mature as follows: 


(in 
thousands 
of 
dollars) 

NOS GRE, 28 6 FAL ke tet A Ae, ee 9,653 
LOS Tees Ties ..2.oe). De ee fie eta beers at aie ere ee 10,055 
N88 bres. cancceteveiaredydNi tas Ste ae cg aL een Seen ee 10,496 
(SS eae ct eee oer eee ergy ees yas, Aa hy OM othe e 10,616 
ICO Pee eee re eee tere Geo rennn es RM of x! Spee ide wi. ve 11,170 
VCE 7) 0 I I a OR Sg car eee Be 188,999 

240,989 
Deductscurrent Portion eee ee ate ee ee ee eee 9,653 


231,336 


. Engineering and general administration expense 


Engineering and general administration expense is net of 
$453,000 (1984—$642,000) allocated to capital projects. 


. Interest 

1985 1984 

(in thousands 

of dollars) 
Interestionilong-termiloansmece ss eee renee 24,484 21,700 
Otherilodns s.r se tester see ory ac 676 
24,484 22,376 
PES SmINTeKeSUiCa pita li ZC eee een eee ees 5,667 
income from term deposits and receivables........ 2,247 1,830 
2,247 7,497 
22,237 14,879 
Interesthadjustment 7. o5-<c. oe ees ec ee (9,094) 

13,143 14,879 


Due to the decline in mining activity in the Yukon Territory, 
the full capacity of the Whitehorse Hydro System was under-util- 
ized during the year. System revenues were not sufficient to fully 
cover the applicable loan interest payable of $13,801,000 included 
in interest on long-term loans. Order in Council, P.C. 1985- 
6/1041 of March 28, 1985 set an interest rate of zero percent for 
the fiscal year 1985 on certain loans applicable to the System, 
thereby reducing loan interest otherwise payable by $9,094,000. 

Under-utilization of the Whitehorse Hydro System is expected 
to continue in the foreseeable future. The Commission estimates 
that interest otherwise payable in 1985-86 will have to be reduced 
by $10,700,000. 


. Commitments 


At March 31, 1985, the estimated committed cost to complete 
capital projects under construction is approximately $741,000 
(1984—$1,127,000). 


NORTHERN CANADA POWER COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


9. Related party transactions 


In addition to the transactions described in Notes 4 and 7, the 
Commission has significant transactions with the Government of 
Canada and its agencies, as well as with territorial and municipal 
governments of the Northwest Territories and the Yukon Terri- 
tory. These transactions and resulting balances comprise: 


1985 1984 
(in thousands 
of dollars) 
Saleiotspower ‘and iheatere meee en. c ccc cr cee secepameeess 43,492 42,964 
Rurchaseiof fuel icp cence eee MORN ee Ree no serge 8,932 7,815 
Contributions to the Public Service Superannuation 
|S EE Re" ER | LT Ae a a ee RLS YS Oy 678 655 
Mreasury bills and accrued interest... 42.0 11,545 11,948 
Accounts receivable: se eile i eae et Ae §,261 4,783 
Accounts: payable sees aien.. fcr erae eee tote eh Bea 30057 ale287, 


Furthermore, the Commission receives audit and legal services 
without charge from the Office of the Auditor General of Canada 
and the Department of Justice of Canada. 
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SUMMARY PAGE 


NORTHERN TRANSPORTATION COMPANY LIMITED 


MANDATE 


To provide economic, reliable and comprehensive marine transportation and related services on a profit-oriented basis 
in northern Canada and the Arctic. 


BACKGROUND 


The company has provided marine transportation services throughout the Mackenzie River watershed since 1934, and 
along the western Arctic Coast and islands since 1957. Keewatin operations out of Churchill, Manitoba were 
inaugurated in 1975 and since then the company has provided, under contract to Transport Canada, resupply service to 
five communities along the west coast of Hudson Bay and to Coral Harbour on Southampton Island. NTCL operates 
without government appropriations with the exception of the contract payments for the Keewatin resupply. 


The company has two wholly-owned subsidiaries: Grimshaw Trucking and Distributing Ltd. provides a general 
merchandise trucking service from Edmonton and Calgary to a number of communities in northern Alberta and major 
centres in the Northwest Territories. The second subsidiary, Nortran Offshore Ltd., provides specialty vessels to the 
offshore oil and gas exploration industry, on a charter basis. 


NTCL was sold by Canada on July 15, 1985 to the Inuvialuit Development Corporation and the Nunasi Corporation. 


CORPORATION DATA 
HEAD OFFICE 9945 - 108 Street 
Edmonton, Alberta 
TSK 2G9 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS Incorporated federally in 1947 and continued under the Canada 
OF INCORPORATION Business Corporations Act in 1977. 
AUDITOR Deloitte Haskins & Sells 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year 

TPOtAIA SSC cect tutes ot, haar en Ne Ne secre nee Tea 76.1 78.2 75.0 
Obligations.to:the private sector. tae esas at otras. Pelee... nil nil 0.6 1.1 
Obligations:to:@Ganadavege. 01. yee, oA: SE Be eo cs: Ds ey 30.7 34.0 36.9 
Equitvof Canada: Or rrie. 75 Me Tin eee) Bit eens 38.1 36.8 34.8 30.2 
Cash from Canada in the year 
== DUC VELATY vere. eat that neieet 2: cae aeN, cena Mets ea ecinonet ae eee nil 0.6 1.1 0.6 
= NON - DUC RELA LN. 3 teste icnea tae Sein Sa ee nil nil nil nil 
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NORTHERN TRANSPORTATION COMPANY LIMITED 


MANAGEMENT’S REPORT 


The consolidated financial statements of the Company have been 
prepared by Management in accordance with generally accepted 
accounting principles consistently applied. 


The fairness, objectivity and integrity of data in these financial 
statements, including estimates and judgments relating to matters not 
>oncluded by year-end, are the responsibility of Management as is all 
ther information included in this Annual Report. 


The Company has established systems of internal financial control 
which are designed to provide reasonable assurance that assets are 
safeguarded and that reliable and accurate financial information is 
produced. In addition, the Audit and Compensation Committee of the 
Board of Directors, consisting solely of outside directors, meets at least 
lwice a year with Management and the Company’s auditors to review 
ternal controls, financial statements, and internal and attest audit 
reports. 


Management is of the opinion that the financial statements have 
been properly prepared within reasonable limits of materiality and 
within the framework of the Company’s accounting policies as summa- 
rized in Note | to the Consolidated Financial Statements. 


STANLEY D. CAMERON 
President and 
Chief Executive Officer 


J. GUNNAR ANDERSON 
Vice-President Finance 
and Treasurer 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


Current assets 


Cashiandshort-tenm: Dank«depOsitS eee eee ee et se ei a eae 
FACCountSineCelV able tans ae ee ers mee ee Ser ete eee Mare te ern ctse he ncerse > 
Oneratingandjeeneralisuppliesie ttc ce ween aR eos cea STN M Eh cute 
BET DANCE X DEN SOS terete etc eo ete NN NB eset tas ese eeny anes 


Current liabilities 


ACCOUNTS| Paya Dleancdiaccnuediia Dili ticsme sree aera me een eet wate eet 
Gurrenteportiomolong=tenmideDtre nee ae secere ree tee etn ete ere ee ncenr eer 


SOrkingicapital seme ee VAI Re IE INO DATA ER), SIE Aa RPDS ME LE ast does 


Non-current assets 


Propentyandequi pment (INote,6) se sain teers ee, ee te Reece ener ns 
insurancejsnvestmentund areca ere ryote. petit, fol tee. Ment eee iuiannes 


eerpital employedei sie: TOE IS Me SAE EN SOP A AG REN See Cae tetas casadeonsnes 


Represented by 


Wong =term GeDE (NOE) ner ctse seria cera ere cene scone rae teres ATER MR ERS RR cca 
Meferreduncome;taxesi(NOte:4)) 2 1.ccec ce ee ee ei or ee ee enon ees ca: 


Shareholder’s equity 


Shanercapitali(NOte;S) Rar gc cts diate tec rte oar ete eee eee 
RREtAIMECVCA RNIN DS tetra cece chases ete eats eg cesta See eR ORE 


AUDITORS’ REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the consolidated statement of financial position 
of Northern Transportation Company Limited as at December 31, 
1984 and the consolidated statements of earnings and retained earn- 
ings and of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Company as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We further report that the transactions of the Company that have 
come to our notice in the course of our examination were, in our opin- 
ion, in accordance with the Financial Administration Act, the regula- 
tions, the charter and by-laws for the Company and any directive given 
to the Company. 


DELOITTE HASKINS & SELLS 
Chartered Accountants 


Edmonton, Canada 
February 1, 1985 


1984 1983 
Lis os SOR SP NA EEO REMOTE ers era ttesttes ee seu tnce tees sveceneveres 21,723 19,963 
May apr P CSC mC iin felicia ce REEL Reet tee 3,218 3,448 
sis hats dese Res ne ne aes es ee er Doshi dee: 1,844 2,096 
Jes cade; cnet aelet Oe Ee RO Cee ee Rea EA WOES 656 105 
27,441 25,612 
weseoss wo as ud Fass VaR a a RI A re ect ger me ee 4,378 4,973 
ila spsSdeadaee ee eRe Cee noe eee nto s terse trie 3,261 3,014 
7,639 7,987 
ssa cob SSGbDUGDRAGvaa SPUR te ee ae tae ema eemater etal ess 19,802 17,625 
shaguthoeSate Sieasent gr tyes to aes ROR Ree Rae ante asec a 42,301 45,638 
ERA rR rere AR inte onsierooadoreket ene canes S65) 5,325 
47,626 50,963 
1a ere, canes eMere carci asauiantss cietee 67,428 68,588 
abba ts canara Rete Mee ance cease ihe, EE SM 24,465 27,726 
Ree 5 5 lee Tacs RR PPAR ee ceoccs neko LOM CCR Ee 4,833 4,071 
29,298 31,797 
vance YEN otbi sas TOR OR hea as Saas ety eee Re aap cern 25,052 25,052 
«Lote eg AMR op cs ees da oer ao a as anh at crs SO 13,078 11,739 
38,130 36,791 
67,428 68,588 


Contingency (Note 12) 
Approved by the Board: 


S.D. CAMERON 
Director 


J.B. FOREST 
Director 
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NORTHERN TRANSPORTATION COMPANY LIMITED—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


Revenue 
Freightage (Note 2) teen, cocckte caer eee deer aes 
C@hartersrentaliand miscellaneous]... ere 


Expenses 
Cargovha ula geranen eee eee ee EE en 
Terminal operations 240... Aono cer ee ees 
Maintenancesandinepains.. mi. mcseerset cere ete rien tector 
Administration‘and'marketingis.0.008.. cutee cece ee satatcces 
Depreciation sere ccs an. hacer cet pe mete ee cee een tes 


Earnings fromioperationSwns erga eterno eet, 
Other income (expense)—Net (Note 3) ..........cccceseerereees 


Earnings) before income taxes cr. cree ee eee ete te 
Income:taxes: (IN Ote:4) ee menerercen core errnet erences tere ner ste 


INGiGAniN PSimeee terete ees erate se, Senn eater ete ee ee 


1984 


1983 


39,265 
5,821 


45,086 


14,615 
9,432 
7,647 
4,787 
5,250 

41,731 
3,355 

(250) 
3,105 
1,448 
1,657 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


Retained earnings at beginning of year 
AS PLEVIOUSLYJRE PON ted eter, erntres trvcy nn ea aren et ence 
Priompeniod:adiustmentiINOters) acy ae en tne er tre 


As restated 
Net earnings 


Retainedieamingsiatendoleyeanene tent ee ee 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


Source of working capital 
ING ECANNIN GS, ee acee ce ee rroe ee e eee nen eet 
Items not requiring working capital ......0....0.c cece 
Working capital from operations ..........0..0..:ccccceeeeteteeeeeee 
Proceeds on disposal of property and equipment.................. 


Use of working capital 
Purchase of property and equipment ..................cceeee 
Reductionofilong-termidebte.. 2... eee rr ea 
Transfer to insurance investment fund ...........0.....:cceee 


Increaseyn working capitalircen sen en creer orate stanton 
Working capital at beginning of year—As restated................. 


Workinercapitaltat endiofiveatonc: cc ee ee ee ee 
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1984 


11,451 
288 


11,739 
1,339 


13,078 


1984 


1339 
5,617 


6,956 
208 


7,164 


1,726 
3,261 


4,987 


2,177 
17,625 


19,802 


1983 


9,794 
288 


10,082 
1,657 


11,739 


1983 


1,657 
5,531 


7,188 
160 


7,348 


2,850 
3,067 
800 


6,717 


631 
16,994 


17,625 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1. Significant accounting policies 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles. The 
following accounting policies are considered significant: 


Basis of consolidation 


The consolidated financial statements include the accounts of - 
the Company and its subsidiaries, Grimshaw Trucking and Dis- 
tributing Ltd. and Nortran Offshore Limited, both of which are 
wholly-owned. All significant inter-company transactions have 
been eliminated on consolidation. | 


Operating and general supplies 


Inventories of operating and general supplies are recorded at 
the lower of cost and estimated replacement cost. 


Insurance investment fund 


As part of its insurance program, the Company maintains 
umbrella insurance coverage in respect of physical loss or damage 
to property and equipment. In addition, a fund is being 
accumulated to underwrite the aggregate deductible amount and 
the uninsured portion of any losses. The total amount of the fund, — 
which is invested in guaranteed investment instruments, is related 
to the annual aggregate deductible amount under the umbrella 
program and will not exceed $6.0 million. 


Leases 


Leases are classified as either capital or operating. A lease that | 
transfers substantially all of the benefits and risks incident to the 
ownership of property is classified as a capital lease. At the incep- 
tion of a capital lease, an asset and an obligation are recorded at | 
an amount equal to the lesser of the present value of the minimum | 
lease payments and the property’s fair value at the beginning of | 
such lease. All other leases are accounted for as operating leases" 
wherein rental payments are charged to operations as incurred. 


Property and equipment 


Property and equipment are recorded at cost. The cost of major 
additions and replacements, including assets under capital lease, is - 
capitalized. Minor replacements, maintenance and repairs, includ- 
ing provision for the estimated cost of repairing damage to vessels, — 
are charged against current operations. Gains or losses realized on 
retirement or disposal are also reflected in operations. | 


Depreciation 


Vessels are depreciated on a “unit of production” basis taking 
into account the estimated tonne-kilometer productive capacity of 
each vessel over a 15-year period with a minimum charge of four - 
percent per annum calculated on a maximum useful life of 25 
years. The cost of other depreciable assets, including assets under 
capital lease, is depreciated on a straight-line basis over an 
estimated useful life of 10 to 20 years for buildings, other struc- 
tures and site development, and 5 to 10 years for other equipment. 


Pension plan 


A contributory, defined benefit, final average earnings pension 
plan covers all regular full-time employees of Northern Transpor- 
tation Company Limited. The assets of the plan are held by an 
independent corporate trustee. Current service costs are funded 
and charged to operations as they accrue. Unfunded liabilities and 
plan improvement costs, as determined by actuarial valuation, are 
funded by annual payments which are charged to operations over 
periods recommended by the consulting actuary and as required 
by the Pension Benefits Standards Act. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984—Concluded 


2. Freightage revenue 


Freightage revenue is reduced by $329,000 being the difference 
between eligible costs (including a profit allowance) and revenues 
for the Keewatin resupply service which under the terms of the 
services agreement with Transport Canada was required to be 
repaid to the Government. In 1983, the Company received a sub- 
sidy of $643,000 relative to this resupply service. 


3. Other income (expense)—Net 


1984 1983 
(in thousands 
of dollars) 
Income 
Initerestiearned ayemen nny. eee eee Sete eee eh 2,685 2,092 
Gain on disposal of property and equipment .............0...... 203 137 
OXI LS Bae oe spec ate et ee iE Ate ace ee en 76 135 
2,964 2,364 
Expense 
Interestiomlons-tenmide te. emacs. eenicee e e 9] 46 
InterestroniothemGe Dt ne... seeing at cet ees ees ee 68 
2,297 2,614 
667 (250) 


4. Income taxes 


(a) The provision for income taxes includes the following: 


1984 1983 
(in thousands 
of dollars) 
Current income taxes (recovered) ..............:c....0.0000-+ 113 (17) 
Deferrediincome taxessere eee eee ee 762 1,465 


875 1,448 


(b) Deferred income taxes represent a future tax liability result- 
ing from capital cost allowance claimed for income tax pur- 
poses in excess of depreciation charged in the financial state- 
ments. 


5. Prior period adjustment 


As a result of the settlement of a legal claim, to recover costs of 
repairing marine equipment damaged while on charter in a prior 
year, the retained earnings as at January 1, 1983 have been 
adjusted by $288,000 representing the amount of the settlement 
less income taxes and other related expenses. Accounts receivable 
and deferred income taxes have also been restated. 


6. Property and equipment 


1984 1983 
(in thousands of 
dollars) 
[PEG Rel east dts Bia Acts et amet nate On eee RD a ere a arta, 2,043 2,043 
VOSS IS Bees ee eee eee a ara cals v.ths Mes ahies tan cas esiesie 68,677 68,305 
Buildings, other structures and site development.......... 25,831 2959 3 


22,276 21,580 


118,833 117,841 
76,532 72,203 


42,301 45,638 


Othemequipments sce yy eee, erase ats 


Accumulated depreciation ec... .<vaceteenteate a atnenreners 


NORTHERN TRANSPORTATION COMPANY LIMITED—Concluded 


7. Long-term debt 


1984 1983 
(in thousands of 
dollars) 

Notes payable to Canada 
HEA SZomOte UC HOS 5-199) were tect crence tetera 24,046 26,597 
Ses vomOle:duenl OS Sacer mer tern ere tere nae eee: 1,180 1,643 
S50 7omotesidues| 990 me ners: Sc orente ie eer ee 2,500 2,500 
27,726 30,740 
essicurrenty portionte: Rs. s0h- tne eee ee ee ere 3,261 3,014 
24,465 27,726 


Principal amounts due in each of the next five years are as fol- 
lows: 1985—$3,261,000; 1986—$3,042,000; 1987—$3,329,000; 
1988—$4,010,000 and 1989—$4,278,000. 


Individual notes may be prepaid without premium or penalty. 


8. Share capital 


1984 1983 
(in thousands of 
dollars) 
Authorized 
400,000 common shares of no par value 


Issued and fully paid 


PSOw20isharesito Canada ans er eee 25052) 251052 


9. Operating lease obligations 


Certain property is leased under long-term contracts. Commit- 
ments in respect of rental payments are: 1985—-$615,000; 1986— 
$427,000; 1987—$405,000; 1988—$356,000; 1989—$79,000; 
and subsequent years—$1,281,000. 


10. Pension plan 


As determined by actuarial valuation at December 31, 1983, 
the Pension Plan for the employees of Northern Transportation 
Company Limited was fully funded. 


— 
— 


. Related party transactions 


In addition to the notes payable to Canada referred to in Note 
7, the Company had transactions with the Government of Canada 
and its agencies, the Government of the Northwest Territories, 
and several federal Crown corporations. These transactions were 
conducted in the normal course of business, under the same terms 
and conditions as those applied to unrelated parties. The account 
balances resulting from these transactions are reflected in the 
Consolidated Statement of Financial Position. 


12. Contingency 


On December 21, 1984, the Government of Canada announced 
it had conditionally accepted in principle a proposal from a pri- 
vate sector corporation to acquire all of the issued and outstand- 
ing shares of the Company. 

The sale of the Companny, and the change in status from a 
Crown corporation, may give rise to material changes in its finan- 
cial position, working capital and future earnings. 
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SUMMARY PAGE 


PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer in the interests of safety an efficient pilotage service within designated 
waters in and around British Columbia. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and 
pilotage tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and 
reasonable and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA 


HEAD OFFICE 300-1199 West Hastings Street 

Vancouver, British Columbia 

V6E 4G9 
STATUS — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS Established pursuant to the Pilotage Act (S.C. 1970-71-72, C. 52) 
OF INCORPORATION which was proclaimed to come into force on February 1, 1972. 
CHIEF EXECUTIVE R.A. Hubber-Richard 


OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981. 
At the end of the year 


DT otal-A ssetsnig.5. sictaning Al bites. <Mech ihe Rd deci cne 4.4 4.5 3.9 2.8 
Obligationstoe' thie private sector me rs 1084 Bee sc cntee nil nil 0.3 nil 
Oblipations io, Canada... ater eet a RT oa 0.1 0.1 0.1 02 
EGUUTES OER ailia Cam et OR vane aioe hccanssns ange No aR 2.6 ZS 1.8 1.0 
Cash from Canada for the year 

UOC LALLY hearer eer eee oe een ere Rae nil nil nil nil 
eae TLOT OUP CEA EY crc cise acti tpl Aca cns) ae ene ee nil nil nil nil 
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PACIFIC PILOTAGE AUTHORITY 


MANAGEMENT REPORT 
The financial statements contained in this annual report have been 


prepared by management in accordance with generally accepted 
_ accounting principles and the integrity and objectivity of the data in 


these financial statements are management’s responsibility. Manage- 
ment is also responsible for all other information in the annual report 


and for ensuring that this information is consistent, where appropriate, 
_ with the information and data contained in the financial statements. In 
support of its responsibility, management maintains a system of inter- 
nal control to provide reasonable assurance as to the reliability of 


financial information and the safeguarding of assets. 


The Board of Directors is responsible for ensuring that management 


fulfills its responsibilities for financial reporting and internal control 


and exercises this responsibility through an Audit Committee of the 


_ Board which is composed of two directors and the Chairman. The 


Audit Committee meets regularly with management, and the Auditor 


_ General when required. 


The Auditor General conducts an independent examination, in 


_ accordance with generally accepted auditing standards, and expresses 
_ his opinion on the financial statements. The examination includes a 
| review and evaluation of the Authority’s system of internal control and 
| appropriate tests and procedures to provide reasonable assurance that 


the financial statements are presented fairly. The Auditor General has 
full and free access to the Audit Committee of the Board and meets 


_ with it on a regular basis. 


R.A. HUBBER-RICHARD 
Chairman & Chief 
Executive Officer 


A.O. KORNMAN 


Chief Accountant 

_ BALANCE SHEET AS AT DECEMBER 31, 1984 

| (in thousands of dollars) 
ASSETS 1984 1983 
i 

| Current 

mem ash. .w ian Series fees. Wess Lathan ae oe. oe 805 803 
mee Accounts receivable tse nce ete ert eee ee eee 251252616 
BME TCDAI CXPCNSCS ove eaten ests ae eg eee a, 82 16 

3,399 3,435 

meroperty and equipment (Note 3) ...........cciseccteesetececesstenes 988 1,049 
| 

) 

{ 

| 4,387 4,484 
| 

_ Approved by the Authority: 

_R. A. HUBBER-RICHARD 

Chairman 

| J. A. HORNE 

| Member 


AUDITOR’S REPORT 


THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Pacific Pilotage Authority as 
at December 31, 1984 and the statements of operations, retained earn- 
ings and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Authority as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Pilotage Act and by-laws of 
the Authority. 


RAYMOND DUBOIS, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
February 1, 1985 


LIABILITIES 


1984 1983 
Current 
Accounts payable and accrued liabilities.....000.00.0.0.0ccceees 1,244 1,410 
Obligations under capital lease (Note 4) ...........ccccccceceeeeees 24 22 
1,268 1,432 
Long-term 
Accrued employee termination benefits..........0...0.ccccccsceccceeeeeee 416 420 
Obligations under capital lease (Note 4) ........0ccccccccecceeeeeeeees 83 107 
499 527 
1,767 1,959 
EQUITY OF CANADA 
Contributedicapital merc tret er ee ee eee eee 806 806 
Retainedicarningsmescwr we ter eer ee eee rece 1,814 1,719 
2,620 2,525 
4,387 4,484 
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PACIFIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) (in thousands of dollars) 
1984 1983 1984 1983 
Revenues Funds provided 
Pilotage: Char gQes.cctan cag aerate Meme a eek ise: esau 20,024 18,850 Operations 
Interesttandtotherincomen nen eee nee ee 97 104 iINetuncome tonthe yearn eee ae ee 95 704 
20,121 18,954 Items not affecting funds 
Expenses wane vwe ni Depreciation. .... BS es veo eneeeeeaesececcececeeceencene 175 156 
Conitacipilots feat. 0. |. 1% anderen te ec ueuins 13,752 12,441 peers SnD Sone al picwere vlad Dust ar ¥® 
Operating costsiofipilot boats. cnn ee eee ete 2,225 2,149 ain on sale of property and equipment................-..... sapade ad anes) 
(ransportation:andtravelizeacn. tenes eens. hee 157094 $1,652 266 875 
Staliftsalaniesand benefits eee = renter teers 905 813 Proceeds on sale of property and equipment... 33 
Pilotsssalaries ‘and. benefiltSie-crro eter ce ee eee 624 590 266 908 
Gomputer:software'costs. 1 sa) eet eee es, 249 ess aaa 
Dépreciation seers | caie: see eee ree ee Ent, Mean th one 175 156 F : 
; ; 4 unds applied 
Professionalvandtspecialiservices/mseesmees steer trae 152 149 Additi H ; 
Rentals fees te, Benin tn rere techie Bae, 2 ated 78 53 A Re aah ML al a ee Sica apt ieee Me 252 
Wtilitiessmaterialsand:supplicses me weeme tee tee ee 69 69 PASS AIT OA IN A EVI SEoleanins ee eee 
Communications sca eree ee eee rere escicceincre ete 64 61 138 540 
Repairsiandimaintenan cesses cements ee ea nee 13 19 Increasenniworkingica Pitan ee aren eee ere ee 128 368 
Initerestiontcapitalilcase mm meee meer een eet nae 10 97 Working capital at beginning of the year... 2,003 1,635 
IBAdide btstrneen merece ttre oe cetera eMac eh Suche st yesecs sans ] 1 Working capital at end of the VOR ster tote meee er eee Tea 2,131 2,003 
20,026 18,250 a aa iia eens = Sie eine ee of 
INetincomeformthesy catiennn seen teen eer ree eee 95 704 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Nature of activities 
STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1984 an Pacific kg wake atl Meter A oH Peet 1 
Gntipusandsiof dollars) pursuant to the Pilotage Act. The objectives of the Author- 


ity are to establish, operate, maintain and administer a safe and 

efficient pilotage service within designated Canadian waters. The 

1984 1983 Act further provides that the tariffs of pilotage charges shall be 
ae fair and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to permit 


Appropriated : es ’ ; : 
Balance at beginning of the year ............cccccccccsscsscesssseeseenseeen 500 = 815 the Authority to operate on a self-sustaining financial basis. 
Transfer from (to) unappropriated .........0.cc..ccccccreesere renee (315) Pilotage Sety ices On the Fraser River are provided by employee 
Balance atendiofitheiyear =n eee ee 500 500 pilots and in other coastal waters under a contract with a local 
Unappropriated Te a eLL association of licensed pilots. 
Balance at beginning of the year .........c.ccccscccscescsseeresessseeseeeees 1,219 200 The Authority is not subject to any income taxes. 
INetsincome: forthe eatin. vee ee ere se cas sos 95 704 ge : ap 
iranstemtrom (to)lappropriatedse. eee 315 es piemicant accounting policies 
Balancemtiendiotathe years ser emer erttt ren cr 1,314 1,219 Capital leases 


1,814 1,719 Under the terms of certain lease agreements the Authority 
Soe JS aca AS a pa kaa” © ae assumes the rights and obligations of ownership. These leases are 
treated as capital leases. An asset and an obligation are recorded 
at an amount equal to the market value of the asset at the begin- 
ning of the lease. The obligation is reduced each year by the prin- 
cipal portion of the lease payments and the interest portion is 
charged to expense. 


Depreciation 


Depreciation of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of the 
assets as follows: 


Buildings 20 years 
Pilot boats 20 years 
Equipment 5 and 10 years 
Leasehold improvements 7 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these payments is recorded in the accounts 
as the benefits accrue to the employees. 
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PACIFIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


| 


! 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropria- 
tions are shown as contributed capital. 


Retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or acquisi- 
tion of fixed assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Authority. These contributions represent the total liability of the 
Authority and are recognized in the accounts on a current basis. 


. Property and equipment 


1984 1983 
(in thousands of 
dollars) 

Buildin Swern reer reese Oc Naess rc eee eee 40 40 
Pilots boats ec es cece ee et eu tear can ee P42 42 
EGuIpmenitire caresses tener crevice nruseticeneigen ee tases 661 547 
eascholdiimprovementSie acer cree cere 98 98 
1,941 1,827 

Accumulatedidepreciationwnc swt tee ee errr ace 953 778 
988 1,049 


The above assets include property and equipment under capital 
leases at a total value of $276,000 (1983—$276,000) less 
accumulated depreciation of $166,000 (1983—-$152,000). 


. Obligations under capital lease 


1984 1983 
(in thousands of 
dollars) 
Total minimum payments under 
8% lease agreement with Canada for pilot boat, due 
April 1988, payable in blended annual payments of 
B32, O00 ere cee ere ere ten tor arent ene oe 129 161 
PMINLOUN rE PLESeNLIN SiN LETeS Uneaten ener eee (22) (32) 
Balancerofitheiobligations se een ee nnn 107 129 
Current:pontionperecere. Lace os ee dR eee, (24) (22) 
WOng-terMipOrction yee. eres atc, maceonpe. thd Saas ce eae: 83 107 


Upon maturity of the lease, the Authority has the option to pur- 
chase the pilot boat for $1. 


. Commitments 


The Authority has a long-term lease obligation for office 
accommodation aggregating $1,156,800 for the period from Janu- 
ary 1, 1985 to December 31, 1999 at a base annual rent of 
$77,120. 

The Authority has an operating lease agreement for the services 
of a manned pilot boat with a guaranteed annual rental of 
$58,000 to 1990, plus operating expenses. There is an option to 
purchase the boat, at any time, at a price to be determined when 
the option is exercised. 
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MANDATE 


SUMMARY PAGE 


PECHERIES CANADA INC. 


PCI is a holding company with no operating mandate. 


BACKGROUND 


Incorporated in February 1984 and became a parent Crown corporation on February 27, 1985. It owns 87 per cent c 
the issued shares of the fish processing corporation, Pécheries Cartier, Inc. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


1155 Dorchester Blvd. W. 
Suite 3900 

Montreal, Quebec 

H3B 3V2 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Sinclair Stevens, P.C., Q.C., M.P. 


Regional Industrial Expansion 


By letters patent, February 27, 1984, under the Canada Business 


Corporations Act 


Michel Vennat 
Michel Vennat 


Price Waterhouse 


FINANCIAL SUMMARY (§$ million) The financial year ends December 31. 


At the end of the period 
PotalbASSctsc2 co crane ees 
Obligations to the private sector 
Obligations to Canada................ 
Shareholders equity .................... 
Cash from Canada in the period 
= DUG RELATV ae eo ee, 
— non-budgetary .........00....000000... 
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March 5, 
1984 to 
December 31 
1984 


PECHERIES CANADA INC. 
AUDITORS’ REPORT 


TO THE SHAREHOLDER OF 
PECHERIES CANADA INC. 


We have examined the consolidated balance sheet of Pécheries 
Canada Inc. as at December 31, 1984 and the consolidated statements 
of operations and deficit and changes in financial position for the 
period from March 5 to December 31, 1984. Our examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Company as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the period from March 5 to December 31, 1984, in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith, and the transactions that have come under our notice have 
been within the powers of the Company. 


PRICE WATERHOUSE 
Chartered Accountants 
March 15, 1985 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1984 


ASSETS 1984 
$ $ 

Current 

Receivablesi(Notess) Renn re en eee 5,131,171 

InVventoniesi(UNOte)4 ene one een ae 3,807,446 

IBrepaictex. DENSES wamrr eer ieee ener 159,402 9,098,019 
Mortga ses receivables. ett en errr tne: 203,078 
Rixedrassets, met: (INOte)S) sere eee eee 9,538,209 
@therassetsi(INote6) meee ee eee eee eee 307,277 
Goodwill (net of amortization of $197,135) 

(Notes? (G)) eka incurs: fen bore omens tists 1,774,237 

20,920,820 


Approved by the Board: 


JOHN SYLVAIN 
Director 


RAYMOND GAGNE 
Director 


LIABI 


LITIES 


Current 
Bank demand loans and overdrafts 


(Note 7) 


ties 


CAPITAL STOCK AND DEFICIT 
Gapitalistocka(NoteallO)er cee 


Deficit 


1984 


2,680,272 


2,423,163 5,103,435 


489,000 
3,074,070 


28,500,000 
(16,245,685) 
22543155 

20,920,820 
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PECHERIES CANADA INC.— Continued 
CONSOLIDATED STATEMENT OF OPERATIONS 


AND DEFICIT 
MARCH 5 TO DECEMBER 31, 1984 


Expenses 
Marketing and distribution ..........0......ccceee 
AGMINiStrative sneer ri oe eae eee 


Otherrevenues eee ee ee ee 


Loss from continuing operations ..................00.c0000 
Loss from discontinued operations (Note 14).......... 


Loss before the undernoted items ...................0.00000.: 
Non-recurring costs 
Start-up Costs agen re ee ee hl, 
Normalization costs (Note 11) .......0....ccccceeeee 
Loss before income taxes, minority interest and 
EXtraordinany item seems se eee ene ree 
INCOMERANES Acces ee ee & 


Loss before extraordinary itemS............0...0cc::ceee 
Extraordinary items 
Incremental costs relative to acquisitions 
((NGtes13 i eck tk eee te ee. 
Loss on discontinuance and disposal of plants 
(Note 14) coe Se et ee oe 


Loss for the period and deficit at end of period ...... 
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1984 
$ $ 
19,186,835 
19,740,337 
553,502 
1,710,222 
2,086,551 
212,321 
197,135 4,206,229 
4,759,731 
(796,592) 
3,963,139 
1,325,966 
5,289,105 
653,118 
4,606,841 5,259,959 
10,549,064 
42,929 
10,591,993 
17,162 
10,609,155 
2,743,579 
2,892,951 5,636,530 
16,245,685 


CONSOLIDATED STATEMENT OF CHANGES IN 


FINANCIAL POSITION 
MARCH 5 TO DECEMBER 31, 1984 


Working capital provided by 
Proceeds from issue of capital stock ...........0.00.0.. 
Proceeds from issue of capital stock to minority 
IMME CT OS US pene esta ence cere rd. ee 


Working capital used for 

Continuing operations 
Loss from continuing operations including 
INCOMEMAXES SS 20. bike te me enone 
Add (deduct): charges not involving an outlay 

of funds 

IDEDreCiation wees ener eee 
Loss on disposal of fixed assets ...............00. 
Amortization of goodwill ...........0..0..ce 
Amortization and write-off of deferred 
CIOUI{S reteset ett rears net eee 


Discontinued operations 
Loss from discontinued operations ................... 
Deduct: non-fund items included therein ......... 


Other items 
ACGdittons to iixedassctSeae. ee ae eee 
Additions to other assets... ee 
Repayment of long-term debt ..............00..00 


INON=RECULGIN Si COSTS meee tet tee eS 
Extraordinary items 
Incremental costs relative to acquisitions ........ 
Deduct: loss on disposal of non-current assets . 
Acquisitions 
Cost of net assets acquired from Pécheries 
CanadaInc.(Note 13). brn 
Deduct: working capital acquired ..................... 


Cost of Les Crevettes du St-Laurent Inc. 
acquisition) (Note (2) eres ee eee 
Deduct: working capital acquired .................0.. 


Working capital, end of period..........0...cceeee 


1984 
$ $ 
28,500,000 
3,000,000 
1,256,832 32,756,832 
4,006,068 
(930,652) 
(52,788) 
(197,135) 
99,140 
(1,081,435) 2,924,633 
1,325,966 
261,885 1,064,081 
3,875,193 
774,967 
2,287,675 6,937,835 
5,259,959 
2,743,579 
98,153 2,645,426 
12,225,012 
3,053,390 9,171,622 
855,854 
97,162 758,692 
28,762,248 
3,994,584 


PECHERIES CANADA INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. The Company 


Pécheries Canada Inc. was incorporated on February 29, 1984 
under the Canada Business Corporations Act, is subject to the 
Financial Administration Act, the Government Companies Oper- 
ations Act, is an agent of Her Majesty in Right of Canada, and is 
wholly-owned by Canada Development Investment Corporation. 
On February 25, 1985, the shares of Pécheries Canada Inc. have 
been transferred to the minister of Regional Industrial Expansion. 

Through Pécheries Cartier Inc. and its subsidiary companies, 
the Company is engaged in the province of Québec primarily as a 
major processor and international distributor of sea products. 


2. Significant accounting policies 


(a) Principles of consolidation 


The consolidated financial statements include the accounts of 
the Company and all subsidiary companies since the date of 
acquisition. The assets, liabilities and operations included in 
these financial statements are virtually those of Pécheries 
Cartier Inc. 


The principal operating subsidiaries are as follows: 


Percentage 
of voting 

Subsidiary rights 
Directly controlled 

PRécheries|\Garticr | ncaa ee eee 96% 
Controlled by Pécheries Cartier Inc. 

Chantier|Maritime:de Gaspe Inc... eee 100% 

Pécheries Atlantiques du Québec Inc......0.....ccceee 15% 


(b) Valuation of inventories 


Inventories are valued at the lower of cost and net realizable 
value. Cost of processed goods is determined using the first 
in, first out basis and includes the cost of raw materials, 
direct labour and manufacturing overhead. Cost of purchased 
goods is the laid down cost on the first in, first out basis. 


(c) Fixed assets and depreciation 


Fixed assets are stated at cost net of related investment tax 
credit. Cost of assets purchased through business acquisitions 
(see Notes 12 and 13) is determined as the fair value 
assigned at date of acquisition. Depreciation is provided on 
the declining balance method using rates based on their 
estimated useful lives, generally as follows: 


Buildings 2’”%% to 10% 
Plant equipment 122% to 20% 
Rolling stock 30% 
Office equipment, furniture and fixtures 20% 


(d) Goodwill 


Goodwill represents the excess cost over the values attributed 
to the underlying net assets of subsidiary companies at dates 
of acquisition. Goodwill is amortized over ten years. 


(e) Deferred credit—Government grants 


Government grants were received by a subsidiary in connec- 
tion with the purchase of certain fixed assets. When received, 
these are recorded as deferred credits and amortized on the 
same basis and over the same period that the related assets 
are depreciated. 


(f) 


Translation of foreign currencies 


Current assets and current liabilities in foreign currencies are 
translated into Canadian dollars at year-end rates of 
exchange. Revenue and expense items are translated at the 
rates of exchange prevailing at the dates the transactions are 
recorded. Gains and losses resulting from translation are ref- 
lected in the statement of operations. 


3. Receivables 


Receivables consist of the following items 


$ 
Accounts receivable, trade (net of allowance for doubtful 

ACCOUNS Ol; $068; 900) newest ee ee eee nem 3,872,279 
Advances to fishermen (net of allowance for doubtful col- 

LECHOMN Of, 92.2354 9.8) erin teat e teen cen amare nets 245,752 
Current portion of mortgages receivable... 346,513 
Other Fe er ee. oe ee le a een Se Se A eee. 666,627 

5,131,171 


Advances to fishermen 


These advances are generally secured by first and second 
marine mortgages. Collection is normally contingent on the 
degree of success of the fishing season. 


4. Inventories 


Inventories are composed of the following 


$ 
Finishedsproducts: eter ucuc stp n re aera ee te 2,780,223 
Rawimaterialswmmemmernr etc. ere tan en ret ets 216,358 
Packaging materialsand supplies'..2..........c0cscsssssceteet eee 369,049 
Othenisalea Diese rc hand ise me ee eee eee eee eee 382,182 
Workainiprogressteee racer c.cccnr oct tre ener en eee asec 59,634 
3,807,446 
5. Fixed assets and accumulated depreciation 
Accu- 
mulated Net 
depre- book 
Cost ciation value 
$ $ $ 
Lando tise ert eee. 82,302 82,302 
Buildingseme ere err. 6,985,512 868,421 6,117,091 
Plantiequipmente se ee 3,958,449 1,528,858 2,429,591 
Rollingistockaee. sess 546,830 286,511 260,319 
Office equipment, furniture 
ANGAIXCULES hecGe- ce sees 241,767 81,593 160,174 


11,814,860 2,765,383 9,049,477 


Estimated net realizable value 
of discontinued facilities for 
disposal es amc t ce wer ea 488,732 488,732 


12,303,592 2,765,383 9,538,209 


6. Other assets 
Other assets consist of the following items 
$ 
INVES UIMENLS ATI GIG OD OS User serene energy ote oenee arene eee 116,610 
Fishing pecmitnat cos tieaseemc ee ee ee 170,000 
Deferred: charges rer crete et eer te en ee 20,667 


307,277 
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PECHERIES CANADA INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


10. 


Fishing permit 


This permit has not been utilized during the course of the 
period. The carrying value may not necessarily be indicative of its 
potential value. 


. Bank demand loans 


The bank demand loans are secured by a general assignment of 
book debts and assignment of trade receivables and inventories. 


Deferred credit—Government grants 


This deferred credit relates to government grants received by a 
subsidiary in prior years. 

Government grants aggregating $687,660 were received in con- 
nection with the purchase of certain fixed assets and the creation 
of employment. Since this subsidiary did not fulfill all the condi- 
tions pertaining to the creation of employment, a portion of these 
grants may be subject to reimbursement. No provision has been 
made in these financial statements for this occurrence. 


During the period, the changes in this account were as follows: 


$ 
Unamortized balance, beginning of period ...............0..00 588,140 
Write-off of deferred credit relating to grants receivable for 
which the subsidiary did not meet criteria .......0.0.0...c. (74,015) 
Amount amortized for the current period ..................:0008 (25,125) 
Wnamorizedbalancesend of period eee ener re 489,000 


Minority interest 


Outside shareholders’ interest in subsidiary companies consists 
of the following: 


$ 
Pécheries Cartier Inc. 
Class “B” 5% non-cumulative, non-voting, preferred ....... 2,000,000 
Class “C” 5% non-cumulative, voting, preferred .............. 1,000,000 
Pécheries Atlantiques du Québec Inc. 
Commonishanecquityneeeee rere rere eine ree 74,070 
3,074,070 


Capital stock 


The Company’s authorized share capital consists of an unli- 
mited number of common shares. 


Issued share capital 
$ 


2-850 OOO ShAresge eee eed ence ate tee ce erence 28,500,000 


. Normalization costs 


These costs are related to work carried out on plant facilities 
that was necessary to conform to standards of hygiene legislated 
by the Province of Québec. In the opinion of Pécheries Cartier 
Inc., these costs provide little, if any, economic value and accord- 
ingly, have been charged to operations. 


. Acquisition and wind-up of subsidiary company 


Effective June 1, 1984, Pécheries Cartier Inc. acquired all the 
outstanding common shares of Les Crevettes du St-Laurent Inc., 
a company engaged in the processing of shrimp in Cap-Chat, 
Québec. 
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13: 


The results of operations from acquisition date have been 
included in the consolidated statement of operations. 


This acquisition is summarized as follows: 


$ 

Assets acquired 
Fixed assets. ...cccee See eel ee tte ee ae 1,472,570 
‘Othermnon-currenteassetse. ee eee eee 9,207 
(©0757 LF hak lee a Penal til Te aie 4 TOE, OPlail A CF 64,024 
WOrkingrCapitale...c1c.cor. come ecm s te teen Meee rere 97,162 
1,642,963 
onpetenmde Dt aSSU mcd areata eee ett eee ee eee 787,109 
Purchase price of net assets acquired ..0.........0.0.ccccccccecceseees 855,854 


On November 30, 1984, this subsidiary was wound-up, its oper- 
ations being continued by Pécheries Cartier Inc. since that date. 


Acquisition of the Pécheurs Unis du Québec co-operative 


Effective March 5, 1984, the Company acquired the assets of 
the Pécheurs Unis du Québec co-operative and its subsidiary com- 
panies after this co-operative consented to voluntary bankruptcy. 

Thereafter, these assets were transferred to Pécheries Cartier 
Inc. which had theretofore relinquished its rights in the matter of 
this acquisition. 


On a consolidated basis, this acquisition is summarized as fol- 
lows: 


$ 
Assets acquired 

IX EC VASSCES Sassi ae ee tee 9,067,724 
@Phemassets a... .cosherie eco eae a eee ee 342,163 
Good Will hese dc he nied a ee 1,907,349 
Wiorking:capitalls co.cc! ees ten a ee ee 3,053,390 
14,370,626 

Liabilities assumed 
Mone-termideb tartare ere eee eee ee 1,500,566 
Deferred: credits ties. tiseiec ctr cee ee 588,140 
IMinOritysinteres ta cower ee reer eer een ee eee 56,908 
2,145,614 
Purchase: priceiof netassetsiacquireds.,..csat. a seen 12,225,012 


After the acquisition had been concluded, Pécheries Cartier 
Inc. decided to make payments to certain ordinary creditors of the 
bankruptcy in exchange for subrogation of their rights to dividend 
entitlement. 

In addition, the Pécheries Cartier Inc. subsequently incurred 
other losses on assets acquired in the bankruptcy. These losses 
arose mainly from inventories which were found to be of inferior 
quality and sold at below normal prices. 

The details of these incremental costs are summarized as fol- 
lows: 


$ $ 


2,762,724 
718,138 2,044,586 


Paymentsito:creditorse4e012 aie eee 
DEORE NT ANSING Bcc cscs crennsocecoceo naecoosonnee anonein- peen 


Net incremental losses on current assets acquired 


fromithe bankruptcy a eeeeee eee ene etme ae 600,840 

Losses from disposal of fixed and other assets 
acquired from the bankruptcy...............:00008008 98,153 
2,743,579 


As part of this acquisition, Pécheries Cartier Inc. also acquired 
rights to the former employees’ pension fund surplus. Pécheries 
Cartier Inc. is under the opinion that it may be entitled to this 
surplus and is exploring various legal avenues of procuring it. A 
study is underway to establish the amount of fund surplus which 
may exist. 


PECHERIES CANADA INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


14. Discontinued operations 


During the period, Pécheries Cartier Inc. decided to divest itself 
of certain plants and other facilities which are not compatible 
with the Company’s long-term business strategies. 


Newport plant 


This plant is no longer able to sustain itself as a result of more 
modern facilities being established adjacent to this plant by a 
major competitor. 


Cloridorme, St-Maurice and [les-de-la-Madeleine plants 


These plants are generally obsolete and otherwise not produc- 
tive. The costs required to update and improve these facilities so 
as to render them productive and conform to current legislation of 
hygiene standards would be prohibitive. The prospects for returns 
on the total estimated ultimate costs are considered inadequate, 
even in the long-run. Accordingly, the carrying values of the 
assets involved have been written down to their estimated net real- 
izable value. 


Loss on discontinuance and disposal of plants 


$ 

Net book value of discontinued operations 
Newport "plant assetsec sr tnt ee tee ee ee 2,378,797 
St-Maurice and fles-de-la-Madeleine plant assets............. 639,335 
Gloridormeiplant assets men een cee ee ee ee ee 304,408 
Othersfacilities weer whee eo ue kes ee 59,143 
3,381,683 
Estimated net realizable value ..c..2.cecccccecseeccce estes 488,732 


2,892,951 


Loss from discontinued operations 


The results of the discontinued operations for the current period 
were as follows: 


St-Maurice 
_ and 
Iles-de-la- Clori- 
Newport Madeleine dorme 
plant plants plant Total 
$ $ $ $ 
Sales ere er eer 3,327,404 729,235 4,056,639 
Cost of sales and other 
EXPENSES meta eer 4,357,785 174,642 850,178 5,382,605 
[SOS Stam ccetrd ats one te x 1,030,381 174,642 120,943 1,325,966 


. Income tax losses and tax credits 


The Company’s subsidiaries have tax losses available to be 
applied against taxable income of future years of approximately 
$7,218,000 which expire as follows: 


$ 
LEAF ee ea Patong oo er a Re ee ea 128,000 
VOB TD ecirercce Satara A ten eh ene a lke Oa 427,000 
990 AAS SRR OR scdoceestcea ss MOR es fod os See sce 1,106,000 
TD ab rie Oa, Ale rete cera Rane ae Sa rere Ne Oe ue ne 5,557,000 


In addition, investment tax credits aggregating approximately 
$4,896,000 are available to reduce future income taxes otherwise 
payable and which expire as follows: 


$ 
LOB Dg Apert ee aEe a Sear pe Rms Rel vi Mo renin denne ita 555,000 
198 OR ere caesar ns ait Set co en 346,000 
1 Lit Eee oe Dn ORY tac wih A testa eed Me LE CAME YEP 79,000 
LTA: See Title on eae ne SR note aan eatin ok Meals ooo hs 112,000 
Pe) Wintee vac baa anit rl ise ta bel tere tain nes) Mail clits dvane y 3,804,000 


No recognition has been given in the financial statements to the 
potential future tax saving resulting from the availability of these 
losses and credits. 


. Contingency 


The union of the former employees of the Pécheurs Unis du 
Québec co-operative has commenced legal proceedings against 
one of the Company’s subsidiaries for the rehiring of certain of 
the former employees. The subsidiary’s solicitors have been 
appointed to appeal a decision rendered, on December 7, 1984, by 
the Superior Court of the District of Montréal. 

The subsidiary’s officers are not in a position to evaluate the 
financial impact should the appeal prove unsuccessful and, 
accordingly, no provision has been made in the financial state- 
ments. 


Ee eee 
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SUMMARY PAGE 


PETRO-CANADA 


MANDATE: 


To explore for, research, develop, produce and distribute hydrocarbons and other types of fuel and energy, and to 


engage or invest in ventures related thereto. 


BACKGROUND: 


The corporation (P-C) has grown in nine years’ operation to employ 6,700 people and has $9 billion total assets. Its 
growth was principally from its acquisition, in succession, of Atlantic Richfield, Pacific Petroleums, Petrofina and BP 
Canada rights and other assets but, as well, major new investments have been made by P-C in frontier drilling. It is a 
significant share-owner in the promising Hibernia offshore field and is a participant in Beaufort Sea and in Venture 


(Nova Scotia) fields, and in the Syncrude Tar-sands operation. 


CORPORATION DATA 


HEAD OFFICE P.O. Box 2844 


1000, 407 - 2nd Street, S.W. 


Calgary, Alberta 
T2P 3E3 


STATUS — Schedule C, Part II 
— an agent of Her Majesty 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN 


AUDITOR 


The Honourable Patricia Carney, P.C., M.P. 
Energy, Mines and Resources 


By the Petro-Canada Act (S.C. 1975, C. 61) proclaimed July 30, 
1975. 


Wilbert H. Hopper 


Peat, Marwick, Mitchell and Co. 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


At the end of the year 


1981 


MiQtal ASSO Seto tame Se conn Piated fo. oi h0isik nce baw eae eer eS 
Obl ea tions (Os0ne PrIVaAleSOCtOn fea staat Oe eee eee 
ObUeavions 10 Canada. eet etn eee ene 
Fauity ol Canada inn, ie ce msn Weta og leo dae eee 
Cash from Canada in the year 

SPUD CLATY ty nh a0 8s pee tet thre etait 5 tose ANS MR a Aah 
Se NON=DUASELAT Vinh. seer ac ets. eo eee eee 
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1984 1983 1982 
9,055 8,239 Tpaey? 6,613 
1,469 1-583 1,795 2477 
nil nil nil nil 
AAT? 4,010 3,342 1,640 
nil nil nil nil 
425 642 1,306 902 


PETRO-CANADA 


MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropriate 
in the circumstances. Management is responsible for the other infor- 
mation in the Annual Report, which is consistent, where applicable, 
with that contained in the financial statements. Management is also 
responsible for installing and maintaining a system of internal control 
to provide reasonable assurance that reliable financial information is 
produced. The Corporation has an internal audit department whose 
functions include reviewing the systems of internal control to ensure 
that it is adequate and functioning properly. 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control. 
The Board exercises its responsibilities through the Audit Committee 
of the Board, a majority of which is composed of directors who are not 
employees of the Corporation. 


The committee meets with management, the internal auditors and 
the external auditors to satisfy itself that responsibilities are properly 
discharged and to review the financial statements. 


The external auditors, Peat, Marwick, Mitchell & Co., conduct an 
independent examination, in accordance with generally accepted audit- 
ing standards, and express their opinion on the financial statements. 
Their examination includes a review and evaluation of the Corpora- 
tion’s system of internal control and appropriate tests and procedures 
to provide reasonable assurance that the financial statements are pre- 
sented fairly. The external auditors have full and free access to the 
Audit Committee of the Board. 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1984 


(in thousands of dollars) 


AUDITORS’ REPORT 


TO THE HONOURABLE PATRICIA CARNEY, P.C., M.P. 
MINISTER 

ENERGY, MINES AND RESOURCES CANADA 

HOUSE OF COMMONS 


We have examined the consolidated balance sheet of Petro-Canada 
as at December 31, 1984 and the consolidated statements of earnings, 
retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Corporation as at December 31, 1984 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied, except for the change in the method of accounting 
for foreign currency translation as explained in Note 2 to the con- 
solidated financial statements, on a basis consistent with that of the 
preceding year. 


We further report that, in our opinion, the transactions of the Cor- 
poration and its consolidated wholly-owned subsidiaries that have 
come to our notice in the course of our examination of the consolidated 
financial statements of Petro-Canada were, in all significant respects, 
in accordance with the Financial Administration Act and the regula- 
tions thereto, the charter and by-laws of the Corporation and its con- 
solidated wholly-owned subsidiaries and any directives given to the 
Corporation. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 
Calgary, Canada 
February 20, 1985 


ASSETS 1984 1983 


Current Assets 


Gashrandisnont-tenmGcpositSien ta eee ent 32,819 55,584 
PACCOUNtS IRECCIVa Diemer ennttetr ect, thet ee een 827,894 787,876 
Inventoniesi(NOteia) meena tar it. ries. sre eens 845,715 711,006 
incomestaxesimecOveraDicas ee eeetn ete te ene 23,036 27,265 
_ Deposits and prepaid expenses... 21,394 18,674 
| 1,750,858 1,600,405 
Mitestincnts (Note:5 spite yet ee oe 599,852 312,269 
Property, Plant and Equipment, net (Note 6) ............... 6,605,366 6,247,689 
Deferred Charges (Note 7) ...ccccccccccsccssssresessessevere 99,206 78,662 


) 
. 
| 


| 9,055,282 8,239,025 


LIABILITIES AND SHAREHOLDER’S EQUITY 1984 1983 


Current Liabilities 


Accounts payable and accrued liabilities .................... 807,913 792,531 
Current portion of long-term debt .............0.::ccceeee 47,102 30,252 
855,015 822,783 

Long-Term Debtx(Notes) mame ae eee eee 109,947 158,156 
Advances on Future Natural Gas Deliveries.................. 173,436 153,170 
Minority Interest in Subsidiaries (Note 9) ..........0..000.. 419,813 422,915 
Deferrediincomesliaxess tne ee 1,608,412 1,277,356 
Redeemable Preferred Shares (Note 10)...........00.0.0000- 1,312,080 1,394,085 
Capital (Noteslill\Reveme tee cate as roku Sake eee 4,161,072 3,736,072 
ContributediSucplusieenees sere ae eee eee are 62,461 62,461 
Retained: Earningsivee een eee ee ace 353,046 212,027 


4,576,579 4,010,560 
9,055,282 8,239,025 


a aa a rN le ee ae 


Approved on behalf of the Board: 


W.H. HOPPER 
Director 


W. McBURNEY ELLIOTT 
Director 
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PETRO-CANADA—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


(in thousands of dollars) 


Revenue 
Operating’... A ek ee 
Investment:and other Income ...isc...ccc.c sc ccceeserees esse 


Expenses 
Crude oil and product purchases ..........0.:ccccccee 
Producingrand rennin gerc. ter eee ee eee 
Marketing, general and administrative ...................... 
Depreciation, depletion and amortization................... 
Taxes other than income taxes (Note 12).............0. 
Interestionilong-termidebts see meer eects oe 
Otheriinterest ati. cra pert ce eee eee ee 


Earnings before Undernoted Items ................cc::cnee 


Provision for Income Taxes (Note 13) 
Deferredicot! he eatie elise neste bs ee ates 
Gurren teks we Pita ea ee ere ces triers Aire 


Minorityslnterestiseee rer. apres: tapes aera oes .oee 


Earnings before Extraordinary Items and Dividends 
on Redeemable Preferred Shares................:::0:ecee 

Extraordinarvaltemset..nps reer eee et. heen ee entre cs 

Net Earnings for Year Before Dividends on Redeem- 
AN oy STASIS RTE) SV ISS cor ccrmssoncecsosegponce annbonodicnoseneccancencs 

Dividends on Redeemable Preferred Shares (Note 10). 

Net Earnings for Year After Dividends on Redeem- 
able Preferred Shares 
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1984 


4,881,293 
110,132 


4,991,425 


2,780,170 
475,331 
407,442 
367,911 
343,784 

11,324 


4,385,962 
605,463 


331,056 
27,836 


358,892 


246,571 
4,961 


2182 


251,532 
100,083 


151,449 


1983 


4,123,817 
48,526 
4,172,343 


2,410,131 
393,377 
345,744 
329,897 
285,636 

29,027 
2,325 

3,796,137 

376,206 


227,788 
21,178 


248,966 


127,240 
5,823 


133,063 
16,515 


116,548 
86,379 


30,169 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


(in thousands of dollars) 


Retained Earnings at beginning of year 


Net Earnings for Year Before Dividends on 
RedeemableiPreferredisharesa esses aoe oe 


Net Earnings for Year After Dividends on 


Redeemable Preferred Shares 


Exchange Adjustment on Redemption of Redeem- 
able Preferred Shares (Note 10)..........02.0:0000- 


Retained Earnings at End of Year 


1984 


212,027 


251,532 
(100,083) 


151,449 


(10,430) 


353,046 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1984 


(in thousands of dollars) 


Internally Generated Cash 
Working capital provided from operations 
(Notes 4) ian sorte mee eee ae tee tere eee 
Proceeds from sale of property, plant and equip- 


Investment Activities 
Acquisition of BP Refining and Marketing 
Ganadaybimitedt-a ee eee 
HEeSSiCaSNVACGUIT CC renee eres ety eee 


Expenditures on property, plant and equipment.. 
Petroleum Incentive Program grants.................... 
Increase (decrease) in operating working capital 

GNOteE TS i ee ae corte aren en eee teen Sere ee 
Increase (decrease) in investments, net 
Increase in deferred charges, net ..................0005. 
(Increase) decrease in minority interest in sub- 

sidiaries 


Financing Activities and Dividends 
Issuejoncommonisnaresi yee eens 
Dividends on redeemable preferred shares........... 
Proceeds from issue of long-term debt 
Reduction of long-term debt .....0.0.....ccee 
Redemption of redeemable preferred shares ....... 


Increase(Decrease) jini Cashin eee ee 
Cashiat:Beginningiof, Year er eece eee 


GashratEnd ofsViearremes ser ee ee eee 


1984 


939,529 


51,454 
20,266 


1,011,249 


1,151,820 
(380,304) 


140,986 
282,103 
14,196 


(1,859) 
1,206,942 


425,000 
(100,083) 


(59,554) 
(92,435) 
172,928 


(22,765) 
55,584 
32,819 


1983 


186,232 


116,548 
(86,379) 


30,169 


(4,374) 


212,027 


1983 


676,315 


41,911 
28,844 


747,070 


115,781 

(24,695) 
91,086 
1,019,252 

(468,488) 


(34,485) 
(1,412) 
12,208 


438,443 
1,056,604 


642,917 | 
(86,379). 
404,289 — 
(549,941) 
(74,664) 
336,222 


26,688 
28,896 


55,584 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984 
(tabular amounts shown in thousands of dollars) 


1. Summary of Significant Accounting Policies 


(a) Basis of Consolidation 


(b) 


(c) 


(d) 


(e) 


The consolidated financial statements include the accounts of 
Petro-Canada, an agent of Her Majesty in the right of 
Canada, and of all subsidiary companies (‘‘the Corporation’) 
except Canertech Inc. which is excluded for the reason 
described in Note S. 


The excess of the consideration paid for the shares of subsidi- 
aries over the underlying net book values at the dates of 
acquisition is attributed to the related assets acquired and is 
amortized over the life of these assets. 


Inventories 


Inventories are valued at the lower of cost and net realizable 
value. 


Investments 


The Corporation accounts for investments in companies over 
which it has significant influence on the equity method. 
Other long-term investments are accounted for on the cost 
method. 


Property, Plant and Equipment 


The Corporation accounts for its investment in oil and gas 
properties on the full cost method whereby all costs relating 
to the exploration for and development of oil and gas reserves 
are capitalized. Such costs include those related to lease 
acquisitions, geological and geophysical activities, lease rent- 
als on non-producing properties, drilling both productive and 
non-productive wells and overhead related to exploration. 
The Corporation applies a “ceiling test”, to capitalized costs 
in each producing cost centre, to ensure that such costs do 
not exceed the estimated future net revenues from production 
of proven reserves, at current prices and operating costs, 
together with the estimated fair market value of unevaluated 
properties. 


Separate cost centres have been established for non-frontier 
Canada, the Syncrude Project, each foreign area in which the 
Corporation has an interest, each of five Canadian frontier 
areas and for other oil sands leases. 


The interest cost of debt attributable to the construction of 
major new facilities is capitalized during the construction 
period. 


Substantially all of the Corporation’s exploration and pro- 
duction activities related to oil and gas are conducted jointly 
with others. Only the Corporation’s proportionate interest in 
such activities is reflected in the financial statements. 


Depreciation, Depletion and Amortization 


Costs incurred in non-frontier Canada, the Syncrude Project 
and in producing foreign cost centres are depreciated or dep- 
leted separately on the unit of production method based on 
estimated proven recoverable oil and gas reserves. For pur- 
poses of calculating depreciation and depletion, natural gas 
production and reserves are converted to equivalent units of 
crude oil based on the relative energy content of each com- 
modity. 


Annual costs incurred in the other cost centres are amortized 
on a Straight line basis over the period during which explora- 
tion activity in each cost centre is expected to continue. 
When exploration proves to be successful, as when an 
indicated commercial discovery is made, amortization is sus- 
pended and the unamortized balance of the cost centre is 
depleted on the unit of production method when production 


(f) 


(g) 


(h) 


(i) 


commences. When exploration proves to be unsuccessful and 
the cost centre is condemned or abandoned, the unamortized 
balance of that cost centre is charged to earnings at that 
time. 


Depreciation of other plant and equipment is provided on 
either the unit of production method or the straight line 
method as appropriate. Annual straight line depreciation 
rates range from 2.0% to 25.0%. 


Deferred Charges 


Costs relating to the removal of overburden from oil sands 
which will be mined in future years are deferred and are 
charged to earnings when the related oil sands are mined. 


The Corporation defers costs incurred on feasibility studies 
involving economic evaluation and preliminary engineering 
relating to certain transportation, production and other 
projects. Upon completion of studies leading to the com- 
mencement of a project or enhancement of an existing 
project the applicable expenditures are transferred to prop- 
erty, plant and equipment and are charged to earnings based 
on the estimated useful life of the project, otherwise, all 
associated costs are charged to earnings at that time. 


Certain costs relating to the Corporation’s marketing reiden- 
tification program are deferred and amortized on a straight 
line basis over the periods during which benefits are expected 
to be realized. 


Federal Petroleum Compensation Program 


Under the oil compensation program the Federal Govern- 
ment compensates eligible importers for a portion of certain 
costs with respect to petroleum consumed in Canada, pro- 
vided they maintain prices for certain products at levels not 
to exceed those suggested by the Government. Compensation 
received under the program is reflected as a reduction of 
crude oil and product purchases. The Federal Government 
also compensates producers of synthetic crude oil. Compen- 
sation received by the Corporation for its share of production 
from the Syncrude Project is included in operating revenue. 


Income Taxes 


The Corporation makes full provision for income taxes 
deferred as the result of claiming depreciation, exploration, 
development and other costs for income tax purposes which 
differ from the related amounts charged to expense in the 
financial statements. The Corporation accounts for invest- 
ment tax credits on the flow-through method. 


Translation of Foreign Currency 


Current assets, except inventories and prepaid expenses, cur- 
rent liabilities and long-term debt are translated at rates of 
exchange in effect at the balance sheet date. Long-term 
assets, inventories, prepaid expenses, deferred income taxes 
and redeemable preferred shares are translated at rates of 
exchange in effect at the respective transaction dates. Reve- 
nue and expense items are translated at the average rates of 
exchange in effect during the year, except for depreciation, 
depletion and amortization which reflect rates of exchange at 
the date when the assets were acquired. 


The resulting exchange gains or losses are included in earn- 
ings, except for unrealized exchange gains or losses arising on 
translation of long-term debt which are deferred and amor- 
tized over the remaining term of the debt. 


Foreign operations are integrated with the Corporation’s 
other activities and are translated in the above described 
manner. 
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(j) Pension Plans 


Costs of pension benefits for current services of employees 
are funded and charged to earnings as they accrue. Costs 
arising from amendments to pension plans which relate to 
services of employees in prior years and experience deficien- 
cies are funded in accordance with applicable pension legisla- 
tion and charged to earnings over periods not exceeding fif- 
teen years. 


Change in Accounting Policy 


Effective January 1, 1984 the Corporation changed its method 
of accounting for translation of foreign currency in accordance 
with the recommendations issued by the Canadian Institute of 
Chartered Accountants (Note 1(i)). 

Prior to 1984, the long-term debt repayable in foreign curren- 
cies was translated at rates of exchange in effect when the debt 
was incurred and exchange gains or losses were included in earn- 
ings as realized. While the effect of this change on the current 
year’s earnings is not material, a deferred charge of $9,085,000 
has been recognized at December 31, 1984 (Note 7). 

This change, which would not have had a material effect on 
1983 earnings, has been applied prospectively. 


Acquisitions 
(a) Petro-Canada Products Inc. (“‘Products’’) 


Pursuant to a tender offer dated February 28, 1983 the Cor- 
poration committed to acquire all of the outstanding voting 
and non-voting shares of Products (formerly BP Refining and 
Marketing Canada Limited) for an aggregate consideration 
(including estimated expenses) of $419,805,000. 


Effective March 1, 1983 the Corporation acquired 100% of 
the voting shares and 9.4% of the non-voting shares for a con- 
sideration of cash and accrued expenses of $121,586,000. 
During 1984 the Corporation acquired an additional 0.4% of 
the outstanding non-voting shares for a cash consideration of 
$1,165,000, which increased its interest to 9.8% of the non- 
voting shares. Under the offer the Corporation has agreed to 
acquire all of the outstanding non-voting shares, not previ- 
ously acquired, in 1985 at a purchase price which reflects an 
escalation of the initial price offered in recognition of an 
interest factor. Accordingly, the minority interest is stated at 
the estimated cost of acquiring all of the outstanding non- 
voting shares not already acquired by the Corporation. 


Details of the acquisition, which has been accounted for by 
the purchase method, are as follows: 


Book value of acquired assets..............0.000000.. 508,123 
Book value of assumed liabilities ................... (378,732) 
129,391 
Excess of attributed value over book 
value of acquired net assets: 

Refining and marketing..............0.0:cc00000. 286,089 

one-termige bins... ee ee eee 4,325 290,414 
Net assets acquired at attributed value......... 419,805 
Minority interest at December 31, 1984 

(3S Ko} Cm) res eee tee I rd SORE Noted 297,054 
Consideration to December 31, 1984............ 


122,751 


During the period January | to February 20, 1985 the Cor- 
poration acquired an additional 87.4% of the outstanding 
non-voting shares for an aggregate consideration of 
$288,275,000, increasing its interest to 97.2% of the non-vot- 
ing shares. Funds were provided from cash held for use in 
tender offer of $123,000,000 (Note 5) and from an issue of 
long-term debt of $165,275,000. The offer is open until Feb- 
ruary 25, 1985 and it is proposed that the Corporation will 
redeem, on or before May 27, 1985, any shares not acquired 
under the offer at $15.34 per share. 


(b 


SS 


Panarctic Oils Ltd. (““Panarctic”’) 


During 1984 the Corporation acquired additional common 
shares in Panarctic in consideration for exploration expendi- 
tures incurred, and maintained its interest at 54.4% of the 
outstanding common shares. 


. Inventories 


Inventories consist of: 
1984 1983 


768,774 601,100 
76,941 109,906 


845,715 711,006 


Crude oil, refined products and merchandise............... 
Matertalsiandisupplies ecccace cette eter 


. Investments 


Investments consist of: 


1984 1983 

At equity 

Petro-Canada: Centre arti. eer eee ee eee 222,505 86,353 

Westcoast Transmission Company Limited............. 176,984 173,949 

Sed pexcl nc tem nemenen taunt rum Mey aCe ers shad 20,952 18,133 

UNC Teeter rete eee a a et itn Pee 4,418 4,247 
At cost 

Cash held for use in tender offer (Note 3)................ 131,879 

Mortgages and other investments....................:00000 43,114 29,587 


C@qnertechilncee ee en eee 
599,852 312,269 


Petro-Canada Centre 


At December 31, 1984 the Corporation held 50% of a joint ven- 
ture which owns Petro-Canada Centre, an office complex in Cal- 
gary. The Corporation has entered into a long-term lease for use 
of a portion of the complex (Note 20) and has guaranteed 
$64,500,000 of long-term debt related to the facility. 


Westcoast Transmission Company Limited (““Westcoast’’) 


At December 31, 1984 the Corporation held 31.2% of the total 
outstanding common shares of Westcoast. 

The value assigned to the investment in Westcoast, when it was 
acquired by the Corporation, and the cost of subsequent share 
purchases exceeded the underlying net book value at the dates of 
acquisition. This excess is being amortized over the estimated use- 
ful lives of the underlying assets to which it is attributed by 
charges against the Corporation’s share of Westcoast’s net earn- 
ings. 

Westcoast is a regulated utility and is subject to regulatory 
directives which may change the components of the cost of ser- 
vice. Changes resulting from such directives do not have a direct 
effect on net earnings due to rate of return on rate base consider- 
ations which are also taken into account in the regulatory process. 

At December 31, 1984 and 1983, the quoted market value of 
the Corporation’s investment in Westcoast was $190,924,000. 
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Sedpex Inc. 


At December 31, 1984 the Corporation held 50% of the total 
outstanding common shares of Sedpex Inc., a company which 
owns a semi-submersible drilling vessel. This vessel is under lease 
to the Corporation (Note 20). 


Canertech Inc. (“‘Canertech’’) 


The accounts of Canertech, a wholly-owned subsidiary com- 
pany, have been excluded from consolidation because a formal 
plan exists to dispose of the investment in the subsidiary. In 
response to a directive by the Government of Canada, the Corpo- 
ration incorporated Canertech in 1981 to develop alternate energy 
sources. At that time the Government indicated its intention of 
purchasing the Corporation’s investment at cost and establishing 
Canertech as an independent Crown corporation. During 1984 the 
Government directed the Corporation to bring about the dissolu- 
tion of Canertech. The Corporation’s investment in Canertech is 
carried in the accounts at its original cost of $1. 


. Property, Plant and Equipment 
Property, plant and equipment consists of: 


1984 1983 
Accumulated 
Depreciation, 
Depletion and 
Cost* Amortization Net Net 
Oil and gas 
Canada 
—Non-frontier areas 3,748,266 649,700 3,098,566 3,024,133 
—Frontier areas........ 1,139,088 214,890 924,198 778,585 
Koreigni ere ae 142,824 60,221 82,603 60,977 
Refining and marketing 1,602,230 208,962 1,393,268 1,361,741 
Oil sands 
Syncrude Project and 
related leases.......... $74,653 73,947 500,706 484,610 
Other oil sands leases 
and expenditures 
thereonmess res teres 265,052 49,791 215,261 162,997 
Natural gas liquids........ 183,765 50,965 132,800 134,418 
Other property and 
equipmentemaere 337,463 79,499 257,964 240,228 
7,993,341 1,387,975 6,605,366 6,247,689 


*Cost is net of related Petroleum Incentive Program grants. 


. Deferred Charges 
Deferred charges consist of: 


1984 1983 
At cost 
Oil sands overburden removal Costs..................0::00008 41,511 38,208 
Less portion related to oil sands to be mined within 
(6) OIE OF abe cep sorS e eee Bee nt Pet a eee ret Acer ae ea eer 10,730 7,734 
30,781 30,474 
PolanGas Projects tacsamonscr racer non aire aeteoeoeae 18,651 17,626 
At amortized cost ; 
Marketing reidentinicationami eet trea errea 35,274 30,202 
Translation adjustment on long-term debt................... 9,085 
(01 VPS Picton scent eroa ison raca anaes Anne eaecroe paseo RRB aE ReREOed 5,415 360 
99,206 78,662 


8. Long-Term Debt 


10. 


Long-term debt consists of: 


Maturity 1984 1983 
In Canadian dollars 
8.25% unsecured notes................. 1993 14,375 14,143 
Promissory notes, bearing inter- 
cShatiphime rater eee 1985 13,192 15,692 
Unsecured loans, bearing inter- 
est at prime rate to 2% above 
Plime ratews ae eee ee 1985 9,500 26,722 
5.75% unsecured notes................. 1986 6,961 8,265 
Other loans and long-term obli- 
SALONS ree eee eee ce 1985-1997 1,923 10,222 
In United States dollars 
9% unsecured notes 
($45:000.000US) ee. 1996 59,466 57,976 
7.75% unsecured notes 
(S1G000 OOOIUS) kame ee 1993 21,142 16,191 
8.45% unsecured notes 
(S15/000:000, 0S): 1987 19,821 23,992 
5.25% unsecured notes 
($6,500:;000)}US)ie ee 1985 8,589 12,835 
5.75%—6.25% mortgages 
(Sip57 4 OOOLU Seems secs 1988 2,080 2,370 
157,049 188,408 
eS SICUTTENL POTION wetren rete 47,102 30,252 
109,947 158,156 


Repayment of long-term debt 


The minimum repayment of long-term debt in each of the next 
five years is as follows: 


D8 See teceey esearch bese renee OTTO EPRI sack Geka ob 47,102,000 
HOS Ger eee I Bie, ie cse tc teas Necieia epee aod eR 19,364,000 
NW fee ee As cise RRR Soc Reh AA eey oe ho Mc bch Seer 2 13,039,000 
LOSS Prete Oe eens cane hgretn miner cons eee Tecate TAA 7,317,000 
198 Orie ope be ceeerecoyen A Mot ce ANE ur reer owner SUI 7,315,000 
. Minority Interest in Subsidiaries 
Minority interest in subsidiaries consists of: 
1984 1983 
Panarctic 
Common snares xs ee ee eee 138,278 135,254 
Equity in earnings ..... (15,519) (10,558) 
122,759 124,696 
Petro-Canada Products Inc. 
Non-voting common shareS............0...::ccc0es 297,054 298,219 
419,813 422,915 


Redeemable Preferred Shares 


The redeemable preferred shares, which were issued by a sub- 
sidiary to a group of Canadian chartered banks, are floating rate, 
cumulative, redeemable and non-voting. The shares are redeem- 
able, at the option of the subsidiary, at $100 U.S. per share, plus 
accrued dividends. In 1984 the subsidiary exercised its option to 
redeem 700,000 shares (1983—$600,000 shares) for a consider- 
ation of $70,000,000 U.S. (1983—$60,000,000 U.S.) and 
11,200,000 shares were outstanding at December 31, 1984. 
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Under the terms of an agreement between the banks and the 
Corporation, in the event that the subsidiary does not exercise its 
option to redeem the shares over a nine year period ending 
December 31, 1993, or in the event of certain other occurrences 
under the provisions of the agreement, the banks have the option 
to require the Corporation to purchase the shares at $100 U.S. per 
share, plus accrued dividends. These annual options increase from 
$75,000,000 U.S. to $170,000,000 U.S. over the remaining 
period. 

Cumulative dividends, payable quarterly, are, at the option of 
the subsidiary, based on a percentage of either the United States 
Base Rates or the London Inter-Bank Offered Rates of the banks. 
At December 31, 1984, the dividend rate was approximately 6% 
per annum. 


Capital 
Authorized 


In the aggregate the authorized capital is: 
(a) 71,188 common shares with a par value of $100,000 each. 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any loans 
received, and outstanding, from the Consolidated Revenue 
Fund of the Government of Canada is not in excess of $1 bil- 
lion. 


Issued (to the Government of Canada): 


1984 1983 
Number Number 
of Consid- of Consid- 
Shares eration Shares eration 
Common Shares 

Balance at begin- 

ning of year....... 27,633 2,763,300 222 ee 22100 

Foncash = eee 4,250 425,000 3,675 367,500 
For funds received 
from the 
Canadian Own- 

ership Account 2,737 273,700 
Balance at end of 

Veatn erene 31,883 3,188,300 27,633 2,763,300 

Preferred Shares 

Balance at begin- 
ning and end of 

Veatiese. cee 972,771,853 972,772 972,771,853 972,772 

Total Capital at a anne 
End of Year...... 4,161,072 3,736,072 


The preferred shares have a par value of $1 each, are redeem- 
able at par at the option of the Corporation, carry no stated rate 
of dividend and are non-cumulative. 


. Taxes Other than Income Taxes 


Taxes other than income taxes consist of: 


1984 1983 


184,508 148,327 
118,536 106,850 
40,740 30,459 


343,784 285,636 


Other 


132 


Income Taxes 


The provision for income taxes of $358,892,000 (1983— 
$248,966,000) represents an effective rate of 59.3% (1983— 
66.2%) on earnings before income taxes of $605,463,000 (1983— 
$376,206,000). The computation of the provision, which requires 
adjustment to earnings before income taxes for non-taxable and 
non-allowable items, is as follows: 


1984 1983 
Earnings before income tax$..............0:00008 605,463 376,206 
Add (deduct) 
Royalties and other payments to provincial 
SPOVEINMENtS echt ue aie eee eres Caan 327,560 302,698 
Federal allowances 
Resource allowances. eet (245,909) (221,470) 
Tax depletiqn##i8. 21. ys. ee ee (29,268) (31,157) 
Inventory allowancey..a-ta tue (10,498) (22,560) 
Petroleum and gas revenue tax ................... 118,536 106,850 
Non-deductible amortization of excess of 
attributed value over book value of 
assets acquired on purchase of subsidi- 
ATVACOMPANICS eee rece aneeeeee et eee 83,566 63,966 
Non-deductible depreciation, depletion 
ANGIAMOLCIZACION Ge emeecnscene terse neeriere 24,284 21,646 
Equity in earnings of affiliates ........0.00.00.... (20,536) (24,227) 
Foreign exchange (gains) losses................... (4,846) 8,846 
Othe res.c a coe em ccs teiaresehnns 291 2,066 
Earnings as adjusted before income taxes....... 848,643 582,864 
Canadian federal income tax at 46% (1983— 
46.9%) applied to earnings as adjusted ....... 390,376 273,363 
Provincial and other income taxes, net of fed- 
eraliabatementaonree fescue eee, 3,721 9,909 
Deduct tax rebates and credits 
Federal investment tax credit...................... (18,829) (18,025) 
Provincial income tax rebate plans.............. (9,080) (14,211) 
Scientific research tax credits ..........00000000.0.. (7,296) (2,070) 
Provision fomincometaXcse: eset 358,892 248,966 
. Working Capital Provided from Operations 
Working capital provided from operations consists of: 
1984 1983 
Net earnings before extraordinary items and 
dividends on redeemable preferred shares ......... 251,532 133,063 
Add (deduct) 
Depreciation, depletion and amortization .......... 367,911 329,897 
Deferrediincomeitaxesiy. te. eee se 331,056 227,788 
Equity earnings, net of dividends received ......... (5,302) (9,900) 
Othernce oe ONO een eee. 5 Se es, (5,668) (4,533) 
939,529 676,315 


. Change in Components of Operating Working Capital 


The increase (decrease) in operating working capital consists of 
the following movements during the year: 


1984 1983 
ANE COUNTS IRE CELVAD | Crees eae eee eats gota renee ee 40,018 38,274 
InVentoOnlesies. ceo ce et the ees oe 134,709 (44,285) 
Incomeitaxes recoverable tee renee) eee ee (4,229) $5,892 
Deposits and prepaid expenses ..................00cce 2,720 6,237 
Accounts payable and accrued liabilities ............... (15,382) (141,780) 
Current portion of long-term debt ......0...0.0000000... (16,850) 43,034 
Operating working capital deficiency acquired 
upon acquisition of BP Refining and Market- 
Ingi@anadarleimitedimn nyse ee ee ee ae 8,143 
140,986 (34,485) 
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lve 


18. 


Pension Plans 


Based on the most recent actuarial valuations of the Corpora- 
tion’s pension plans the unfunded past service pension obligations 
at December 31, 1984 are approximately $54,000,000. All 
accrued, including vested, benefits at December 31, 1984 are fully 
funded. 


Material Transactions with Related Parties 


The Corporation has transactions with the Government of 
Canada and its agencies which are in the normal course of busi- 
ness and are therefore on the same terms as those accorded to 
non-related parties. 


Segmented Information 


The Corporation operates principally in the following business 
segments: 


Natural Resources 
Exploration, development and production activities for crude 
oil, natural gas, field liquids, sulphur, oil sands, coal and minerals; 


extraction of liquids from natural gas; transportation, distribution 
and marketing of the natural gas liquids. 


Refined Oil Products 


Purchase and sale of crude oil; refining crude oil into oil prod- 
ucts; distribution and marketing of these and other purchased 
refined oil products. 


The financial results of operations by business segment are as 
follows: 


Natural Resources 


1984 1983 
Salesitorcustomenspeeese eae ee eee rere 1,450,252 Le S k22 
Intenzsepmentitranstens seem teen eee 88,572 216,016 
Motali\OperatingiRevenue +2200. ee 1,538,824 1,391,138 
Product costs and operating expenses................. 534,472 467,705 
Depreciation, depletion and amortization .......... 254,473 221,981 
Taxes other than income tax€$ ..............00:00008 121,688 109,713 
hotal@peravingye xpenses ets ees een ee 910,633 799,399 
Operatingieanninesmencr ee eee eee 628,191 591,739 


Marketing, general and administrative 

EXPENSES terre pete ese eee Tecra 
PLOviSiONE OGINCOMe It aKCSy een en eee ee 
Investment and other income...................0008 
Other depreciation and amortization.................. 
interestonsong-terinideb trae reer ee 
IMinOritveintenes ter aeee eee eee ere eee 
@therinteresteee eee ree oe eee 


Earnings Before Extraordinary Items and Divi- 
dends on Redeemable Preferred Shares ......... 


Refined Oil Products 


1984 


3,431,041 


3,431,041 


2,809,601 
85,494 
222,096 


SLO 
313,850 


1983 


2,948,695 


2,948,695 


2,551,819 
86,998 
175,923 


2,814,740 
133,955 


Eliminations 

1984 1983 
(88,572) (216,016) 
(88,572) (216,016) 
(88,572) (216,016) 
(88,572) (216,016) 


Total 


1984 


4,881,293 


4,881,293 
3,255,501 
339,967 
343,784 
SOME) 25) 
942,041 


(407,442) 
(358,892) 
110,132 
(27,944) 
(11,324) 
4,961 


(690,509) 


251,532 


1983 


4,123,817 


4,123,817 
2,803,508 
308,979 
285,636 
3,398,123 
725,694 


(345,744) 
(248,966) 
48,526 
(20,918) 
(29,027) 
5,823 
(2,325) 
(592,631) 


133,063 
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PETRO-CANADA—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


Inter-segment transfers are accounted for at market value. 


Natural resources segment revenue consists of: 


Crude oil and field liquids 


1984 1983 


ia Sook dean. Oat pe eee aver 867,366 799,582 


INatunalligasilic iitds sue. setete erect eens 325,058 319,594 
Naturallpasc.. 2.7.20: 2... a ee eee ee eee 284,522 238,220 
Otheny eabrcn at ce eae tas en nee ee 61,878 33,742 


1,538,824 1,391,138 


Refined oil products segment revenue consists of: 


1984 1983 
Gasoline here ee Lhe ee eee eR coc Tee 1,813,981 1,545,048 
Distillates =) aioe... pene teary ees eo eons. Pte 1,025,140 872,508 
Of Gries cent etter Me ee tere en Br en 591,920 $31,139 


3,431,041 2,948,695 


The identifiable assets at December 31, and the capital expen- 
ditures for the year, by business segment, are as follows: 


Identifiable Assets Capital Expenditures* 

1984 1983 1984 1983 
Natural resources..... 5,514,126 5,201,776 969,455 835,664 
Refined oil products. 2,652,369 2,426,954 141,885 110,924 
Othera eee see. 888,787 610,295 204,900 83,460 
9,055,282 8,239,025 1,316,240 1,030,048 


*Capital expenditures are before deduction of related Petroleum 
Incentive Program grants. 


Other identifiable assets include cash and short-term deposits, 
investments in other companies, general corporate assets and mis- 
cellaneous corporate ventures. 


19. Comparative Figures 


Certain reclassifications have been made to the 1983 compara- 
tive figures to conform with the current year’s presentation. 


20. Commitments and Contingencies 


jay 


(a) 


(b) 


Commitments 


The Corporation has leased certain offshore drilling vessels 
and ancillary equipment for periods of one to five years. The 
offshore vessels are used by the Corporation during the 
Canadian drilling season and the rentals are shared with joint 
venture participants. The vessels are available for sublease 
when not required by the Corporation. 


The gross lease rentals for the offshore vessels together with 
minimum annual rentals for Petro-Canada Centre (Note 5) 
and other non-cancellable operating leases are estimated at 
$166,000,000 in 1985, $137,000,000 in 1986, $100,000,000 
in 1987, $44,000,000 in 1988, $29,000,000 in 1989 and 
$14,000,000 per year thereafter until 2008. 


Contingencies 


The Corporation is involved in litigation and claims 
associated with normal operations. Management is of the 
opinion that any resulting settlements would not materially 
affect the financial position of the Corporation. 


PETRO-CANADA—Continued 
APPENDIX 

CANERTECH INC. 

AUDITORS’ REPORT 


TO THE SHAREHOLDER OF CANERTECH INC. 


We have examined the Balance Sheet of Canertech Inc. (a wholly- 
owned subsidiary of Petro-Canada) as at December 31, 1984 and the 
Statements of Loss and Deficit and Changes in Financial Position for 
the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circum- 
stances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles, 
which, except for the changes explained in Note 1, have been applied 
on a basis consistent with that of the preceding year. 


BURKE, NEWMAN & CO. 
Chartered Accountants 
Winnipeg, Canada 
August 21, 1985 


BALANCE SHEET DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS maT 84 
Gashtanditenmidepositsiere se fits siiiee. Seas satan Reset es 13,596 
Due from Energy, Mines and Resources Canada (Note 2)............ 2,410 
Investment in Canertech Conservation Inc. (Note 3).............005 4,261 
@therinvestmentsi((NOtesi4 anGul2) eet ne sar ei ey ee 1,175 
BIXECraSsetsiCINOLON) 2) terete tamemne eter ncecen reteset rete eee tars 175 
Incometaxes recoveraDie (INOLG)) eae ate meres artery tenet 680 
MO CHERIASSETS Serer eee ete ere ee eter nine rcoetetenacrt mere 39 
22,336 


LIABILITIES AND SHAREHOLDER’S DEFICIT 


Accounts 


payable and accrued liabilities ...0.00.0.... cece 


Obligation under capital leases (Note 12) .........0..0cccceeeeeeteees 
Accrual for dissolution costs (Notes 6 and 12)............cccee 
Advances from the Government of Canada (Note 7).................. 
Goninitirentsi (Notes! (0) eeseeeeemrcat ener reer cere meer 


Shareholder’s Deficit 
Sharetcapitall(Note:8) ements ec eee 


Deficit 


The accompanying notes are an integral part of this balance sheet. 
Approved on behalf of the Board: 


G. M. WILSON 
Director 


F. B. GRANT 
Director 
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PETRO-CANADA—Continued 
APPENDIX—Continued 
CANERTECH INC.—Continued 


STATEMENT OF LOSS AND DEFICIT 
YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 
Income 
InterestinCOme see ree 1,897 
Equity in loss of Canertech Conservation Inc.............0cccccce (363) 
1,534 
Administrativerexpensesmrr sss tetas earn een te ene re 1,842 
ICossibeLoreextraordinaryaite meee tenet ater een ere 308 
Extraordinaryitem) (INote9) sees ee ee 9,861 
INGtlossiforthe:y care cee. te tre eter ee eer once 10,169 
Deficits beginningiolwcaleerer en ee ee eee 5,716 
Deficit, end of year 15,885 


The accompanying notes are an integral part of this statement. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 
Source of funds 
Sossibeforeextraordinanyilte nesses eee eee, 308 
Deduct: items not affecting funds 
Amortization;andidepreciationee see serene ens 75 
Equity in loss of Canertech Conservation Inc................0000 363 
Funds) provideditromoperationsies een eee 130 
Decreaseiinvotheriassets meer sr pice treet eee, eee 31 
161 
Use of funds 
Increase in amount due from Energy, Mines and Resources 
CBE TET: Fiera ay i ht RN ore aera rare cate nonce eam Sua echt 2,260 
Net.advances'tonnvesteesii:c eet ee ee er he 2,434 
Purchaseofiiixediassetsanct= seen eee ee ee 44 
Decreaseunraccountsipay.a Ole. nee serene een een irae 178 
Decrease in obligation under capital leases........0.0....0..cccccee 21 
4,937 
DecreasemnicashtanGitermGepositSemm eset tae eee 4,776 
Cash and term deposits, beginning of year .............cccccccccccseeeeees 18,372 
Gashrand:termidepositsend Olyeal en mee ee ce hee 13,596 


The accompanying notes are an integral part of this statement. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


Order-in-Council 


On December 21, 1984, the Government of Canada issued Order-in- 
Council P.C. 1984-4187 whereby the parent corporation was directed 
to bring about the dissolution of Canertech Inc. and take such steps as 
are necessary to dispose of the existing investment portfolio with the 
provision that Canertech Conservation Inc., a wholly-owned subsidiary 
of Canertech Inc., be continued with the expressed intent of replacing 
Crown ownership with private Canadian ownership. 


1. Summary of significant accounting policies 


(a) Basis of accounting 


Prior to 1984, the subsidiaries of Canertech Inc. were con- 
solidated with the accounts of the company. Consistent with 
the terms of the Order-in-Council, these financial statements 
have been prepared on the liquidation basis with the excep- 
tion of the investment in Canertech Conservation Inc. Assets 
have been presented at their estimated net realizable values 
before costs of dissolution. 


Canertech Conservation Inc. is accounted for by the equity 
method as management believes that consolidation of this 
subsidiary with Canertech Inc. would not result in a more 
informative financial presentation. 


(b) Comparative figures 


As the 1983 financial statements were prepared on a going- 
concern basis, no comparative figures have been provided. 


2. Due from Energy, Mines and Resources Canada 


These amounts arose from the corporation’s participation in the 
Ethanol-from-Cellulose development program and the Societe 
Biosyn (Reg’d) joint venture. Prior to the above mentioned Order- 
in-Council, the corporation was to be reimbursed for these 
amounts by Energy, Mines and Resources Canada. It is 
anticipated that the ultimate settlement of these amounts will 
require the direction of the Treasury Board of the Government of 
Canada and may involve a set-off against the advances from the 
Government of Canada. 


3. Investment in Canertech Conservation Inc. 


Canertech Conservation Inc., a wholly-owned subsidiary of the 
corporation, enters into contracts to design, install and finance 
energy retrofit measures identified through energy studies per- 
formed on the clients’ facilities. These energy conservation retrofit 
contracts permit the client to undertake energy conservation 
projects without any outlay of capital and to repay these retrofit 
costs from realized energy savings. 


PETRO-CANADA—Concluded 
APPENDIX—Concluded 
CANERTECH INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


The investment is accounted for on the equity method as fol- 6. Accrual for dissolution costs 
lows: ‘ ; if 
The accrual for dissolution costs represents management’s 
(in thousands anticipation of costs to complete the disposition of assets, includ- 
of dollars) ing interim funding requirements, employee termination arrange- 
ments and settlement of liabilities. Should the corporation not 
Investment@aticost wee. Be. weer he te: ONDA: 5,245 conclude the disposition of investments as currently contemplated 
Mossessincurnedito datepe: «8 tc ceeemnres ee ee 984 by management, additional costs may be incurred. 
eee 7. Advances from the Government of Canada 
Condensed financial information from Canertech Conservation The advances are without requirement for interest or repay- 
Inc.’s December 31, 1984 consolidated financial statements is as Helly 
follows: 8. Share capital 
Condensed consolidated balance sheet Authorized—An unlimited number of common shares 
1984 1983 Issued and fully paid—1 common share for $1 
Sate : 9. Extraordinary item 
Neceie The extraordinary item results from the adjustments required 
Gas Nend ie asec rai ces aden 1741 1,839 to present the financial statements on the liquidation basis and 
Retrofit comtracts ...cccccccsscccsssessesssssssssssssssssssssessvevveeeee 1,333 4 includes equity in the losses of other investments, income tax 
Investment in Econoler Inc., at COSt..........cccccccceeeeeeess 1,225 1225 recovery, write-down of assets and accrual for dissolution costs. 
ixed:assets teen err cn nee ee en neem ere 204 145 
Royalties, license and deferred costs ...............cccccee 448 366 10. Commitments 
4,951 3,579 Canertech Conservation Inc. has committed a maximum of 
approximately $2,000,000 to subscribe proportionately with the 
Liabilities and shareholder’s deficit minority shareholders for shares of its operating subsidiaries and 
Accounts payable and other ..........:c:ccccscsscseseesseereesteeees 395 143 to make advances of approximately $4,300,000 as may be 
Non-current advances from Canertech Ine.................. 5,245 3,970 required to support the growth of subsidiaries. In addition, the 
Deferred USAID SEIS osrcsnonspoat ose oastioea soba obta 9SSoe A 8 Of SNE 89 subsidiaries have committed to complete retrofit contracts and 
WORST SCA esas aa ae ater ae ale Be energy studies with costs in excess of current resources of approxi- 
Sharcholdersideficitvere seen eee eee (984) (620) : : : 
mately $2,000,000 which may require future funding by Caner- 
4,951 3,579 feehine. 
Condensed consolidated statement of loss and deficit M1 Contingencies 
(in thousands The corporation is a defendant in legal actions amounting to 
of dollars) approximately $77 million and legal counsel is of the opinion that 
Gontract'revenuets yn 243 50 the actions are without foundation and accordingly, no provision 
Cost-ofecontractsss se ree ee nen (244) (57) for such claims has been made in the accounts of the company. 
Othemincomemence cane ens oe eee en 388 150 
Administrative expenses net of amount applied to 12. Events subsequent to year end 
contracts ............ sscancanennnnnshaneonnnnntaneandnennensessrvessecesssces (778) (584) In accordance with the Order-in-Council directing the dissolu- 
DOrIey interests Ih LOS eee ecm actoe acne cel erred tion of the corporation, the following events have occurred subse- 
Net loss for the NUE Pcs soonestce sone daneSeDAT Sst canaaCSAnSEatE A EASA 364 427 quent to year end: 
pease beginningiotvyeate. sn ee ere 620 193 The corporation has disposed of its investments in Mechron 
Defhicituend Ol veutonnas tere: ret ees eee ene 984 620 


. Other investments 


As of December 31, 1984, the corporation held a majority 
interest in Mechron Energy Ltd., Hunter Enterprises Orillia Lim- 
ited, Sparfil International Inc. and Trecan Limited, an interest in 
Pacific Enercon Inc. and Valera Electronics Inc. and joint venture 
interests in Societe Biosyn (Reg’d) and Omnifuel Gasification 
Systems, the latter through a wholly-owned subsidiary, 107744 
Canada Inc. The corporation is negotiating to dispose of these 
investments; consequently, these investments are recorded at 
estimated net realizable values before costs of disposition. 


. Income taxes recoverable 


This amount represents the recovery of all income taxes previ- 
ously paid by the corporation. 

The benefits resulting from any future income tax reductions 
have not been recorded in these financial statements. 


Energy Ltd. and Pacific Enercon Inc. at the values recorded. The 
proceeds of disposition include a promissory note in the amount of 
$350,000 due without interest in seven equal annual installments. 

Negotiations were at an advanced stage for the divestiture of 
the corporation’s interest in Societe Biosyn (Reg’d), Omnifuel 
Gasification Systems and Trecan Limited. 

Further funding of approximately $950,000 was advanced to 
Canertech Conservation Inc., the majority of which was on 
account of the commitments disclosed in Note 10. 

The fixed assets were disposed of at the values recorded. As 
part of this disposition, the purchaser accepted the obligation 
under capital leases. 

Of the $6,196,000 accrual for dissolution costs approximately 
$2,100,000 was expended during the six months ended June 30, 
1985. 
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SUMMARY PAGE 


PORT OF QUEBEC CORPORATION 


MANDATE 


Administration, management and control of the Harbour of Quebec and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


The Port of Quebec Corporation was established on June 1, 1984 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The port is an important trans-shipment 
point for Canadian grain exports and has recently modernized its two grain elevators which are operated under 
contract by a private firm. The port handled 17.7 million tonnes of cargo in 1984 including 8 million tonnes of grain. 


CORPORATION DATA 


HEAD OFFICE 150 Dalhousie St. 
P.O. Box 2268 
Québec, Québec 
G1K 7P7 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS June 1, 1984; letters patent of incorporation issued by the Minister of 
OF INCORPORATION Transport pursuant to Section 6.2(1) of the Canada Ports Corporation 
Act. 
CHIEF EXECUTIVE Henri Allard 
OFFICER 
CHAIRMAN Ross Gaudreault 
AUDITOR Thorne Riddell 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


Seven 
months* to 
Dec. 31, 1984 
At year end 

TotatvAssets’ 208.0586 SR ey 20 ROT TOE os csv dicn en ML, POIROT ISS wesley Dane. .oed m0: 83.6 
ODM Pations:tO. the, DIIVA le SCC lO Ne ter concrete eee nee er eee ee re nil 
Obligations to. Canad ain ae pene wee cai kath ae MT Cat cE cae eg are Ae see, nil 
Equity, ofCanadas..cecatoma.<odi:.stadonath.aidt Rovctsee eda. cavthe Rabeenec.wes wreetasens eed eltaewasines.- 19,7 
Cash from Canada in the period 

al OSC EZ SET Gorse ttateanicain ra Mt colnet Beta aches ktbycaed nck Seem ere PREC MEE A EATER aes Cir Sn ttt CNSR DRE Be ONE nil 

=== NON=DUCRCLALY accse tema oat a ieetie es. soos hed Musiememme Gack os anearaes des oe I ee et eee le nil 


* The corporation began operations on June 1, 1984. 
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PORT OF QUEBEC CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of the Port of Quebec Corpora- 
tion as at December 31, 1984, the statement of income and deficit and 
the statement of the changes of the financial position for the seven 
months then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circum- 
stances. 


In our opinion, these financial statements present fairly the financial 
position of the Port as at December 31, 1984, and the results of its 
operations and the changes of its financial position for the seven month 
period then ended in accordance with generally accepted accounting 
principles. 


Further in our opinion, the transactions of the Corporation which 
have come to our notice during our audit of the financial statements 
were, in all important aspects, consistent with the Financial Adminis- 
tration Act and its regulations, the Canada Ports Corporation Act and 
the letters patent and by-laws of the Corporation. 


THORNE RIDDELL 
Chartered Accountants 
Quebec City, Canada 
February 20, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 
| $ 
- Current 
Gashe elite lati es, PARE atta ree 288,267 
Investments (quoted market price: $30,341,504) 30,205,593 
ACCOUNTS TECelV abl epetenete ener tte ree ee 5,479,237 
Matctialsiandist ppileSresmeneeren pene 62,986 36,036,083 
Investments 
Canada government bonds (quoted market 
PEICERSO; 468502) oneness tac cctereies See 6,571,166 
42,607,249 
BixediGINote;3)) Meccar crore opener heme ere mee 41,031,689 
83,638,938 


On behalf of the Board: 
J. E. FORTIER 


| Chairman 


| HENRI ALLARD 


General Manager and 
Chief Executive Officer 


32255105 


739,700 


3,965,405 


LIABILITIES 1984 
$ 
Current 
Accounts payable and accrued liabilities.......... 2,059,188 
Grants in lieu of municipal taxes................0... 456,450 
Deternedievenucstene: =. te et rte renee: 710,067 
Long-term 
Accrued employee benefits ...........0.0::::cceeee 
EQUITY OF CANADA 
Contributedicapttal meester sree vere ee re 107,251,631 
Deficityee erate eee ten eee ee 27,578,098 


79,673,533 
83,638,938 


25% 


PORT OF QUEBEC CORPORATION—Concluded 


STATEMENT OF INCOME AND DEFICIT 
FOR THE SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 

Revenue :fromioperations seers eee eer 8,509,154 
Expenses 

Depreciation as... tecacce rote na Pi rerree 1,097,127 

Administrative and operating expenses................ 4,381,969 

Grants in lieu of municipal taxes ..............ccee 586,749 6,065,845 
Incomeifromyoperationsyc.e ren eee eee 2,443,309 
Other income 

InvestmenGincome scan ee ree eee 2,458,436 
INetiincome:.o-c6 eit eee a ee 4,901,745 
Deficit transferred from Canada Ports Corpora- 

tion at beginning of period............ cece 32,479,843 
Deficitiatiend/ofiperiod jan.-1 mee eee 27,578,098 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 


Source of working capital 
Operations 


INettincome ta eeare cea ticcie racvn veces Aecanireane 
Items not affecting working capital 


4,901,745 


Amortization of discount on Canada gov- 

ERNMent DONGS en eee tenors (15,359) 
Depreciation cee. ee teenie cae 1,097,127 
Loss on disposal of fixed assets .................00. 4,586 


Accrued employee benefits....................00 (116,500) 969,854 
5,871,599 
Proceeds on disposal of fixed assets ............0.:00000 75) 
5,873,350 
Application of working capital 

Additionsitowixediassetsweween teers 2,703,926 
Increaseun, working Capita loess ee eee 3,169,424 

Working capital transferred from Canada Ports 
Corporation at beginning of period....................... 29,640,954 
Working capital at end of period ..............0.ccc 32,810,378 


NOTES TO FINANCIAL STATEMENTS 
FOR THE SEVEN MONTHS ENDED DECEMBER 31, 1984 


1. 
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Incorporation 


The Port of Quebec Corporation was established June 1, 1984, 
under s. 6.2(1) of the Canada Ports Corporation Act. On that 
date, in accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity of the Port of Quebec were trans- 
ferred to the Port of Quebec Corporation at the book value shown 
in the accounts of the Canada Ports Corporation as at May 31, 
1984. 


. Statement of significant accounting policies 


(a) Investments 


Investments are direct and guaranteed securities of Canada. 
They are shown at amortized cost and the premium or dis- 
count is amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost, except for those transferred 
from Canada to the Corporation, which are recorded at 
appraised value or at the fair market value determined at the 
time of transfer. Grants for capital projects received from 
Canada and third parties are credited directly at the cost of 
the related fixed assets. 


Depreciation is calculated according to the straight-line 
method, once the asset becomes operational, for the entire 
year, using the following annual rates: 


Dredging 2.5-6.7% 
Berthing structures 2.5-10% 
Buildings 2.5-10% 
Utilities 3.3-10% 
Roads and surfaces 2.5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20% 


(c) Cost of pension plan 


The Public Service Superannuation Plan, administered by 
Canada, covers all permanent employees of the Corporation. 
These employees and the Corporation must contribute to this 
plan. The annual contributions represent the liability of the 
Corporation in this regard and are applied against the oper- 
ating expenses for the current business year. 


(d) Insurance 


The Port of Quebec Corporation assumes all liability with 
respect to compensation claims for occupational injury. The 
expenses that may result are applied in the year in which 
they can reasonably be estimated. 


(e) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is deter- 
mined based on the estimated municipal assessment, adjusted 
in accordance with the Municipal Grants Act. The grants are 
paid after they have been audited by the Municipal Grants 
division of the department of Public Works. Any subsequent 
adjustment is recorded in the accounts of the business year in 
which the final amount is remitted. 


(f) Employee benefits 


Each year, the Corporation accrues in its accounts the 
estimated liability that results from benefits for the termina- 
tion of employment, vacation, sick leave and compensatory 
leave for overtime; these benefits are payable to the 
employees in subsequent years under the collective labour 
agreements or according to corporate policy. 


. Fixed assets 


Accu- 
mulated 
Cost depre- Net 
Price ciation amount 
$ $ $ 

Sand preter ee enc eee eee 11,043,602 11,043,602 
TOG GIN Bieter ce yn eee 4,561,341 3,839,064 722,277 
Berthingistructuresa-s sear cs ZV AI92 125 15,0785) 50) e051 13.9105 
BUIIGINg Sir were te ce tenets: 28,494,520 11,384,178 17,110,342 
Wtilities ae cc ce eee ae 3,206,207 1,691,713 1,514,494 
Roads and surfaces ......................-... §,226,635 2,156,309 3,070,326 
Machinery and equipment .............. 360,919 329,956 30,963 
Office furniture and equipment...... 201,624 113,107 88,517 
Works under construction ............... 737,193 737,193 


75,624,166 34,592,477 41,031,689 


. Contingencies 


Claims totalling some $5.5 million have been received by the 
Corporation in respect of lawsuits, warranties, collective agree- 
ments, damages allegedly suffered on Corporation property and 
various other matters in dispute. These amounts do not appear in 
the financial statements. In the Corporation’s view, its position is 
defensible and these claims should not result in any material 
financial liability. 


SUMMARY PAGE 


PRINCE RUPERT PORT CORPORATION 


MANDATE 


Administration, management and control of the Prince Rupert Harbour and all the works and property within the 
harbour previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


The Prince Rupert Port Corporation was established on June 1, 1984 pursuant to the national ports policy to create 
local port corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The port recently completed development of 
a new site on Ridley Island. A modern high-efficiency grain elevator and coal shipment terminal (constructed by 
private interests) went into service at this site in 1984. 


CORPORATION DATA 

HEAD OFFICE 110 Third Avenue, West 
Prince Rupert, British Columbia 
V8J 1K8 

STATUS — Schedule C, Part II 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATON 


— an agent of Her Majesty 
The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 


June 1, 1984; letters patent of incorporation issued by the Minister of 
Transport pursuant to Section 6.2(1) of the Canada Ports Corporation 
Act. 


CHIEF EXECUTIVE Kenneth R. Krauter 
OFFICER 

CHAIRMAN W.J. Scott 
AUDITOR Thorne Riddell 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


Seven 
months* to 
Dec. 31, 1984 
At the end of the year 


MEAL EA SS CLS ect a ri cee te tick essen oer oto ees UR hice ecb c kv SS eo Sah Re Ne eee eee eee ee 79.6 
OB SAtONS tO NEIDTINATCISEC LOR tree acces cat dessa eco qe caste ee ae POP cr csc aca sn eee stson bd nil 
OD atlOns toe a aang er eee ee een 2 5c 0.0 nero ae ER REN a nds oid bares ohne 87.6 
| OF TN (Ae) ROS AVV GF its ony Reem A ie 4 TR phat ee We MN Ser i PR Po cry 33 (a aE EE ee Ree (10.0) 
Cash from Canada in the period 

SMUT ATV a an Ae ee RR ERI tact Otte! -(h dah oe eh RE ea UO Cdn cashes tale dase ne 2 
SeeNON= DIG COCA Vac teen Mer eae icra trent. itt 8 cea ty me eae ee OE Sa Selo, or Ue ee nil 


* The corporation began operations on June 1, 1984. 
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PRINCE RUPERT PORT CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE DONALD MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1984 and the statements of income and defi- 
cit and changes in financial position for the seven months then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its Operations and the changes in its financial position for the seven 
months then ended in accordance with generally accepted accounting 
principles. 


We further report that, in our opinion, the transactions of the Cor- 
poration that have come to our notice in the course of our examination 
of the financial statements have, in all significant respects, been in 
accordance with the Financial Administration Act and Regulations, 
the Canada Ports Corporation Act, and the Letters Patent and By- 
laws of the Corporation. 


THORNE RIDDELL 
Chartered Accountants 
Vancouver, Canada 
January 30, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


* 


ASSETS 1984 LIABILITIES 1984 
$ $ 
Current Assets Current Liabilities 
(GEES UR nee cere ntl Bisa nee ne PAN See eed ae apa Meno ee 61,970 Accounts payable and accrued liabilities ............. 616,615 
Investments(INotes) pent eee ee eee 5,840,910 Grants in lieu of municipal taxes ......................... 963,822 
FXCCOUNES KECELVAD ICR nee nere te ter eee ae eee: 611,315 Deferredbrevenvesi eee ccs Aes nese eee 343,941 
Dueromi Canada ees ere ec saee 82,839 1.924.378 
Materialsrandisuppitcsan rn enema eee eee 73,470 Long-term Debt Ag 
: 6,670,504 oansfromiCanada (Note5). 38,110,991 
FixedAssetsi(Note 4 hr acetate ee ee 72,919,342 Recoverable contribution from Canada 
(NOtG§6) ees Sess ates tee eee 49,511,928 
87,622,919 
EQUITY OF CANADA 
Contributed capitalees..4 tener 1st). 8. ee ee 678,275 
Die fiGitiers ce crete ee anna Rie area enue ea ties 10,635,726 
(9,957,451) 


79,589,846 79,589,846 
Oe re ee en ORS Se ee oe See 
On behalf of the Board: 


W. J. SCOTT 
Chairman 


K.R. KRAUTER 
General Manager 


260 


PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT 
SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 

Revenuetfrom operations:...2...8ek ee ee ee 5,903,491 
Expenses 

Operating and administrative ...............cccee 4,547,456 

Depreciation we ee crt ee eee eee 488,843 

Grants in lieu of municipal taxes .........0.....ce 164,831 

5,201,130 

Income fromoperations 4.1 epee ae ee 702,361 
INLErEStEINCOMEE ter eh ot ohne eae aac ncees? 400,579 
IPOss ONniGis posal Oli Xe (aSSets -seeee eee rere (64,772) 
IN GL INCOME fe. ge eae es 1,038,168 
Deficitawoce inning, Of period eee serena het 11,673,894 
Deticittatiend of period sear siesta es cease 10,635,726 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
SEVEN MONTHS ENDED DECEMBER 31, 1984 


1984 
$ 
Working capital derived from 
Operations 
IN tI COMIC ete et roe nee ctr er CR ont eac, 1,038,168 
Items not involving working capital 
IDE Precratiomy ss wereee cree cee eereea ir sas tae esta sea se seat snss 488,843 
ossromGisposalOtmixeGiaSSetsnenes cree rrr tnt 64,772 
1,591,783 
Capitaligrants serree ne rom recente cean sites Hae icaaetaonse tess 898,480 
Recoverable contribution from Canada ..0..........cccccsteerereees 254,259 
IProceedsonidisposallOlfIXeGiassets meneame teeter 37,000 
2,781,522 
Working capital applied to 
AGGIUIONS LOMIRCOLASSCLS Mm vie tere ere een ae 1,517,363 
IncreasennhwonrkiInercapitalomyrenscwner cee eer ee ents een, 1,264,159 
Working capital at beginning of period... eee 3,481,967 
Working capitalrat endiof period seen. ee eee ereceere ce eee. 4,746,126 


NOTES TO FINANCIAL STATEMENTS 
SEVEN MONTHS ENDED DECEMBER 31, 1984 


1. Local Port Corporation 


The Prince Rupert Port Corporation (‘‘the Corporation”) was 
established effective June 1, 1984 as a local port corporation pur- 
suant to the Canada Ports Corporation Act (‘the Act’’). The Cor- 
poration is exempt from income taxes. 

On June 1, 1984, pursuant to the Act, all the assets and liabili- 
ties of the Canada Ports Corporation relating to the Port of Prince 
Rupert were transferred to the Corporation at their book value as 
recorded by the Canada Ports Corporation. The net liabilities 
assumed were recorded as contributed capital of $678,275 and a 
deficit of $11,673,894. Accordingly, the financial statements are 
prepared as though the Prince Rupert Port Corporation had oper- 
ated these facilities since their inception. 


2. Significant accounting policies 


(a) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(b) Fixed assets 


Fixed assets are recorded at cost. Grants towards capital 
projects received from Canada and from third parties are 
deducted from the cost of the related fixed assets. 
Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 
asset. 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions 
represent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


(d) Insurance 


The Corporation assumes substantially all risks against fire 
and general perils, as well as worker compensation claims. 
Any costs arising from these risks are recorded in the 
accounts in the year they can be reasonably estimated. 


(e 


a 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Pub- 
lic Works Canada. Any adjustments upon finalization are 
reflected in the accounts in the year of settlement. 


(f) Employee benefits 


The Corporation accrues in its accounts annually the 
estimated liabilities for severance pay, annual leave and over- 
time compensatory leave, which are payable to its employees 
in subsequent years. 


3. Investments 


$ 
AINIOLULZECbCOSL ee cette eee en cane tienen ee Ree oaa oar 5,840,910 


Marketival uesecten serine eae heer arecesaostcneseeee ieeeae 5,857,165 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
SEVEN MONTHS ENDED DECEMBER 31, 1984—Concluded 


4. Fixed assets 
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(a) Summary 


(b) 


Dredginge 
Berthing structures 
Buildings ................ 
Wtiliticssaee 
Roads and surfaces 
Machinery and 

equipment .......... 
Office furniture 

and equipment... 


Capital grants 


Deprecia- 
tion 


Cost 

$ 
60,090,585 
5,177 
8,584,082 
2,003,625 
2,599,285 
2,816,685 


1,715,024 


107,498 
77,921,961 


Accu- 
mulated 
deprecia- 
tion Net 
$ $ 
60,090,585 
906 Aon 
1,920,157 6,663,925 
227,079 1,776,546 
851,556 1,747,729 
1,041,130 SSS: 
918,039 796,985 
43,752 63,746 
5,002,619 72,919,342 


During the seven months ended December 31, 1984, the Cor- 
poration refunded to the Government of Canada $1,100,000 
representing an overcontribution of capital grants and 
received a capital grant of $652,007 from the Province of 


Alberta. 


5. Loans from Canada 


$ 
Non-interest bearing loans with indefinite due date.................. 27,084,979 
Accrued interest on loans not due and payable.....................0. 11,026,012 


38,110,991 


. Recoverable contribution from Canada 


A recoverable contribution of $50,400,000 was approved for the 
construction of the infrastructure for the coal terminal facility on 
Ridley Island. The total contribution received and/or receivable as 
of December 31, 1984 was $49,511,928. 

The total recoverable contribution is interest-free until April 1, 
1989, and thereafter bears interest at approximately 13.9%. 

Principal and interest on $48,300,000 of the contribution are 
repayable over 20 years, commencing on April 1, 1989, contingent 
upon the revenues received from a direct coal throughput sur- 
charge. The balance of $2,100,000 is repayable on a fixed, 
blended principal and interest basis over 20 years, commencing on 
April 1, 1989. 


. Related party transactions 


During the seven months ended December 31, 1984, the Port 
received revenue of $580,302 from Ridley Terminals Inc., a com- 
pany in which the Canada Ports Corporation has a significant 
investment. Accounts receivable as at December 31, 1984 include 
$255,723 due from Ridley Terminals Inc. 


SUMMARY PAGE 


ROYAL CANADIAN MINT 


MANDATE 


To produce and arrange for the production and supply of coins of the currency of Canada; produce coins of currency of 
countries other than Canada; melt, assay and refine gold, silver and other metals; buy and sell gold, silver and other 
metals, etc.; mint coins and carry out other related activities in anticipation of profit. 


BACKGROUND 


The Royal Canadian Mint was a departmental agency until 1969, when it was incorporated pursuant to legislation. 
For minting circulating Canadian coinage it receives payment on a cost-recovery basis. Minting of numismatic and 
bullion coins, etc., yields profit which is paid to Canada. Occasionally it receives loans from Canada for working 
capital and to finance capital projects. 


CORPORATION DATA 


HEAD OFFICE 355 River Road 
Tower ’B’, 6th Floor 
Vanier, Ontario 


K1A 0G8 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Stewart D. McInnes, P.C., M.P. 
DEPARTMENT Supply and Services 
DATE AND MEANS April 1, 1969 pursuant to the Royal Canadian Mint Act of Govern- 
OF INCORPORATION ment Organization Act 1968-69, C. 28, Section 71, (R.S.C. 1970, C. 
R-8). 
CHIEF EXECUTIVE J.C. Corkery 
OFFICER 
CHAIRMAN Raymond Hession 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


1984 1983 1982 1981 
At the end of the year 

EL OLA ASSCES oe scisee cscs ci i cra nnanuactduoneenadicsacara nh Sten meee age carps 72.4 Tey 83.5 HAD: 
Mb sations tothe Orivate SeCtOl.. carte. eee meee ce 0.6 0.8 nil nil 
SOIT PD ALIONS TOS ANAC are ods 49.7 49.3 67.9 SDn2 
E COICVODC ANA CA gion nant cee ene ae cane ne RON ee aca 1.0 1.0 1.0 1.0 
Cash from (to) Canada in the year, net 
OU CRCLAT Vis. cis nics cre Stra coe aaa PR ee Ree Nests Ree nil (24.4) nil (14.8) 
FON DUC POLAT cra dere a tenccs taco meen eh eens pene eto (2.1) (21) (221) (251) 
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ROYAL CANADIAN MINT 
AUDITOR’S REPORT 


THE HONOURABLE HARVIE ANDRE, P.C., M.P. 
MINISTER OF SUPPLY AND SERVICES 


I have examined the balance sheet of the Royal Canadian Mint as at 
December 31, 1984 and the statements of earnings and changes in 
financial position for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered neces- 
sary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Royal Canadian 
Mint Act and by-laws of the Corporation. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
February 28, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 
Current 
(EES ib hoctenonto socedh ci ce i UREN seca ee ERROR Aer Scere cere oreeire 23,814 17,949 
Accounts receivable 
GovernmentiGepartmentSrrme ns nae tree ere Sel 22.095 
QUher A Reker ee a eeahe tee eet a Attendee 4,067 2,289 
Inventoriess(INOted) meme tesnertere cen core eee ent tas 22,870 35,295 
Prepaidiexnensesi(Noters) me mmr: cetera 495 1,788 
54,378 59,419 
Property, plant and equipment (Note 6) ............cccccecee 1753233. 6)5) 
Deferrediexpensesi(INOCeW/)) mere eam tetera eee 660 


17,988 13,675 


72,366 73,094 


Approved by Management: 


J.C. CORKERY 
Master of the Mint 


G. A. LAHAIE 
Vice-President 
Administration and Finance 


Approved by the Board: 


R. V. HESSION 
Chairman 
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LIABILITIES 


Current 
Accounts payable 


GovernmentidepantmentSm ect er eee 


Other .e ee 


Due to Government of Canada 


Net earnings (Note 8) 


Current portion of long-term loans (Note 10)................. 
Accrued interest on long-term loans................::cccccceee 
Deferredinrevenues| (NOt€9) 2 eee 


Long-term 
Loans from Government 
Obligation under capital 


of Canada (Note 10) ...............00. 
leases(INotesliD)imaereeesese ee 


Provision for employee termination benefits..............0.006. 


EQUITY OF CANADA 


Reserve for losses (Note 2) 


1984 


55,739 


11,763 
578 
3,286 
15,627 


1,000 
72,366 


1983 


54,409 


13,735 
768 
3,182 
17,685 


1,000 
73,094 


ROYAL CANADIAN MINT—Continued 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
Revenues 
GoldiMapleleaticoinsem are etter nee eos. 583,976 419,682 
Canadian numismatic/ comms iss. 29) sere tae 41,891 40,077 
Ganadianicitculatine coins assent reser 32,148 25,384 
FOreIgMiCONtha Cts cee se eeeee en rere ose se earch 10,053 6,892 
Retinen ime temrester en teste ocr en 4,276 3,548 
Miiseellaneousmesn sacri ee rere re cient tants sk cers 1,588 2,178 


673,932 497,761 


Expenses (Note 12) 


Gostofmaterialsjtsed eeu st08 nutans ces ccrissentascceeots Oy ten 616,493 446,196 
Salanies: wages Andibenenits eee eee eas 19,729 19,204 
CNGVCRUISHN Semmmpmrmmnte re cce re saree oe7 ce sess Eigen otic ic si eoeas Sener aet okeats 9,673 8,842 
Walitiestandisup plicseveseemnr see emer earn rere ener 4,409 3,912 
Transportation and communication .............0...0cccccceee 3,147 DgfSMh 
Professionaliandispecialisenvicesm eaten sere eres 2,921 2,823 
DED eCIA GION res wernt ee ee ee dere Sa ee cea aes 2,206 1,950 
Interest on long-term loans and obligation under capital 

JRE 5. «shai tanned Oi aa peel to ap abe aha 1,539 1,633 
Burldineandequipment rentaltee..dce otc eee tees 1,021 1,396 
Miscellaneous te cer econ tierra: 1,420 1,141 


662,558 489,888 
INeikearnings tor the syeat (INOLE 2) cerqrresencntreeec ees 10 7, SW) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
Source of funds 
Operations 
INéticarningsifor theiyeaten erurie eminent L374 S15 
Items not affecting funds 
DEDIeClA ON ener ert pent een en einer 2,206 1,950 
Provision for employee termination benefits................. 104 453 


13,684 10,276 
Eoaminonn Government.ot Canada. se eee 5,000 
Oli patloniungenmcapilaliledaSe casera tenet eet rere ta 1,006 


18,684 11,282 


Application of funds 


Net earnings for the year, due to Government of Canada... 11,374 7,873 
Decrease in long-term loans and obligation under capital 

VVC ees eta Ra eRe Re nce ele Rees oon erm ra Re 7,162 2,369 
Additions to property, plant and equipment ..............c 5,859 2,243 
Increasenndeferrediexpensess. ane ree ee eee 660 


25,055 12,485 


Decrease initlin Serre kes cisac eke eee 6,371 1,203 
Working capital at beginning of the year 

ASIPLEVIOUSIYALEDOTted an meneame tent saree ietnee aa nel reer ener 7OmenO.215 

Reclassification of loans to long-term liabilities ..........0.0...... 4,840 

PASS CSLALCG te eraec acer ae eterna re iar veers eats adee ees 5,010 6,213 
Working capital (deficiency) at end of the year... (1,361) 5,010 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Part I of 
Schedule C to the Financial Administration Act. The Mint oper- 
ates through the Consolidated Revenue Fund. 


The objectives of the Mint are to produce coins in anticipation 
of profit and carry out other related activities. 


. Statutory financial limitations 


At the request of the Mint and on the recommendation of the 
Minister of Supply and Services, the Minister of Finance may 
make loans to the Mint on such terms and conditions as are 
approved by the Governor in Council for: 


(a) meeting establishment and operating expenses of the Mint, in 
amounts not exceeding in the aggregate $5 million; 


(b) financing the costs of capital projects that are approved by 
the Governor in Council; and 


(c) temporary purposes, in amounts not exceeding in the aggre- 
gate $1 million, and each loan shall be repaid within twelve 
months from the day on which the loan was made. 


The total amount outstanding at any time of loans made for (a) 
and (b) above, shall not exceed $35 million. 


Furthermore, the Mint may make provision from earnings for a 
reserve against possible losses but the aggregate amount in the 
reserve at any one time shall not exceed $1 million. The Mint’s 
net earnings for the year shall be applied: 


(a) firstly, to previous years’ losses that could not be met by a 
charge to the reserve; 


(b) secondly, to the reserve; and 


(c) any excess, to the revenues of Canada. 


3. Significant accounting policies 


(a) Foreign currency translation 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Assets and liabilities denominated in foreign currency at the 
balance sheet date are translated into Canadian dollars at the 
exchange rate in effect at that date. 


(b) Inventories 


Raw materials, work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being deter- 
mined by the average cost method. 


Operating and maintenance supplies are valued at the lower 
of cost and replacement cost, cost being determined by the 
average cost method. 


(c) Property, plant and equipment 


Property, plant and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements 5% 
Buildings 5% 
Equipment 10% 
Equipment under capital lease 20% 
Leasehold improvements 50% 


Expenditures relating to construction in progress are charged 
as incurred to property, plant and equipment. Depreciation 
commences in the year of completion in accordance with 
Corporation policy. 
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ROYAL CANADIAN MINT—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 
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(d) Employee termination benefits 


According to their collective agreement and terms of employ- 
ment, employees are entitled to termination benefits. The lia- 
bility for these benefits is recorded when earned by the 


employees. 
(e) Pension plan 
The employees of the Mint participate in the Public Service 
Superannuation Plan, which is administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Mint. These contributions repre- 
sent the Mint’s total liability and are recorded on a current 
basis. 
. Inventories 
1984 1983 
(in thousands 
of dollars) 
Rawymaterialsss ec eee ar er Ries L,612 922-272 
Workuinjprocéssian. sett tue atta oe rece haes este 1,936 2,097 
Finished: 200d Sire raeees sea ete ene nate 3,200 8,490 
Operating and maintenance supplies .................ccccee Dal 450 
22,870 35,295 


In order to facilitate the production of gold coins, the Mint bor- 
rows the quantity of gold required and pays interest based on the 
value of gold established on the London market. As at December 
31, 1984, a total of 722,439 ounces were loaned and are not re- 
flected in these financial statements. Furthermore, the Mint util- 
izes in its refining process approximately 135,000 ounces of gold 
which are not included in inventories. 


. Prepaid expenses 


1984 1983 
(in thousands 
of dollars) 
Metals sa irret Pech 0h. Pe SURG RST? Sires esas, A Leen, 
Insurances postage andifreightmr ss meme teers attra 204 257 
(NAV GEDISIT tet eee 0 icrsc Pare cerned Nn re PRIOR BE, Me acs 209 193 
LOT acct tie vec Raison sna a ee 82 161 
495 1,788 
Property, plant and equipment 
1984 1983 
Accu- 
mulated Net Net 
Cost depreciation book value book value 
(in thousands of dollars) 
andtnstace. mumeeeervse ae 619 619 619 
Land improvements..... 976 486 490 539 
Buildings se aeeneeectn 13,240 3/1 7,869 6,036 
Bquipmenteeerns se 18,941 11,565 7,376 S55 
Equipment under capi- 
tallied Se see eee 1,006 300 706 906 
Leasehold _—_improve- 
NTN seece te cers lev onace! 306 38 268 
35,088 17,760 17,328 13,675 


The consolidation project of the facilities in the National Capi- 
tal Region is estimated at $21.3 million. Expenditures of $2.3 mil- 
lion to December 31, 1984 are included under buildings. 


He 


Deferred expenses 


Included under this caption are expenses related to the launch- 
ing of the 1988 Olympic Coin Program. These expenses are 
recorded at cost and will be amortized over the duration of the 
program from 1985 to 1988 inclusively. 


. Due to Government of Canada, net earnings 


1984 1983 
(in thousands 
of dollars) 
Balancerat beginning of, the’ yeatia.... ene 33,427 49,914 
INetiearnings for the yearn. ee ee eee 11,374 = 7,873 
Paididuring the yeatinrec cee coe eae eres (24,360) 
Balancevatiend/of the yeatiens-cacs cr neers ter 44,801 33,427 
. Deferred revenues 
1984 1983 
(in thousands 
of dollars) 
GoldiMaplei’eaficoinSwe..e. ieee ee 3,917 
@anadianmnumismatic:COINS+ 1... eee nen eee 567 1,483 
FOnei gniCOntracts!c... cncee eon: coe eee eee eee eee 1,283 
567 6,683 


. Loans from Government of Canada 


These loans bear interest at various annual rates ranging from 
7.625% to 11.625% and are repayable according to the following 
schedule: 


(in 
thousands 
of dollars) 

1:9 S Suerte ik Le otiaan che oP GUTak Sano, eae bat PY 
LDS Gprereee tee ee I cscs suesanetevaneacaleh espa aceeceee geek atom 1.592 
TQS 7 Sete tech Re arte 8 ec seeucrratt tinea hts na eee 932 
USS Sieepe cree Oe PARE es oe ae ee ee 792 
19S Se eee oe cov. cary Ricans cite aie eer ea 5,476 
1990199 See are Ree res: Tews tee: Weeee) TE coo ee eRe A oe 3,031 

13,895 
GUrrents portions sertce. eee eevee, A eee a 2,132 

11,763 


The interest expense on these loans amounts to $1.4 million for 
the year (1983—$1.5 million). 


ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


Lie 
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14. 


Obligation under capital lease 


The future minimum lease payments under capital lease are as 
follows: 


(in 
thousands 
of dollars) 

ERS SY ccasnecesaanerdae enti GSES Galo poor MOLE oS SEE CO REESE ee 283 
IME EK cacceisaerenbaonht ee noaaencan Tas cueehC uncer aC CoS RE a ee Re 283 
HST sseeacceasoc cabeceotecesic ders sce snag nte aceon ee ae 283 
OTST scerccanecctadaeteharrecry ncccetenac merentncrticthena cha eer cette 102 
Total future minimum lease payments ................ccceeeeeeeees 951 
Fess: amount representing) InteneSt=cecemicr ceeesrse ee eres 183 
Present value of obligation under capital lease ..................00.. 768 
eSSACULTENt PONULON eran ame eter rer te nee tre, ee 190 
Long-term obligation under capital lease ..............::ccceceee 578 


The capital lease was recorded at an amount equal to the 
present value of the minimum lease payments using an implicit 
lease interest rate of 14.3%. This obligation expires in 1988. 


. Expenses 
Expenses include the cost of goods sold detailed as follows: 
1984 1983 

(in thousands of 

dollars) 
Materialsiusediomre: ennai iran tere een 616,493 446,196 
Directlabourmee se ee eee eas 2,336 2-331 
Manufacturing overhead expenses ...............0:ccccceeees 21,398 20,802 
640,227 469,335 

Related party transactions 


Included in these financial statements are transactions with the 
Department of Finance relating to the borrowing, refining and 
purchasing of gold and silver. These transactions were conducted 
in the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. 


Commitments 


The Mint introduced an early retirement program effective 
January 1, 1985 in an effort to minimize the adverse effects of 
organizational changes necessitated by the consolidation of the 
facilities in the National Capital Region. It follows that the Mint 
will face in the years 1985 through 1988 inclusively an obligation 
in the form of a separation allowance estimated in the aggregate 
at $2,187,000 which is not reflected in these financial statements. 

In addition, subsequently to December 31, 1984, the Mint is 
committed to purchase five million ounces of silver for the 1988 
Olympic Coin Program. 
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SUMMARY PAGE 


ST. ANTHONY FISHERIES LIMITED. 


MANDATE 


To operate the St. Anthony’s fish plant in the year 1982 in the most efficient and economic manner possible. 


BACKGROUND 


The corporation is inactive. Authority to dissolve it has now been granted by Parliament through Bill C-60. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 


DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE OFFICER 


CHAIRMAN 


AUDITOR 
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Saltfish Building 

Torbay Road, P.O. Box 6068 
St. John’s, Newfoundland 
AIC 5X8 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Honourable John Fraser, P.C., Q.C., M.P. 
Fisheries and Oceans 


82/05/21; Pursuant to the Newfoundland Companies Act (R.S.N., 
GisdA4): 


Donald D. Tansley 
Vacant 


Ernest R. Spurrell 


ST. ANTHONY FISHERIES LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEARS ENDED MARCH 31, 1984 TO 1985 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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SUMMARY PAGE 


ST. JOHN’S PORT CORPORATION 


MANDATE 


Administration, management and control of the harbour of St. John’s and all the works and property within the 
harbour previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


St. John’s Port Corporation was established on June 1, 1985 pursuant to the national ports policy to create local port 
corporations at the major ports and harbours previously under the centralized administration of the National Harbours 
Board and, since February 1983, the Canada Ports Corporation. Total cargo handled by the port in 1984 amounted to 
1.1 million tonnes including 0.6 million tonnes in bulk petroleum products handled by private facilities; however, the 
port is becoming increasingly important as a supply base for servicing offshore oil development. 


CORPORATION DATA 


HEAD OFFICE 3 Water Street 
St. John’s, Nfld 
AIC 5X8 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS Letters patent issued by the Minister of Transport pursuant to Section 
OF INCORPORATION 6.2(1) of the Canada Ports Corporation Act. 
CHIEF EXECUTIVE 
OFFICER David Fox 
CHAIRMAN Fred Milley 


FINANCIAL SUMMARY The financial year is the calendar year. 


The corporation began operations after the report period ended. 
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ST JOHN’S PORT CORPORATION 


NO FINANCIAL STATEMENTS FOR THE REPORT PERIOD COULD BE AVAILABLE FOR 
THIS CORPORATION SINCE IT WAS ESTABLISHED ONLY ON JUNE 1, 1985 


oA 


SUMMARY PAGE 


ST. LAWRENCE SEAWAY AUTHORITY, THE 
MANDATE 


Construction, operation and maintenance of canals, bridges, works and other property related to the deep waterway 
between the Port of Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority (SLSA) was established in 1954 to construct and operate the Seaway in 
conjunction with an appropriate authority in the United States and to construct, maintain and operate bridges and 
other works and property incidental thereto as the Governor in Council may deem to be necessary. The Authority 
operates 13 locks and 21 moveable bridges in Canadian territory along the waterway, as well as four high-level bridges 
traversing the St. Lawrence River. Two locks in the United States are operated by the Saint Lawrence Seaway 
Development Corporation. 


A wholly-owned subsidiary, the Seaway International Bridge Corporation, Ltd. (SIBC), was established in 1962 to 
manage the international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, the Jacques Cartier and 
Champlain Bridges Incorporated (JCCB), was established to manage the two high-level bridges in Montreal when 
these were transferred from the National Harbours Board in 1978. A third wholly-owned subsidiary, Great Lakes 
Pilotage Authority, Ltd. is a parent Crown corporation for the purposes of the Financial Administration Act. The 
Canadian span of the Thousand Islands Bridge at Lansdowne, Ontario has been directly administered by the Authority 
since this property reverted to Canada in 1976. 


CORPORATION DATA 


HEAD OFFICE Place de Ville 
Tower A 
18th Floor 
320 Queen Street 
Ottawa, Ontario 


KIR 5A3 
STATUS — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS OF Incorporated 54/07/01 pursuant to section 3 of the St. Lawrence 
INCORPORATION Seaway Authority Act (R.S.C. 1970, C. S-1). 
CHIEF EXECUTIVE W.A. O'Neil 
OFFICER AND CHAIRMAN 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY* (§ million) The financial year ends March 31. 


1984-85 1983-84 1982-83 1981-82 
At the end of the period 


PLOUAIA SSCS site irae cc meee een oe hc te Siecle tT 668.9 668.2 664.4 666.6 
Obligationssto the private Seccoin. ys a. eae eee ee eee nil nil nil nil 
Obligations: to Canada pets is ae oes ee ee oe 210.0 210.0 210.0 210.0 
EBouityeot- Canad acre. e mee ees vevrscu ton cea arian eee 432.5 434.6 434.3 438.0 
Cash from Canada in the period 

mea DUP CLAEV Ae tig ce Gat mn aie eek teste Aki hone eerie eee ee se 3:0 3.0 nil nil 
S—— NOM= DUG OCLATY a sat ence o reesste Ree cic on Steak eee nil nil nil nil 


* Financial data include subsidiaries (SIBC, JCCB, GLPA) to the extent only of the Authority’s investment 
($9 thousand) in them. 
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THE ST. LAWRENCE SEAWAY AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1985 and the statements of operations, defi- 
cit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Authority as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, The St. Lawrence Seaway 
Authority Act and the by-laws of the Authority. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 24, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 
Current 
CasitanditermidepOsitsieae =m ereee er ere eer ae 13,467 15,406 
AACCOUN ESTE CELV alll Carrere een ernie tenteee tren mecremnnate memes 3,092 3,347 
ACCrUeGNNICLeStiLeCelVA Die mene eeateaeee et anions ee 2,197 2,016 
SUPPIESHNVENLOLY eee eee eters eet rescns cae een 23432) Pes 1Wil 
21,188 22,940 
Wong-terminecelvablesi(INOte:S)e eee eset nen eee 455 595 
Investments 
Canada bonds: (Notes) tere eaters ee cere ene 36,558 37,520 
Deposits in Consolidated Revenue Fund (Note 5)............ 13,000 5,000 
Subsidiary companies (Note’6) .i.cc.c:..-c.ccsecccreseeeccrsteeeeee 10 10 
49,568 42,530 
PIX eCeCINOte eee ceeaarts neces etn eet eee ee eee 597,657 602,095 


668,868 668,160 


LIABILITIES 


Current 
NCCOUNtS pay al bicwee coseer recent, erect: 
ACCRiedEtabiliticsmemtcrt sere tte cnet corns 


Long-term 
Accrued employee termination benefits............... 
Deferrediinteresti(Notets) eee a eee ee 


Contingencies (Note 12) 
EQUITY OF CANADA 
Contributedicapitali(INote:8)ren sta ee er 


Deficit 


1985 


3,677 
O99 


13,476 


12,897 
210,000 


222,897 
236,373 


624,950 
(192,455) 


432,495 
668,868 


1984 


3,903 
1235 


11,138 


12,425 
210,000 


222,425 
233,563 


624,950 


(190,353) 


434,597 
668,160 


Approved: 


W.A. O’NEIL 
President 


R. J. FORGUES 
Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
OL OLS bes. siete tt tice, fsa mle ee ee are eee eR RE ES IE STC 29,632 29,830 59,462 59,462 54,967 
Weases"and NWCensessrn cee ee eee eae ee 420 1,879 2,299 83 2,382 2,294 
thier 295.8 a8 PAE we Ree EAS reece ed None Loe OR ae $08 744 1,252 817 2,069 1,802 
30,560 32,453 63,013 900 63,913 59,063 
Expenses 
Operating ere cecee crete caer ete emer ee ey eect erick Tee ee overseen 6,394 9,652 16,046 16,046 15,364 
Maintenance icc ceria reat reece Seta, nc we Pe rere 14,096 16,687 30,783 93 30,876 21,148 
Administration tte eee en ee 4,291 4,233 8,524 285 8,809 8,128 
Headquarters at..0 emote meee en cre eta een ere 4,080 4,297 8,377 36 8,413 tPA) 
Depreciation ters commen eters eee re etree ner acter TAS ceear Tene rete 4,111 4,708 8,819 32 8,851 8,871 
Employeeterminationy Oenelits eemreseesmere stress rr see e ree eee, 582 621 1,203 1,203 1,357 
33,554 40,198 135152 446 74,198 62,595 
Income (loss) from operations sesccs cre reese eee eee (2,994) (7,745) (10,739) 454 (10,285) (3,532) 
Investmen tein Come sere eee ae ee seg nas, ee cet aes 3,433 3,616 7,049 7,049 5,498 
Income (loss) iibeforejextraordinary itemise ner eee oe eee 439 (4,129) (3,690) 454 (3,236) 1,966 
Final adjustment (provision) for settlement of claim ..................0.. 1,134 1,134 1,134 (1,685) 
INetincomen(loss)Morathesyea haem ene ree ae ee eae, Scere eee: 439 (2,995) (2,556) 454 (2,102) 281 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 
nes erie a tee ees eee Tees eS 
Thousand 
Islands 
Seaway Bridge Total Total 
Deficit (retained earnings), beginning of the year ...............cccccccccccseecsseeseseeeeenens 191,494 (1,141) 190,353 190,634 
Hoss (netincome)ifonthe yeatee een ee ne ee ee 2,556 (454) 2,102 (281) 
Deficiti(retainediearnings) ;endiofstheycarse ree eee 194,050 (1,595) 192,455 190,353 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Seaway 
Source of funds 
Operations 
Incomextloss) i beforevextraordinanysitemmeerne ree eee (3,690) 
Items not requiring an outlay of funds 
PSD CIAL ON etre ast se ete eee ee aes reed MN Biba Peis lesen ri deer REET 8,819 
Employee termination) benefits menemene: etree etre ries cnn ese et 1,203 
Kossi(gain) onidisposallofifixed assetScsr eens ie seste des inst eee (68) 
6,264 
Finalladjustment1omsettlementioimclaimisewenwen merry eee case eee 1,134 
Proceeds trommatunity One anaGabOnGSies serrate nee eee 962 
LOCeeds OMG lS posal (Onl x COLASSCLS eee eeeeenen teres meee reese rene 214 
Reductioninilong-termbreceivablesi. rq erecena cet icercssecsiecsestiecre 140 
8,714 
Application of funds 
Deposit mC@onsoldated seven tie EU NC were se eeremer meer eee sete e terry cee rt 8,000 
IXCGASSEEACCITL OMS ete nate ees ere Ie ARE EE a eidsesstestasesee see 4,559 
Transfer of accrued employee termination benefits to current liabilities.......... 731 
PrOvisionsLomsettiemen Gol Claim meee acre een nr eee ye ey 
13,290 
increasei(deerease nwworkingcapitaliee eres ere ere eee recreates (4,576) 
Working capital (deficiency), beginning of the year ............cccccceceeeteeeeeeens 12,063 
Working capital, end of the year 7,487 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


Ile Authority and objectives 


The St. Lawrence Seaway Authority was established in 1954 
under The St. Lawrence Seaway Authority Act and is classified 
as a parent Crown corporation under Schedule C Part I of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges incidental 
to the deep waterway, as deemed necessary by the Governor in 
Council. 


(d) 


(e 


ma 


2. Significant accounting policies 
(a) Supplies inventory 
Supplies inventory is recorded at cost. 


(b) 


Investments in subsidiary companies 


(f 


a 


Investments in subsidiary companies are recorded at cost. 
The financial statements of the subsidiary companies have 
not been consolidated in these financial statements because 
changes in the equity of the subsidiaries do not accrue to the 
Authority. Separate audited financial statements for each of 
the subsidiary companies are available to the public. 


Fixed assets 


(c) 
Fixed assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep water- 
way system or extend the estimated useful lives of existing 
assets are capitalized. Repairs and maintenance are charged 
to operations as incurred. The cost of assets sold, retired, or 
abandoned, and the related accumulated depreciation are 
removed from the accounts on disposal. Gains or losses on 
disposals are credited or charged to operations. 


1985 1984 
Thousand 
Islands 
Bridge Total Total 
454 (3,236) 1,966 
32 8,851 8,871 
1,203 1,356 
(68) 18 
486 6,750 12,211 
1,134 
962 ASHE 
214 54 
140 135 
486 9,200 155377 
8,000 5,000 
4,559 4,532 
731 1,005 
1,685 
13,290 124222 
486 (4,090) B,155 
(261) 11,802 8,647 
225 TENA? 11,802 


Depreciation is recorded using the straight-line method based 
on the estimated useful lives of the assets. 


Employee termination benefits 


Employees of the Authority are entitled to specified benefits 
on termination as provided for under labour contracts and 
conditions of employment. The liability for these benefits is 
recorded in the accounts as the benefits accrue to employees. 


Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in the 
name of Her Majesty in Right of Canada. Subsequent capi- 
tal expenditures made by the Authority to improve the 
Bridge have been recorded as fixed assets. The retained earn- 
ings of the Bridge represent its cumulative earnings since 
September 1976. 

These financial statements have segregated the operations of 
the Thousand Islands Bridge on the premise that its manage- 
ment and operation by the Authority is independent of Sea- 
way operations. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


3. Long-term receivables 


The Authority has entered into long-term contractual agree- 
ments for the sale of two parcels of land and for the recovery of 
costs associated with the construction of certain facilities. Long- 
term receivables outstanding at March 31 are as follows: 


1985 1984 
(in thousands 
of dollars) 
5%% interest, recoverable in blended annual install- 
ments of $99,519, maturing July 1986......00000000. 94 184 
5%% interest, recoverable in blended annual install- 
ments of $28,000, maturing in 1995.00... 191 207 
Non-interest bearing, recoverable in annual install- 
ments of $33,952, maturing in 1990... 170 204 
455 595 


4. Canada bonds 


The investment in Canada bonds at March 31, set aside by the 
Authority in order to provide for future major capital improve- 
ment projects, is as follows: 


1985 1984 
(in thousands 
of dollars) 
Cost, maturing on varying dates up to 2003.0... 36,558 37,520 
IPARAV ANU Che aren. ae meee Noth te Sere RNA Me ed ENTS TE chee 37,000 38,000 
Market: val Ue a cecweee ek eet, cre el ed ee Rn 33,467 32,083 


5. Deposits in Consolidated Revenue Fund 
Consolidated Revenue Fund deposits, set aside by the Authority 
in order to provide for future payments of employee termination 
benefits, mature on March 31, 1989. 
6. Subsidiary companies 
Investments in subsidiary companies consist of the following: 


No. of 
shares Cost 
$ 
Great Lakes Pilotage Authority, Ltd. (GLPA) .................. 15 1,500 
The Jacques Cartier and Champlain Bridges Incorpo- 
FatedaQ OCB) ae cassts tea aro eee GAS ce 1 100 
The Seaway International Bridge Corporation, Ltd. 
(SIIB GY execs eee ie eee nen ne Re reac 8 8,000 


9,600 


During the year ended March 31, 1985, the Authority provided 
JCCB with certain administration services for which it charged 
$550,000 (1984—$529,000). At March 31, 1985, $46,000 was 
outstanding (1984—$44,000). 

Each calendar year, SIBC pays a bridge user charge to the 
Authority (1984—$304,000; 1983—$301,000) to amortize the 
Authority’s construction and interest costs related to the North 
Channel Bridge. At March 31, 1985, $11.9 million (1984—$12.2 
million) in construction and interest costs remained unamortized. 
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THE ST. LAWRENCE SEAWAY AUTHORITY— Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


7. Fixed assets 


1985 1984 
Depre- 
ciation Accumulated 
rate Cost depreciation Net Net 
(in thousands of dollars) 
Seaway 
LEP Ye Me, oe eereec © Gene TRE Rb 9 We coe Zocoes 4 Gee HONORS eec er meee Sea EE RES crater @chdec io cer Sorereemetenoneerct se 30,654 30,654 31,073 
Channelsiand:ca nals crc 05-ceeee ree tn ce oe oe ace ache OE NEO etic ae et 1% 249,093 61,201 187,892 190,383 
TPOCKS Wace ter oorceetaeceercee eT RET eR eC e Os. ale caro MOR OR ec ace 1% 235,969 78,043 157,926 160,108 
Bridgestand tunmnelSzc. creme eee nea rents eee te can screenees ne eee 2% 86,391 32,938 53,453 55,087 
BUilGin sweet. eees senor ere eee RRR NE one tec teri cn (Creer Nel eRe eR eae Oe ROME 2% 12,086 6,071 6,015 6,191 
Equipment), @ Sey crak. Rete here titl. SENN Se LOS Re (0G AOE 2-20% 15,697 7,337 8,360 8,763 
Remedial works—Expenditures on properties owned by others, relating to Seaway con- 

SEBU CET OM eee ee eee Ae, orc Sse eo Fah gg el saesnue neon DR EE ER ee ee 1% 134,530 22,654 111,876 112,720 
Interestiauring constructioni(see below) irsyccn ce arenes ccm cere eres meee o 32,822 32,822 32,822 
WO KSHO Nd CrICONSERUCTIOM ees acres ae se csenes soos an Secs scuse ciaarons oes coven ayo eS eh ee 7,289 7,289 3,546 

804,531 208,244 596,287 600,693 

Thousand Islands Bridge 
[i PLOVEINeM tse eee sete Cote se esses does ashe cee sees skeae deuce aera aE ae ee eee ra ete 2% 1,552 182 1,370 1,402 
806,083 208,426 597,657 602,095 


Since the unpaid interest on loans from Canada may be for- 
given (see Note 8), no depreciation has been provided on interest 
of $32.8 million capitalized during construction of the Welland 
Modernization Project. 


. Equity financing 


As of April 1, 1977, loans from Canada of $624.95 million were 
converted to equity by parliamentary appropriation. This amount 
was recorded as contributed capital. The unpaid interest of $210 
million on these loans was not converted and is reflected on the 
balance sheet as deferred interest. This deferred interest, on which 
no further accrual of interest is required, is not classified as a cur- 
rent liability because the Crown Corporations Directorate of the 


10. Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority is 
not subject to any provincial income taxes. 


Undepreciated capital cost for tax purposes in excess of net 
book value of capital assets amounted to approximately $186 mil- 
lion. The tax effect of this excess has not been recorded in the 
accounts. 

The Authority has incurred research and development costs of 
approximately $4 million. Under Section 37 of the Income Tax 
Act, these costs have been deferred and are available to reduce 
the taxable income of future years. 


Department of Finance and Treasury Board is currently studying 11. Commitments 

this matter with a view to obtain approval from Parliament to rates ‘ 

have the unpaid interest forgiven. Upon forgiveness, $32.8 million nee dina res PAP S Oe SHAE ALOR a soca GOD 
will be credited to fixed assets (see Note 7) and $177.2 million PaO AERLS 2) OSS PNT daa ll A ata ad : , 
will reduce the deficit. 12. Contingencies 


The parliamentary appropriation authorizing the 1977 conver- 
sion of loans from Canada to equity also authorized the Minister 
to fix, from time to time, the amount that shall be paid by the 
Authority annually out of its toll revenue as a return on capital. 
No return on capital has been required to be paid for the years 
ended March 31, 1985 and 1984. 

The Minister of Finance announced in his budget papers, tabled 
in the House of Commons on May 23, 1985, that the Authority 
will be required to contribute $30 million to the Government of 
Canada during the year ending March 31, 1987. 


. Special Recovery Capital Projects Program 


During the year ended March 31, 1985, the Authority was 
entitled to $3 million under the Federal Government’s Special 
Recovery Capital Projects Program (1984—$3 million) of which 
$1 million has been received (1984—$1.1 million) and $2 million 
is included in accounts receivable (1984—$1.9 million). These 
grants, which relate entirely to the Welland Canal, have been 
credited to operations as a reduction of maintenance expenses. 


Ten court actions totalling $5.4 million have been instituted 
against the Authority by shipping companies alleging economic 
losses suffered as a result of the Valleyfield Bridge breakdown in 
November 1984. In addition, the Authority has received 284 
intentions to claim relating to the same matter. The Authority is 
contesting all these claims, however, their outcome cannot be 
determined at this time. The Authority has advised its insurers of 
the claims. 

The Authority is also the claimant or defendant in certain other 
pending or threatened claims and lawsuits. It is the opinion of 
management that these actions will not result in any material 
losses to the Authority. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 


THE HONOURABLE DONALD FRANK MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1985 and the state- 
ments of operations, deficit and changes in financial position for the 
year then ended. My examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, as well as the charter 
and by-laws of the Corporation. 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
@ashtanditermidepositseeaete eer een ee 4,995,786 4,488,491 
Accounts receivables oes eee ee 160,546 142,713 
5,156,332 4,631,204 
Fixed 
Wand: eieen no te Pete tas ee ee 3,785,545 3,785,545 
Bridpes#}.a8.- 20). aa CR eee ok 73,276,394 73,276,394 
Vehiclestandiequipmentesm: case ete 608,052 $05,902 
77,669,991 77,567,841 
Less: accumulated depreciation ..............0.0ccccc00. 55,496,168 54,393,013 
22,173,823 23,174,828 


27,330,155 27,806,032 


I wish to point out that a disagreement exists between the Corpora- 
tion and the Montreal Port Corporation as to the value of operation 
services provided by the latter. Note 6 to the financial statements 
states that the Corporation has recorded an amount of $1,720,610 for 
these services rendered during the year. However, the Montreal Port 
Corporation claims an additional amount of $53,159 per month from 
June 12, 1984, or $512,100 to March 31, 1985. The Corporation does 
not recognize as due any amount in excess of what it has recorded for 
the reason that it has requested and has received a lower level of ser- 
vice. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 


May 3, 1985 
LIABILITIES 1985 1984 
$ $ 
Current 
Accounts payables ssn. ote 1,317,560 939,386 
Duestoparenticompanyr ar: 2.e tea cee 45,826 SIE9TS 
Duesto;Canadal acetoacetate ee 213,584 32,759 
Deferred reventes:. se eee en 387,846 415,568 
1,964,816 1,439,688 
Long-term 
Provision for employee termination ben- 

CLI LS eee ee ere ere eee ee arn re ee 611,861 663,755 
Loans from Canada (Note 3).................. 66,242,472 66,242,472 
Interest in arrears (Note 4) ...........0...05 44,513,580 44,513,580 

111,367,913 111,419,807 
113,332,729 112,859,495 
SHAREHOLDER’S DEFICIENCY 
Capital stock 
Authorized—50 shares without par 

value 

Issued and fully paid—1 share................ 100 100 
Capital deficiency (Note 5) ...........ceee (71,793,882) (71,919,606) 
Deficit aoe kee ec cee eo (14,208,792) (13,133,957) 


(86,002,574) 
27,330,155 


(85,053,463) 
27,806,032 


Approved by the Board: 


WILLIAM A. O’NEIL 
Director 


JACQUES Y. LAVIGNE 
Director 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX 1—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1985 


Jacques Total 
Cartier Champlain 
Bridge Bridge 1985 1984 
$ $ $ $ 
Revenues 
LSS cause bse eeere see Reed peel Seana na eile Ralicnte het Mitek natalie ret. e  e rr 6,028,129 6,028,129 5,641,056 
TiO ie ancadacsngeascaanascnseatnn ete nen Aa IN ar ee plein kane den ticetens peteoh amen cbr Cities BARU 11 BD 105,395 316,187 421,582 374,152 
Other ser er erry eee eR AIR ERT FOE. OE NOE ROE) Bd OT oe ceccscicccccces 104,404 92,891 197,295 170,206 
209,799 6,437,207 6,647,006 6,185,414 
Expenses 
OPEL ALON meee eee et ee ane 850,008 2,778,888 3,628,896 3,992,054 
Maintenance rere a crn nso ce Series sare stitches pecan vantles ce) ee re ey 3,302,651 2,053,484 5,356,135 3,905,414 
ANGIMLINS URAC OM Meet oes soso re nas, Ck a Men Ad Ses Oi Hees SN 477,210 1,180,563 1,657,773 1,555,889 
DC preCla POn se eye see hei os te mer UN ra ae aan reste ee oct coe RCE 81,633 1,045,096 1,126,729 1,122,166 
4,711,502 7,058,031 11,769,533 10,575,523 
soss:fonthéweart «Ass wens tat whe, dt on vere tiene te ntwa inde) Bee 2 ay 4,501,703 620,824 Sell Paes yy) 4,390,109 
STATEMENT OF DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1985 


FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Balance at beginning of the year... 13,133,957 12,040,119 Source of funds 
Loss for the COT ah ig. caste nn tees th ace sass « seven steisece Sete 5, 12255271, 4,390,109 Parliamentary appropriation 
18,256,484 16,430,228 Operations Be Oe othe a peas 
Parliamentary appropriation—Operations............... 4,047,692 3,296,271 COE SILET LE eee ee eee naka corcuas pear partes 
Balanceiat-endiof theiyeary.22425 >cheeent te 14,208,792 13,133,957 
i aM AAD hh AAs) Rene DAGinODb dae Golo aa EP Proceeds from sale of fixed assets ...............2.5 
Application of funds 
Operations 
Mossfomthenyeaneere tee ets oe wots een, 
Items not requiring an outlay of funds 
Depreciation tere yee anes 
Decrease in the provision for employee 
TenMINnAaAviONIDENCINS: <ceetcepes: 
Acquisition of fixed assets ...........ccccceeee 


Change in working capital 


Working capital at beginning of the year............. 
Working capital at end of the year................005 


4,047,692 
125,724 


4,173,416 
3,428 


4,176,844 


Sal 2, 211, 
(1,126,729) 


51,894 


4,047,692 
PE wiley? 


4,176,844 


3,191,516 
3,191,516 


3,296,271 
66,970 


3,363,241 


3,363,241 


4,390,109 
(1,122,166) 


28,328 


3,296,271 
66,970 


3,363,241 


BO ONG 
3,191,516 


219 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 1—Continued 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


I 
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Authority and activities 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly owned subsidiary of The St. 
Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule C to the Financial Administration 
Act. 

The Corporation is partially dependent on the Government of 
Canada for its financing. 

Effective December 1, 1978, the Corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


Fixed assets 


Fixed assets acquired from the National Harbours Board (now 
Canada Ports Corporation) on December 1, 1978 were recorded 
at their then book values. Subsequent additions are recorded at 
cost. 

Fixed assets are depreciated over their estimated economic lives 
using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
10% and 20% 


The cost of the portion of the Bonaventure Autoroute for which 
the Corporation is responsible and the initial cost of the Jacques 
Cartier Bridge are fully depreciated. 


Vehicles and equipment 


Parliamentary appropriation 


The parliamentary appropriation covering the loss for the year 
is reflected in the statement of deficit. In this regard, operating 
expenses do not include depreciation and any change in the provi- 
sion for employee termination benefits. 

The parliamentary appropriation for financing fixed assets is 
credited to the capital deficiency. 

Any parliamentary appropriation received in excess of require- 
ments is recorded as due to Canada. It is the Corporation’s policy 
to reimburse this amount in the following fiscal year. 


Deferred revenues 


The estimated value of unredeemed toll tokens and tickets as 
well as rental revenues collected in advance are recorded as 
deferred revenues. 


Employee termination benefits 


On termination of employment, employees are entitled to cer- 
tain benefits provided under their collective agreements and their 
conditions of employment. The cost of these benefits is expensed 
in the year in which they are earned. 


Pension plan 


Employees participate in the Superannuation Plan administered 
by the Government of Canada. The employees and the Corpora- 
tion contribute equally to the cost of the Plan. This contribution 
represents the total liability of the Corporation. Contributions in 
respect of current service and of admissible past service are ex- 
pensed when paid. The terms of payment of past service contribu- 
tions are set by the applicable purchase conditions, generally over 
the number of years of service remaining prior to retirement. 


Expenses 


Expenses incurred with respect to the portion of the Bonaven- 
ture Autoroute for which the Corporation is responsible are 
included with those for the Champlain Bridge. 


Income tax 


As a federal Crown corporation, the Corporation is not subject 
to provincial income tax. However, it is subject to the federal 
Income Tax Act from the fact that its parent corporation has been 
prescribed by regulation under that Act to be a federal Crown 
corporation. It has incurred substantial losses in prior years which 
can be carried forward and applied against taxable income of 
future years. 


. Loans from Canada 


$ 
Genrtificaterofiindebtednessi2..e1en ave eee eee 59,752,867 
RAVAN CC aes ccseetes cc cecteie ct ecit raat IE eee ee ET 6,489,605 


66,242,472 


The certificate of indebtedness, dated April 1, 1981, does not 
bear interest and does not carry a definite due date nor terms of 
repayment. 

The advance, which bears no interest, was recorded in the 
accounts of Canada as a non-active loan and charged to the 
accumulated deficit of Canada when it was made. 


. Interest in arrears 


Accumulated simple interest as at March 31, 1981, on loans 
from Canada, is recorded on the balance sheet as long term since 
the Corporation does not foresee paying it, in whole or in part, 
during the next fiscal year. This interest does not include the 
interest since 1962 on a 23/4% loan in the amount of $7,576,000 
issued with respect to the Jacques Cartier Bridge. The recording 
of this interest was discontinued when the tolls on this bridge were 
abolished. 


. Capital deficiency 


When the Corporation took possession of its fixed assets on 
December 1, 1978, it also assumed the related debt obligations. 
The excess of such debts over the book value of the assets 
acquired at that date amounted to $72,448,371 and was recorded 
as a capital deficiency. The capital deficiency was reduced during 
the year by $125,724 ($66,970 in 1984) representing the parlia- 
mentary appropriation for financing the acquisition of fixed 
assets. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 


Operation services from the Montreal Port Corporation 
recorded at an amount of $1,720,610 for the year 1985 
($2,152,970 for 1984), of which $132,900 was unpaid as at March 
31, 1985 ($186,059 as at March 31, 1984). 

Administrative services from the parent company amounted to 
$549,850 ($528,700 in 1984). As at March 31, 1985 an unpaid 
balance thereon of $45,820 ($44,058 as at March 31, 1984) is 
included with the amount due to the parent company. The Corpo- 
ration has contracted for such services for the year 1986 to the 
extent of $575,000. 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX 1—Concluded 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


7. Commitments 


The Corporation has entered into long-term leases for the 
rental of facilities and equipment used in the course of its activi- 
ties. The aggregate minimum annual rental payments are as fol- 


lows: 
$ 

HOS Gaertner er ee Re Ce ca dhe ee 269,495 
ND RUM eee ve ores ee ee RR 38 oo cal saad eR SE ee RTE RR 265,334 
WS Breet eet ten ee ten heme cca so ce, avigin seks va 179,446 
NS SO eer eee cee Pes So shen scene daonon tO 171,608 
WSS 0) ees ere OER cscs tices gacavhacee ci te eee EE ES 171,608 
JARED) Lele Padi ais a ee eae ean PRB iN 3ST oe oe 343,217 


8. Contingencies 


In connection with its operations, the Corporation is the claim- 
ant or defendant in certain pending claims and lawsuits. It is the 
opinion of management that these actions will not result in any 


material liabilities to the Corporation. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX 2 

THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 
AUDITOR’S REPORT 


THE HONOURABLE DON MAZANKOWSKI, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1984 and the statements 
of income and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that | 
have come to my notice during my examination of the financial state- | 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act, The St. Lawrence Seaway Authority Act and the 
by-laws of the Corporation. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 15, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 LIABILITIES 1984 1983 


$ $ $ $ 
Current Current 
Cashtand'termidepositsi-s.er ce ee eee 295,878 292,961 Accounts payable and accrued liabilities ........0..0.00..0.0... 47,747 41,285 
Accountsireceivablew: a cin. eto ee oe: 6,601 14,590 Due to The St. Lawrence Seaway Authority...........0........ 34,321 81,802 
302,479 307,551 Deferredinevenues. finite RR ee ee 17,811 17,485 
Fixed 99,879 140,572 
Equipment;at-coSteecmrme eater nee ee eer 166,867 164,015 
Lesssaccumulated Gepreciation mem reeene nearer ates 124,655 107,722 Long-term 
42,212 56,293 Accrued employee termination benefits.........0......0cc00. 228,812 207,272 
Debentures payablei(Note)) eae --.seer eter 2 eee 8,000 8,000 


236,812 215,272 
336,691 355,844 


SHAREHOLDER’S EQUITY 


Capital stock 
Authorized—An unlimited number of common shares 
Issued and fully paid—8 shares ..............ccccccceeseeseeeeeeees 8,000 8,000 


344,691 363,844 344,691 363,844 
Approved by the Board: 


W.A. O’NEIL 
President and Director 


JAMES L. EMERY 
Vice-President and Director 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Concluded 


APPENDIX 2—Concluded 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.— Concluded 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 


$ $ 

Revenues 
AUG) | Coke Acenencea ta citi Pee qu on na ee PA 1,350,801 1,329,642 
Rentalsmeemensemeta mer antes. cS td aavosialaasaieeeen 63,762 57,761 
TCO hes ieee teter met tore Rema eco ee lees tevin, Sete eae 39,798 27,668 
Othekmeave. 264 0. ae cnr as omtee. & 7,640 9,431 
1,462,001 1,424,502 

Expenses 
Salaries andemployee Denelits sos ert 855,410 812,998 
Maintenance, materials and services..................0..000. 146,801 131,943 
EnIpoyeestenmmation Ocneiitsmmmcn atten ene 42,616 49,169 
INSUTANC Career eres este then a Ame reesei ee 33,290 33,843 
Grantsinilieulof municipalltaxeso......0-. se 11,300 27,500 
Depreciationincwe tee oc caee sarge rere 16,933 16,753 
Rental of toll collection machines...................c:000.-.-+ 14,713 14,673 
BIeCtricitymerree. eaters hatha ee eee 12,482 11,901 
Offiice'supplicSmorer cae ree eee eh ee 8,923 9,766 
(OVI, 5.8 sasha die i oe a oe ts Re AA 153212 14,801 
1,157,680 1,123,347 
Income beforeibridgeluser change-oear- re 304,321 301,155 
Bridgeusenjchange (INOtG:4) eee teen cere 304,321 301,155 


INeGincomefontheyeanee ee teneen cr nee: : 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 1983 


$ $ 
Source of funds 
Operations 
INetancometormthelyea tees emaniet mene ert ear 
Items not affecting funds 
Employee termination benelitsi ear: eer 42,616 49,169 
Depreciation’: 2... tee ee ae ee 16,933 16,753 


59,549 65,922 


Application of funds 
Employeestermination benetitS emis street: 21,076 76,035 


A GGIMIONSOMIXCO ASSCESUer te nt ene een eee 2,852 20,648 


23,928 96,683 
Increase (decrease) in working capital 


Working capital, end of the year 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and activities 


The Seaway International Bridge Corporation, Ltd. is a Crown 
corporation pursuant to the Financial Administration Act, as 
amended by Bill C-24, and is a wholly-owned subsidiary of The 
St. Lawrence Seaway Authority, a parent Crown corporation 
named in Schedule C Part I of the aforementioned Act. The Cor- 
poration was incorporated under the Canada Corporations Act in 
1962, continued under the Canada Business Corporations Act, 
and is subject to The St. Lawrence Seaway Authority Act. Its 
purpose is to operate and manage the international toll bridge sys- 
tem between Cornwall, Ontario, and Rooseveltown, New York, on 
behalf of The St. Lawrence Seaway Authority and the Saint Law- 
rence Seaway Development Corporation. 


Sen eae Nearer ee 35,621 (30,761) 
Working capital, beginning of the year... 166,979 197,740 


uae eee Mer at erences 202,600 166,979 


2. Significant accounting policies 


Depreciation 


Depreciation of equipment is based on the estimated useful life 
of the assets calculated on the straight-line method at the follow- 
ing annual rates: 


Automotive 20% 
Shop 10% to 20% 
Office and toll equipment 10% 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under the conditions of employment. The liability for 
these benefits is recorded in the accounts as the employees become 
entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Corpora- 
tion. These contributions represent the total pension liability of 
the Corporation and are recognized in the accounts on a current 
basis. 


Deferred revenue 
Revenue from unredeemed toll tokens is deferred. 


. Debentures payable 


These debentures, due on December 31, 2012, are non-interest 
bearing and payable to the Saint Lawrence Seaway Development 
Corporation. 


4. Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual income of the Corporation is paid as a bridge user charge; 
first, to the Authority to offset the amortization of the cost of the 
North Channel Bridge together with interest; then to the Saint 
Lawrence Seaway Development Corporation to offset the amorti- 
zation of the cost of the Racquette River Bridge; and the balance, 
if any, is then divided equally between both parties. 

All bridge user charges since the commencement of operations 
have been paid to The St. Lawrence Seaway Authority. 


. Bridge use 


With the approval of the Canadian Transport Commission, the 
Corporation has continued the practice of providing free usage of 
the bridge system to certain North American Indians. This repre- 
sents a substantial portion of the bridge traffic. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, The St. Lawrence Seaway Authority pro- 
vides to the Corporation, without charge, certain engineering and 
administrative support services. 


. Commitments 


The Corporation has entered into a long-term lease for the 
rental of toll collection facilities and equipment. The minimum 
annual rental payments which will be paid over the remaining life 
of the lease are as follows: 


$ 
BT Se saeco ean ote ae act Soa eR ecm Eon AG ERE MB a 14,235 
19.8 6 era eet ante Se oY ka es cbse ae eee eae Ne ea 14,235 
TT ast ie ccris cease re MR Ee aes acne arena oe reser 11,700 


40,170 
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SUMMARY PAGE 


SOCIETA A RESPONSIBILITA LIMITATA IMMOBILIARE SAN SEBASTIANO 


MANDATE 


Purchase and administration of the residence of Canada’s Ambassador to the Holy See. 


BACKGROUND 


The sole asset of the company is the property known as 13/A Via di Porta San Sebastiano, Rome. This property has 
served as the official residence of successive Canadian ambassadors to the Holy See since the post was first opened in 
1970. In 1982, the Department of External Affairs exercised an option to purchase the official residence by acquiring 
all the issued and outstanding shares of Immobiliare San Sebastiano S.R.L. 


Authority to dissolve the corporation has now been granted by Parliament through Bill C-60. 


CORPORATION DATA 
HEAD OFFICE Attention: David M. Stockwell, 

External Affairs Department, 

125 Sussex Drive 

Ottawa, Ontario 

K1A 0G2 
STATUS — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER The Right Honourable Joe Clark, P.C., M.P. 
DEPARTMENT External Affairs 
DATE AND MEANS Italian civil code governing limited companies. 
OF CORPORATION 
SOLE ADMINISTRATOR Paul Tardif 
AUDITOR il Dr. Giovanni Vigoriti 
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_ SOCIETA A RESPONSIBILITA LIMITATA IMMOBILIARE SAN SEBASTIANO 


THE AUDITED FINANCIAL STATEMENTS FOR THE REPORT PERIOD 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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MANDATE 


SUMMARY PAGE 


STANDARDS COUNCIL OF CANADA 


To foster and promote voluntary standardization in fields relating to construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products and other goods, not expressly 
provided for by law as a means of advancing the national economy, benefiting the public and protecting consumers. 


BACKGROUND 


The Council coordinates the activities of organizations involved in standardization in Canada, and represents Canada 


in international standardization organizations. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 


DATE AND MEANS 
OF INCORPORATION 


CHIEF EXECUTIVE 
OFFICER 


CHAIRMAN 


AUDITOR 


Suite 1210 

350 Sparks Street 
Ottawa, Ontario 
KIR 7S8 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Honourable Michel Cété, P.C., M.P. 
Consumer and Corporate Affairs 


Standards Council of Canada Act (R.S.C. 1970 C. C-41, Ist 
supplement). Proclaimed 7 October 1970. 


John R. Woods 


Georges Archer 


The Auditor General of Canada 


FINANCIAL SUMMARY (§ million) The financial year ends March 31. 


At the end of the period 


MTotalvAssets ates te 
Obligations to the private sector 
Obligations to Canada ...........0...00000.. 
Pauityor Canada jase. eee eee 
Cash from Canada in the period 

= DUCOCLAT Ya s.nhie sin lente oe 
—- NON DUAURELALY «55... eee 
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1984-85 


PC MR i fo ey eee S25 
Se RE ee eR oh a, nil 
Ree ERAT Batok a eke WPAN AA? nil 
Lesh Sat hey age eee ae 4.4 


gis 8 Eau eee eae ee 6.6 
gatas rani ee rete ae ab anaes nil 


1983-84 


4.0 
nil 
nil 

3.4 


6.0 
nil 


1982-83 


3.6 
nil 
nil 

3.0 


5.8 
nil 


1981-82 


3.0 
nil 
nil 

23 


4.8 
nil 


STANDARDS COUNCIL OF CANADA 


REPORT OF MANAGEMENT ACCOUNTABILITY 


The accompanying financial statements and all information in the 
Annual Report are the responsibility of Council and its officers. The 
financial statements were prepared by management in conformity with 
generally accepted accounting principles appropriate to Council’s oper- 
ations. The non-financial information provided in the Annual Report 
has been selected on the basis of its relevance to Council’s objectives. 


Council maintains a system of financial and management controls 
and procedures designed to provide reasonable assurance that the 
transactions undertaken by Council are in accordance with its objec- 
tives and within its mandate as stated in the Standards Council of 
Canada Act. 


The Auditor General annually provides an independent, objective 
review of the financial records to determine if the financial statements 
report fairly the operating results and financial position of the Council 
in accordance with generally accepted accounting principles. 

Council, through its Audit Committee, is responsible for reviewing 
management’s financial and reporting practices. The Audit Commit- 
tee, comprised solely of Council members, meets with management 
and the Auditor General to satisfy itself that these responsibilities are 
properly discharged by management. 


GEORGES ARCHER 
President 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Gashvandishort-term\depositse..:-1..1-se. ee eee 4,627,872 3,617,063 
A CGEUCHINTEr ES Gate ee ok, reat eae auers aera 225,468 82,654 
Accounts receivable 
Government of'Canada...............-.- eee eee 124,347 260,540 
Oe re ey cee a ee 95,458 54,983 
Prepaid expenses... 5 ..iccccccuscset ee 47,578 17,083 
5,120,723 4,032,323 
Fixed 
Office furniture and equipment (Note 4) ........0........ 182,482 126,685 
5,303,205 4,159,008 
Approved by the Council: 
GEORGES ARCHER 
President 
JOHN WOODS 


Executive Director 


AUDITOR’S REPORT 


TO THE STANDARDS COUNCIL OF CANADA 

AND 
THE HONOURABLE MICHEL COTE, P.C., M.P. 
MINISTER OF CONSUMER AND CORPORATE AFFAIRS 


I have examined the balance sheet of the Standards Council of 
Canada as at March 31, 1985 and the statements of operations, sur- 
plus and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Council as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied, after giving retroactive effect to the change in accounting 
method for purchases of office furniture and equipment as explained in 
Note 3 to financial statements, on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my examination of the financial statements 
have, in all significant respects, been in accordance with the Financial 
Administration Act and regulations, the Standards Council of Canada 
Act and by-laws of the Council. 


D. L. MEYERS, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 


May 8, 1985 
LIABILITIES 1985 1984 
$ $ 
Accounts payable and accrued liabilities .....0..0000..0000... $31,471 438,713 
Customerandothen deposits icrsest ete eee re ere 105,990 27,821 
Provision for employee termination benefits .................. 227,214 208,836 
864,675 675,370 
EQUITY OF CANADA 
SUnplaiss hice. OR AN Besos be eee: pee eee et 4,438,530 3,483,638 
5,303,205 4,159,008 
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STANDARDS COUNCIL OF CANADA—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 FOR THE YEAR ENDED MARCH 31, 1985 
1985 1984 1985 1984 
$ $ $ $ 
Expenses Source of funds 
Salaries, wages and employee benefits..............0......... 2,627,357 2,651,902 Operations 
Wravelinye (iri) Ameen gO er nerd ee Ree eee ee 949,561 897,349 Excess of parliamentary appropriation over cost 
Financial assistance to standards-writing organiza- ofoperations for the'yeaneate enna cee 954,892 381,385 
PIONS oe es seks te nce ance oe eee ee 881,000 873,500 Items not requiring an outlay of cash 
Publications:and(printin @ysecc ee oe eee eee 528,702 576,148 Depreciationy#4)2..921..28/ Petals 2h. Sranee 49,873 35,493 
Membership in international organizations................ 438,797 452,568 Employee'termination benefits 7c. 18,378 $2,593 
Direct cost of standards purchases ...............::cccceeee 380,575 338,714 1,023,143 469,471 
Office accommodation DOR. Se eee pees! 341,571 349,851 Increase in accounts payable and accrued liabilities...... 92,758 
Publicrelations at. aastieae-darance es eee eee es 281,455 116,415 Increase in customer and other deposits ...............:c00000: 78,169 13,139 
Professional and special services..............ccccccseen 237,238 161,561 Decrease in accounts receivable...........-.-.ccccccccccc00000-. 95,718 
Telephone-and: posta Serene ene 197,823 165,472 THIGT aT LLG Ae 
internationalisecretarlat COS(se= een eee 177,260 Winey ae esi Sih omeseh th ahs 
Office equipment (rental) 0.0.0... ceceescesesecseeseseeeeeeees 65,039 60,100 Application of funds g ; 
Depreciation nce cee eee ee ee ne 49,873 35,493 Purchases of office furniture and equipment............. 105,670 53,913 
Office supplies a). eae shes. 47,872 32,228 Increase in accrued interest... 142,814 29,680 
Mectings sc 0. rec Ap BE eee oe 2 ecco 34,935 30,336 Increase in accounts receivable... sess 106,931 
Od 1S SRS 5 ee ee IN re ccc a Ee eee 88,757 53,723 ee ue prepaid ea oe T aoeed ieee at} 30,495 bore 
7,327,815 6,933,092 ecrease in accounts payable and accrued liabilities ; 
Less: GATT Enquiry Point operating costs recov- __ 278,979 224,716 
ered from Department of External Affairs ... 291,871 260,540 Increasemiunds/during the yearz.. ee 1,010,809 257,894 
costs of development assistance programs Cash and short-term deposits at beginning of the year.. 3,617,063 3,359,169 
recovered from Department of External Cash and short-term deposits at end of the year............ 4,627,872 3,617,063 
Affairs and Canadian International 
Development Agency (CIDA) .................00-. 45,795 
6,990,149 6,672,552 
Revenues 
Inte reat Income Peseta Ue ONE bt 755,483 510,324 | NOTES TO FINANCIAL STATEMENTS 
Sale of standards. satu eed. 565,543 541,535 MARCH 31, 1985 
LOT (oy eat I een ee epee cca ee pte oe ee 12,015 24,078 1. Authority and objectives 
1,333,041 1,075,937 1 of d d by Parli 
Cost of operations ......cc:sccscssscsssevssssssseseeesssseessnseesenees 5,657,108 5,596,615 Ue ndards Council ol Canada Nese ey 
Parliamentary appropriation as a corporation under the Standards Council of Canada Act in 
Consumer and Corporate Affairs Vote 15... 6,612,000 5,978,000 1970 to be the national co-ordinating body for voluntary stand- 
Excess of parliamentary appropriation over cost of ardization. Pursuant to Bill C-24, proclaimed on September 1, 
operationsifortheiyear mae ee ee 954,892 381,385 1984, the Council is a Crown corporation named in Part I of 
Schedule C to the Financial Administration Act. The Council car- 
ries out its task through the National Standards System, a federa- 
tion of accredited organizations concerned with standards-writing, 
ificati d testing, co-ordinated by the Council. 
STATEMENT OF SURPLUS certification and testing, rdi y 


The objectives of the Council are to foster and promote volun- 
tary standardization in fields relating to the construction, manu- 
facture, production, quality, performance and safety of buildings, 

1985 1984 structures, manufactured articles and products and other goods 
and to further international co-operation in the field of standards. 


FOR THE YEAR ENDED MARCH 31, 1985 


$ $ 
Appropriated (Note 5) 2. Significant accounting policies 
Balance at beginning of the year..................0 1,064,709 871,000 : : 
Appropriated (released) during the year, net...... (19,359) 193,709 (a) Foreign currency translation 
Balance at end of the year ....cccccccssssssssessssvserseeee 1,045,350 1,064,709 Transactions in foreign currencies are translated into 
Unappropriated if Pat (itidhiwine pws Canadian dollars at the exchange rate in effect at the date of 
Balance at beginning of the year the transaction. Any amounts payable or receivable in for- 
As previously reported 2.0.00. ccceesse eee 2,418,929 2,122,988 eign currencies at the end of the year are translated into 
Change in accounting policy (Note 3) ............. 108,265 Canadian dollars at the exchange rate in effect at the balance 
FAS TESTA TEC eine ete en ie eee ae 2,418,929 D31053 sheet date. 
Excess of parliamentary appropriation over cost 3 : ’ 
of operations for the year.........c.cccccecceeecereeeees 954,892 381,385 (b) Office furniture and equipment 
Released (appropriated) during the year, net...... 19,359 (193,709) Office furniture and equipment are recorded at cost and 
Balance'avend ol the vealwe esr ene 3,393,180 2,418,929 depreciated on a straight-line basis over the estimated useful 
4,438,530 3,483,638 life of the assets as follows: 
Furniture 5 years 
Equipment 4 years 
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STANDARDS COUNCIL OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


(c) 


(d 


— 


(e) 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of 
employment. Since 1978, the liability for these benefits has 
been recorded in the accounts as the benefits accrue to the 
employees. 


Pension plan 


Since incorporation, employees have been covered by the 
Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are 
required from both the employee and the Council. Contribu- 
tions with respect to current service are expensed in the cur- 
rent period. 


Parliamentary appropriations 
Parliamentary appropriations are recorded when received. 


3. Change in accounting policy 


During the year, the Council adopted the policy of capitalizing 
fixed assets and depreciating them over their estimated useful 
lives. Previously, amounts paid in respect of purchases of furniture 
and equipment were expensed in the year of acquisition. The 
change in accounting policy had the effect of increasing income 
for the current year by $55,797. This change in accounting policy 
was applied retroactively with the result that the income for the 
year ended March 31, 1984, has been increased by $18,420 and 
the opening unappropriated surplus as at April 1, 1983 has been 
increased by $108,265 over the amounts previously reported. 


4. Office furniture and equipment 


1985 1984 
Accu- 

mulated Net Net 

deprecia- book book 

Cost tion value value 

$ $ $ $ 

Office furniture ......... 93,485 40,930 S2559 54,441 
Office equipment....... 208,072 78,145 129,927 72,244 
301,557 119,075 182,482 126,685 


5. Appropriated surplus 


Reserve towards) cost of future in-house elec- 
tronic data processing facility ......0..00000.... 
Reserve towards cost of hosting the General 
Meeting of the International Electrotechni- 
cal Commission in May 1985....................6. 
Reservelfoncontingenciesiae sa.) eren 


6. Subsequent events 


1985 1984 
$ $ 
500,000 500,000 
498,476 517,835 
46,874 46,874 
1,045,350 1,064,709 


Potential reduction in 1985-86 funding levels could result from 


the following: 


e The Parliamentary appropriation included in the 1985-86 
Main Estimates for the Standards Council of Canada is $5.4 


million ($6.6 million in 1984-85). 


e The Budget Papers tabled in the House of Commons by the 
Minister of Finance on May 23, 1985 provided for the recov- 
ery of an additional $1 million from the Council in 1985-86. 


7. Comparative figures 


Certain figures for 1984 presented for comparative purposes 
have been restated to conform to the 1985 presentation. 
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SUMMARY PAGE 


TELEGLOBE CANADA 


MANDATE 


To establish, maintain and operate, in Canada and elsewhere, international telecommunications services for the 
conduct of public communications. 


BACKGROUND 


Originally named the Canadian Overseas Telecommunications Corporation, its name was changed in 1975 by the 
Teleglobe Canada Act. The corporation has operated and added substantially to overseas cable and other 
communications systems for Canada. It is profitable and is in the process of being privatized. 


CORPORATION DATA 
HEAD OFFICE 680 Sherbrooke Street, West 
Montreal, Quebec 
H3A 284 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
DEPARTMENT Regional Industrial Expansion 
DATE AND MEANS By the Canadian Overseas Telecommunications Act 1949 (R.S.C. 
OF INCORPORATION 1970, C. C-11) 
CHIEF EXECUTIVE Jean-Claude Delorme 


OFFICER AND CHAIRMAN 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Late in 1984, the financial year-end which had been March 31 was changed to 
December 31. 


9 
months 
to Dec 
31, 
1984 1983-84 1982-83 1981-82 
At the end of the period 
EF Ota MA SSets Wiarh Wepenee eee MOT sss nisi vac Seyossanaeuecenaaleeeaunree 574.6 520.0 448.7 399.4 
Obligations to thic DiIVALeGeClLOl. ccdn cu, 12 oe eee ene 68.3 64.4 43.9 6.3 
Obligationsito: Canad aseerre tc che ee ern eee ee BYPA 5.9 972 12.4 
Baouityof Canada ic ic.ou eevee cc. tothe hae oe kee ee: 3022 S25 ah 284.5 239.3 
Cash from (to) Canada in the period, net 
Be DU BO TAT Ya aects.cvsee one Mee time ar sea. hohe ees a nil nil (9.4) (7.4) 
= NOD= DUC RETALY wceca. tec creer Gate tise ee Cue Oe ree eee eee (0.6) (3.3) (32>) (3.0) 
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TELEGLOBE CANADA 


AUDITOR’S REPORT 


THE HONOURABLE SINCLAIR MCKNIGHT STEVENS, P.C., M.P. 
MINISTER OF REGIONAL INDUSTRIAL EXPANSION 


I have examined the balance sheet of Teleglobe Canada as at 
December 31, 1984 and the statements of income and retained earn- 
ings and changes in financial position for the period then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the period 
then ended in accordance with generally accepted accounting princi- 
ples applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Teleglobe Canada 
Act and regulations and the by-laws of the Corporation. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
February 19, 1985 


BALANCE SHEET 
(in thousands of dollars) 


December March 


ay. Bile 
ASSETS 1984 1984 
Current 
Cash and temporary investments, at cost (market value: 

December 31, 1984—$134,101; March 31, 1984— 

S945 98) ere ree teers eee SRR rns ho Ae 129,665 93,838 
XCCOURLS LECElVA Dl Cormeen ret nae taser ects se ts crcr.e 100,551 81,230 
Prepardtexpenseseremsereeern ase tne eee ec teers cit 12 OS lo, 

231,499 177,195 


EIXed assets: (INOLEIA ln: ereera nny ceercan ae nee ence ae 331,530 332,193 


Other assets 


Mong-termireceivabless ee ete eee teed coats: 9,159 9,400 
Deferredicharges (INOtcno) ereeenmreeereee tee et ree PSY) si 7A 
11,539 10,571 


574,568 519,959 


LIABILITIES 


Current 
ACCOUNTS Payal evemeese erce tet eres eee tare encore 
Incomettaxspayabletu.---anrersst a. erates. terrane ee 
Estimated amount due to Commonwealth Telecom- 
munications Organisation partners (Note 11b)............ 
Portion of long-term debt due within one year (Note 6).. 


Wong-term:debth(NotelO) peace ee ee eee ae 


Deferred credits 
Income taxi@Note.9)\:...2.., are eters eet Gos ee 
(QUE RIE SG OR ah okt an ain ate irs SRP ee nen eer ecnanerarn 


EQUITY OF CANADA 
Retainedieanningsameencccce ere re eee ener 


31, 
1984 


82,501 
7,053 


159.15 
9,210 


100,679 


64,351 


44,871 
2,485 


47,356 


362,182 
574,568 


December March 


31, 
1984 


76,340 
1,666 


1,915 
3,908 


83,829 


66,402 


41,472 
Pps 
44,065 


325,663 
5193959 


Approved by the Board: 


RONALD MONTCALM 
Director 


DONALD L. GILLIS 
Director 


JEAN-CLAUDE DELORME 
President and Chief Executive Officer 
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TELEGLOBE CANADA—Continued 
INCOME AND RETAINED EARNINGS 


(in thousands of dollars) 


9 months Year 
ended ended 
December March 
SM Syl. 
1984 1984 
Revenues 
Public:serviCesiciemeccucse wcrc acerca ete eer ee eee 427,466 526,859 
Otherisenvicestrraeecn etree eee ee ee 7,893 9,222 
Share of Intelsat and Inmarsat revenues ....................005 13,694 15,353 
449,053 551,434 
Carriers’ share of revenues and other realization costs... 284,241 350,003 
Operatingireventles ia ss.ce eer eee ene cs 164,812 201,431 
Operating expenses 
Salanies‘and.benetitSsr.cctevere cee cern et coer neers 41,211 50,883 
Maintenance andinentallmmm css ar mentee seeecet eee eter 31,094 38,405 
Depreciation: erences cc reee dnccetyn neta f.faaes carters exeeeeshe 27,606 30,782 
Otherexpensesimnume wemmee meee teas et secer nt ee st 1355S Onl. 023 
113,447 137,093 
Operatinglincome meee cate tee ene eee oat eae 51,365 64,338 
Otherincomes((NOtew)) peewee renee ee ee eee 21,058 19,914 
72,423 84,252 
Financralichanges | (Noters) eres etn cre eee 4,479 4,901 
Income beforenncome taxis = eee eee ee eee 67,944 79,351 
Incomeltaxd (IN Ofes9) meen certee estes sce eer ee ee 31,425 38,175 
Net income 36,519 41,176 
Retamedicanningstatibcginnin gate es eect ees 325,663 284,487 
Retainedicanningsvatiend emer nttete ner eee nrc 362,182 325,663 
CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) 
9 months Year 
ended _ ended 
December March 
Sin 31, 
1984 1984 
Source of funds 
Operations 
INGtINGOMe ses crc 8 ek ek enn tea te tl 36,519 41,176 
Items not affecting working capital 
Depreciationwrcnccccienesee ses terete senna Se 27,606 30,782 
Amortization of financial charges 210 358 
Deferrediincomesta xara emanate eer eee 3,399 8,652 
Allowance for funds used during construction .......... (5,001) (9,419) 
6297/33 oa. 
Proceeds from disposal of fixed assets.............c:ccccceeee 5,503 36,940 
Wong-termdebt-tewnn ee er re ene ee 6,503 22,814 
Reduction of long-term receivables ...........0..:0ccccccceceee 241 
Increase in other deferred Credits ...........:.c0:cccccc0ccccceneereseee 1,344 
74,980 132,647 
Application of funds 
ACGUISItIONsOfIIXedlaSsetSa. ay eee eee en ee ee 27,398 98,686 
Mon gatermreCelya DIGS mana great eee nets er nee 9,400 
Reductionrot long-term de btceess eee renee een cee 8,554 3,908 
Deferredicharges Ath. saci voter en ee eee 1,466 1,338 
Decrease in other deferred credits ...............:ccccsccecsscereeeeene 108 
37-5 26m lIS.332 
Increasenniworking-capitalices ne ements ete 37,454 19,315 
Working Capitals Dex INN gy. ae re etree eer 93,366 74,051 
Wiorking’capitalvendtrw 2-000 ne eter eae 130,820 93,366 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Authority and activities 


Teleglobe Canada, created by the Teleglobe Canada Act, is 
mandated to establish, maintain and operate Canada’s interna- 
tional telecommunication services and to coordinate these services 
with those of other countries. 


Significant accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. The 
Corporation follows the significant accounting policies summa- 
rized below: 


(a) 


(b) 


(c) 


Fixed assets 


Fixed assets are stated at acquisition cost, which includes sal- 
aries, benefits and certain overhead costs related to construc- 
tion activities. In addition, for major capital projects, an 
allowance for funds used during construction is included. 


Jointly-owned fixed assets are accounted for proportionally to 
the Corporation’s share. 


From time to time, the Corporation acquires indefeasible 
rights of user for international telecommunications circuits 
that extend over specific time periods. Furthermore, the Cor- 
poration may grant such rights on circuits owned by it, or 
grant such rights that have been previously acquired. The 
amounts paid or received according to the terms of these 
transactions are recorded as fixed assets and depreciated over 
the duration of each agreement. 


The Corporation has been designated by the Government of 
Canada to be the Canadian signatory to the International 
Telecommunications Satellite Organization (Intelsat) and 
the International Maritime Satellite Organization (Inmar- 
sat). Periodically, each signatory’s ownership share is 
adjusted to conform to its percentage of total use of the sys- 
tem or any other percentage elected within the terms of the 
agreements. Teleglobe Canada’s ownership share is reported 
in fixed assets and depreciated in accordance with the fixed 
assets depreciation policy. 


Allowance for funds used during construction 


The rate applied in determining the allowance for funds used 
during major construction projects is based principally on the 
interest rate established by the Minister of Finance for 
medium-term Government loans to Crown corporations. This 
allowance is accounted for as income during the construction 
period. 


Depreciation of fixed assets 


Fixed assets are depreciated over the estimated service lives 
of the assets, using the straight-line method. 


When depreciable assets are taken out of service, their net 
book value, less salvage, is charged to depreciation. When 
other assets are taken out of service, any resulting gain or loss 
is reflected in income. 


In the event of a satellite launch failure or breakdown of an 
orbiting satellite, the costs are depreciated over the life of the 
group of satellites. 


TELEGLOBE CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


(d) Operating revenues 


(e) 


(f) 


—Public services 

Revenues from international public services (telephone, 
telex and telegraph) rendered through the Corporation’s 
telecommunications network represent the amounts billed 
to Canadian subscribers by domestic carriers and amounts 
received or due from foreign administrations for the rout- 
ing of overseas traffic. Estimates are included to provide 
for that portion of revenues which domestic carriers and 
foreign administrations have not yet reported to the Corpo- 
ration at end of the year. Public service revenues are also 
derived from leasing circuits to foreign carriers for routing 
their traffic through Canada. 


—Other services 
Revenues from other services are derived primarily from 
leasing circuits to private users. 


—Share of Intelsat and Inmarsat revenues 
The Corporation’s share of Intelsat and Inmarsat revenues 
represents its share of revenues from the international tele- 
communications satellite system as well as from the inter- 
national maritime satellite system. 


Carriers’ share of revenues and other realization costs 


—Carriers’ share of revenues 
This represents the amounts owing to domestic carriers 
and foreign administrations for their part in routing tele- 
communications traffic. 


—Other realization costs 


These costs include: 

e the Corporation’s voluntary contribution to developing 
Commonwealth Telecommunications Organisation 
partners in accordance with the 1983 financial agree- 
ment 

e the Corporation’s share of the operating costs of the 
international telecommunications satellite system and 
the international maritime satellite system, excluding 
depreciation, which amounted to $3.3 million for the 9 
months ended December 31, 1984 ($4.0 million for the 
year ended March 31, 1984). 


Foreign currency translation 


Assets, liabilities, revenues and expenses arising from foreign 
currency transactions are translated into Canadian dollars by 
using an average exchange rate for the month in which the 
transactions occur, except when the transactions are hedged. 


When a purchase or sale of goods or services in a foreign cur- 
rency is hedged before the transaction, the Canadian dollar 
price of such goods or services is established by the terms of 
the hedge. If the hedge is incomplete as a result of having 
entered into a contract involving a foreign currency other 
than that of the transaction and Canadian dollars, the price 
of the goods or services is first established by the terms of the 
foreign exchange contract and then translated into Canadian 
dollars by using the average exchange rate of that intermedi- 
ate currency for the month in which the transaction occurred. 


When a purchase or sale of goods or services in a foreign cur- 
rency is hedged after the transaction, completely or in part as 
described above, the amount in Canadian dollars of the pay- 
able or receivable is restated according to the terms of the 
foreign exchange contract constituting the hedge. The differ- 
ence thus recognized is reflected in income as a gain or loss 
on foreign exchange. 


As at the end of a financial year, monetary items denomi- 
nated in foreign currencies are adjusted to reflect the 
exchange rates in effect as at the date of the balance sheet. 
For items hedged by way of forward exchange contracts, the 
difference thus recognized is deferred. The gain or loss recog- 
nized on other items is reflected in current earnings as a gain 
or loss on foreign exchange, except for that portion which 
relates to monetary items with a fixed or ascertainable life 
extending beyond one year from the end of the financial year. 
In these cases, the gain or loss is deferred and amortized over 
the remaining life of the related monetary item using the 
straight-line method. The unamortized balance of the 
deferred gain or loss on foreign exchange is recorded in the 
balance sheet as a deferred credit or as a deferred charge. 
The effect of the forward exchange contracts on the long- 
term debt is recorded as an element of long-term debt. 


Commitments in foreign currencies are translated into 
Canadian dollars at the exchange rates in effect as at the 
date of the balance sheet, except when they are hedged in 
which case the terms of the foreign exchange contracts are 
used. 


(g) Pension plan 


All employees of the Corporation are covered by the pension 
plan administered by the Government of Canada. These 
employees and the Corporation are required to contribute to 
the cost of the plan for current service. These contributions 
represent the total liability of the Corporation in this matter 
and are accounted for on a current basis. 


(h) Retirement benefits 


Retiring employees are paid a benefit equivalent to one half 
of accumulated unused sick leave days up to March 31, 1981, 
with an additional credit of five days for every year of service 
after that date, calculated at the salary level in effect at the 
time of retirement. The cost of the benefit is expensed in the 
year in which it is earned by employees. 


3. Change in fiscal year 


In 1984, the Board of Directors, with the Governor General in 
Council approval, authorized the Corporation to change its fiscal 
year end from March 31 to December 31. Consequently, the 
accompanying financial statements cover the 9-month period 
ended December 31, 1984. Comparative figures are for the 12- 
month period ended March 31, 1984. 
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TELEGLOBE CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


4. Fixed assets 


(a) The main classes of fixed assets are as follows: 


Decem- March 
ber 31, Se 
1984 1984 
Accumu- 
lated 
depre- 
Cost ciation Net Net 
(in thousands of dollars) 
1 DEWAN G lps ede semana haencerriee ee 4,965 4,965 4,927 
Buildings and leasehold 
improvements .............. 48,458 14,901 33,557 28,284 
Furnishingss.s0) eee 9,750 4,398 5352 5,016 
G@ableisystemsa) 3.8 135,707 $9,494 76,213 $6,940 


Terminal, transmission 

and switching equip- 

Ment 2.0.08 tee ets 191,365 93,099 98,266 91,039 
International satellite 

system space segment 


(Intelsat-Inmarsat) ..... 40,990 26,825 14,165 16,026 
Other plant and equip- 

Mente ee 27,925 16,687 11,238 10,740 
Construction in progress. 87,774 87,774 119,221 


546,934 215,404 331,530 332,193 


(b) Fixed assets owned outright by the Corporation or owned 
jointly with other telecommunication entities are as follows: 


Decem- March 
ber 31, Als 
1984 1984 
Accumu- 
lated 
depre- 
Cost ciation Net Net 
(in thousands of dollars) 
Owned outright ............... 319,369 122,281 197,088 196,325 
Owned jointly (Corpora- 
tion:sishare)/awy.eaens, 227,565 93,123 134,442 135,868 


546,934 215,404 331,530 332,193 


(c) For depreciation purposes, the estimated service lives of the 
main classes of fixed assets are as follows: 


Number 

of years 

Buildings ser atte see nee peer Rime in Ss errr ca Aer 25 — 40 
Keaseholdtimprovementsicssetesmter ste ea ee over the 
term of 

the lease 

RUPNISHIN DS Aeterna eee eee oe ae he 8-10 
Cable:systems cere ere ee ee are Thee ae 20 — 28 
Terminal, transmission and switching equipment............. 1-15 

International satellite system space segment (Intelsat- 

FNM arsat) shee se cet ee nee rents emer aed teen eh tte, 6-12 
Othenplantandiequipment sna eete een ete 1-25 


(d) As at December 31, 1984, construction in progress included 
an amount of $40,280,000 ($35,471,900 as at March 31, 
1984) for the international satellite system space segment 
(Intelsat-Inmarsat). 


(e) As at December 31, 1984, the Corporation’s ownership share 
in Intelsat was 2.980056 percent (2.981573 percent as at 
March 31, 1984) and its ownership share in Inmarsat was 
2.56864 percent (2.57122 percent as at March 31, 1984). 
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5. Deferred charges 


Unamortized deferred charges include: 


Decem- March 


bers lanes" 
1984 1984 
(in thousands 
of dollars) 
Unrealized losses on foreign exchange related to long- 
tenmidebtertmeias: ty! dis ee. Bee een eee 2380 eulei7il 
Financial commitment charges related to the ANZCAN 
PLOjOCl extreme od rath otiene ee taming penn) rae 210 
Interconnection costs of the Laurentides Earth Station..... 47 
2,380 1,428 
Less: current portion included in prepaid expenses............. 257 


2,380 1,171 


6. Long-term debt 


As at December 31, 1984, the Corporation’s long-term debt 
comprises loans from the Government of Canada bearing interest 
at rates ranging from 3% percent to 5% percent, and amounts 
owing to the prime contractors of the ANZCAN cable system 
bearing interest at the rate of 8% percent payable in pounds sterl- 
ing and in United States dollars. 


The Corporation has entered into agreements with the two 
prime contractors of the ANZCAN project whereby 15 percent of 
contract costs have been paid as work progresses. The balance is 
paid in 17 semi-annual installments started with the completion of 
construction. According to the terms of one of the agreements, 
payments by the Corporation to the prime contractor are secured 
by means of bills of exchange drawn by the latter and accepted by 
the Corporation. 

As described in Note 10(b), the Corporation has entered into 
forward exchange contracts to protect itself against fluctuations 
of the pound sterling. The effect of this protection has been 
recorded as an element of long-term debt. 

As at December 31, 1984, the details of the long-term debt 
were as follows: 


Amounts 
owing to the 
prime con- Effect of 
Loans from tractors of forward 
Government the ANZCAN _ exchange 
Maturity of Canada project contracts Total 
(in thousands of dollars) 
OSS terre ee 1,329 5,615 2,266 9,210 
ROS Gees ee at 1,276 5,615 2,303 9,194 
OST eet vert cet ade 759 5,615 2,339 8,713 
LOS 8s. Seeeens. Be. 325 5,615 2,388 8,328 
1989 naeeettee sete et. 234 5,615 2,443 = 8,292 
1990-98 See eee. 1,311 19,529 8,984 29,824 
5,234 47,604 20,723 = 73,561 
Portion due within 
ONG Weahinwe a e. 1,329 5,615 2,266 9,210 
3,905 41,989 18,457 64,351 


TELEGLOBE CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Continued 


7. Other income (b) Forward exchange contracts 


As a result of the Corporation’s participation in the ANZ- 
CAN project, the Corporation must make payments to a 


9 months Year ; ; : 
eaedemtended prime contractor in pounds sterling. 
res ae i os To protect itself against this foreign currency exposure, the 
1984 1984 Corporation has entered into forward exchange contracts 
ae with two Canadian chartered banks to buy a total of 
(in thousands of : : 
dollars) 44,678,000 pounds sterling. The balance of amounts involved 
are fs ang ‘oot cas under the contracts, estimated to cover construction costs and 
nterest from temporary investments ....................... tS 5 * : i 
Allowance for funds used during construction ............. 5,001 9,419 EDSON SSO Sh 
OtherintereStee ke. ere rene ene een 1,781 1,782 United 
Gain (loss) on foreign exchange ...........0....::cceceeees 3,349 (1,239) Podndeiecinics 
Gain on disposal of temporary investments .................. 185 Maturities sterling dollars 
COLI pia ceversstee tik he Ate crc ie ce PETER RS 397 450 Gnithousands) 
21,058 19,914 
SSE LOS STE de, eRe eek ed, BERR oto SADR 6,624 10,754 
TOS MER ELE oe POL Re ae 2, pan te 5,769 9,421 
19S Titans. Ae He Meh pee ree. B88 eek. 5,459 8,964 
8. Financial charges OS SO ¥ ac cke. cnecta these has Baa Doe a5 wa by ba toto Seals sso 22 
Omonthe year VSL Ree Ben aaece Seer Oe rete pec heat aneg Ponie gene ag oes era wee 4,842 8,079 
12S) 0 Hae A ee pitt eeetny ane Ghee nee gee 14,514 24,657 
ended ended 
Decem- March 42,359 70,397 
ber 31, 31, 
Mkt AS 1984 At the rates in effect at December 31, 1984, the exchange 
(in thousands of value of 42,359,000 pounds sterling hedged in United States 
dollars) dollars was US $48,988,000. 
intcresuonuonp-termide Dia tenes eee ere ees 3,444 3,478 
Otherinteresteece norte nee te a 825 1,065 (c) Long-term leases 
Amortization of financial commitment charges The Corporation is a party to long-term leases covering its 
related to the ANZCAN Project .....1.---sstcressee as C10 Ree oo ae property and facilities. The aggregate minimum annual rent- 
4,479 4,901 als which will be paid in subsequent years are: 
(in thou- 
sands 
9. Income tax of dol- 
Teleglobe Canada is subject to federal income tax. a) 
Deferred income tax results principally from timing differences 
between depreciation of fixed assets for accounting and income oe aL OO ca a hee 
tax purposes. Oe eee a eee hee 
Income tax expense comprises ee ee ea 
LOS OMe re trees exter ena ne ere mene tae Oe Sacelcer ocr b a Sai 7,862 
LET ORF ee Raed eso rr ser SUR EMER aA TC lao ON nee SR 11,787 
9 months Year SrA 
ended ended Rental expenses for property and facilities for the 9 months 
Decem- March ended December 31, 1984 were $11,026,000 ($15,467,000 
ber 31, 31, for the year ended March 31, 1984). 
1984 1984 
SrcinithousandsoGa (d) Agreement with the Department of Transport 
dollars) Under the terms of an agreement between the Corporation 
GUrrenty crescent ee ae eS Sige rica ae 28,026 29,523 and the Department of Transport, the Corporation charters 
Deleredeen oe eee. See See 3,399 8,652 the cableship/icebreaker C.C.G.S. John Cabot on a cost 
31,425 38,175 reimbursement basis for periods of actual usage. This agree- 


ment is cancellable on 12 months notice. The Corporation 
incurred a cost under this agreement of $6,969,000 during 
the 9 months ended December 31, 1984 ($6,271,000 during 
the year ended March 31, 1984). 


Intelsat and Inmarsat commitments 


10. Commitments 


(a) Construction in progress 


— 
oO 
— 


As at December 31, 1984, the estimated cost of completing 


construction projects, planned and in progress, amounted to As at December 31, 1984, the Corporation’s share of Intel- 


approximately $122,800,000, of which $38,100,000 relates to 
the year ending December 31, 1985. Contractual commit- 
ments outstanding as at December 31, 1984 amounted to 
approximately $17,230,000. 


sat’s and Inmarsat’s outstanding commitments was respec- 
tively $40,372,000 and $4,974,000 based on their financial 
statements as at December 31, 1984. 
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TELEGLOBE CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984—Concluded 


UN 


Contingencies 


(a) 


(b) 


Retirement compensation benefits 


Prior to November 1, 1974, the Corporation provided a post- 
retirement life insurance plan for its retired employees. On 
that date, the plan was replaced by a retirement compensa- 
tion benefit for all employees on staff at the time. The cost of 
this benefit is recognized in the accounts in the year in which 
payments are made. As at December 31, 1984, the maximum 
liability of the Corporation under this plan, should all 
entitled employees retire while in the service of the Corpora- 
tion, amounted to $1,738,000 ($1,821,000 as at March 31, 
1984). 


Estimated amount due to CTO partners 


In the fiscal year ended March 31, 1984, the Corporation 
signed the agreement terminating the Commonwealth Tele- 
communications Organisation (CTO) Financial Agreement 
of 1973. Once the governments of all 26 member countries 
have completed the signing formalities, the CTO Financial 
Agreement of 1973 will legally be terminated, retroactive to 
March 31, 1983. However, partnership accounts have only 
been finalized up to March 31, 1981. For those years in 
which accounts have not been finalized, the Corporation has 
provided in its liabilities for the excess of provisional settle- 
ments received over the estimated recoverable amounts. 
However, the results of the final settlements for those years 
could differ from the estimated amounts. 


12. Announced Privatization of the Corporation 


In a statement dated October 30, 1984, the Minister of 
Regional Industrial Expansion announced the intention of the 
Government of Canada to sell the Corporation to the private sec- 
tor. The process of privatization and the eventual disposal price 
are not determinable at the time of preparation of these financial 
statements. 


296 


SUMMARY PAGE 


URANIUM CANADA, LTD. 


MANDATE 


To negotiate, execute and perform agreements for the purchase, stock-piling and sale of uranium concentrates on 
behalf of the Crown and to do anything necessary or incidental thereto. . 


BACKGROUND 


The corporation accumulated 24 million pounds of uranium oxide and made sales from this to utilities abroad. The last 
of the stockpile (14.5 million pounds) was transferred to Eldorado Nuclear Limited in 1981. 


Uranium Canada is to be wound up soon; authority to do that has now been granted by Parliament through Bill C-60. 


| 


‘CORPORATION DATA 


HEAD OFFICE 580 Booth Street 

| Ottawa, Ontario 
K1A 0E4 
| 

STATUS — Schedule C, Part I 
| — an agent of Her Majesty 
| 

APPROPRIATE MINISTER The Honourable Patricia Carney, P.C., M.P. 
DEPARTMENT Energy, Mines and Resources 
‘DATE AND MEANS Letters Patent — Canada Corporations Act 71/06/21. Continued 
OF INCORPORATION under Canada Business Corporations Act 80/11/04 
CHIEF EXECUTIVE G.M. MacNabb 


OFFICER AND PRESIDENT 
CHAIRMAN Vacant 


AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY The corporation has negligible assets and is inactive. 
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URANIUM CANADA, LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE PAT CARNEY, P.C., M.P. 
MINISTER OF ENERGY, MINES AND RESOURCES 


I have examined the balance sheet of Uranium Canada, Limited as 
at December 31, 1984. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circum- 
stances. 


In my opinion, this financial statement presents fairly the financial 
position of the Corporation as at December 31, 1984 in accordance 
with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ment have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations and the articles and by- 
laws of the Corporation. 


-D. L. MEYERS, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
March 21, 1985 


BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 1984 1983 
$ $ 
Cash epee de cxteteerers ba 4 od 6 Se A Re Sia a 9 9 
9 9 


Approved by the Board: 


G. M. MACNABB 
Director 


H. B. MERLIN 
Director 
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EQUITY OF CANADA 


Capital stock 
Authorized and issued 
1,000 shares of no par value 


1984 
$ 


1983 
$ 


URANIUM CANADA, LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1984 


1. Objective of the Corporation for the winding up of the company’s affairs. There is no foresee- 


The objective of the Corporation is to negotiate, execute and 
perform agreements for the purchase, stockpiling and sale of 
uranium concentrates and to do or procure the doing of anything 
necessary or incidental thereto, all subject to the approval of the 
Governor in Council. Since the transfer of the uranium stockpile 
to Eldorado Nuclear Limited in 1981, the Corporation has not 
transacted any purchases or sales, therefore no revenue has been 
generated or expenses incurred, and accordingly, a statement of 
operations has not been presented. 


. The Corporation’s Objective for 1985 


The objective of the Corporation, as proposed in UCAN’s Cor- 
porate Plan for the period 1985-89, is to complete arrangements 


able requirement for the procurement and stockpiling of uranium 
concentrates by the federal government that would justify con- 
tinuance of the Corporation. The Corporate Plan was approved by 
the Governor General in Council on December 21, 1984 (P.C. 
1984-4163). Parliamentary approval must be obtained for the 
legislation necessary to dissolve the company. 


. Services provided without charge 


Administrative services are provided to the Corporation without 
charge by the Department of Energy, Mines and Resources and 
are not recorded in this financial statement. 
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SUMMARY PAGE 


VANCOUVER PORT CORPORATION 


MANDATE 


Administration, management and control of the Vancouver Harbour and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


The Vancouver Port Corporation was established on July 1, 1984 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. Vancouver is the largest port in Canada. A 
record 59.3 million tonnes of cargo passed through the port in 1984, an increase of 14.8% from the previous year. Coal 
(19.8 million tonnes) and grain (10.9 million tonnes) are the most important commodities; however, sulphur and 
potash are growing in importance. 


CORPORATION DATA 


HEAD OFFICE 1900 Granville Square 
200 Granville Street 
Vancouver, British Columbia 
V6C 2P9 
STATUS — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT Transport 
DATE AND MEANS July 1, 1983; letters patent of incorporation issued by the Minister of 
OF INCORPORATION Transport pursuant to subsection 6.2(1) of the Canada Ports 
Corporation Act. 
CHIEF EXECUTIVE Francis J. MacNaughton 
OFFICER 
CHAIRMAN H.D. Perry 
AUDITOR The Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) The financial year is the calendar year. 


Six months 
1984 to Dec. 31, 1984 
At the end of the period 


ST OCAINA SSE US trad pete: esos ste Ce mete ack Obskers hie Stn Eat age fee PE coe cttcea sch 221.0 206.3 
Obligationsito: the private:sector sys. ee ch cr ee nil nil 
Obligationste: Cand da seer scoot eas es, 108.5 108.7 
EBawityol: Ganada iis, atrime costs cnsnat ten arene eee Raed nse eI Ss 98.6 81.8 
Cash from Canada in the period 

er UC SCTAT VE etc Ce oa 07 se eee it Shia ok ae Neca kn RS og tel nil nil 
Pa NOM DCR CLARY. ma Macaca eet cp ee secieier sig ity a eee eA ee a nil nil 
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VANCOUVER PORT CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE DONALD MAZANKOWSKI]I, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Vancouver Port Corporation 
as at December 31, 1984 and the statements of income and retained 
earnings and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
| standards, and accordingly included such tests and other procedures as 
_ I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
_ its operations and the changes in its financial position for the year then 
| ended in accordance with generally accepted accounting principles 
| applied on a basis consistent with that of the preceding period. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
| ments have, in all significant respects, been in accordance with the 
| Financial Administration Act and regulations, the Canada Ports Cor- 
| poration Act and by-laws of the Corporation. 


RAYMOND DUBOIS, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
| Ottawa, Canada 
| February 1, 1985 


| BALANCE SHEET AS AT DECEMBER 31, 1984 
(in thousands of dollars) 


| ASSETS 1984 1983 
Current 
CAST eer eenerieee NAMM nie Cre NES 5 Ue creteeitr at teres 827 259 
Investments (Note:3)i 2. Ses ee 28,692 29,884 
AN CCOUTISIT CCCI AD] Commerrenn a etee ren et trate enna 9,264 9,639 
Materials and supplies 718 570 
39,501 40,352 
Long-term 
ENVESUMENTS CINOtCTS) nemetters etees ert ett cere ar 9,410 9,348 
Receivablesi(Noter4 ee eet ee ee ea eee 4,596 4,929 
14,006 14,277 


Rixeds(IN Oe! )eecaenu. teas cnatratit cate usaier mane soosas eee 167,446 151,708 


220,953 206,337 


LIABILITIES 


Current 


Accounts payable and accrued liabilities 0.0.0.0... 
Grantsunilieuiofamunicipalitaxesseencs see reece ee cee 
Detenredtnevonuestetcen tea cesses tate dascrseutetatee meee 


Long-term 


Accrucdtemployec|Denelitsin.cae.4 st eee eter tees 
Loans from *@anada (Notel6)).......028e ate ee. ee ele 


EQUITY OF CANADA 
Gontributedicapitali(Notes ie tae eee ae 


Retained earnings 


1984 


6,186 
4,710 
Dylico 


13,025 


952 
108,377 


109,329 
122,354 


7,733 
90,866 


98,599 
220,953 


1983 


6,737 
5,095 
3,303 
Sis 


839 
108,538 


109,377 
124,512 


RB 
74,092 


81,825 
206,337 


_ Approved by the Board: 


CECIL S. COSULICH 
Vice-Chairman 


ALAN F. CAMPNEY 
| Director 
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VANCOUVER PORT CORPORATION—Continued 
STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 


1984 1983 
(12 (6 
months) months) 
Revenueifrom operations segcvse tee eee te ee ere es 94,746 42,484 
Operating and administrative expenses ............cccceeeeeeeees 73,294 32,911 
GrantsanglieuiofemunicipalitaXxesi aie eee eee eres 4,391 3,202 
Depreciation rege cerncnte seer circ oe ented ee ge ee rs 4,526 1,837 
Interest:expenSete cerca tsetse crete tere ene ane ote er ing 361 187 
82,572 38,137 
IncomedfromyoperationS care ee een eee 12,174 4,347 
llnvestmeéentincomen. Shenk: 5. ene een eee eS 4,600 2,309 
INGUINCOME eco ae ake aco Ce ee eo cs ss 16,774 6,656 
Retained earnings at beginning of the period .....................0. 74,092 67,436 
Retained earnings at end of the period................ccceceeteeee 90,866 74,092 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 
(in thousands of dollars) 
1984 1983 
(12 (6 
months) months) 
Funds provided 
Operations 
INGUINCOIME Se ero cee eee eee rm cane saa 16,774 6,656 
Items not requiring an outlay of funds 
Depreciation! sce. c cetera iene te eae anaes ars aeee 4.526) 15837 
OUD Chae See teense ic ee ee RE sce ce sdaira te 115 (45) 
21,415 8,448 
Reduction of long-term receivables .............cccccccctseceteres 333 319 
ProceedsionisalerornixcaraSSets mremee seen tre tes eens ene 16 1] 
Proceeds on sale of long-term investments ..............:ccccee 2,642 
21,764 11,420 
Funds employed 
XAditionsitoiixedlassetsinnse. werner en set nose 20,344 15,132 
Reduction of long-term loans from Canada.................0005 161 149 
20,505 15,281 
Increase (decrease) in working capital ........0..0.0cccceeeceeees 1,259 (3,861) 
Working capital at beginning of the period «2.0.0.0... 25,217 29,078 
Working capital at end of the period .....0...0....ccc cece 26,476 25,217 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Incorporation and objectives 


The Vancouver Port Corporation (the Corporation) was estab- 


lished effective July 1, 1983 as a local port corporation pursuant 
to the Canada Ports Corporation Act and is named as a Crown 
corporation in Schedule C, Part II of the Financial Administra- 
tion Act. The Corporation is exempt from income taxes. 

The objectives of the Corporation are to manage and operate 
the harbour of Vancouver as an effective instrument in support of 
the national ports policy as set out in the Canada Ports Corpora- 
tion Act. 

In accordance with the Canada Ports Corporation Act, all 
rights, obligations and liabilities of the Canada Ports Corporation 
(C.P.C.), formerly National Harbours Board, relating to the Port 
of Vancouver were transferred to the Corporation by C.P.C. 
effective July 1, 1983. The net assets transferred were recorded by 
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the Corporation as contributed capital of $7,733,000 and retained 
earnings of $67,436,000 at the book values established in the 
accounts of C.P.C. 


Significant accounting policies 


These financial statements have been prepared by management 
in accordance with generally accepted accounting principles con- 
sidered to be appropriate in the circumstances and consistently 
applied. A summary of the significant accounting policies of the 
Corporation is as follows: 


Fixed assets and depreciation 


Fixed assets are recorded at cost except for those transferred to 
the National Harbours Board, now C.P.C., from Canada which 
are recorded at appraised or fair market values established at the 
time of that transfer. Depreciation of fixed assets is calculated on 
the straight-line basis, commencing with the year the asset 
becomes operational, at rates based on the estimated useful lives 
of the assets as follows: 


Dredging 40 years 
Berthing structures, buildings, roads and surfaces 10 to 40 
Utilities 10 to 33 
Machinery and equipment 1 to 20 
Office furniture and equipment 5 years 


Pension costs 


All permanent employees of the Corporation are covered by the 
Public Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from both 
the employee and the Corporation. These contributions represent 
the total liability of the Corporation and are recognized in the 
accounts on a current basis. 


Insurance 


The Corporation assumes substantially all risks against fire and 
property damage, as well as for worker’s compensation claims. 
Any costs arising from these risks are recorded in the accounts in 
the period incurred. 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated munic- 
ipal assessments adjusted in accordance with the Municipal 
Grants Act. After the amounts have been audited by the Munic- 
ipal Grants Division of Public Works Canada, any adjustments 
upon finalization are reflected in the accounts in the period of set- 
tlement. 


Employee benefits 


The Corporation accrues in its accounts the estimated liabilities 
for severance pay and annual leave. These benefits are provided 
for under collective agreements and corporate policy. 


. Investments 


Funds are invested in Government of Canada treasury bills 
(current) and bonds (long-term) which are shown at amortized 
cost, with premiums or discounts amortized over the periods to 
maturity. At December 31, 1984, the market value of treasury 
bills approximated carrying value and the market value of bonds 
was $9,085,000. 


. Long-term receivables 


Long-term receivables originally resulting from sales of fixed 
assets by C.P.C. become due over periods from 10 to 12 years at 
interest rates varying from 5.75% to 6.625%. 


VANCOUVER PORT CORPORATION—Concluded 


5. Fixed assets 7. Commitments and contingencies 
1984 1983 At December 31, 1984 the estimated cost of completing all 
Accu- approved capital projects was $32 million of which the Corpora- 
mulated tion had contractual obligations at that date for $11.8 million. 
deprecia- The latter amount includes $8.0 million which represents the bal- 
Cost eg Net Net ance due to Canada Harbour Place Corporation for the construc- 
(in thousands of dollars) tion of a cruise ship facility at Canada Place in Vancouver, B.C. 
Mandarin ee Rett 79,083 79,083 79,079 The Corporation paid $14.8 million of the $22.8 million contract 
Dredpingiens. secoue: 247 147 100 106 cost in 1984. 
Berthing structures........ 41,536 19,723 21,813 21,792 Claims aggregating approximately $2 million in respect of law- 
Buildings ............ 19,330 7,202 12,128 = 12,530 suits, guarantees, employee agreements, damage allegedly suf- 
Treas Hikers se ae ; ee ee oe fered on the Corporation’s property and sundry other matters in 
Rachinery wand ete : : : g dispute have been made against the Corporation. In the opinion of 
Reid amar eee ae 21,666 6,089 15,577 4,790 management, the final outcome of such claims will not result in 
Office furniture and any material loss. : 
equIpMnen (eer. 576 470 106 85 The Corporation has long-term lease obligations for office 
Projects under con- accommodation aggregating $1,717,000 for the period from Janu- 
Structioner.ee ee 18,903 18,903 15,268 ary 1s 1985 to October Bile 1988 at a base annual rent of 
215,492 48,046 167,446 151,708 $448,000. The obligations also call for payment of a pro-rata 
SSS pea, ae eS ao share of operating costs estimated at $65,000 for 1985. 
6. Loans from Canada 8. Related party transactions 
1984-1983 The Corporation is related in terms of common ownership to all 
(in thousands Government of Canada created departments, agencies and Crown 
of dollars) corporations. 
Interest bearing loan at 7.5% repayable in blended In addition to the loans from Canada disclosed in Note 6 and 
annual instalments until December 31, 2000............ 4,667 4,816 the payments to Canada Harbour Place Corporation referred to 
Less: current portion Ss BEIGE ON DRS CS: HEAL Ober Desa Dd aT ADEA CoAMR TE aSSeEBREE 161 149 in Note 7 the Corporation paid $1.7 million to Canada Ports Cor- 
4,506 4,667 poration as its share of that Corporation’s head office expense. 
Non-interest bearing loan with an indefinite due date 16,494 76,494 SS 
Accrued interest not due and payable.....................05 Da SO Dale 


108,377 108,538 


The non-interest bearing loan and accrued interest not due and 
payable were transferred to the Corporation by C.P.C. effective 
July 1, 1983. This loan replaced an interest bearing loan of the 
same amount on which interest of $27,377,000 had accrued to 
December 31, 1980. 

Principal repayment requirements over the next five years 
amount to $161,000 in 1985, $173,000 in 1986, $185,000 in 1987, 
$199,000 in 1988 and $214,000 in 1989. 
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MANDATE 


SUMMARY PAGE 


VIA RAIL CANADA INC. 


To manage rail passenger services in Canada in such a manner as to improve their efficiency, effectiveness and 


economy. 


BACKGROUND 


In accordance with contracts with the Minister of Transport, VIA Rail operates inter-city, transcontinental, regional 
and remote passenger train services over CN and CP railway tracks. 


CORPORATION DATA 


HEAD OFFICE 


STATUS 


APPROPRIATE MINISTER 
DEPARTMENT 

DATE AND MEANS 

OF INCORPORATION 
PRESIDENT AND 

CHIEF EXECUTIVE 
OFFICER 

CHAIRMAN 


AUDITOR 


2 Place Ville-Marie, 
Montreal, Quebec 
H3B 2G6 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 


Incorporated under the Canada Business Corporations Act on January 
12, 1977. The Minister of Transport acquired all common shares on 
April 1, 1978. 


Pierre A.H. Franche 


Lawrence Hanigan 


Samson Bélair 


FINANCIAL SUMMARY (§ million) The financial year is the calendar year. 


At the end of the year 


"Tota laAssetSecs a. teen .hs eee ree, Bo 


Obligations to the private sector 
Obligations'to'Canada:. a... 
BU OL CanaGa ac. 2 nee ne 
Cash from Canada in the year 

= Dud getaryars, salon. ae eer 
— non-budgetary ............. ee 
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1984 1983 1982 1981 
Pence ra encore tae! oe Panag 749.8 652.4 538.4 401.6 
PE eee et oe ee 27.4 S72 iSles 26c2 
fe Ani reservnet te pete AE nil nil nil nil 
OR COE STI of nil nil 110 19.7 
Py POR Ce ne ete al 608.8 531.5 383.5 pi ay ies) 
rr eee eee 473.5 597.6 534.8 530.9 
ek SU ie 2 Oe A Naa eet nil nil nil nil 


VIA RAIL CANADA INC. 


RESPONSIBILITY FOR PREPARATION AND INTEGRITY OF 
FINANCIAL STATEMENTS 


The management of VIA is responsible for the preparation and 
integrity of the financial statements contained in the Annual Report. 
These statements have been prepared in accordance with generally 
accepted accounting principles and necessarily include some amounts 
that are based on management’s best estimates and judgement. Man- 
agement considers that the statements present fairly the financial posi- 
tion of VIA and the results of its operations. 


To fulfill its responsibility, VIA maintains systems of internal 
accounting controls, policies and procedures to ensure the reliability of 
financial information and to safeguard assets. The internal control sys- 
tems and financial records are subject to reviews by internal auditors 
and by Samson Bélair, Chartered Accountants, during the examina- 
tion of the financial statements. 


The Audit Committee of the Board of Directors meets periodically 
with the internal and external auditors, and with management to 
approve the scope of audit work and to assess reports on audit work 
performed. The financial statements have been reviewed by the Audit 
Committee and approved by the Board of Directors upon their recom- 
mendation. 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


1984 1983 
Current assets 
@ashrandishort-termpsecurities:... oe ne ere PHL Ro MSW 
Accountsirecetvables@. Saat tno 6. ee ea ee Oe. 9,588 9,329 
Advance on contracts (Note 3) ........ccccccccccccececceeeeeeee 8,432 22,680 
Due from the Government of Canada... 113,765 18 
Inventoryiandisupplicsen.cie to eee ee ene 9,089 909 


168,261 190,093 

Long-term assets 
$70,452 450,461 
IRS SRS 27) 
581,575 462,288 


Property and equipment (Note 4) ..0......c cece 
Deferredtcharpes!(INOte 21). rete eee eee erent ee 


749,836 652,381 


Signed on behalf of the Board: 


JACK WIEBE 
Director and Chairman of the Audit Committee 


HAROLD A. RENOUF 
Director and Chairman of the Board 


AUDITORS’ REPORT 


TO THE HONOURABLE 
THE MINISTER OF TRANSPORT 


We have examined the statements of income and retained earnings 
and changes in financial position of VIA Rail Canada Inc. for the year 
ended December 31, 1984 and its balance sheet at that date. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1984 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, the transactions of the Cor- 
poration that have come under our notice in the course of our examina- 
tion of the financial statements were, in all material respects, in 
accordance with Part XII of the Financial Administration Act and 
regulations thereto, the charter and by-laws of the Corporation and 
any directive given to the Corporation. 


SAMSON BELAIR 
Chartered Accountants 
Montreal, Canada 
February 4, 1985 


1984 1983 


Current liabilities 
Accounts payable and accrued liabilities ...0.0.0000.0.0.000.00. 131,903 112,834 
Deferredireveniicwmaes meena nee te ee err ae PESIB)  QROUH/ 


134,776 115,811 


Long-term liabilities 
Deferrediincomentaxccnss = emia a ee ee 6,249 5,033 


6,249 5,033 


SHAREHOLDER’S EQUITY 


Share\capitali((Notess)/so.cem. eae. ee Pet 9,300 9,300 
Contributedisurphis UNOteO) maeeeenecier a icnicer aioe sere: $92,829 517,129 
Retainedtearnin gswmenteec tect ots ssnses toetvceessise consis 6,682 5,108 


608,811 531,537 
749,836 652,381 
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VIA RAIL CANADA INC.—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 

Revenue 
Passen g 6 fire incienseeten ote cone cep tar ae aa a Re eee ee ee 177,041 173,325 
Gontracti(Note: Llib) 255 co ses ee 397,796 451,200 
QUE ee ee aon a eee a ene 24,046 21,188 
598,883 645,713 

Expenses 
Operations and maintenance (Notes |b, 2b and 1 1b)...... 356,847 418,314 
GCustomerand/supportservicese= sn ere ee 153,661 137,063 
General’andiadministrative ts...) es tee ee 51,653 60,449 
Depreciation‘and amortizationiec sree t es ee eee 33,932 26,700 
596,093 642,526 
Incomeibefore:incometaxeser ey es ey ee 2,790 3,187 
Provision for deferred income taxes ..................cccceseeeeeee 1,216 1,565 
IN Ctr COMO e-oiees eres ee occ ce ceeesiesc ooo cbs seats ueeene 1,574 1,622 


Retained earnings 
Balanceratibesinnin gioleyeatrwen. renee 5,108 3,486 


Balancesatiendioliveatue sere een eee eee eee 6,682 5,108 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1984 1983 
Source of Funds 
Operations 
INCUINCOMEOnUneny.ca laren nen ee nenee ere re 1,574 1,622 
Items not affecting current funds 
Depreciation and amortization ..........0......00.000.... 33,932 26,700 
Deferreduncomentaxesrerec ere ee 1,216 1,565 
Lossioniretirement Of assetSiccx..c.sscssece ces. 430 6,167 
Funds provided from operations ....................0.000. S7alio2 36,054 
Capital advances from the Government of Canada ... 75,700 146,440 
INGVANCELONICONERAC tReet ee ere eee ee eee 15,775 


112,852 198,269 


Application of Funds 


Acquisition of property and equipment....................... 149,216 129,454 
Deferred changeSmaccesaee mums ene en ee 4,433 5,678 
Reduction of long-term debt 0.0... cert ences DVIS 


153,649 137,307 


Increase (decrease) in working capital ........00000000000.. (40,797) 60,962 
Working capital at beginning of year... 74,282 13,320 
Workingicapitaliatendiofiveatmammanenmieee tere 33,485 74,282 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1984 


1. Operating agreements 


(a) 


(b) 


Railway Passenger Service Contract 


The Corporation has entered into an agreement with the 
Government of Canada whereby the Corporation is to pro- 
vide services, activities and undertakings relating to the 
provision, management and operation of railway passenger 
services in Canada. 


The agreement also provides that the Minister of Transport 
and the Corporation shall enter into Subsidiary Service 
Request Agreements with respect to specified intercity rail 
passenger services. 


Canadian National Railway Company and Canadian Pacific 
Limited 

The Corporation has entered into operating agreements with 
the railways for the use of tracks, facilities, train personnel, 
rolling stock servicing and refurbishing. 


During the year, the costs relating to these agreements net of 
capital expenditures amounted to  $341,739,000 
($390,092,000 in 1983) and are included in operations and 
maintenance. 


2. Summary of significant accounting policies 


(a) 


(b) 


(c) 


(d) 


Revenue recognition 


Passenger revenue is recognized when earned. Contract reve- 
nue is recognized on a realized and estimated basis. 


Railway charges 


Charges from the contracting railways in respect of the oper- 
ating agreements are recorded on an incurred and estimated 
basis. 


These expenditures are subject to adjustment by the 
Canadian Transport Commission following a review of the 
actual costs incurred each year by the parties concerned. 


Inventory and supplies 


Inventory and supplies are recorded at the lower of cost, 
determined on the first-in, first-out method, and replacement 
value. 


Property and equipment 


Property and equipment is recorded at cost and includes the 
capitalization of the costs of refurbishing and rebuilding of 
rolling stock, for the first time. This is incurred to improve 
and extend the useful lives of the assets concerned. The costs 
of refurbishing and rebuilding of rolling stock, for a second 
time, except for major renewals, are charged to operations. 


During the year, second time refurbishing and rebuilding 
costs amounted to $18,834,000 ($17,125,000 in 1983) and 
are included in operations and maintenance. 


VIA RAIL CANADA INC.— Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1984—Continued 


410,326 369,399 


Accumulated depreciation and amortization ............... 86,048 57,485 


324,278 311,914 


RrojectsiinyprognesSmcesces errr tesa eee eee ee 246,174 138,547 


570,452 450,461 


(e) Depreciation 5. Share capital 
Depreciation of rolling stock is calculated on a straight-line 1984 1983 
basis at rates determined to write them off over their (in thousands 
estimated useful lives. Rolling stock is depreciated over an of dollars) 
eight to thirty-year period. Rathoriced 
Stations and other fixed assets are depreciated on a straight- An unlimited number of common shares of no par 
line basis. Depreciation periods vary from three to ten years. value 
fice furni d : eal ; : Issued and fully paid 
O ice furniture and equipment is epreciated on a straight- '93/000\commion'shares 40) pic te tee, ele ene 9,300 9,300 
line basis over a three to twenty-year period. a 
Leasehold and infrastructure improvements are amortized EG ninibuied 
over the terms of the leases or with reference to the estimated aston triputed surplus 
useful life, as appropriate. Amortization periods vary from Contributed surplus represents advances received or due from 
four to thirty-eight years. the Government of Canada for capital expenditures. 
No depreciation is provided for projects in progress. 7. Commitments 
(f) Deferred charges As at December 31, 1984 the Corporation has outstanding 
Deferred charges consist primarily of the costs incurred for Bt el al Heol Sertis 0 7 sabe iets Peeper sand 
the development of information systems, the major one being Sere oun inle COS PP oe ate.). hepa 
an automated reservation and ticketing system. These costs 8. Leases 
AEC elae aTHOnized Sh Noe i ycal pend The Corporation has commitments with respect to real estate 
Accumulated amortization of deferred charges totalled ‘ : aa 
. leases, and rental of computer equipment and services. The mini- 
$21,895,000 ($17,456,000 in 1983). ; : : 
mum annual commitment under such leases is approximately as 
(g) Pensions follows: 
Current service costs are charged to operations, and funded, (in 
as they accrue. thousands 
Past service costs are charged to operations and funded by dollars) 
annual payments covering principal and interest over periods aA 
not exceeding twenty-five years: |RSS ies  iotn Sk emda cate SSeS EE RSE RRS ee ener ate eer us ne ir 13,908 
eek Oude cea: Bonactandecenaineata tessa Manni eRe Ce MANNA eho hee cena 13,944 
Gol oat eos fos VIM? ee teblonaens. Lior ax Couled «Mom 9,021 
The tax allocation basis of accounting for income taxes is fol- 19sSeeern... ailerws dsledininog am Petey vies 7,183 
lowed whereby tax provisions are based on accounting 1:98 Ons sh, Ae eee: Fcc PAL Pash Nr SEA EEE he 6,276 
income and taxes relating to timing differences between 1990\and'subsequent:.......<........toerraee eto eee ee 97,217 
accounting and taxable income are deferred. 147,549 
. Advance on contracts 
Advance on contracts represent deposits made on capital 9. Pension plans 
projects for the construction of maintenance facilities, infrastruc- The Corporation has retirement benefit plans covering all its 
ture improvements and the purchase of rolling stock. permanent employees under which they are entitled to benefits at 
' retirement age, based on compensation and length of service. An 
. Property and equipment actuarial valuation of the pension plans was carried out at Decem- 
ber 31, 1983. Based on this actuarial valuation, the unfunded lia- 
1984 1983 bility in respect of past service costs at December 31, 1984 
ag CEE a amounted to approximately $20,202,000 ($33,512,000 in 1983). 
on es ae Total pension costs charged to operations for the year was 
$15,936,000 ($11,507,000 in 1983) including past service costs of 
Dea rnd reece sa a eenresrsscea cate eon can diec.abearae ateeusanvtantentarnaeele 365 365 $11,589,000 ($7,597,000 in 1983). 
FROM TI BES COC keer ree ere ete ere eee a 357,545 336,121 
Stations and other fixed assets ............cccccccccceceeenees 3,245 2,790 10. Related party transactions 
Officetfurnitureandiequipmentsse ete ere 16,114 12,013 VIA Rail Canada Inc. is a Crown Corporation with all of the 
Leasehold and infrastructure improvements ................ 33,057 18,110 ; 


issued shares owned by the Government of Canada. 


In the normal course of business, the Corporation contracts 
with other Crown Corporations for services which in 1984 
amounted to $300,368,000 ($328,648,000 in 1983). The amounts 
payable to these Crown Corporations at December 31, 1984 
amounted to $14,460,000 ($12,721,000 in 1983). 
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VIA RAIL CANADA INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1984—Concluded 


11. Comparative figures 


123 
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(a) Certain of the 1983 figures have been reclassified so as to 
conform with the presentation adopted in 1984. 


(b) The 1984 figures in the statement of income reflect revisions 
in certain estimates of charges from the contracting railways. 
The changes in estimates are the necessary consequence of 
additional and new information arising in the current year. 
These revisions have resulted in reductions in 1984 expenses 
of $21,021,000 and a corresponding reduction of $21,021,000 
in contract revenue. If, in 1983 revisions in estimates of this 
type had been accounted for in the current period consistent 
with the treatment followed in 1984, the effect would be to 
reduce 1983 expenses by $27,891,000 and contract revenue 
by $27,891,000. 


Contingency 


Revenue Canada, in the course of an audit of the Corporation’s 
taxation returns for the years ended December 31, 1979, 1980 and 
1981, has in discussions with management taken the position that 
the amounts received from the Government of Canada included in 
contributed surplus (Note 6) constitute a form of assistance and 
accordingly under the Income Tax Act should reduce the capital 
cost of the assets acquired. 


This position would give rise to an additional tax liability 
estimated at approximately $52 million including interest, for all 
taxation years, up to December 31, 1984. Of this amount, approx- 
imately $18 million would be attributable to 1984 and approxi- 
mately $14 million to 1983. 


Management of the Corporation holds the opinion that the 
amounts in question represent equity funding, by virtue of the 
Government’s position as sole shareholder, and therefore have 
been correctly treated as contributed surplus, in accordance with 
generally accepted accounting principles. This view has been sup- 
ported by special legal counsel. 


No Notices of Reassessment have been issued by Revenue 
Canada. Management of the Corporation is of the firm opinion 
that the Corporation’s tax returns, as filed, are correct. Accord- 
ingly, no provision has been made in the Corporation’s accounts to 
reflect any position other than to continue to treat the equity 
funding as contributed surplus. 


13. Subsequent Events 


(a) The Corporation has contractual agreements (Note 1b) with 
the railways. Charges from the contracting railways are sub- 
ject to adjustment (Note 2b) by the Canadian Transport 
Commission following a review of the actual costs incurred. 


On January 31, 1985 management was advised by the 
Canadian Transport Commission that the recommended level 
of adjustment of these railway charges to VIA pertaining to 
1983 will be reported on March 31, 1985 but that thus far no 
firm figures are available on which to base a settlement 
charge. Any adjustment upon the resolution of this matter 
will be accounted for in the Statement of Income in the 
period in which the resolution occurs. 


(b) On January 15, 1985 the Minister of Transport for Canada 
announced the decision that VIA Rail Canada Inc. would 
remain a separate crown entity with its own legislated man- 
date. 


The Minister reaffirmed the Government’s intentions to 
improve passenger rail service in Canada. In this regard, the 
restoration of six passenger rail services was announced as 
well as measures aimed at reequipping locomotives and cars. 


While Management firmly believes that these measures will 
affect the results of operations and the financial position of 
the Corporation, the financial impact cannot be estimated 
with any certainty at this time. 


4.2 


FINANCIAL STATEMENTS OF 
EXEMPTED PARENT CROWN CORPORATIONS 


BANK OF CANADA 


AUDITORS’ REPORT 


We have examined the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1984 and the statement of revenue and 
expense for the year then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Bank as at December 31, 1984 and the results of its 
operations for the year then ended in accordance with the accompa- 
nying summary of significant accounting policies, applied on a basis 
consistent with that of the preceding year. 


RAYMOND, CHABOT, MARTIN, PARE & ASSOCIES 
THORNE RIDDELL 
Ottawa, Canada 
January 14, 1985 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1984 

(with comparative figures for 1983) 

(in thousands of dollars) 


ASSETS 1984 1983 
Deposits payable in foreign currencies 
WESTAR dollars etree cere heen eee 183,699 305,045 
Othercurrencies. eee eee 3,320 4,068 
187,019 309,113 
Advances to members of the Canadian Payments 

ASSOCIATION. Fee, ee ee Le ee ee 50,000 25,000 
Investments—At amortized values (Note 2) 

Mreasury billssofi@anadaus etree 3,483,072 2,762,816 

Other securities issued or guaranteed by 

Canada maturing within three years................ 4,654,031 4,575,975 

Other securities issued or guaranteed by 

Canada not maturing within three years.......... 9,015,242 9,687,675 

OtherinvestmentSsecenye ss eee ee 476,448 274,070 

17,628,793 17,300,536 

Bank’premises (Note) eee eee 93,324 85,420 
Cheques drawn on members of the Canadian Pay- 

MEN{S/ASSOCIATION so eee ee ee ne eee: 531,524 2,210,625 
Accrued interest on investments .............:::cceees 401,189 431,505 
Collections and payments in process of settlement 

Government of Canada (net) 2... 36,318 312,571 
Otheriassetsice ween ee eee ee eet 5,470 5,742 

18,933,637 20,680,512 
See accompanying notes to the financial statements. 
G. K. BOUEY 
Governor 
A.C. LAMB 
Chief Accountant 


310 


LIABILITIES 


Capital paid up (Note 4) 
Rest:fundi(Note:5)\2)..7..eeerceeats Seer rere 
Notes in circulation 
Deposits 
Government of Canada 
Chartered banks 
Other members of the Canadian 
Payments Association 
Other deposits 


Liabilities payable in foreign currencies 
Government of Canada 


Bank of Canada cheques outstanding 
Other liabilities 


1984 


5,000 
25,000 
15,236,012 


54,950 
2512 ANT, 


36,585 
230,291 


3,093,943 


12,642 
25 
12,667 
552,701 
8,314 


18,933,637 


1983 


5,000 
25,000 
14,163,088 


90,407 
3,446,392 


146,805 
149,459 


3,833,063 


82,925 

24 

82,949 
2,566,286 
5,126 


20,680,512 


BANK OF CANADA—Concluded 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1984 

(with comparative figures for 1983) 

(in thousands of dollars) 


(d) Bank Premises 


1984 1983 Bank premises, consisting of land, building and equipment, 
are recorded at cost less accumulated depreciation. Deprecia- 
Revenue tion is charged on the declining balance method using the fol- 
Revenue from investments and other sources lowing annual rates: 
net of interest paid on deposits of $6,724 ($2,493 kin 
iOS 2)cdnerkecue ReccmmeeMben Mote 1,981,564 1,861,559 Buildings 5% 
Bipense Computer equipment 35% 
Silaricel Oe eeenee ete renter ndee mM oe 51,762 47,588 Other equipment 20% 
Contributions to pension and insurance funds”) ........ 6,516 6,033 4 Investments 
Othenstaffiexpenses@)se eae ee 1,871 1,529 pote ae 
Directors lecseeete  cahs eo e 98 87 Included in investments are securities of the Government of 
Auditors’ fees and expenses..............0.ccccceeeereeee 338 319 Canada totalling $40,102,870 ($220,587,546 in 1983) held under 
Taxes—Municipal and busines ...............:0ccceeeee 7,146 6,535 Purchase and Resale Agreements. 
Banknote: costsews scree scene terres ar ane 26,408 27,086 ; 
Data processing and computer COStS...........:ccccccee 3,845 4,687 3. Bank Premises 
Premises maintenance—Net of rental income"™)........ 10,827 8,790 


Printingcofspu blica tions errccrcee er teee ccs eoeesse eases 568 563 


Otheriprintingiand\ stationery... ee 1,927 1,532 
Postagerandiex press nomen cre eer ecterer enero cur 1,785 1,607 1984 1983 
MeleCOMMUNICATIONS Serene ee ects certeec cee ne 1,668 1,574 SSS LS SS 
suravelandistahtatranstersmcset te cet nate cre ees 1,871 1,524 Accu- 
Otherexpensesyesre rere econ cae teens e223 1,005 mulated 
117,853 110,459 depre- 
Depreciation on buildings and equipment................... 11,526 6,899 Cost ciation Net Net 
129,379 117,358 (in thousands of dollars) 
; ; Land and buildings............. 112,876 46,481 66,395 66,449 
iaahaeny paid to Receiver General for Canada Wee stool Computer equipment ......... 16,764 —-8,771 7,993 8,274 
( ote ) SEE CRON ECOG SSC OHO AIOE) OGL SRE RIONCOODOOD CCT ZGC Sa AG SOE EOC ’ ’ ’ ’ Other equipment ch eens a 22,095 13,760 8,335 6,051 
See accompanying notes to the financial statements. 151,735 69,012 82,723 80,774 
() Salaries include overtime and are. for pate ae other Seer ieee a Projects in progress ........... 10,601 10,601 4,646 
premises maintenance. The number of employee years worked by such sta 162,336 69,012 93,324 35,420 


(including temporary, part-time and overtime work) was 2,129 in 1984 com- 
pared with 2,078 in 1983. 
(2) Contributions to pension and insurance funds for Bank staff other than those 4 
engaged in premises maintenance. 
(3) Other staff expenses include cafeteria expenses, retirement allowances, educa- 
tional training costs and medical expenses. 
(4) Premises maintenance comprises building and equipment maintenance 
expenses including related staff costs. 


. Capital 


The authorized capital of the Bank is $5,000,000 divided into 
100,000 shares of the par value of $50 each. The shares are fully 
paid and in accordance with the Bank of Canada Act have been 
issued to the Minister of Finance, who is holding them on behalf 
of Canada. 


5. Rest Fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with the 
Act, the rest fund was accumulated out of net revenue until it 
reached the stipulated maximum amount of $25,000,000 in 1955. 
Subsequently all net revenues have been paid to the Receiver 
General for Canada. 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1984 


1. Significant Accounting Policies 


The financial statements of the Bank conform to the disclosure 
and accounting requirements of the Bank of Canada Act and the 
Bank’s by-laws. The significant accounting policies of the Bank 


are: 


(a) Revenues and Expenses 


Revenues and expenses have been accounted for on the 


accrual basis. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 


included in revenue. 


(c) Translation of Foreign Currencies 


. Contingent Liability 


The Bank has agreed with the Bank for International Settle- 
ments to participate in an international initiative to provide credit 
facilities to the International Monetary Fund. The Bank’s poten- 
tial liability under this agreement, which expires in September 
1987, is limited to the placing of deposits with the Bank for Inter- 
national Settlements, if required, to finance loans made under the 
facility. As at December 31, 1984, pursuant to the agreement, the 
Bank is contingently liable in the amount of $81,216,065; the 
maximum liability which could be incurred by the Bank under the 
agreement is SDR 180,000,000 ($233,197,738 at the December 
31, 1984 exchange rate). 


Assets and liabilities in foreign currencies have been trans- 
lated to Canadian dollars at the rates of exchange prevailing 
at the year-end. Gains and losses from translation of, and 


transactions in, foreign currencies are included in revenue. 


Bw 


CANADA COUNCIL 
AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND 
THE HONOURABLE MARCEL MASSE, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1985 and the 
statements of revenue and expenditure and equity of the Endowment 
Account and Special Funds and the statement of changes in financial 
position of the Endowment Account for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Council as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 7, 1985 


ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 

Gashiandishort-term deposits nen eee 5,186 3,088 
PX COTUCCUTIECT ESC. 0. or ee Reece oe RE Codd chins aav seas 1,442 1,720 
Accountsireceivablesy te, Rt eck!. chee ee tee 125 148 
Prepaid expensesa.a. 0. emcee. sec tee ee ee ne ar. se 300 100 
Investments: (IN@te.4 is. nts honcho See ne aie ee 80,457 82,373 
Equipment and leasehold improvements (Note 5) ................... 266 329 
IWOLKS Of ant ree etna sor ene ry AO ee tA edie 9,516 8,804 


97,292 96,562 


Approved by the Council: 


PETER BROWN 
Treasurer 


MAUREEN FORRESTER 
Chairman 
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LIABILITIES 


Bank overdraft 


EQUITY 


Fund capital 
Principal, established pursuant to Section 14 of the Act 


Accumulated net gains on disposal of investments.......... 


Contributed surplus—Works of art .........0...0ccecceeeeeeereeee 


Surplus 


A DDLOPTate Cee crt ccc: coerce eet ee ene 
Unappropriated! <0. ceccccascesstert tases ee 


Approvedrerants paya Dle retin... tine eee meee 
Accounts payable and accrued liabilities ......0.0...0.00.. 
Deéferredirevenue se. ..cccecccsac ne ee 
DueitoiSpecial’ Eunds\(Notei6))... seenee.. see ee 
Provision for employee termination benefits..............0...... 


1985 


1,479 
18,451 
1,564 
210 
2,197 
1,015 


24,916 


50,000 
9,586 


59,586 
9,516 


69,102 


2,300 
974 


3,274 
72,376 
97,292 


1984 


731 
16,251 
1,424 
189 
7,232 
827 


26,654 


200 
69,908 
96,562 


CANADA COUNCIL—Continued 
SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 LIABILITIES 1985 1984 
Cashtandishort-termiGgepositswema eta etree rete 1527 oat Bankoverdratter cree ee 154 
ACErUcdHINteres tie we rece ent ee csi eessderanvlevertennoes 504 436 Approved grants paya ble iene ce tact.oecen sen consrescssssecateemeecenneree 2,415 1,579 
Investments 1(N Ott) ree ctr arte Bees creates Be svcrereicsesss 27,446 19,914 2,569 1,579 
Due from Endowment Account (Note 6)...............:0:cc:cceeeeees 2 197M 975232 Sea 
EQUITY 
Fund capital 
Principal Seer coe cent. terre er eee 27,809 26,265 
Accumulated net gains on disposal of investments............... 881 976 
28,690 27,241 
Wnappropriatedisurplus s.r eee eee eee ree ee 415 573 
29,105 27,814 
31,674 29,393 31,674 29,393 
Approved by the Council: 
PETER BROWN 
Treasurer 
MAUREEN FORRESTER 
Chairman 


STATEMENT OF REVENUE AND EXPENDITURE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1985 

(in thousands of dollars) 


1985 1984 


Revenue 
Parliamentaryegran tonics, eRe eee A ae cesta 72,614 65,581 
Interestrand dividends sere wren seeme etree errr rrr 10,601 9,816 
Arie Banikenen ta lilees nemcetrn ath ter isa uence ves este aren Tiree 596 $80 
Cancelled grants, approved in previous years, and refunds . 334 437 
84,145 76,414 
Expenditure 
Arts 
Grants;and Serv iceswe ere ss ec ee ee ee 69,396 64,661 
Administrationn(Sched ule) ita. ceae nrc tenet 6,042 5,611 
IW ODKSIOLCAS bance reer tere tos Sern A nee aaah ane 712 844 


76,150 71,116 
Canadian Commission for UNESCO 


Administrations (Schedule) / seeeeen nae rene 852 813 
GLEN IGT pccpcontntnt nat ROO Ce eR Ree nee nena near 189 115 
1,041 928 

General administration (Schedule) ............0.0.0.cccceceseeeee 6,011 5,928 


83,202 77,972 


Excess of revenue over expenditure (expenditure over reve- 
NUE) Or they cater 2 Mites octets cscereeseaysttan taapenenacete ace 943 (1,558) 
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CANADA COUNCIL—Continued 


STATEMENT OF EQUITY OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Contributed 
Fund capital surplus Surplus 
Accu- 
mulated 
net gains 
on disposal Total Total Total 
of invest- it) | Seis o- >-.Appro- Unappro- 
Principal ments 1985 1984 1985 1984 priated priated 1985 1984 
Balance at beginning of the 
VOAT en eee eee ees 50,000 8,773 58,773 54,534 8,804 7,960 2,300 31 2,331 3,889 
Net gains on disposal of 
investments................0c0000. 813 813 4,239 
Works of art purchased 
during the year.................. 712 844 
Excess of revenue over 
expenditure (expenditure 
over revenue) for the year 943 943 (1,558) 
Balance at end of the year .. 50,000 9,586 59,586 58,773 9,516 8,804 2,300 974 3,274 2,331 


STATEMENT OF REVENUE, EXPENDITURE AND EQUITY OF THE SPECIAL FUNDS (NOTE 2) 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Izaak Killam 
Walton Special John Total 
Killam Scholar- Jean A. Molson Lynch-_ Frances E. B.C. Vida 
Revenue and expenditure 
Revenue 
Interest and dividends .. 1,467 1,093 32 102 105 17 65 2,881 2,293 
Expenditure 
GrantSor cn cer 1,220 1,107 100 87 65 2,579 Neus 
Administration.............. 117 105 4 226 169 
sii) EZ, 104 87 65 2,805 1,922 
Excess of revenue over 
expenditure (expendi- 
ture over revenue) ........ 130 (119) 32 (2) 18 17 76 371 
Equity 
Fund capital 
Principal 
Balance at beginning 
olithes canes 13,036 10,930 1,000 699 600 26,265 18,340 
Cash received............ 770 500 40 1,310 UTS 
Net income capital- 
ZG serene er 135 99 234 188 
Balance at end of the 
VOAT as ee ee de 13,171 11,799 500 1,000 699 40 600 27,809 26,265 
Accumulated net gains 
on disposal of 
investments 
Balance at beginning 
Oftheyeanes ee 554 260 55 107 976 60 
Net gains (losses) on 
disposal of invest- 
MCNtS pe ee (82) (36) 11 12 (95) 916 
Balance at end of the 
Weare woe 472 224 66 119 881 976 
13,643 12,023 500 1,066 818 40 600 28,690 27,241 


314 


CANADA COUNCIL—Continued 


STATEMENT OF REVENUE, EXPENDITURE AND EQUITY OF THE SPECIAL FUNDS (NOTE 2) 
FOR THE YEAR ENDED MARCH 31, 1985—Concluded 


(in thousands of dollars) 


Izaak Killam 
Walton Special 
Killam Scholar- 
Memorial ship 
Unappropriated — sur- 
plus 
Balance at beginning 
Ofthesyeatneeet = 6 219 
Excess of revenue 
over expenditure 
(expenditure over 
revenue) ..............:. 130 (119) 
Net income capital- 
IZeC tere terre: (135) (99) 
Balance at end of the 
VEAL seesestecr ies 1 l 
13,644 12,024 


Jean A. 
Chalmers 


S32 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Source of funds 
Operations 

Excess of revenue over expenditure (expenditure over 
revenue) 1onthe yeane se) eerste me eee 

Items not affecting funds 
Depreciation and amortization «0.0.0.0... 
Employee termination benefits ......0.....0cccccceee 
Grantsipayable 2utes ne nd. 10. FO. Pe 
Others 


Application of funds 
Decrease in due to special funds .6.....22..c.cscen-screteonsetere-ctans 
Acquisition of equipment and leasehold improvements.... 
Increase in inVvestMentS; eee ee ee eee 


Increase (decrease) of funds for the year... ccc 
Cash and short-term deposits 
Balance at. beginning.of theiyeaty........27..see eee eet 


Balancelatrendiofithe yealy esis rents anenere sc tere 


Composed of 
Gashvand short-term depositsss0%. ©. aiiececsstnee- erate aes 
Bankwoverdraft 4 ..c0uwty.. tesesenten tees See 


1985 


943 


204 
188 
2,200 
262 


Se) 
1,916 


813 
6,526 


5,035 
141 


5,176 
1,350 


2,357 
3,707 


5,186 
(1,479) 
3,707 


Molson 


1984 


(1,558) 


140 
174 
612 
(68) 

(700) 


4,239 
1,866 


5,405 


256 
11,140 


11,396 
(5,991) 


8,348 
2,357 


3,088 
(731) 
233511 


Prize 


(2) 


John Total 
Lynch-_ Frances E. B.C. Vida 
Staunton Barwick Watkins Peene 1985 1984 

261 83 573 390 

18 17 76 371 

(234) (188) 

279 100 415 573 
1,097 40 100 600 29,105 27,814 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and operations 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million. Except for the annual parliamentary grant, 
monies or properties donated to the Council pursuant to Section 
20 of the Act are generally accounted for as Special Funds. The 
Council is not an agent of Her Majesty. Its objectives are to foster 
and promote the study, enjoyment and production of works in the 
arts. 


2. Special funds 


(a) Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was received 
from the estate of the late Mrs. Dorothy J. Killam for the 
establishment of the Izaak Walton Killam Memorial Fund 
for Advanced Studies “‘to provide scholarships for advanced 
study or research at universities, hospitals, research or scien- 
tific institutes, or other equivalent or similar institutions both 
in Canada and in other countries in any field of study or 
research other than the ‘arts’ as presently defined in the 
Canada Council Act and not limited to the ‘humanities and 
social sciences’ referred to in such Act.” 

The bequest contains the following provisions: “the Fund 
shall not form part of the Endowment Account or otherwise 
be merged with any assets of the Council”; and “in the event 
that the Canada Council should ever be liquidated or its 
existence terminated or its powers and authority changed so 
that it is no longer able to administer any Killam trust, the 
assets forming any such Killam trust shall thereupon be paid 
over the certain universities which have also benefited under 
the will.” 

The cash and securities received and the proceeds have been 
invested in a separate portfolio. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 
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(b) 


(d) 


(e) 


(f) 


(g) 


(h) 


(i) 


Killam Special Scholarship 


A gift of $4,353,609 was received from the estate of the late 
Mrs. Dorothy J. Killam for the establishment of a Special 
Scholarship Fund. The gift consisted of preferred shares in a 
Canadian company. The proceeds on the redemption of these 
shares have been invested and the income therefrom is avail- 
able to provide fellowship grants to Canadians for advanced 
study or research in the fields of medicine, science and engi- 
neering at universities, hospitals, research or scientific insti- 
tutions or other equivalent or similar institutions in Canada. 
The fund also includes common shares in a company whose 
major assets have been sold. The Council has received 
$770,000 during the year (1984—$6.4 million). 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Founda- 
tion for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians “for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences that enriches the 
cultural or intellectual heritage of Canada or contributes to 
national unity”. There is no restriction placed on the recipi- 
ent as to the use of the prize. 


Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of the late V.M. Lynch-Staunton, 
the income from which is available for the regular pro- 
grammes of the Council. 


Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian Crafts 
Council, the income of the fund is used to provide a small 
number of special project grants for the development or 
advancement of the crafts in Canada. 


John B.C. Watkins 


This fund was established by a bequest consisting of the net 
income from the residue of the estate of the late John B.C. 
Watkins to provide scholarships for postgraduate studies in 
specified countries. 


Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from the late Vida Peene to provide payments to 
specified organizations. 


Frances Elizabeth Barwick 


A bequest of $40,000 in cash was received from the estate of 
the late Mrs. Frances Elizabeth Barwick with the condition 
that “such bequest be applied for the benefit and encourage- 
ment of the arts”. 


Funds will eventually be received from the following 
bequests: 


(i) J.P. Barwick 
This fund, estimated at $40,000, is intended ‘“‘for the 
benefit of the musical division of the arts and for the 
encouragement of the musical arts”’. 

(ii) Edith Davis Webb 


This fund, estimated at $400,000, is intended “for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine”. 


(iii) Kathleen Coburn 
This fund, the amount of which cannot be determined 
at this time, is to provide for exchanges of scholars 
between Israel and Canada. 


3. Significant accounting policies 


(a) Basis of accounting 


(b 


—S 


(c) 


(d 


a 


(e) 


(f 


(g 


—S 


~~ 


(h) 


(i 


— 


Revenue and expenditure are recorded on an accrual basis, 
except for dividends which are recorded on a cash basis. 


Investments 


Bonds, debentures, equities and mortgages are recorded at 
cost. The portfolios of three Special Funds (Frances Barwick, 
Molson Prize and Lynch-Staunton) are merged with the 
Endowment Account. The participation of each fund is cal- 
culated on the basis of market value. Quarterly adjustments 
are made to take into consideration any capital withdrawals 
and additional investments. Interest, dividends, gains and 
losses on disposal of investments are allocated to each fund 
based on the percentages established at the beginning of each 
quarter. 


Equipment and leasehold improvements 


Equipment and leasehold improvements are recorded at cost 
and depreciated over their estimated useful lives on the 
straight-line method, as follows: 
Equipment 

Leasehold improvements 


3 to 5 years 
term of the lease 
(maximum 5 years) 


Works of art 
Works of art are recorded at cost. 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they are earned. 


Gains and losses on disposal of investments 


Pursuant to subsection 19(2) of the Act, net gains on disposal 
of investments are credited to the fund capital— 
Accumulated net gains on disposal of investments. Net losses 
on disposal of investments are charged against this account to 
the extent of the balance available therein. In the event that 
losses exceed the balance available in the account, the excess 
is recorded as an expenditure in the year of realization. 


Contributed surplus 


Amounts paid during the year to artists for the purchase of 
works of art are expensed. Such purchases are then capital- 
ized as contributed surplus—Works of art and no deprecia- 
tion is recorded. 


Appropriated surplus 


The Council has established a reserve to reduce the erosion of 
value of the original endowment due to inflation. Any 
changes in this account are approved by the Council. 


Capitalization of net income of Special Funds 


The Council capitalizes 10% of the revenue less administra- 
tion expenditure of the Izaak Walton Killam Memorial Fund 
for Advanced Studies and the Killam Special Scholarship 
Fund, in accordance with advice received from the trustees of 
these Funds in order to preserve the equity of these Funds for 
future beneficiaries. However, for the purposes of the Funds, — 
the Council reserves the right to draw at any time on the 
accumulated net income capitalized. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


(j) Pension plan Effective April 1, 1984, on the recommendation of the Invest- 
ment Committee, and ratification of the Executive Committee, 
the Killam Special Scholarship assets were transferred from the 
Endowment Account portfolio to the Killam Fund, so as to estab- 
lish a new stand-alone portfolio. 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The 
employees and the Council contribute equally to the cost of 
the Plan. This contribution represents the total liability of the 
Council. Contributions with respect to current service are 7. Lease commitments 


pores omie Current Casi On March 1, 1985, the Council signed an offer of intent to 


(k) Grants enter into a lease of office space for a minimum period of 10 years 
starting November 1, 1985. Based on the provisions of this offer 
to lease, the annual rental payment of $1.4 million, will com- 
mence on February 1, 1987, as a result of a basic rent-free period. 
In addition, the lessor is to assume all the rights and obligations 
pursuant to the present lease agreement including amendments 
and subleases related thereto. 


Grants approved by the Council are recorded as expenditure 
in the year determined by the Treasurer in consultation with 
the Arts Division. Cancelled grants, approved in previous 
years, and refunds are shown as revenue in the Endowment 
Account. For Special Funds, such items are deducted from 
the grants expenditure. 


4. Investments 8. Comparative figures 


1985 1984 Certain figures for 1984 presented for comparative purposes 
M have been reclassified to conform to the 1985 presentation. 
arket Market 
Cost value Cost value 
(in thousands of dollars) 
eee hae RU pear oly SCHEDULE OF ADMINISTRATION EXPENDITURE 
onds and debentures......... i k S ¥ 
IE QUILIEStmetcetee ira eee es 28,443 38,739 28,867 36,615 PORE SEIS EROS Mien at 1985 
Mortgagesec meer te: 3,119 2,626 3,783 3,141 ? 


80,457 92,157. 82,373 87,753 (in thousands of dollars) 


Special Funds Cana- 
Bonds and debentures......... 17,343 18,055 12,485 11,977 “Fern 
EQUitics merece ce eee es 9,697 12,038 7,007 8,266 Gone Total 
Mortga gesie sencetettnee 406 273 422 284 corners SS 
27,446 30,366 19,914 20,527 Arts UNESCO General 1985 1984 
: : Salaries and employee 
oped biten Gand leasehold smprovernents henefitsaecsteaiiieerei 5,067 GL Taso 7131e8_ 81S 2 B;306 
1985 1984 Rent and maintenance. 146 895 1,041 908 
Accu- Statfitravel emer = 562 55 83 700 704 
mulated Communications .......... 105 20 570 695 971 
deprecia- Professional services .... 15 10 363 388 354 
tion and Net Net Council meetings 
amor- book book including members’ 
Cost tization value value Nhonorariayeet 107 252 359 290 
(in thousands of dollars) Printing, publications 
and duplicating......... 86 25 209 320 283 
Equipment 3 jot GREE BEPC ECORCOR RPA PT 594 394 200 169 Depreciation and 
Leasehold improvements ........ 264 198 66 160 amortization ............. 204 204 140 
858 592 266 329 Office supplies and 
eee CXPClSeS? eee eee 15 11 140 166 163 
: Data processing............ 4 6 104 114 127 
6. Due to Special Funds/Due from Endowment Account Safekeeping charges .... 56 56 55 
These accounts represent investments and accrued interest Freight and storage...... 22 22 40 
Miscellaneous............... 20 1 4 25 11 


relating to the three special funds merged with the Endowment 
portfolio, less administration charges of the Killam portfolios and 6,042 852 6,011 12,905 ; 
grants payable by John B.C. Watkins Estate. 


1985 1984 
(in thousands 
of dollars) 

Rs ynch:Staunton eden. ceres eee teeccceossevsteeeneeeeestent senses 73) 1,128 
MolsoniPrize eis oececcerei bs novus War Geanedet mmensceets 1,169 1,159 
rances blizabeth Barwick senses crc tacetieenicree rere: 40 
Killamispecialischolarshipieecec rc steemnirteereteene rs: 5) 

2,382 7,412 
JONNIB: CAW atkinsienses eee oi. cel eee eee ee (15) 
Killampportf{oliosi....22 <s-ctaes eres (185) (165) 


2,197 T5232 
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CANADIAN BROADCASTING CORPORATION 
AUDITOR’S REPORT 


TO THE CANADIAN BROADCASTING CORPORATION AND 
THE HONOURABLE MARCEL MASSE, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1985 and the statements of income and 
expense and operating parliamentary appropriations, proprietor’s 
equity account and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures, as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1985 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the 1968 Broadcasting 
Act and the by-laws of the Corporation. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 14, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 
(in thousands of dollars) 


ASSETS 1985 1984 

Current 
CS 1 ee ate ee Seer Scout RUA eee oe eee 10,433 8,834 
AccountsireceiVablext ee: set ee eee ea Ne §2,911 50,279 
Due fromGovernmentoiGanadaseee cee. 10,797 1,028 
Mortgagemeceivablemsenis eee ere een ree, 5,500 
Engineering and production supplies ...............:::cceeee 11,803 10,363 
Programs completed and in process of production............ 51,334 50,748 
Prepaid film and script rights and other expenses............. 30,981 35,950 


168,259 162,702 


Investmentsi(INote;3)) eee sere eterno, ere eee 
Fixed! (NOte741) menses a eee ce eae ee re gre eres oe 


Syste LORS 
516,962 469,746 


690,809 638,780 


LIABILITIES 


Current 
Accounts payable and accrued liabilities .......00..0........ 
AccrpedivaCatlom Pay ene cee cere eee eee 
Refundable balance of parliamentary appropriations— 
GCapitali(Note:5) meer rar ner ce ee A 
DuetoiGovernment of Canadanenc. tee 


Long-term 
Provision for employee termination benefits ..................... 
Advances from Government of Canada (Note 6)............. 
Obligations under capital leases (Note 7) .............:cc00 


EQUITY OF CANADA 


Proprictor’s:Equity/ ACcountmemcn sere hose ent 


The accompanying notes and schedule A are an integral part of the financial statements. 


Approved by the Board of Directors: 


RONALD FOURNIER 
Vice-President, Finance 


PIERRE JUNEAU 
Director 


MICHEL VENNAT 
Director 


1985 1984 
116,179 93,290 
BEE SUGUTL: 
352 94 
6,119 


155,910 137,282 


88,860 87,378 
33,000 33,000 
504 615 


122,364 120,993 
278,274 258,275 


412,535 380,505 


690,809 638,780 


CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF INCOME AND EXPENSE 
AND OPERATING PARLIAMENTARY APPROPRIATIONS 


FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Expense 
National Broadcasting Service, program and 
distribution costs (see supporting Schedule A 
for details) uINOten!'S) wecemeser crests ate 
Radio Canada International, broadcasting ser- 


Corporate engineering ServiCes ..............eceeeeee 
Corporate management and services (Note 15).. 
Commissions to agencies and networks................ 
SellingiexpenSesmerre te eee etree, 


Income 
A GV GN TISID Biz cte. crac ge oie era sce cases ete sade pessce 
IMUISCELANCOUS cx ceetecer tar cerar sere, Maen ae res 
Parliamentary operating appropriations .............. 


EXcess ofiexpenseovensmncOmer..c1.cr-e ee etek 
Deduct: expenses not requiring an outlay of 
fundsi(Note?5))2..0- eee 

G@urrentryear deficitwes sete we eee 
Surplus carried over, beginning of the year......... 


Surplus (deficit), end of the year... 


The accompanying notes and schedule A are an integral part of the financial 


statements. 


1985 


962,357 


16,679 
9,013 
988,049 
9,562 
55,070 


30,170 
17,721 


1,100,572 


212,287 
16,176 
808,450 


1,036,913 


63,659 


47,960 


(15,699) 
5,848 


(9,851) 


1984 


876,995 


15,473 


892,468 


8,706 
36,757 
24,873 
16,612 


979,416 


179,111 
13,314 
736,442 


928,867 


50,549 


46,295 

(4,254) 

10,102 
5,848 


SCHEDULE OF NATIONAL BROADCASTING SERVICE 


PROGRAM AND DISTRIBUTION COSTS 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


Programs 
English language 
Radio 
INGtWOPK BRR Arete es AL re ak ce eee 
Regional Renee tects nck hee ta co etl: 2 Me Roe ee 
Television 
IN GL WOPK: fami Bern timrms otra cn he hse eee 
RESTON al pence te merece tee era cet one ere werden 
French language 
Radio 
ING CW Or Kopee ere rte rere entrar eee ne etre orn 
RE gia lteter aerobic artes rates cea en sree See 
Television 
INE LWOrK gre eeee settee cet ict esa are on nt 
Regional iced. sci: cc eee ee eee aay, eee eee 


Distribution 
Radio 
INGEWOLK. GiStribUtion.ssics.viccscor esse weee ee eee eos 
Stationitransmussion:.....cccsec eee eee 
Television 
INetworkidisteibution .....cccete ete eee eee 
StationgtransmissiOn#e.cee eee treet eer ee 


Operational management and services 
Programs and distribution 


SCHEDULE A 


1985 


47,367 
53,370 


217,813 
134,379 


38,403 
22,229 


166,231 
45,000 


724,792 


15,732 
23,920 


53,743 
35,394 


16,010 
144,799 


22,824 
69,942 


92,766 
962,357 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 
Balancesibeginningiottheveaten wee ea 380,505 
Add (Deduct): parliamentary appropriations—Capi- 
talt(NoteS) toe cc, MeN IE 91,519 
parliamentary appropriations — 
Working capital (Note 5) ...........0...... 4,700 
loss on disposal of fixed assets .............. (530) 
Current year delice tne er (15,699) 
expenses not requiring an outlay of 
fundsi(Noters ian. cenreen cs crete (47,960) 
Balance, end of the year 412,535 


statements. 


1984 


42,614 
48,761 


198,066 
122,279 


34,730 
21,452 


138,216 
45,199 


651,317 


14,460 
21,597 


50,161 
31,118 


14,950 
132,286 


22,649 
70,743 


93,392 
876,995 


1984 


353,229 
66,791 
12,020 

(986) 
(4,254) 


(46,295) 
380,505 


The accompanying notes and schedule A are an integral part of the financial 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 
(in thousands of dollars) 


1985 1984 
Funds provided 
Parliamentary appropriations 
Operating ee enters heen ee ene rear: 799,458 736,442 
Gapital ee rsecemose tte one Oe eee eee 91,777 66,885 
Wrorkingtcapltalle; cao .scce acer mentees 4,700 12,020 
Papaltvisityie sc sotc he cecot errr oe eee 8,992 
904,927 815,347 
IANGVertising anCOMeh, no) arene neem ern cee 212,287 179,111 
Miscellaneous income ......:.0:..:cc.60ccecccevesscvesseeeeeseee 16,176 13,314 
INVesStMents) eto coon ee en eee, 7144 
Disposalion {ixediassetseres eee ee ee 3,059 3,413 
1,137,193 1,011,185 
Funds applied 
Operatingtexpensever een eee 1,100,572 979,416 
Deduct: items not requiring an outlay of funds 
depreciation and amortization .......... 43,672 39,715 
provision for employee termination 
Dene fits eee tote tesa 1,472 5,997 
1,055,428 933,704 
Additionsstoiixed (ASSCtS ices. crac scree seeens ones 94,578 70,302 
Investments errs eee cc eee ee 59 
Unexpended capital vote refundable.................... 258 94 
1,150,264 1,004,159 
Increase (decrease) in working capital..................... (13,071) 7,026 
Working capital, beginning of the year.................... 25,420 18,394 
Working capital, end of the year ............. eee 12,349 25,420 


The accompanying notes and schedule A are an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


it 
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Authority and objective 


The Canadian Broadcasting Corporation was established by the 
1936, 1958 and 1968 Broadcasting Acts. The Corporation is an 
agent of Her Majesty and all property acquired by the Corpora- 
tion is the property of Her Majesty. 

The objective of the Corporation is to develop and provide a 
national broadcasting service for all Canadians in both official 
languages, in television and radio, and to provide an international 
service. Both services should be primarily Canadian in content 
and character. 


. Significant accounting policies 


The financial statements of the Corporation have been prepared 
by management in accordance with generally accepted accounting 
principles consistently applied. Because a precise determination of 
many assets and liabilities is dependent upon future events, the 
preparation of periodic financial statements necessarily involves 
the use of estimates and approximations. The financial statements 
have, in management’s opinion, been properly prepared within 
reasonable limits of materiality and within the framework of the 
accounting policies summarized below: 


(a) Engineering and production supplies 


The inventory of engineering and production supplies is 
stated at the lower of average cost and replacement cost. 


(b) Programs completed and in process of production 


The inventory of programs completed and in process of pro- 
duction is stated at cost. Cost includes the cost of goods and 
services, direct labour and the share of overhead expenses 
applicable to each program. The total program cost is 
charged to operations upon broadcast or when programs are 
determined unusable. 


(c 


~~ 


Film rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each con- 
tract they are reflected in the accounts as prepaid film rights. 
The film rights are charged to operations as the films are 
broadcast or determined unusable. 


(d) Investments 


The investment in a joint venture is accounted for by the 
equity method with the Corporation’s share of profit or loss 
credited or charged to operations. Other investments are car- 
ried at cost. 


(e) Fixed assets 


Fixed assets are recorded at cost. Cost includes material, 
engineering services, direct labour and related overhead. 
Depreciation is calculated on the straight-line method based 
on the estimated useful life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 


Major leasehold improvements are capitalized and amortized 
over the term of the lease to a maximum period of five years. 
Amounts included in uncompleted capital projects are trans- 
ferred to the appropriate fixed asset classification upon com- 
pletion, and are then depreciated according to the Corpora- 
tion’s policy. Gains and losses on disposals of fixed assets are 
credited or charged to the Proprietor’s Equity Account. 


(f) Capital leases 


The assets and related obligations for capital leases are 
recorded at an amount equal to the present value of future 
lease payments. Assets recorded under capital leases are 
amortized on the straight-line method over the estimated use- 
ful life of the assets or based on the lease term as appropriate. 
Obligations under capital leases are reduced by rental pay- 
ments net of imputed interest. 


(g) Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their respective 
terms of employment. 


(h 


=) 


Pension plan 


The cost of funding current service pension benefits is 
charged to operations as incurred. Unfunded liabilities as 
determined by actuarial valuation are funded by payments 
which are charged to operations over periods recommended 
by the actuaries and in accordance with regulatory require- 
ments. Additional payments are charged to operations as 
made. 


(i 


— 


Parliamentary appropriations 


Parliamentary appropriations for operating expenditures are 
recorded as income. Net parliamentary appropriations for 
capital and working capital are credited to the Proprietor’s 
Equity Account. 


CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


3. Investments 


1985 1984 
(in thousands 
of dollars) 
“Hockey Night in Canada”—Joint venture, at equity....... 5,376 5,980 
Télévision St. Francois Inc.—Preferred shares, at cost...... 210 350 
Master FM Limited—Common shares, at Cost .................. 2 


5,588 6,332 


4. Fixed assets 


1985 1984 
Accu- 
mulated 
depreci- 
ation and Net Net 
amor- book book 
Cost tization value value 


(in thousands of dollars) 


| ENT 0 We 0 6 te a ee 35,082 35,082 37,783 
BULGING See ere teen 228,358 87,926 140,432 138,050 
Technical equipment............... 521,349 255,139 266,210 245,363 
Furnishings and office equip- 

MON tie eh ee eee 235 7,964 13,411 11,581 
FAULOMOLIV Cee ere eee 10,354 7,396 2,958 2,611 
Leasehold improvements ........ 5,786 1,770 4,016 3,859 
Property under capital leases . 798 232 566 729 
Uncompleted capital projects 54,287 54,287 29,770 

877,389 360,427 516,962 469,746 


5. Parliamentary appropriations 


Papal Operat- 
Visit ing 


Working 
Capital 
(in thousands of dollars) 


Payments to the 
Corporation in 


providing a 

broadcasting 

SChVICCmma Ent 8,992 799,458 91,777 4,700 904,927 
Refundable to 

Government of 

(Canadas cs 258 258 
Proceeds 

retained 

1985 secsesiss: 8,992 799,458 91,519 4,700 904,669 

—1984 Lo. 736,442 66,791 12,020 815,253 
The following expenses do not require an outlay of funds: 

1985 1984 


(in thousands 


of dollars) 


Depreciation and amortization............0.0:ccceeeeeeees 
Provision for employee termination benefits and 


WACALION PAV eccrine osc ctees eet csen hom enicte eters: 4,288 6,580 
47,960 46,295 


6. Advances from Government of Canada 


Advances from the Government of Canada are made for work- 
ing capital purposes and are free of interest. These advances 
become repayable when cash and treasury bills exceed the Corpo- 


ration’s requirements for working capital. 


Capital Total 


43,672 39,715 


Te 


10. 


il 


Lease obligations 


As at March 31, 1985, the Corporation’s obligations related to 
significant capital and operating leases for terms in excess of one 
year are as follows: 


Capital Operating 
Leases Leases 
(in thousands of dollars) 
OSGI PAG, Wk SR. & Sie Oe, 210 35,379 
POST ek See me teepey ne sett tt cee CR we ch, oie! 183 34,645 
IO Te sod seer st eae ected tine dia wohl coosan meee DEERE areas 151 29,118 
1960. 5e se atic ee ee. igen s 85 25,540 
| elie penetra ee eer bc chet eee ee eRe ee 8 14,929 
INSP AEN LX OS) US Sa Abeta carck eee eae oe atone 95753 
Motalututure payments eee ence 637 ___ 149,364 _ 
Deduct: amount representing interest ................. 133 
Long-term obligations under capital leases........ 504 
. Commitments 

As at March 31, 1985, commitments for film rights amounted 
to $27.0 million (1984—$37.5 million). 
Pension plan 

The Corporation’s pension plan covers substantially all continu- 
ing employees. The charge to operations for the cost of the plan 
for the year ended March 31, 1985 was $38.2 million (1984— 
$36.4 million). As at March 31, 1985, the present value of the 
estimated unfunded liabilities was $112.3 million based on the 
actuarial valuation at December 31, 1983. 

In accordance with the regulations of the Pension Benefits 
Standards Act, the Corporation is liquidating the unfunded liabil- 
ity over a period ending December 31, 2006. 

Contingencies 

In the ordinary course of business, various claims and lawsuits 
have been brought against the Corporation. In the opinion of 
management, the losses, if any, which may result from the settle- 
ment of these matters are not likely to be material and accord- 
ingly no provision has been made in the accounts of the Corpora- 
tion. 

Income tax 


The Corporation is a prescribed Federal Crown corporation 
under Part LXXI of the Income Tax Regulations and is subject to 
the provisions of the Federal Income Tax Act. However, the Cor- 
poration has incurred losses in the current year and in prior years, 
which are carried forward and can be applied against possible tax- 
able income in future years. 

As at March 31, 1985, the loss carry-forward for income tax 
purposes is $31.2 million, which, if unused, would expire as fol- 
lows: 


(in 
thousands 

of 

dollars) 
March 31 

LOS ieeeerert ee eee a so shes sears aac enegar aah eevee ae 6,674 
OS Oper cremeree eee ee ea. tcc ts oon ea nibrestcriahs tamcaeeteeidcr ek rete 1,267 
LBS LED beac caks sae Asean See ERE ce cee cen ee SESE tes: 4,837 
D9 Deine etre ets Rey <8) «iis seuss hase in dues tmea ep oeda prc eestunees Baers 18,415 
31,193 
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CANADIAN BROADCASTING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


12. Related party transactions 


The Corporation is related in terms of common ownership to all 
Government of Canada created departments, agencies and Crown 
corporations and is mainly financed by Parliament of Canada. 
Transactions with Canada are outlined in Notes 5, 6 and 14. 

During the year, transactions with these related departments, 
agencies and Crown corporations were normal business transac- 
tions on normal trade terms applicable to all individuals and 
enterprises. 

The sale of the Corporation’s parcel of land in Winnipeg to the 
National Research Council for $2.7 million is outlined in Note 14. 


13. Employee downsizing lay-off costs 


As a result of a reduction in its 1985/86 Parliamentary appro- 
priations, the Corporation implemented an employee downsizing 
program wherein lay-off costs amounting to $22.0 million were 
incurred and accounted to the 1984/85 fiscal year. 


14. Sale of land, Winnipeg, Manitoba 


The Corporation as authorized by Order in Council P.C. 1984- 
8/2564 sold a 2.11 hectare of land in the city of Winnipeg, 
Manitoba, to the National Research Council for $2.7 million. 
This amount in line with the terms of the Order-in-Council, was 
retained by the Corporation. 


15. Corporate Management and Services 


Corporate management and services expense of $55,070,000 
includes an amount of approximately $15.0 million representing 
special expense items of: additional hardware, systems develop- 
ment and support services, new financial systems, consolidation of 
corporate training programs, and employee/talent relations, a new 
Employee Assistance Program, special Communications projects, 
a share of downsizing lay-off costs, special audience research sur- 
veys, plus an increased accrual for employee leave and termina- 
tion provision. The $3.3 million remainder of the $18.3 million 
increase is accounted for by inflationary increases plus miscellane- 
ous items. 
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CANADIAN FILM DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


THE HONOURABLE MARCEL MASSE, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1985 and the statements of opera- 
tions, equity of Canada and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1985 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with the 
Financial Administration Act and regulations, the Canadian Film 
Development Corporation Act and the by-laws of the Corporation. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 5, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
Loans to producers 
eatalrestilinis semester stercs terse were eee 3,205,805 2,382,201 
Canadianyprogramming= cee ee eee 1,606,284 1,918,578 
Parliamentary appropriation receivable 
(INOtGES ) ee nee tee tenner cnn nents: 6,329,318 2,952,028 
Accounts receivable®..20 ete eee ee 361,319 271,455 
Prepaidiexpensesa: este ee ee ee 109,667 38,698 
11,612,393 7,562,960 
Fixed assets (Note 4) 
Furniture, equipment, automobile and leasehold 
IMPTOVEMEN tS er eae case nee eee 857,777 §21,072 
Less: accumulated depreciation ...............ccce 286,594 159,578 
571,183 361,494 
12,183,576 7,924,454 


Approved by the Board: 


EDOUARD PREVOST 
President 


Approved by Management: 


ANDRE LAMY 
Executive Director 


LIABILITIES 


Current 
ACCOUNTS | DAY a Ole irae cre cee cane cea dics ss sacsnsereiecos 
Duektoi@anadai(Notes) cetera ee ee 
Current portion of obligation under capital 
lOASES Pereperte tee eerie oaes ct cccsnds si ecsneacesssuonnyesneans: 


EQUITY OF CANADA 
Equity/of‘Ganadateeermnenme rt tte tee. 


1985 
$ 


3,771,564 


3,771,564 
202,000 


3,973,564 


8,210,012 


12,183,576 


1984 
$ 


1,080,524 
4,000,000 


54,251 


5,134,775 
90,030 


5,224,805 


2,699,649 


7,924,454 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 
STATEMENT OF CHANGES IN FINANCIAL POSITION 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 
Canadian 
program- Feature 
ming films Total 
$ $ $ 
Assistance expenses 
(Note 6) 
English production........... 25,539,836 1,854,462 27,394,298 
French production........... 10,927,351 2,122,054 13,049,405 
Marketing and distribu- 
CON ee ee 2,999,291 2,999,291 
Development of the 
INGUSthY eens 1,771,825 1,771,825 
36,467,187 8,747,632 45,214,819 
Revenues 


Interest on loans to pro- 


GUCETS = ete eae 271,412 398,886 670,298 
Management fees............ 1,067,587 181,101 1,248,688 
1,338,999 579,987 1,918,986 


Cost of operations before 
administration expenses . 35,128,188 8,167,645 43,295,833 


Administration expenses 

(Noted ism neem eee 1,759,093 
Cost of operations for the 

Akots phaoan Aaa ye eeeeene A ees os 45,054,926 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1985 

1985 
$ 
Balance at beginning of the year... cee 2,699,649 
Parliamentary appropriation ...........0..cc:cccceeeeeeees 46,565,289 
Transfer of an amount due to Canada (Note 5)...... 4,000,000 
53,264,938 

Costiofioperationsiforthe year ee 45,054,926 
Balancerat endjot thesyea tees eee 8,210,012 
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1984 


6,310,039 
5,202,671 


478,480 


322,108 
12,313,298 


283,079 
301,644 


584,723 


11,728,575 


910,857 


12,639,432 


1984 
$ 


381,988 
14,957,093 


15,339,081 
12,639,432 


2,699,649 


FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Source of funds 
Parliamentary appropriation ..............0....000 46,565,289 14,957,093 
Waiver of the obligation to reimburse an 
amount due to Canada i.......4c.c.ccdesscctestccesee 4,000,000 
50,565,289 14,957,093 
Application of funds 
Operations 
Cost of operations for the year ...................... 45,054,926 12,639,432 
Items not requiring an outlay of funds 
Depreciation -720)..42.,.crthin tai. ott: (134,348) (94,944) 
Increase in the provision for employee 
termination benefits.....:..........c.0000000008 (111,970) (39,333) 
44,808,608 12,505,155 
Net acquisition of fixed assets ................:.:605. 344,037 338,204 
Decrease in the long-term obligation under 
Capitalileases pees pee ee cerns 48,018 
45,152,645 12,891,377 
Increase iniworking:capitaly ea aa nee re 5,412,644 2,065,716 
Working capital at beginning of the year............. 2,428,185 362,469 
Working capital at end of the year... 7,840,829 2,428,185 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985 


1. Authority and activities 


The Corporation was established in 1967 by the Canadian Film 
Development Corporation Act with the objective of fostering and 
promoting the development of a feature film industry in Canada. 
The Corporation has since been charged with the administration 
of the Canadian Broadcast Program Development Fund, estab- 
lished on July 1, 1983, within the framework of the Broadcasting 
Strategy for Canada as well as with the management of various 
new programs established under the National Film and Video 
Policy of May 1984. 

The Corporation is a Crown corporation subject to the provi- 
sions of part VIII of the Financial Administration Act as it read 
before its repeal and as if it continued to be named in Schedule C 
of the Act. 


. Significant accounting policies 


(a) Loans to producers 


Loans advanced to producers of feature films and Canadian 
programming are shown on the balance sheet at their face 
value, less an allowance for losses. 


(b) Investments 


Funds advanced to producers of feature films and Canadian 
programming, in return for a share in the proceeds from such 
productions, are expensed as assistance to productions in the 
year in which the advances are made. 

All proceeds, up to the amount of the related investment, are 
credited to expenses as a reduction of production assistance 
expenses made during the year. Any amount in excess thereof 
is accounted for as revenues. 


CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Continued 


(c) 


(d) 


(e) 


(f) 


Fixed assets 
Fixed assets are recorded at cost. 


Depreciation is provided for using the diminishing-balance 
method, at the annual rates of 20% for furniture and equip- 
ment and 30% for the automobile. Leasehold improvements 
are amortized using the straight-line method, based on the 
duration of the leases. 


Parliamentary appropriation 


The parliamentary appropriation voted to the Corporation 
for its objectives comprises a non lapsing amount for the 
development of a feature film industry and another lapsing 
amount for the production of Canadian programming. The 
unlapsed parliamentary appropriation is credited to the 
Equity of Canada. Admissible unlapsed amounts not used at 
the end of the year are presented on the balance sheet as a 
parliamentary appropriation receivable. 


Employee termination benefits 


On termination of employment, employees of the Corpora- 
tion are entitled to certain benefits provided for under their 
conditions of employment. The cost of these benefits is ex- 
pensed in the year in which they are earned. 


Pension plan 


All employees of the Corporation participate in the superan- 
nuation plan administered by the Government of Canada. 
The employees and the Corporation contribute equally to the 
cost of the plan. This contribution represents the total liabil- 
ity of the Corporation. Contributions in respect of current 
service and admissible past service are expensed during the 
year in which payments are made. The terms of payment for 
past service are set by the applicable purchase conditions in 
effect, generally over the number of years of service remain- 
ing prior to retirement. 


3. Parliamentary appropriation receivable 


1985 1984 
$ $ 
Interim financing to producers and distributors 
Olsfeaturestilmspee terre cee een te ee 794,195 1,617,799 
Development of the feature film industry .............. 3,260,028 1,187,929 
Canadian programming production ..................... 2,275,095 146,300 
6,329,318 2,952,028 
4. Fixed assets 
1985 1984 
Accu- 
mulated 
depre- 
Cost ciation Net Net 
$ $ $ $ 
Furniture and equipment ... 717,867 264,326 453,541 237,562 
AULOMODI le cee ee terns. crac tts 18,844 53053 013,191 9,139 
Equipment held under capital 
NC ASES reenter ae oa 59,729 
Leasehold improvements.............. 121,066 16,615 104,451 55,064 
857,777 286,594 571,183 361,494 


5. Due to Canada 


On May 29, 1984, the Government waived the Corporation’s 


obligation to 


reimburse a parliamentary appropriation of 


$4,000,000 voted to the Corporation in 1982 for interim financing 
advanced to producers and distributors of feature films. This 
amount has thus been transferred during the year to the Equity of 


Canada. 


6. Assistance expenses 


Total 
$ 


7,276,018 43,359,114 


70,636 


1985 
Canadian 
program- Feature 
ming films 
$ $ 
Investments ............... 36,083,096 
Proceeds from invest- 

MENS ee eee (910,383) (1,104,211) (2,014,594) 
Loans written-off ....... 70,636 
Reimbursements of 

loans previously 

written-off............... (478,776) 


S273 
1,294,474 2,983,965 


36,467,187 


Operating expenses... 


7. Operating expenses 


Salaries and employee benefits ..................0c:c0008 
Rent, taxes, heating and electricity ............000..0... 
Printing, postage and office expenses..................... 
GConsultantsial coSmareme steerer eee eee, 


Advertising anadinospitality aeys seen are es 
Melep boncranditele xanetee tre ree een 
Depreciation pret ta ese. coe ct at Bact te ene 
Shipment of films to festivals............c.ccccecccscsssesees 
Filmsiandisubtithingof/films).......072:..0¢es esses 
IRelOcationiexPenseStre mtn wie a cine eare eteee 
RINANCIN BICOSISRemete eters. screctivesearet rere 


Portion applicable to assistance expenses 
(CINOLEIG) Peers eer R nes a ne ee Ee Ae ae 


Portion applicable to administration expenses ...... 


(478,776) 


5,763,667 40,936,380 


4,278,439 


8,747,632 45,214,819 


1985 _ 
$ 


2991513 
683,495 
476,784 
374,500 
3535299 
326,171 
280,434 
149,390 
134,348 
116,814 


6,037,532 


4,278,439 
1,759,093 


1984 


Total 
$ 


10,851,974 


(218,631) 
319,712 


(338,848) 
10,614,207 
1,699,091 


12,313,298 


1984 
$ 


1,358,463 
266,118 
218,953 
194,887 
154,782 
143,485 

82,791 
83,367 
94,944 


12,158 
2,609,948 


1,699,091 
910,857 
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CANADIAN FILM DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1985—Concluded 


8. Commitments 


As at March 31, 1985, the Corporation is contractually com- 
mitted to advance funds totalling $10,124,954 as loans and invest- 
ments, of which $1,356,287 are for French productions and 
$8,768,667 are for English productions. Further, it has accepted 
financing projects that may call for disbursements of approxi- 
mately $21 million of which $2.8 million are for French produc- 
tions and $18.2 million are for English productions. 


The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. The 
aggregate minimum annual rentals payable during subsequent 


years are as follows: 
$ 


1 Tea rei Sm en POOF oe. ooncacece aera e /eoeas cetisouc ees 965,901 
3,350,219 


9. Contingencies 


As at March 31, 1985, legal proceedings have been instituted 
against the Corporation for an amount of $370,000 for an alleged 
breach of contract. The case has not yet been heard. Based on the 
advice of legal counsel, management is of the opinion that the 
loss, if any, which may result from the settlement of this case will 
not likely be material and, accordingly, no provision has been 
made in the accounts. 
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THE CANADIAN WHEAT BOARD 
AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have examined the balance sheet of The Canadian Wheat Board 
as at July 31, 1984, and the statements of operations for the 1983-84 
pool accounts for wheat, amber durum wheat, oats, designated oats, 
barley and designated barley for the period August 1, 1983 to comple- 
tion of operations on October 31, 1984, the statement of administrative 
and general expenses and allocations to operations for the year ended 
July 31, 1984, the statement of advance payments to producers under 
the Prairie Grain Advance Payments Act as at July 31, 1984, and the 
statement of special account transactions for the year ended July 31, 
1984. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


BALANCE SHEET AS AT JULY 31, 1984 
(with prior year figures for comparison) 


In our opinion, these financial statements present fairly the financial 
position of the Board as at July 31, 1984 and the results of operations 
for the periods shown, in accordance with generally accepted account- 
ing principles consistently applied. 


DELOITTE, HASKINS & SELLS 


Auditors 
Winnipeg, Canada 
March 13, 1985 
EXHIBIT | 
LIABILITIES 1984 1983 
$ $ 
Liability to Banks (Note 5) ......00.0.000cc 3,162,952,155 2,432,671,670 
Debentures payable (Note 6) ........00.0....... 65,475,000 61,655,000 
Liability to agents for grain purchased 
from producers (Note7).....00 tan 826,390,827 1,098,454,073 
Liability to agents for deferred cash tick- 
etsi(INOte:8) reese cs etre sah nar uae 203,160,168 222,888,349 
Accrued expenses and accounts payable 
(INO{Ei9) Seether eee re ot 86,151,364 66,229,446 
Outstanding adjustment and final pay- 
ment cheques to producers 
SSAA ANTE beers ceausscuttesoscecsi een kates Ray Da Berend $70,324 487,741 
= Dur Wim ieee nd erettoe se oxseeees ees 49,257 37,386 
Oats ee ea ee 14,274 615 
—DesignatediOatsein1nens oe eine ee 391 2,381 
== Barley mee ceo ee ede eee 34,799 81,136 
—— Designated Batley eer ee esi 12319) 29,368 
Special Account—Net balance of undis- 
tributed payment accounts (Note 10)..... 5,778,515 6,858,057 
Provision for final payment expenses 
CIN Oe 10) eer er ere Cee ec sors Airc 7,196,788 6,641,070 
Surpluses resulting from operations 
Pool Account 
sax Uren ene eer ecco 478,602,282 359,240,183 
== DUCUIe eee err ee oe: 50,593,695 31,152,957 
= OA Sree nes eae 385,062 1,640,765 
—Designated Oats .00...00..0 cece 591,895 259,767 
= BALTIC Yen mer Mae Nat Oe eer hs. 110,509,643 
—Designated Barley .....................0. 31,381,262 8,490,608 
5,029,850,020 4,296,820,572 


ASSETS 1984 1983 
$ $ 
Stocks of grain 
SS Wihedt. RAG :..c: CO AEE Oe ERS 1,349,117,354 1,295,013,740 
=| DITA RE cre cca tr ork ee 122,731,578 201,247,589 
SODAS eee tere ack eee ete oct cae eee 2,182,760 13,055,599 
Desi onalc di) als menerreenemten! teresers as 93,890 333,330 
SE BAT CV tree te mere tne cine fod cete anita. SDN lle 144,198,070 
Designated Banley 2 ....c0 9c: cces ee 7,686,258 18,578,199 
1,534,524,952 1,672,426,527 
Bills of exchange plus accrued interest 
(NID IS 2) A aes Ae he 3,202,275,567 2,373,094,258 
Accounts receivable (Note 3) 
Due from Board Agents on completed 
Sales ence reba rae Bes pecs eee 166,927,017 105,871,073 
SUT ee esas Sa en ete coho e sae 30,883,405 33,628,844 
Prairie Grain Advance Payments Act .... 7,682,214 18,268,555 
Due from the Government of Canada 
re deficit on Pool Account operations 
1982-83 Pool Account—Barley .............. 5,544,235 
The Canadian Wheat Board Building, 
Winnipeg, at cost less depreciation ......... 2,162,188 222.320 
Covered hopper cars, at cost less deprecia- 
tionGNOte:4) bp scien r hee teeroncerereteeery 76,161,228 79,507,901 
Office furniture, equipment and automo- 
biles, at cost less depreciation................. 1,004,198 956,898 
Deferred and prepaid expenses.................... 8,229,251 5,249,955 
5,029,850,020 4,296,820,572 
W.E. JARVIS 
Chief Commissioner 


R. L. KRISTJANSON 
Assistant Chief Commissioner 


J. L. LEIBFRIED 
Commissioner 


F.M. HETLAND 
Commissioner 


W.H.SMITH 
Commissioner 
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THE CANADIAN WHEAT BOARD—Continued 
1983-84 POOL ACCOUNT— WHEAT STATEMENT OF OPERATIONS 


FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 


Wheat acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver .... 
Net tonnes acquired from the adjustment of overages and shortages, etc., at country and ter- 
minal elevators at Board initial prices basis in store Thunder Bay or Vancouver.................... 
Purchased from prioriyear, Pool Account—W heats) cs.v.5---cccteceeectoeercctpens te teesyeesues-u Mees ees 


Wheat sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
BVOC BIC eerie pe eR Oa rs Race Ag ae 
TEX PO bese eR as Pe ae cA CO vce ee Re 


Wheat stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
PD OMTIGS EL Carrere ene ee rs IF Te ce ETS OR ate Ee 
TEX POT Ceca ive ta reece ens NN ee Nc Ns eo DP APR cos er ge RRR 


Surplusionawheat: tra nsaCtonswenc terete cen ea, merce ON rd area ghee acerca. terete oc ea ed 


Operating costs 
Carrying charges 
Carrying charges on Wheat stored in country elevators ............:.cccccccesecceeseeetetstevsestsetenseaees 
Storage on W heatéstorediniterminalielevators=...-.. 0 ee eee ee 


Interest, bank charges and net interest on other Board accounts .............0...0cccccccecccceseeeteceeseeees 
} Depa Ny WiC Seren ter tiet  a ta U Gee EP RU ee Atoa co ida ol eeerec hear emer erect acarees cca pe PR im RET EE Ea nee eer eS 
Additional freight —Wheat shipped from country stations to terminal position ........................ 

== RNeIQDt Tate Chan esr wren sen canes eet oe a ek aces Ae 
Handling and stop-off on Wheat warehoused at interior terminals ....0...0.000000.0.00ccccctceetecceee 
Drying Charges a1 seme ee cscs errr eee re ded ter ctr Per real eh 
Rentalvof hopper carseat ety cree eee cers ten, Pe, RO Re esse, 
Interest and depreciation on Wheat Board hopper cars 
Wheat Board administrative and general expenses 


Surplus on operations of the Board on the Pool Account—Wheat, for the period from August 
1, 1983, to October 31, 1984 
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Tonnes 


20,186,978 


85,330 
844,767 


21,117,075 


1,210,094 
12,974,962 
10,160 


14,195,216 


403,268 
6,036,131 
482,460 


6,921,859 
21,117,075 


1983-84 


Amount 
$ 


3,352,896,639 


14,532,873 
1535715,767; 


3,521,145,279 


2,795,055,087 


1,349,117,354 


4,144,172,441 
623,027,162 


89,905,467 
18,909,270 


108,814,737 
(3,463,630) 
(435,169) 


2,422,929 
8,246,530 


(49,462) 


1,713,617 


9,424,620 
17,750,708 


144,424,880 


478,602,282 


Tonnes 


22,231,894 


85,591 
268,018 


22,585,503 


1,376,632 
14,126,166 
(377) 


15,502,421 


398,506 
5,839,809 
844,767 


7,083,082 
22,585,503 


EXHIBIT II 


3,711,880,032 


14,665,163 
43,661,082 


3,770,206,277 


2,973,110,683 


1,295,013,740 


4,268,124,423 


497,918,146 


95,374,468 
19,301,107 
114,675,575 

(18,084,165) 
9,094,749 
3,580,308 


(38,566) 
788,818 
1,749,597 
9,876,572 
17,035,075 


138,677,963 


359,240,183 


THE CANADIAN WHEAT BOARD—Continued 


1983-84 POOL ACCOUNT—AMBER DURUM WHEAT STATEMENT OF OPERATIONS 
FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 


Durum acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver............... 
Net tonnes acquired from the adjustment of overages and shortages, etc., at country and terminal 

elevators at Board initial prices basis in store Thunder Bay or Vancouver ..............0.:0c0cccecseetene 
Purchased from prior year Pool Account—Durum 


Durum sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
Domestic .... a 
FOX DON GRA ete kre ae eh re crt em Pea LAE is, dna td Toh spn Aeros al a aaa is ERROR cha tenes 


Durum stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received from 
the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
DYOTNES ELC epee aree tee Se ee a AOR A cst chan bc heaabie lan covets aus Ue ee RN 
EXON Gere Rate rtee ee she rhe PRN RO Srl rari oiat ec ic ack csc chen shed SLedNT AO REASOR ER 


ULDLUSTONFA Men DUCE lea tetLansa ClIONS erie errant etna ae era eee 


Operating costs 
Carrying charges 
Carrying charges on) DUrum StOredtMICOUNtY ClEVAtOTS ces. cro ecu stecrecseee encanto 
Storage on Durum stored in terminal elevators ......0.00.0..00..00c000 LR arr eae aa eo ee ee 


IMperestean Gt Danke han y CS ersenr wees xis gecse marae a torre t tier ck ceice ices cancer reac eee Cae Saar a ere cee 
DEMUTTA CE wenn: ee, matt ee aie eee: PRE, nee iota, ttc sess k es Sere ee ee 
Additional freight —Durum shipped from country stations to terminal position .............0c:c cece 

Se BP CLO NY ACC CIA TI PCS tees eer Na aCe Frcs weet ec 
Handling and stop-off on Durum warehoused at interior terminals ............0.0..ccccccceccseseeeseseeteteesenees 
Dyin Gichar Sesser ere eect creat earner centers tetas see asoe aOR A NAR AR ee ee ee 
Rentalsofihoppertars..rresacesestrcs case tint Ree ean RRP N Re cath Rares ad Sete as eR ee ee 
Interestand depreciation on’ Wheat. Board hopperCars cccc.scccsccc---ncececcasnev- sean sctenssssrass ee ce epeteee aE 
Wiheat:Boardiadministrative and (generaljexpenses:n.nerm om hake 0.c-tc cures sete cesta eee eats eee 


Surplus on operations of the Board on the Pool Account—Durum, for the period from August 1, 
TOSS Nt OCTODEINS nel 9 SS eran earner eRe ren ee nD nee nae er ee Pe nereN tree See tere ee eee renee 


1983-84 
Tonnes Amount 
$ 
2,278,079 406,403,268 
8,408 1,496,395 
463,843 90,544,238 
2,750,330 498,443,901 
86,034 
2,061,514 
2,749 
2,150,297 444,897,812 
28,876 
571,157 
600,033 122,731,578 
2,750,330 567,629,390 
69,185,489 
10,884,477 
2,442,679 
13,327,156 
(274,924) 
1,495,075 
269,658 
701,687 
3,642 
2,793 
1,063,558 
2,003,149 
18,591,794 
50,593,695 


EXHIBIT Ill 


1982-83 
Tonnes Amount 
$ 
2,885,156 495,730,824 
8,894 1,523,289 
133,446 23,662,942 
3,027,496 520,917,055 
81,576 
1,912,646 
12,149 
2,006,371 372,603,991 
28,728 
528,554 
463,843 
1,021,125 201,247,589 
3,027,496 $73,851,580 
$2,934,525 
12,517,284 
3,619,402 
16,136,686 
1,261,723 
$20,557 
117,958 
882 
24,232 
227,053 
1,281,737 
2,210,740 
21,781,568 
31,152,957 
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THE CANADIAN WHEAT BOARD—Continued 
1983-84 POOL ACCOUNT—OATS STATEMENT OF OPERATIONS 


FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 


(with prior year figures for 1982-83 Pool Account for comparison) 


Oats acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver .... 
Purchased fromiprior, year, PoolyAccount— Oats es ena cene e  eaeee 


Oats sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouvel.........0....:.cccccseeteeeees 
Weishtilossesunitransitzandpinid ry ine sree reenter etna een ne eaten nee ene 
Oats stocks—Being Oats stocks on hand at July 31 stated at the ultimate value received from 
the sale thereof, basis in store Thunder Bay or Vancouver 
Completed Sales fomperiodssuOsequentitom) Uly.5)luemmamerin eter erent eee ene 
SaletorsubsequentiRoallAccount=—-Oatsre. ante emer care eens ye renee earner ee 


Surplusion:Oats:transactlonseewecncre enters te cotter tes near tcn eRe ae vee eet ene cet oe cee Ee rT 


Operating costs 
Carrying charges 
GarnyinegicharcestoniOatsistoredunicountry clevatonswes mentee eee ten eee nent ee 
Sltona ce omlOatsisconcdumitermiinalie leva COlG sameeren sees eo eae teen een ree eno eee 


Interestvand Ibankschang estes ace mrmtede cee ered meee NNN en Seen char cesar Mnic ic aacsepzeteaee Paces 
Additional freight —Oats shipped from country stations to terminal position..............0.....000. 

a PCerehirate chan SeStee.c nce eee ns eee ae a en ern eee 
BD nyin cic hanes mae ees eaten creerenttcenet meme ean ro resco stance ty cssndeausea epee eeeseact ane cieectann mane commer ee 
Rentaliothoppem carcass me etree esc See ret tee) aera tater ER, ena eT Son fo inet 
Interestrandidepreciationionaw neat Boardynoppem Catsme sence ere ene eer ee 
WiheatiboardiadministrativerandreenenralkexpenSestes ere. erer at ea tee tea meer reer Serene renner 


Surplus (Deficit) on operations of the Board on the Pool Account—Oats, for the period from 
August 1, 1983, to October 31, 1984 


Tonnes 


55,389 
43,173 


98,562 


78,012 


4,181 
16,369 


98,562 


1983-84 POOL ACCOUNT—DESIGNATED OATS STATEMENT OF OPERATIONS 
FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 


Designated Oats acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver .... 


Designated Oats sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ..........0.0.0:0c0cccccscsteeceees 
Designated Oats stocks — Being Designated Oats stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 
Gompletedisalesifonithe periodisulbsequentstou) lly) leer eerenreees teen een eat 


Surplus on Designated Oats transactions 


Operating costs 
Interests Sere easeas oes segaee ee Ses cece ear tetas ROR as Saas ee Ry EE ERS Se 
Rental of hopper cars 
Interest and depreciation on Canadian Wheat Board hopper cars 
Wheat Board administrative and general expenses 


Surplus on operations of the Board on the Pool Account — Designated Oats, for the period 
from August 1, 1983, to October 31, 1984 
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Tonnes 


40,023 


39,429 


594 


40,023 


1983-84 


Amount 


$ 


5,496,654 
4,959,168 


10,455,822 


9,515,302 


396,859 
1,785,902 


11,698,063 


1,242,241 


374,439 
181,254 
555,693 
20,530 
177,403 
28,989 


25,859 
48,705 


857,179 


385,062 


1983-84 


Amount 
$ 


5,498,760 


5,973,437 


93,890 


6,067,327 


568,567 


(77,206) 


18,685 
35,193 


(23,328) 


591,895 


Tonnes 


170,900 
32,024 


202,924 


87,151 
13 


72,587 
43,173 


202,924 


Tonnes 


30,792 


28,425 


2,367 


30,792 


EXHIBIT IV 


1982-83 


Amount 
$ 


15,287,956 
3,426,701 


18,714,657 


9,523,661 


8,096,431 
4,959,168 
22,579,260 


3,864,603 


1,106,878 
460,565 


1,567,443 
225,162 
210,909 


13,449 
751923 
130,952 


2,223,838 


1,640,765 


EXHIBIT V 


1982-83 


Amount 
$ 


4,225,541 


4,139,445 


333,330 
4,472,775 


247,234 


(52,229) 
2,423 
13,679 
23,594 


(12,533) 


259,767 


THE CANADIAN WHEAT BOARD—Continued 


1983-84 POOL ACCOUNT—BARLEY STATEMENT OF OPERATIONS 
FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


Barley acquired 


Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver 
Net tonnes acquired from the adjustment of overages and shortages, etc., at country and terminal 

elevators at Board initial prices basis in store Thunder Bay or Vancouver 
Purchased from prior year Pool Account—Barley 


Barley sold 


Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
Weight losses in transit and in drying 
Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received from 


the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 


Completed sales for the period subsequent to July 31 


Surplus on Barley transactions 


Operating costs 
Carrying charges 


Carrying charges on Barley stored in country elevators 
Storage on Barley stored in terminal elevators 


Interest and bank charges ........... 


DVS RTie ia De wre ree eee ee ne hr etree oN tig ee erste vena cs ches sien au SV SsE ite tases st Ieee 


Additional freight —Barley shipped from country stations to terminal position ...........0.....:cccccee 


—Freight rate changes 


Surplus (Deficit) on operations of the Board on the Pool Account—Barley, for the period from 
August 1, 1983, to October 31, 1984 


Handling and stop-off on Barley warehoused at interior terminals 
IBY AMAT Cod PN SS ce Saag ical sr SR ty Bra AI A aU RU Sh cee aN 
Rental of hopper cars ................. 
Interest and depreciation on Wheat Board hopper cars 
Wheat Board administrative and general expenses 


Tonnes 


4,007,756 


23,728 


4,031,484 


3,673,279 
2,034 


356,171 


4,031,484 


1983-84 POOL ACCOUNT—DESIGNATED BARLEY STATEMENT OF OPERATIONS 
FOR THE PERIOD AUGUST 1, 1983, TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


Designated Barley acquired 


Purchased from Producers at Board initial prices basis in store Thunder Bay or Vancouver............... 


Designated Barley sold 


Completed sales to July 31 basis in store Thunder Bay or Vancouver .............0..:cccccccccccteeeteeseeseceeeetsees 

Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the ulti- 
mate value received from the sale thereof, basis in store Thunder Bay or Vancouver 

Wompleted'sales for the peniod'subsequentito Uulyssilaten es. aarti rene oc cen spesceeetecaia ces eres: 


SurplusionyDesionated Barley itranSaCtlOn Sasa sees meester eer erste Reese ete terete eeerenee ee eee 


Operating costs 


Intenesteeene ee eer 
Rental of hopper cars .................. 


Interest and depreciation on Canadian Wheat Board hopper Cars............:.0c:ccccsssssesceseseceseeeseseeeesetenes 
Wiheat: Boardiadministrative andi genenaliexpemSeSi ce ce.nccs sees cerns eects oees ramet nein etna taer a weer: 


Surplus on operations of the Board on the Pool Account—Designated Barley, for the period from 


August 1, 1983, to October 31, 1984 


Tonnes 


1,004,377 


959,264 


45,113 


1,004,377 


1983-84 
Amount 


$ 


438,761,246 


2,602,169 


441,363,415 


507,159,484 


S257 3512 


559,872,596 
118,509,181 


4,683,339 


2,246,162 


6,929,501 
(7,543,393) 
1,941,439 

902,833 
207,308 
(108,820) 
275,505 


1,871,085 
3,524,080 


7,999,538 


110,509,643 


1983-84 
Amount 


$ 


139,939,761 


161,150,487 


7,686,257 


168,836,744 
28,896,983 


(3,836,353) 


468,910 
883,164 


(2,484,279) 


31,381,262 


4,988,519 


4,988,519 


1,029,868 


1,029,868 


EXHIBIT VI 


1982-83 
Amount 
$ 


Tonnes 


4,574,888 500,382,278 


21,280 
392,351 


2,349,085 
45,855,958 


548,587,321 


3,718,622 
2,581 


421,410,551 


1,267,316 144,198,070 


565,608,621 
17,021,300 


11,634,461 
2,827,574 


14,462,035 
(265,115) 

1,031,954 

1,266,470 


(33,710) 

205,978 

360,030 
2,032,403 
3,505,490 


22,565,535 


(5,544,235) 


EXHIBIT VII 


161,381,046 


916,292 150,557,193 


113,576 18,578,199 


169,135,392 
7,754,346 


(2,063,962) 
81,047 
457,521 
789,132 


(736,262) 


8,490,608 
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THE CANADIAN WHEAT BOARD— Continued 
STATEMENT OF ADMINISTRATIVE AND GENERAL 


EXPENSES AND ALLOCATIONS TO OPERATIONS 


FOR THE YEAR ENDED JULY 31, 1984 


(with prior year figures for comparison) 


Administrative and General Expenses 


Salaries—Board members, officers and staff ...... 
Unemployment insurance, pension, group insur- 
ance, medical and other employee benefits ...... 
Manitoba Health and Education Tax ................. 
Advisory Committee—Travelling expenses and 
per diemvallowances#res...... earner 
Rental and lighting of offices including mainte- 
nance of The Canadian Wheat Board Build- 
TF aera cena £5. Sale Aap ile OA cl clad deo doa Pie 
Telephones—Exchange service and long dis- 
PANIC Calls ieee cece ete free seater meee Sar ee s3 
Telegrams, cables and telex expense ............0....... 
POStUR 62 2, ccc te ee ch ee eects. -: 
Printing, stationery and supplies.......................... 
Annual report, mini report and “Grain 
Matters: et Csna emer net eminence tng 
District meetings ...... 
OfiicetexpenSeac ese eee Sr tele EE 
Travelling and transfer of staff... 
Travelling expenses—Inspectors..... 
Besalifcesiand counticostss..., -ete eee ec, 
INUIT ES rete cornet Sea CCM EN Re 
Computing equipment—Rental and sundries...... 
Repair and upkeep of office machines and 
CCUIDINEN etree ee ha ene ARE. 
Grain market publications and services ............... 
The Canadian Wheat Board share of operating 
expenses of Canadian International Grains 
Institute 


Winnipeg Commodity Exchange dues ................. 
Depreciation on building, furniture, equipment 
ANGAULOM ODI) CS meee ne ee eae cee 


332 


1983-84 
$ 


14,686,316 


1,735,497 
212,116 


76,758 


1,475,438 


368,022 
160,557 
666,414 
642,284 


152,638 
16,588 
692,626 
760,513 
217,726 
28,791 
91,000 
[7253593 


67,923 
75,126 


822,506 
PA leh)? 
12,670 


352,402 


25,067,896 


1982-83 
$ 


14,247,061 


1,604,101 
Dos2 02 


177,816 


1,363,598 


301,358 
154,419 
635,741 
468,038 


140,321 
16,666 
634,247 
USPS 
157,341 
49,760 
80,000 
2,268,613 


48,663 
85,335 


843,166 
25,839 
12,670 


289,250 


24,416,568 


Allocations to Operations 


|. Marketing of Producers’ Grain 
1983-84 Pool Account—Wheat ........0..0.0.0000.. 
1983-84 Pool Account—Durum 
1983-84 Pool Account—Oals 0.0.0... 
1983-84 Pool Account—Designated Oats ....... 
1983-84 Pool Account—Barley ...........0..000....... 
1983-84 Pool Account—Designated Barley .... 
1982-83 Pool Account—Wheat 
1982-83 Pool Account—Durum 
1982-83 Pool Account—Oats 0.000000. 
1982-83 Pool Account—Designated Oats ....... 
1982-83 Pool Account—Barley ...................... ; 
1982-83 Pool Account—Designated Barley .... 


2. Distributing Final Payments to Producers 
(a) Wheat and Durum 
1982-83 Pool Account—Wheat 
1982-83 Pool Account—Durum 
1981-82 Pool Account—Wheat 
1981-82 Pool Account—Durum 
1980-81 Pool Account—Wheat 
1980-81 Pool Account—Durum 
1979-80 Pool Account—Wheat 
1979-80 Pool Account—Durum 
1978-79 Pool Account— Wheat 
1978-79 Pool Account—Durum 
1977-78 Pool Account—Wheat 


(b) Coarse Grains 

1982-83 Pool Account—Oats «00.0.0... 
1982-83 Pool Account—Designated Oats ....... 
1982-83 Pool Account—Designated Barley .... 
1981-82 Pool Account—Designated Oats ...... 
1981-82 Pool Account—Barley ... eee 
1981-82 Pool Account—Designated Barley ~ 
1980-81 Pool Account—Oats ........ rage wees oe 
1980-81 Pool Account—Barley .................. 
1980-81 Pool Account—Designated Barley ... 
1979-80 Pool Account—Barley ... eed 
1979-80 Pool Account—Designated Barley 2 
1978-79 Pool Account—Oats ©0000... 
1978-79 Pool Account—Barley .. 
1978-79 Pool Account—Designated Barley , 
1977-78 Pool Account—Barley ........0....00.000. 
1977-78 Pool Account—Designated Barley 


3. Allocation authorized by Order-in-Council 
from Special Account—Undistributed Pay- 
ment Accounts in partial payment of 
Administrative and General Expense 
incurred in respect of the Prairie Grain 
AdvancePayimentSeNct see eee 


EXHIBIT VIII 


1983-84 
$ 


9,527,401 
1,075,158 
26,141 
18,889 
1,891,493 
474,024 
7,689,329 
997,889 
59,109 
10,650 
1,582,316 
356,200 


23,708,599 


181,613 
30,252 
32,244 

3,020 
10,111 
esi) 
ah T/227! 
509 
4,963 
675 
3,765 


274,765 


15,588 
1,044 
24,773 
2,563 
18,192 
2,825 
1,184 
4,255 
Wil 
3,294 
580 
2,225 
3.223 
570 
2,947 
518 


84,532 


1,000,000 
25,067,896 


1982-83 
$ 


337,419 


194,936 


1,000,000 
24,416,568 


THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 
AS AT JULY 31, 1984 


Cash 
Advances to 
Producers 
$ 
ESS 7= SS; COP RY Cae eee a Sia ok at rare oh cSt Rea sae ORs eer Noe RAE Na keto ote Se tastes Seas 35,203,467 
ROS SESOi COD RY Cal teten ee) tee seh ee RI RN a Si shure heh ARS RY eee cca Ske enn Aas Ds Soe eh 34,369,653 
19S 9=GOCrOpeyi ea eee tere ee ets etree Re gee EE eh cs hccccteccaas NE eg eT Mo GSP en eee 38,492,505 
US GO=GiIPGropey ea fee ee ences terre cree eee eee tee cde sees Sots Bares 2a ce Mtoe so Tahu et eRe MAREE ee RR Ge ek aed AML 63,912,550 
LOGTEGQICTODAY CAT rere eet. katie month Re eC een ey tenn. Sek enya anaes RM MOR Cans, Sh oes ee cee oh geeee 16,656,713 
ISG2EOSEC LORY Ca tmeennene content. CREE em RN onan cai cke ce als Totes ant ene Or eet esr tse ates Perec 29,251,526 
N9G3=64.Gropeea tins ce creer cecnr ce teaser ene a RENN ceed tLe Co hac b cca cu Pee eR oR RE MTT TREN ERE eect ee 62,136,418 
1964-6946 LOD ny Cal litemnase cement Airriesee cerns teen mre ern ete Sar ty ogre stgnViciov 3 ines n¥ a agora TES ee eer ae eRetCeNeRe 32,961,844 
TOGS-GGIC Lope yea nec wea ce ce eek Ree eC eae CEL, oe cao To acess cay ee oo aE aE ee Ee ee, Pe a 40,600,386 
966-67 Crop Vea tetas cc ccere tice RRR aces rar AMES TERE ran csneee dc TRE AR Ee ree atc Pr Re ey Resaee ae eee pee 36,668,270 
POG 7-68 ‘Gropny Catyeer ere setts RR EP ete oer PROS YEN. sess Ree MORE cc Cire rer oe Ree MR eee ES RS 47,280,533 
IQGS=69) Cropey care crcer cee ecns siete MERE PPM oe hes CROP RUNS, cscs cs such Taste iavond SUR nAT Te Ree eRe cae ahe Cech eae 151,852,319 
196927 Ol @ropiayica rammmreete cece. scene ee Re Re eo ene tO nodes csc bail. c nes eum SnPoes Onoer ae ee OR censor es esos eee 272,777,516 
TO TORTS Crop Ga teen eee MEN cee RIS POR I cof cd ave ca sss causes S RR Nc ES 91,105,890 
PENA se l2k CHG) 0). (CRN oc antes eieestgaeas cece te noe ee BoUCETYSDGt a HENGH Sen EGRET RAMEE ee reecbaaaeceen! reed ac Gas! Acph= 5p auaeeer Cea: BALE ree 68,142,360 
1972 73s rOp By Ca rae ee ree ne Wi RP IR 2: be hata ak Se sap ca ses PE Paice aie scence oe ee a a a 20,754,104 
NOB =7ASCCODIN Co Taree eee sce cect Race cea 25 WP aT SR Sac Sars es naa HR Ecce re cae ee cece ana Tie 35,259,387 
HOT AE Tes @ RODIN CLT ere tere Me ene ere Seg aPe ese RP Sse ea gr ev canes Uose de dds 12 ote ee aete ee ONt POT t Orce s 46,635,399 
[SETAE DA CGN, 5. SEs ese ae ee Bessiaec Bas +10 54 ccee ROBO SeDEC OORT ROG A SECO EEPEEERERRE 0" Rey Ro REE oe De ice AEN Mop Cr 20,236,528 
[I SIAGSSIAYE CFG) 0) SCP Rca sacar acteee aah ate ace pa acer cea aod OcG ASSES trae Ra GREE ERE ieceerenatne oC cee cen. Ad apdonie nant see eo eee 130,592,220 
TO TPET STC ROLY CA Iyeeety Perey ey coco Rate ery are nee cn es ict eons 2 PRES PRAM ee ORC RE McLee 119,090,916 
REAPS TAS Ege ah) ENE ee eS ere ance o sat steck cari nea Soe 3c Gee RR Oe CRETE ight CO ee ISLE wy dec occ 151,316,450 
VOTRE TON CI Ray oy) ACEN Pies eye cuca Conese cbc a: oo STREETS SEEPS GL8 904 6 Soon REE MEE esto oe REPRE cy ay tenepnte Mee REE 99,146,581 
HO S028 1 NC ro pay Gt Tah eee Raa ee coc EO er cE NI eh 5 eI AO och oa Fens eos SUS PE a A 61,640,150 
NO SIE S DiC ro payee eee er iy pc PE CI tc Se racy Steve ERR PMD cava avs con om OU  ES ee ac a 333,688,190 
NO R2 RON OP RY. Call eevee teeter ete eee eet een ee teeen re are ak ce ee ee ee ee 309,022,755 
HOSS aS AGrop eve Tacs cere vais c eee eter rere et Actress erate essen 4g TSG SIRE EE BSNS 286,736,519 


Advances 
Repaid by 
Producers 


$ 


35,200,848 
34,366,768 
38,490,056 
63,904,499 
16,651,008 
29,245,974 
62,129,676 
32,955,723 
40,596,508 
36,664,915 
47,277,264 
151,770,634 
272,473,427 
91,076,240 
68,104,534 
20,743,090 
35,219,656 
46,589,871 
20,207,943 
130,465,864 
118,894,716 
151,179,603 
99,047,547 
61,583,361 
332,967,794 
306,786,235 
273,889,385 


2,635,531,149 2,618,483,139 


Balance toibeirefunded by Producers asjat July 3), |984020 2.2 ge chen, Abeer), segt® eee eee ee ee ween a 
Add: bank interest to July 31, 1984, payable by the Government of Camada.............cccccecccces cere eeseeseeresesesnersseeessenseesessees 
LesssamountipardetoJulyd. U9 GAs ata cet ncacoua thee eee teh breaks betes Mezco eee wR Se TET SER INE Ne ree aR lee pte ey 


Deduct: balance of funds received to cover advance payments in default 
Governmien trol Ganada teeter: oe reece stereo eis canes Foe ewe seco Reena EAE ete ee 
Deine Elevator @om panies cece ro reece sees ete tee Ce ceca es bbe ras calysangnes ste TTT Ere ee a eee Ee 
InterestreceivediOnidefawle; payments enn crs tact cotta yar cass abou es seule eon torr Ace Tee eet 


OwingitotheGanadianswiheat Board asiat July. 3984 eee cents cece cess peras eee ta teeee reer e cg outta ert ee eee eee nen 


99,514,152 
99,050,442 


1,101,703 
72,834 
8,654,969 


EXHIBIT IX 


Balance to 


be Refunded 
by Producers 


$ 


2,619 
2,885 
2,449 
8,051 
5,705 
55502 
6,742 
6,121 
3,878 
3,355 
3,269 
81,685 
304,089 
29,650 
37,826 
11,014 
39,731 
45,528 
28,585 
126,356 
196,200 
136,847 
99,034 
56,789 
720,396 
2,236,520 
12,847,134 


17,048,010 


463,710 
17,511,720 


9,829,506 
7,682,214 
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THE CANADIAN WHEAT BOARD—Continued 
STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 


FOR THE YEAR ENDED JULY 31, 1984 EXHIBIT X 
$ $ 
Balanceof SpecialrAccount asa ta ulyis Ieal9 8 Spiers ee nsromermere racer meee cee rrr teen ae en en ec SCT oe no ee 6,858,057 
Transfer to Special Account authorized by Order-in-Council P.C. 1984-2688 from the following 
1976, Wheat: Payment.and,A djustmentabaymentsACCOUN tect re cern eeted era ceret cee ee entices eee teases eset rer ee eee ae 383,951 
1976:Oats:Payment-andrAGjustmentshayimenteA CCOUN Gre scciiec secre haste ccscoee cares cae oe ws a ence ans cs acne se ere eee near 39,437 
1976 Barley PaymentiandsAdjustmentsPayment7A CCOUN terres terse es cece see eect acca  aeeee 302,925 
197.6:DesignatediBarleyjPaymentyACCOun ties. se cre etree asec hoa ee tae ane se easter on eo RPA een eee 158,123 884,436 
7,742,493 
Expenditures 
Unexpended Authorized § Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of Purpose July 31, 1983 1983-84 July 31, 1984 1983-84 
$ $ $ $ 
P.C. 1984-2690 Customer;savilssion Programe: cere ae eer eee 150,740 200,000 282,951 67,789 
P.C. 1984-2689 General Promotion and Overseas Advertising ............ 86,838 150,000 124,454 112,384 
P.C. 1984-2642 MarketsDevelopmentoessse mer ane tt een ere 500,000 500,000 
P.C. 1984-1185 SOtHVAnMiversaryce reer y ere er. eee ee ee 250,000 224,226 25,774 
P.C. 1983-3764 Canadian HY320 Wheat Testing Program ................ 267,000 28,298 238,702 
P.C. 1983-2007 Canadian International Grains Institute Capital 
EXPENGitures eeceense eee eee oe eee nS 150,000 86,288 63,712 
P.C. 1983-2006 Market Development 1983-84000... 179,736 179,736 
P.C. 1983-2003 Joint Policy Co-ordinating Committee of Can. and 
Wi SuWiheatiProducersaee ae i eee ee ener 100,000 90,030 9,970 
P.C. 1983-806 Prairie Grain Advance Payments Act—Administra- 
(UO) Fhe deel Meeeenteen cree oe ee Nene Bren erred casnaaNt ate 2,000,000 1,000,000 1,000,000 
P.C. 1982-2464 Market Developments 9S2-0s eeu tren tt ener 85,751 75,650 10,101 
P.C. 1981-3517 Remote Sensing Crop Monitoring Project.................. 20,312 20,312 
P.C. 1981-3436 Scholarship and Assistantship Program...................... 129,284 150,716 36,517 243,483 
P.C. 1980-669 Prairie production’ Symposium... eee ete 25,330 25,242 88 
2,927,991 1,517,716 2,493,968 1,951,739 
eee a a ees 5,790,754 
Less: payments to producers against old payment accounts previously transferred to the Special ACCOUNE ............cccccccccccececececstsesetsesesesetecseseseuseseseteuetseeuents 12,239 
Balancerof: SpecialvAccountrascat,JUlVe3 leh 9 84) rte ete em tes oe ae epee 9, ee en a ee Pt ne ee ee eee ee 5,778,515 


As at July 31, 1984, there were unexpended authorizations totalling $2,493,968 leaving an unexpended balance of $3,284,547 in the Account. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board including 
notes thereto for the crop year under review consist of the Balance 
Sheet (Exhibit I), which sets forth the financial position of the Board 
as at July 31, 1984, together with other statements (Exhibits II to X) 
showing the results of Board operations for the year. 


The practice of the Board is to include in its accounts at July 31, the 
final operating results of pool accounts when marketing operations 
have been completed before the issuance of the annual report. Opera- 
tions on the 1983-84 Pool Accounts for Wheat, Amber Durum Wheat, 
Oats, Designated Oats, Barley and Designated Barley were completed 
on October 31, 1984, and details of the final operating of these pool 
accounts with commentary thereon are presented in this section of the 
report. 

Although the basic measurement for grain has been the “tonne” 
since February |, 1978, for your information a tonne equals 36.74371 
bushels of Wheat, 64.84183 bushels of Oats or 45.92963 bushels of 
Barley. 


Pool Account — Wheat 


Initial Payments 


During the crop year the Board was authorized to purchase wheat 
from producers at a fixed initial price of $170.00 per tonne for No. | 
Canada Western Red Spring. 


Supplies of Wheat 


Supplies of wheat in the 1983-84 Pool were 21,117,075 tonnes, com- 
prised of 20,186,978 tonnes delivered by producers, 85,330 tonnes 
acquired from other than producers and 844,767 tonnes purchased 
from the previous pool. 


Grade Pattern 


Deliveries of grain to the 1983-84 Pool Account were of consider- 
ably higher quality compared with receipts in the previous pool. Deliv- 
eries of Nos. | and 2 Canada Western Red Spring totalled 15.029 mil- 
lion tonnes or 74.45 per cent of total receipts, while No. 3 Canada 
Western Red Spring receipts of 3.703 million tonnes amounted to 
18.35 per cent of total receipts. Deliveries of Utility grades including 
Canada Feed amounted to .550 million tonnes or 2.72 per cent of total 
producer deliveries. Approximately 3.08 per cent of producer deliveries 
graded tough while .22 per cent graded damp. 


Financial Statement of Operations and Surplus for Distribution to 
Producers — Wheat — Table A 


Marketing operations on the Pool Account for Wheat resulted in an 
operating surplus of $478,602,282. After allowing for the cost of issu- 
ing the final payment and adding estimated interest earnings subse- 
quent to October 31, 1984, the net surplus for distribution to producers 
amounted to $490,326,963. This represénts an average of $24.289 on 
producer deliveries of 20,186,978 tonnes. Table B shows the total price 
realized by producers at $193.980 for No. | CW Red Spring, compa- 
rable with $192.344 for the previous pool. 


Table B shows the initial payment, final paymeht and total prices 
realized by producers for the principal grades in the 1983-84 Pool 
Account. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — WHEAT 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


FRE CCHS HOM PROCU CER Smese saree sce ce sonra te mee inant ot ae ea Rene ann Beem Ne 


SHUUKOS, WAIN 2 dead deednt andi cS waned oURael Oba a cea Re Seon or TEER SA cORSR 5578 SEROMA Rte Ree aE EEC DOER CEE 
PHILA MPA MEN (Sst OMpPTOGU COnseee: dee eeemeee crac eaney ere Reeser eters ane gs ces derasee cles oneness ’ 


MGS OSSTS ULI Li Serer ere cate eee eee ci eR ee EME CUEE, coc ane toate tate rnF ie 


Deduct Operating Costs 
Carrying charges 


GOUNUFY CleVUOrs 5 oe eee ee ee ee en es ears scre etn een vous Ramen 
MenMINA StOra Cem sine re peace eats oe Me recone wR ir cress ot ae eRe nae 
Fotali@annying Changes tee. ententta, seerrrc eters hens cesentieas esctrane states seesiciies: 

Bank interest and net interest on other Board accounts......00...0.0.00.0cccceceeetescteteeees ne 
Demi uinralg ewes crn ch en ata as aa Le eee nee ecm Se Men A sn Aen dene natennetaans 
maditional treight——1o terminalsw...cer amen emer nee ena ners keene: 
a Feige ntinate: CHAN PO ..mae eee etn eM ceva eatery ics ose ee eet 


Rental FORT OP Per Cars cere ree tere ra ate er a nS ee Nee Tee Se acetate 
Interest and depreciation on Wheat Board hopper Cars..............:cc:ccccsseeststeteseereeiees 
MWVNe st BOATG Admin Isthatlverex PEN SCS east tence talent er enna on Settee: 


MotalhO perating Costs ce cece ene tae par cnc se een en Re re tee Sere cori t en nreieet 
SUT | US ONO) PELatiOnsie, cee seat cor, o ea ene ne eee Ree Naeem gaa seen Mane 


Add: interest earned after October 31 
Deduct: cost of issuing final payment 


SUNPLUS OL Dist DUCLONICOsPNOGUCENS yy. 2a nes ee eee nee ene pata eee car eeareree = 


TABLE A 


1982-83 Pool Account 
Rate per 
Amount tonne 


1983-84 Pool Account 
Rate per 
Amount tonne 


20,186,978 tonnes 22,231,894 tonnes 
$ $ $ $ 


3,975,923,801 196.955 4,209,798,178 189.359 
3,352,896,639 166.092 3,711,880,032 166.962 
623,027,162 30.863 497,918,146 22.397 
89,905,467 4.453 95,374,468 4.290 
18,909,270 937 19,301,107 868 
108,814,737 5.390 114,675,575 5.158 
(3,463,630) (.172) (18,084,165) (.813) 
(435,169) (.022) 9,094,749 .409 
2,422,929 120 3,580,308 161 
8,246,530 409 

(49,462) (.002) (38,566) (.002) 
1,713,617 085 788,818 036 
1,749,597 079 

9,424,620 .467 9,876,572 444 
17,750,708 879 17,035,075 166 
144,424,880 7.154 138,677,963 6.238 
478,602,282 23.709 359,240,183 16.159 
11,883,105 588 8,199,780 369 
158,424 .008 183,317 008 
490,326,963 24.289 367,256,646 16.520 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF WHEAT BASIS IN 


STORE THUNDER BAY OR VANCOUVER TABLE B 
Initial Final 
Grade payments payments Total 


(dollars per tonne) 
Red Spring Wheat Grades 


No. | Canada Western Red Spring..... 170.00 23.980 193.980 
No. 2 Canada Western Red Spring..... 164.21 26.023 190.233 
No. 3 Canada Western Red Spring..... 159.21 19.346 178.556 
INowiiGanaday Utilityee eee 155.21 19.346 174.556 
INow2,Ganada Utilitvyl 2. en-2eeee 141.21 AA 163.987 
Canada-Feed.. uc. 45.0). 7.cnhee eee 138.21 7.252 145.462 
No. | Canada Western Red Winter... 159.21 19.346 178.556 
No. 2 Canada Western Red Winter... 156.21 20.346 176.556 
No. | Canada Western Soft White 

Spring S20 ee ee ene 147.21 26.516 173.726 
No. 2 Canada Western Soft White 

Spring §ehie.. 28. eee eee 144.21 28.516 172.726 


Operating Costs 


Operating costs incurred applicable to the pool were $144,424,880 
or $7.154 per tonne. Details of the principal costs and comment 
thereon follows: 


Carrying Charges — $108,814,737 


Total carrying charges incurred by the Board, including storage and 
interest charges on wheat in country elevators and storage on wheat in 
terminal elevators amounted to $108,814,737 or $5.390 per tonne. 


Bank Interest and Net Interest on Other Board Accounts — 
($3,463,630) 


This consists mainly of bank interest and interest paid to or received 
from other Board accounts. Interest earned exceeded interest paid by 
$3,463,630 or $.172 per tonne. 


Additional Freight — To Terminals — $2,422,929 — Freight Rate 
Change — $8,246,530 


During the crop year the Board paid $2,422,929 of additional 
freight arising out of the movement of grain in adverse direction. 


With the abolition of the Crow’s Nest Pass freight rate on Decem- 
ber 31, 1983, freight rates increased by approximately 18 per cent on 
January 1, 1984, and a further increase of approximately 31 per cent 
on August 1, 1984. The Board was required to pay the additional 
freight on the country liabilities held by its agents on January | and 
August | amounting to $8,246,530 in the Wheat account. 


Drying Charges — $1,713,617 


Drying charges for 1983-84 totalled $1,713,617, a substantial 
increase from the previous year. Although the receipts of tough and 
damp grain delivered to the pool under review were significantly less 
than the previous year, a much greater proportion of those deliveries 
were dried. 


Interest and Depreciation on Wheat Board Hopper Cars — 
$9,424,620 

Costs for the use of the Board’s 2,000 hopper cars include deprecia- 
tion and interest. Hopper car expenses attributable to the 1983-84 
Wheat Account totalled $9,424,620 compared to $9,876,572 for the 
previous pool. 
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Pool Account — Amber Durum Wheat 


Initial Payments 


At the beginning of the crop year the Board was authorized to pur- 
chase wheat from producers at a fixed initial price of $165.00 per 
tonne for No. 1 Canada Western Amber Durum Wheat. Effective 
February 20, 1984, the initial price for No. 1 Canada Western Amber 
Durum Wheat was increased to $180.00 per tonne. 


Supplies of Amber Durum Wheat 


Supplies of Amber Durum Wheat in the 1983-84 Pool were 
2,750,330 tonnes, comprised of 2,278,079 tonnes delivered by pro- 
ducers, 8,408 tonnes acquired from other than producers and 463,843 
tonnes purchased from the previous pool. 


Grade Pattern 


Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum totalled 
2.225 million tonnes or 98.10 per cent of total producer deliveries. The 
tough and damp grades delivered amounted to .43 per cent of the total 
receipts. 


Final Statement of Operations and Surplus for Distribution to Pro- 
ducers — Amber Durum Wheat — Table C 


Table C shows the operating results of the Pool Account for the crop 
year. Marketing operations resulted in a surplus of $50,593,695. Oper- 
ating expenses totalled $18,591,794 for the year or $8.161 per tonne. 
The principal cost was carrying charges amounting to $13,327,156 or 
$5.850 per tonne. After allowing for the cost of issuing the final pay- 
ment and estimated interest earnings subsequent to October 31, 1984, 
the net surplus for distribution to producers was $51,825,733. This 
represents an overall average of $22.750 per tonne on producer deliv- 
eries of 2,278,079 tonnes. Table D shows the total payment received by 
producers for the principal grades of Amber Durum Wheat delivered 
during the crop year. This table shows the total price realized by pro- 
ducers for No. 1 Canada Western Amber Durum Wheat of 
$204.043 per tonne, compared to $187.445 per tonne for the previous 
pool. 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


Deduct Operating Costs 
Carrying charges 


(COUNTRVICLEV A LOTS ee ree tet rte reac Mane ens Nase aT he ee Ee 
BRETININ al SLOLAR Creeremme tense ccser tere rate ere ra ten Mec diet tr: Scere ae ete EE 


Interest and depreciation on Wheat Board hopper Cars...........c.ccccccccscccsesssesseeseseseceeecsees 
WiheatsBoard'administrativerexpenseso... 0st frees ccrsnsssacsccn ee eee eee aes 


TROLAN © peratin yi COSts seme see tea carey tes RON recs ces ova coanessoicdoes ere ae coe ene TRE ee 


SEDI NSO O Pera OMS saree ee. eat an here eter a a a eaves nc Vesa oC Rae ae aR 
Addmnteresticarnedialtets OCtODEN, 3) en rere street ccs aoscs- ess sist See 
Ded uctrCosuoiissuing tinal Pay Ment mae enre Meee eee eee ne eee 


SUnpLisHOrmbistriDULiOnmtONELOGUCETS nee memtnret ence trie. eee anes nee ne ee 


TOTAL PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE D 


Initial Final 
payments payments Total 


(dollars per tonne) 


Grade 


Amber Durum Wheat Grades ................ 
No. 1 Canada Western Amber 


Durum ee 180.00 24.043 204.043 
No. 2 Canada Western Amber 
DUI ee ee ee 177.21 21.833 199.043 
No. 3 Canada Western Amber 
DUT ee een 175.21 18.833 194.043 
No. 4 Canada Western Amber 
Durumtiee: Gee AOL en. as 159.21 13.252 172.462 
No. 5 Canada Western Amber 
DUruMis haere. lotions. eae. s 153.21 153.210 


TABLE C 


1983-84 Pool Account 1982-83 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
2,278,079 tonnes 2,885,156 tonnes 
$ $ $ $ 
475,588,757 208.767 548,665,349 190.168 
406,403,268 178.397 495,730,824 171.821 
69,185,489 30.370 $2,934,525 18.347 
10,884,477 4.778 12,517,284 4.339 
2,442,679 1.072 3,619,402 1.254 
13,327,156 5.850 16,136,686 5.593 
(274,924) (.120) 1,261,723 .437 
1,495,075 .656 $20,557 181 
269,658 118 117,958 .041 
701,687 .308 
3,642 .002 882 .000 
2,793 .001 24,232 .008 
227,053 .079 
1,063,558 .467 1,281,737 444 
2,003,149 879 2,210,740 .7166 
18,591,794 8.161 21,781,568 7.549 
50,593,695 22.209 31,152,957 10.798 
1,256,179 551 711,077 .247 
24,141 .010 31,230 O11 
51,825,733 22.750 31,832,804 11.034 


Pool Account—Oats 


Commencing August 1, 1981, as authorized by Order-in-Council, 
oats selected and accepted from producers for use in processing and 
milling for human consumption, has been set up in a separate pool 
under the caption “Designated Oats’. As a result, the transactions 
described here consist mainly of marketing results related to feeding 
grades of oats. 


Initial Payments 


At the beginning of the crop year the Board was authorized to pur- 
chase oats from producers at a fixed initial price of $75.00 per tonne 
for No. 1 Feed Oats. Effective October 24, 1983, the initial price for 
No. | Feed Oats was increased to $100.00 per tonne. 


Grade Pattern 


Deliveries of Nos. | and 2 Canada Western Oats comprised 1.64 per 
cent of producer deliveries with feeding grades constituting the 
remaining 98.36 per cent of total receipts. Board receipts of tough and 
damp oats made up 6.02 per cent of deliveries. 


Final Statement of Operations and Surplus for Distribution to Pro- 
ducers—Oats—Table E 


Table E shows the operating results of the Pool Account for the 
1983-84 crop year. Marketing operations resulted in a surplus of 
$385,062. Operating expenses totalled $857,179 or $15.475 per tonne. 
The principal cost was carrying charges amounting to $555,693 or 
$10.032 per tonne. After allowing for the cost of issuing the final pay- 
ment and estimated interest earnings subsequent to October 31, 1984, 
the net surplus for distribution to producers was $390,763 which repre- 
sents an overall average of $7.055 per tonne on producer deliveries of 
55,389 tonnes. Table F shows the total payment received by producers 
for the principal grades of oats delivered during the crop year. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT—OATS 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


TABLE E 


1983-84 Pool Account 


Deduct Operating costs 
Carrying charges 


Country Clevat onsiy mee ies ener etree ai colar Taco ere tiae ems 
Terminal! storage .-csemeets o.oo, aD. eR reek ls 


otal:Carrying:* Charges eee ee ee he 


Interest 


Interest and depreciation on Wheat Board hopper Cars............ccccccccesesesetereeteteseseeenes 


Wheat Board administrative expenses 


Add: interest earned after October 31 
Deduct: cost of issuing final payment 


Surplus for Distribution to Producers 


TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF OATS 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE F 
Initial Final 
Grade payments payments Total 
(dollars per tonne) 

Oats Grades 
INowlgCanadae Western: ee ee 106.00 13.107 119.107 
INow2iGanada Western)....2e nee 104.00 39232 117.232 
Extra Now ItkeedRte®. Reiser. oe 102.00 9.807 111.807 
No} inFeedt. te tox erie: betes 100.00 6.607 106.607 
Nos 2Féedtine .«2%..2 86... 38 seo 95.92 7.687 103.607 


Pool Account—Designated oats 


Beginning with the crop year commencing on August 1, 1981, oats 
that have been delivered to the Board to be sold by the Board to pur- 
chasers who have selected and accepted the oats for use in processing 
and milling for human consumption, has been set up in a separate 
account. This account has been labelled “Designated Oats” and the 
results of operations on this account with comment thereon are con- 
tained in this section of the report. 


Initial Payments 


At the beginning of the crop year the Board was authorized to pur- 
chase Designated Oats from producers at fixed initial prices of 
$125.00 and $123.00 per tonne for Nos. 1 and 2 Canada Western Oats 
respectively and $119.00 per tonne for No. 1 Feed Oats. Effective 
October 24, 1983, the initial price for Nos. 1 and 2 Canadian Western 
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Additionaltirergnt——MOstensni nal Seeessmete teeter c ae ater eer ene ee nn nee ees 
—RCCISNt ate CHANSES eee nee re 


Motall Operating Costsx same eyo ees eset a RSME cece ducal 
Surplus:on @perationsweer se ree Moe eke ceo. ccs ee sieht eaves ts Se Re ee ere Bees is 


1982-83 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
55,389 tonnes 170,900 tonnes 
$ $ $ $ 
6,738,895 121.664 19,152,559 112.069 
5,496,654 99.237 15,287,956 89.456 
1,242,241 22.427 3,864,603 22.613 
374,439 6.760 1,106,878 6.477 
181,254 Ape 460,565 2.695 
$55,693 10.032 1,567,443 9.172 
20,530 371 225,162 L317) 
177,403 3.203 210,909 1.234 
28,989 .523 
13,449 .079 
25,859 .467 75,923 444 
48,705 879 130,952 .766 
857,179 15.475 2,223,838 13.012 
385,062 6.952 1,640,765 9.601 
9,560 sil783 37,451 .219 
3,859 .070 14,727 .086 
390,763 7.055 1,663,489 9.734 


Oats was increased to $140.00 and $138.00 per tonne respectively and 
$134.00 per tonne for No. 1 Feed Oats. 


Supplies and Grade Pattern 


Supplies of oats in the designated pool were 40,023 tonnes represent- 
ing deliveries to the Board by producers during the crop year of oats 
which were selected and accepted by purchasers for use in processing 
and milling for human consumption. Receipts of Nos. 1 and 2 Canada 
Western Oats totalled 27,202 tonnes or 67.97 per cent of total deliver- 
ies. Feeding grades totalled 12,821 tonnes or 32.03 per cent of total 
receipts. 


Final Statement of Operations and Surplus for Distribution to Pro- 
ducers—Designated Oats—Table G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of $591,895. As 
to operating costs, it should be noted that the Designated Oats Pool, by 
its very nature does not incur the handling expenses normally related 
to feeding grades of oats. It is not stored by the Board, being selected 
by the purchaser and shipped at his request from farm to processing 
plant via the country elevator. As a result, the only expenses incurred 
attributable to such oats were costs related to hopper cars owned by 
the Wheat Board and administrative charges totalling $53,878 or 
$1.346 per tonne. These expenses were more than offset by interest 
earnings on the accumulating surplus in the pool of $77,206 or $1.929 
per tonne. After providing for the cost of issuing the final payment and 
adding estimated interest earnings subsequent to October 31, 1984, the 
net surplus for distribution to producers was $605,979 or $15.141 per 
tonne on producer deliveries of 40,023 tonnes. Table H shows the total 
payment received by producers for the principal grades of Designated 
Oats delivered during the crop year. 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT—DESIGNATED OATS 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


Deduct Operating costs 


IN terestanGgiba nie Cnar ges arene cesses sc iccaho meee nee oa Re a 
Rentallofflopper’ Carsn eee sector crice tee os tet ooh eR OO Oe Reet 
Interest and depreciation on Wheat Board hopper Cars...........cccccccecseeeseseeeeseseesesenens 
Wheat/Boardiadministrativerexpensesis. ccm. tos k oree ac enc 
sh Otalk@peratin giC ostsaeee, cates ese cee set eee cs teste cad ee eae Phe ea NRE ccs. oe 
Surplusion) O perationsmery eee e cee se seers seca acne ses es de teens ccs Reena ee ree 
AddainterestteatnediattemOctoDer:3 lime eee ere eee nee 
Deductacosvoiissuing bina, payment sce coe rete escsescsee- ceo ere tr eee 


Surplustion Distribution toseroducersicwxce Nese tee. 2.cc cere: eee er eee 


TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF DESIGNATED OATS 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE H 

Initial Final 

| Grade payments payments Total 

| (dollars per tonne) 

| Oats Grades 

INom@anadanwiesternn....0. ee 140.00 16.832 156.832 
INow2tCanadae Wester... eee 138.00 16.832 154.832 
Extra Noplsheed) tier set mars oat 136.00 12.332 148.332 
INotaliReedietrss. S408... Serco. ®, 2 134.00 10.332 144.332 
INOs.2 Reed iexncers te. eel sscee. mck ts 130.00 12.332 142.332 


TABLEG 


1983-84 Pool Account 1982-83 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
40,023 tonnes 30,792 tonnes 
$ $ $ $ 

6,067,327 151.596 4,472,775 145.259 
5,498,760 137.390 4,225,541 137.230 
568,567 14.206 247,234 8.029 
(77,206) (1.929) (52,229) (1.696) 
2,423 .079 

18,685 467 13,679 444 
35,193 879 23,594 .7166 
(23,328) (.583) (12,533) (.407) 
$91,895 14.789 259,767 8.436 
14,696 367 5,929 193 
612 015 657 021 
605,979 15.141 265,039 8.608 


Pool Account—Barley 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for the use of malting, pot or 
pearling, has been set up in a separate pool under the caption “Desig- 
nated Barley’. As a result, the transactions remaining in the Barley 
Pool Account described here consist mainly of marketing results 
related to feeding grades of barley. 


Initial Payments 


At the beginning of the crop year the Board was authorized to pur- 
chase barley from producers at a fixed initial price of $95.00 per tonne 
for No. 1 Feed Barley. Effective October 24, 1983, the intial price for 
No. 1 Feed Barley was increased to $110.00 per tonne. 


Supplies and Grade Pattern 


Supplies in the regular Feed Barley pool were 4,031,483 tonnes com- 
prised of 4,007,756 tonnes delivered by producers and 23,727 tonnes 
acquired from other than producers. Deliveries of Nos. 1 and 2 Feed 
Barley comprised 98.67 per cent of the producer deliveries in the pool. 
Board receipts of tough and damp barley made up 4.41 per cent of 
deliveries. 


Final Statement of Operations and Surplus for Distribution to Pro- 
ducers—Barley—Table I 


Table I shows the operating results of the Pool Account for the crop 
year. Marketing operations resulted in a surplus of $110,509,643. 
Operating expenses totalled $7,999,538 for the year or $1.996 per 
tonne. The principal cost was carrying charges amounting to 
$6,929,501 or $1.729 per tonne. After allowing for the cost of issuing 
the final payment and estimated interest earnings subsequent to Octo- 
ber 31, 1984, the net surplus for distribution to producers was 
$113,185,268. This represents an overall average of $28.242 per tonne 
on producer deliveries of 4,007,756 tonnes. Table J shows the total 
payment received by producers for No. 1 Feed Barley as $138.023 per 
tonne. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


Deduct Operating costs 
Carrying charges 


Gountry elevators eaeretns cece eesti. seserreicsieressy eres contenee: aterm vneean eerie oie 
Merminial’ Stora we emma ose can coe asst oes recie oalna em ae ECCT 
Motal Carryingi@nan ees ieee cree secrete ce eee ee ene 
TLCS ts inet ne en No oe Ae Rec vyts Sn ee ce cl eR earaceet n 
Demurra pe rr or es re ca tals ON RR caesarean es PRU eat eee eae 
Additional freight——Moiterminalse, sneer ae th ee ere. 
—-Preipht,rate changes... ater victene see eM he eecineh eee tees 

Handling and!stop-ol fierrt eeere crci nsecscssci cc ae ARO Sae orate SRNR RE or occa Pan T Aceon 


Addsinterest earned after October 3:12) 00 8 a ee Pa ee ee Re... 


Deduct: cost of issuing final payment 
Surplus for Distribution to Producers 


TOTAL PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE J 
Initial Final 
Grade payments payments Total 
(dollars per tonne) 

Barley Grades 
No. 1 Canada Western Six-Row ......... 112.93 28.593 141.523 
No. 2 Canada Western Six-Row ......... 111.93 28.593 140.523 
No. 2 Canada Western Two-Rov ....... 111.93 28.593 140.523 
NO: li Feeder tare ee 110.00 28.023 138.023 
INO3)2 Feed enn} eet ee ae ere 107.43 29.903 137.333 
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TABLE | 


1983-84 Pool Account 1982-83 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
4,007,756 tonnes 4,574,888 tonnes 
$ $ $ $ 
557,270,427 139.048 §17,403,578 113.097 
438,761,246 109.478 $00,382,278 109.376 
118,509,181 29.570 17,021,300 3.721 
4,683,339 1.169 11,634,461 2.543 
2,246,162 560 2,827,574 .618 
6,929,501 1.729 14,462,035 3.161 
(7,543,393) (1.882) (265,115) (.058) 
1,941,439 484 1,031,954 .226 
902,833 225) 1,266,470 271 
207,308 052 
(108,820) (.027) (33,710) (.007) 
275,505 .069 205,978 .045 
360,030 .079 
1,871,085 .467 2,032,403 444 
3,524,080 879 3,505,490 .166 
7,999,538 1.996 22,565,535 4.933 
110,509,643 27.574 (5,544,235) (1.212) 
2,743,818 .685 
68,193 017 
113,185,268 28.242 


Pool Account — Designated Barley 


As stated previously, since August 1, 1975, barley that has been 
delivered to the Board to be sold by the Board to purchasers who have 
selected and accepted the barley for the use of malting, pot or pearling, 
has been set up in a separate Pool Account. This account has been 
labelled “Designated Barley” and the results of operations on this 
account with comment thereon are contained in this section of the 
report. 


Initial Payments 


During the crop year the Board was authorized to purchase Desig- 
nated Barley from producers at a fixed initial price of $140.00 per 
tonne for No. 2 Canada Western Six-Row and No. 2 Canada Western 
Two-Row. 


Supplies and Grade Pattern 


Supplies of barley in the designated pool were 1,004,377 tonnes 
representing deliveries to the Board by producers during the crop year 
of barley which has been selected and accepted by purchasers for the 
use of malting, pot or pearling. Of these receipts 753,804 tonnes or 
75.05 per cent were row grades and 250,573 tonnes or 24.95 per cent 
were feeding grades. Receipts of tough and damp grades totalled 6,030. 
tonnes or .60 per cent of total. 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


Final Statement of Operations and Surplus for Distribution to Pro- 
ducers — Designated Barley — Table K 


Table K shows the operating results of this Pool Account for the 
_ crop year. Marketing operations resulted in a surplus of $31,381,262. 
As to operating costs, it should be noted that the Designated Barley by 
_ its very nature does not incur the handling expenses normally related 
to feeding grades of barley or other grains. It is not stored by the 
Board, being selected by the processor (buyer) from a producer’s sam- 
_ ple and is shipped on buyer’s call directly from farm to processing 
plant via the country elevator. As a result the only expenses incurred 
attributable to such barley were costs related to hopper cars owned by 
the Wheat Board and administrative charges totalling $1,352,074 or 
$1.346 per tonne. These expenses were more than offset by interest 


earnings on the accumulating surplus in the pool of $3,836,353 or 
$3.819 per tonne. After allowing for the cost of issuing the final pay- 
ment and estimated interest earnings subsequent to October 31, 1984, 
the net surplus for distribution to producers was $32,149,480 or 
$32.009 per tonne on producer deliveries of 1,004,377 tonnes. This is 
compared to $8,670,924 or $8.419 per tonne for the previous year. 
Table L shows the total payment received by producers for the princi- 
pal grades of Designated Barley. The final return to producers for 
deliveries of No. 2 Canada Western Six-Row and No. 2 Canada West- 
ern Two-Row was $168.085 and $176.625 respectively, compared to 
$163.377 and $169.036 for these two grades respectively in the previ- 
ous pool. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT—DESIGNATED BARLEY 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


ME IRECEIDES LOM |PLOGUCETS cents re ten secretes oie ce fe ek ne A RE eee 


SEIS TINO. s Mie Se ae UE aie ba ree doe ee be ash ie tage od ee 
Initialipaymi|entsjtoiproducers ens ac ieceeee ener theese leanne mate rereneemraenss nese 


Gross Sarplis sy ee eR ee ka i Bese sescaes 


Deduct Operating Costs 


ICETES ORE, FEELIN OR PAI See eR GU te oct MEAS Seceineacs oneness 
Rentalfof; Hopper Cars: 2aese.ce. ta PU Lh Se sree 
Interest and depreciation on Wheat Board hopper Cars..........0:.::cccceseseeseeeteseneeeeeeees 
Wiheauboardiadministrative ex DenSeSucc cote, eerste ices es cn nesan teins feaees sees amanes nese 
Motal: Operating COSts ie sccty ape eS NIN cs eee EER SoS esa osccescees ee tes 

SunplusoncOperation siege cee nee te reves resto iam ome ae a toa Nae yi Gece Byram -nh vee 
AAU aINLENeS CAT NEGA LLChOCtOUCT ES ln teeter eet Mere setae cece ee eer 
PCAN CLACOSL.OL ISSUING SINAl PAVING Cerner sc er csr ae eee enone ron sno oaatasscetsycsarphaaen ences 


Sugplus fOr DistriDUtlOMit Oe rOd UCETS saree ante i seer eet ieiasoes caexrsstucusr cn Wrporerrete 


TOTAL PAYMENTS RECEIVED BY PRODUCERS FOR 
| PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLEL 


| Initial Final 
| Grade payments payments Total 


(dollars per tonne) 


_ Designated Barley Grades 


No. 1 Canada Western Six-Row ......... 141.27 27.815 169.085 
No. 2 Canada Western Six-Row ......... 140.00 28.085 168.085 
No. 1 Canada Western Two-Rov ....... 141.27 37.626 178.896 
No. 2 Canada Western Two-Rov ....... 140.00 36.625 176.625 
INGwsReed So ene a Be te 136.77 30.215 166.985 
IN OE 2 Cd rte escent co cer ites 134.77 28.815 163.585 


TABLE K 


1982-83 Pool Account 


Rate per 
Amount tonne 


1983-84 Pool Account 


Rate per 
Amount tonne 


1,004,377 tonnes 1,029,868 tonnes 


$ $ $ $ 
168,836,744 168.101 169,135,392 164.230 
139,939,761 139.330 161,381,046 156.701 
28,896,983 28.771 7,754,346 1529 
(3,836,353) (3.819) (2,063,962) (2.004) 
81,047 .079 
468,910 .467 457,521 444 
883,164 879 789,132 166 
(2,484,279) (2.473) (736,262) (.715) 
31,381,262 31.244 8,490,608 8.244 
779,158 776 193,801 188 
10,940 O11 13,485 013 
32,149,480 32.009 8,670,924 8.419 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


Notes to financial statements 


The following notes are an integral part of the financial statements. 


1. Accounting Policies 


(a) Operating Results and Valuation of Stocks of Grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31 
when marketing operations have been completed before the 
issuance of the annual report for that year. In determining 
the surpluses available for distribution on such pools the 


accgunts of the Board at July 31 include: 


(i) the stocks of such grains on hand at that date at the val- 
ues which were ultimately received from the sale thereof 


basis in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to July 
31 but relating to the marketing and accounting for the 


grains in the various pools before they are closed. 


For pool accounts for which marketing operations have not 
been completed before the issuance of the annual report, the 
unsold stocks at July 31 are valued at cost, which is the initial 
price paid to producers, and no provision is made for carrying 
costs, interest, and administrative expenses beyond that date. 
Any debit or credit balance in these accounts is carried on 


the balance sheet. 


(b) Foreign Currency Translations 


Bills of exchange receivable in United States funds which are 
covered by forward exchange contracts are translated at the 
contract rates. In all other cases, bills of exchange receivable 
and bank loans payable in United States funds are translated 
at the rate of exchange in effect as at the balance sheet date, 
as is also the liability for debentures repayable in United 


States funds. 


Foreign exchange adjustments arising from conversion of 
bills of exchange and bank loans are included in operating 
results. Adjustments arising from conversion of debenture 


debt are amortized over the term of the debentures. 


(c 


a 


Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as follows: 


Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 4 residual value) 


(d) Administration and General Expenses 


Administration and general expenses, except for that portion 
of such expenses attributable to distributing final payments 
to producers, are allocated to the various pool account opera- 
tions to which the services relate on the basis of the relative 
tonnage. Expenses attributable to final payments are 
allocated on the basis of the number of producers receiving 


payments from the various pool accounts. 


2. Bills of exchange plus accrued interest 


Of the total bills of exchange receivable, $1,330,848,725 
(1983—$962,977,686) represents the Canadian equivalent of 
$1,016,302,959 (1983—$780,940,464) repayable in United States 


funds. 
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The balances receivable arise from sales of grain to Brazil, 
Egypt, German Democratic Republic, Haiti, Iraq, Israel, Mexico, 
Jamaica, Peru, Poland and Zambia. The terms call for payment 
in full within 36 months or less from time of shipment, except for 
Poland, Peru and Zambia where the Board, together with the 
Canadian Government, have agreed to reschedule certain receiv- 
ables beyond their original maturity dates. Terms of such 
reschedulings call for payment of interest and the rescheduled 
debt within eight years. As at July 31, total reschedulings 
amounted to $155,242,824 including $38,339,041 which is the 
Canadian equivalent of $29,570,040 receivable in United States 
currency. Subsequent to year end, the Government of Canada and 
other creditor nations agreed to a further rescheduling of Zam- 
bian debt that had earlier been rescheduled. Included in the 
reschedulings referred to earlier in this paragraph is $5,981,939 
which will form part of this further rescheduling. 


Besides rescheduling certain obligations that matured during 
1981, Poland has not made payment of any principal and interest 
amounts that matured in the period January 1, 1982, to the close 
of the current crop year. As at July 31, 1984, unpaid amounts 
totalled $1,165,761,318 which includes the Canadian equivalent 
of $338,333,491 receivable in United States funds. It is expected 
that all unpaid amounts maturing during the 1982, 1983 and 1984 
calendar years, amounting to $1,366,860,889 including the 
Canadian equivalent of $526,409,691 receivable in United States 
funds will be the subject of a further rescheduling agreement in 
early 1985 in accordance with the multi-lateral arrangement con- 
cluded between Poland and official creditors. 


During the crop year the Government of Canada and other 
creditor nations agreed to reschedule over an eight year period 
certain obligations owing by Brazil. The Board, together with the 
Government of Canada, concluded the bilateral Rescheduling 
Agreement subsequent to the year end. The accounts of the Board 
at July 31, 1984, include $316,109,424 which was subject to 
rescheduling under this agreement. 


Also, during the crop year the Board, together with Govern- 
ment of Canada agreed to regularized payments from Haiti of 
amounts that had fallen into arrears. The accounts of the Board at 
July 31, 1984, included $11,634,610 which will be repaid in regu- 
lar equal monthly payments. This amount is expected to be fully 
repaid within 36 months. 


Subsequent to year end the Government of Canada and other 
creditor nations agreed to reschedule over a nine-year period cer- 
tain obligations owing by Jamaica. The accounts of the Board at 
July 31, 1984, include $6,846,942 which will be subject to 
rescheduling under this arrangement. 


Credit sales are made within limits established by the Govern- 
ment of Canada which guarantees the Board’s borrowings 
incurred to finance such sales, both as to principal and interest. 


. Accounts receivable 


Settlement on amounts due from Board agents on sales com- 
pleted as at July 31 were received shortly after that date. Sundry 
accounts receivable consists mainly of freight costs which are 
recovered on completed sales. 


. Covered Hopper Cars 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623 with accumulated 
depreciation of $13,443,561 to July 31, 1984. Of these 2,000 cars, 
21 cars have been wrecked and dismantled leaving 1,979 still in 
the fleet as at the year end. The Board is reimbursed for destroyed 
cars under an operating agreement with the Canadian National 
Railway. 


THE CANADIAN WHEAT BOARD—Concluded 
FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Concluded 


5. Liability to banks 8. Liability to agents for deferred cash tickets 


Details of bank borrowings are as follows: 


or mill position. Liability to agents amounting to $826,390,827 
(1983—$1,098,454,073) represents the amount payable by the 
Board to its agents for 5,064,789 (1983—6,980,841) tonnes of 
wheat, amber durum wheat, oats and barley on hand at country 
elevator points and in transit at July 31 for which delivery to and 
settlement by the Board is to be completed subsequent to year end 
date. 


Grain companies as agents of the Board deposit with the Board 
in trust the proceeds of deferred cash tickets issued for Board 
grain. These monies are returned to the grain companies to cover 


July 31 producer deferred cash tickets maturing predominately during the 
1984 1983 first days of the following calendar year. 
$ 
Ordinary operations ..................... 150,914,705 en en 9. Accrued expenses and accounts payable 
Loans to finance credit sales ...... 3,012,037,450 2,350,452,449 This item principally comprises accrued carrying charges, stor- 
3,162,952,155 2,432,671,670 age, interest and transportation charges to July 31, 1984, together 
with all other unpaid sundry accounts as at the foregoing date. It 
Of the total liability $1,329,541,729 (1983—$962,313,138) also includes provisions for all charges relating to the marketing 
represents the Canadian equivalent of $1,015,304,871 (1983— of Pool Accounts for wheat, amber durum wheat, oats, designated 
$780,401,539) repayable in United States funds. oats, barley and designated barley for the period from August 1, 
; : 1984, to completion of operations on October 31, 1984. 
The Board’s borrowings from chartered banks are guaranteed 
by the Government of Canada. 10. Special account — Net balance of undistributed payment 
accounts 
. Debentures payable : ss : A 
: In accordance with the provision of Section 30 of the Canadian 
: The debentures with a face value of U.S. $50,000,000 were Wheat Board Act the Governor in Council may authorize the 
issued on December 1, 1982, at a price of $99.50 per $100, and Board to transfer to a Special Account the unclaimed balances 
bear interest at 114% per annum payable each December 1. No remaining in payment accounts which have been payable to pro- 
principal repayments are required until maturity on December 1, ducers for a period of six years or more. In addition to providing 
1990. Under certain circumstances the Board may redeem the for payment of proper claims from producers against these old 
debentures in whole or in part prior to maturity. Depending upon payment accounts, the Section further provides that these funds 
the particular circumstances giving rise to any early redemption, a shall be used for purposes as the Governor in Council upon the 
premium may be payable on the principal amount redeemed. recommendations of the Board may deem to be for the benefit of 
The debentures are secured by a charge against grain held by producers. 
the Board. a6 
11. Provision for final payment expenses 
. Liability to agents for grain purchased from producers This represents the balance of the Board’s reserve for final pay- 
Grain companies acting in the capacity of agents of the Board ment expenses of pool accounts that have been closed. Six years 
accept deliveries from producers at country elevators and pay the after particular accounts have been closed, the remaining reserves 
producers on behalf of the Board based on the Board’s initial price for these pools are transferred to the special account by Order-in- 
in effect. Settlement is not made by the Board for these purchases Council. 
until delivery to the Board is completed by its agents at terminal 1)” Lease commitments 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government and 
are not a charge to the operations of the Board. Total payments 
associated with leases in the year ended July 31, 1984, amounting 
to $16,166,224 (1983—$16,272,614) have been recovered by the 
Board. Lease terms are for 20 and 25 years. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND 

THE RIGHT HONOURABLE CHARLES JOSEPH CLARK, P.C., M.P. 

SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the International Development 
Research Centre as at March 31, 1985 and the statements of opera- 
tions, equity of Canada and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Centre as at March 31, 1985 and the results of its oper- 
ations and the changes in its financial position for the year then ended 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 14, 1985 


BALANCE SHEET AS AT MARCH 31, 1985 


ASSETS 1985 1984 
$ $ 
Current 
OTS RR erence Ly el ee RS 467,781 292,165 
Investments (Notes) pee oo ee ee 14,768,861 16,379,708 
Accounts receiva Dicmee mete |. ene ee 444,586 685,257 
Prepaidiexpensesypy- te a. ee es 827,819 661,244 
16,509,047 18,018,374 
Recoverableidepositstems ee tin ee eee 435,329 182,806 
Property and equipment (Note 4) .0........ 3,350,611 3,501,636 
20,294,987 21,702,816 


20,294,987 21,702,816 
Approved: 


V.G. JORSSEN 
Comptroller General and Treasurer 


IVAN L. HEAD 
President 
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LIABILITIES 


Current 
Accounts payable and accrued liabilities 
(INOfe%S 2. te. oe ee eae 
Funds provided for contract research................... 
Obligation under capital lease... cee 


Long-term 
Obligation under capital lease (Note 6)............... 
Accrued employee separation benefits ................. 


EQUITY 
Equity.of @anadate. 27... estes he. meee eet ee ee 


1985 
$ 


9,453,247 
268,100 
69,903 


9,791,250 


275,331 
2,199,784 


2,475,115 
12,266,365 


8,028,622 
20,294,987 


1984 
$ 


10,736,463 
387,985 
58,966 


11,183,414 


345,233 
2,255,458 


2,600,691 
13,784,105 


7,918,711 
21,702,816 


INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1985 


Expenditure 
Development research 
Project ‘grants cccnc.ncr te ae ee 
Gentre projectsia no oe ee 


Research related activities 
Project development and suppott.................... 
Information dissemination..................0c0c0cc008 


Research operational support 
Mechnicalsupporte. secre eer eee 
Regional and liaison offices..............cccccccee 
Division management ere emer ee 


Contracteresearch messrerer erecta taeeer sania: 
Total research and support expenditure 

(Schedule their. Ferre Pee Fd tie 
General management expenditure (Schedule 2) . 


Revenue 
Grant from Parliament of Canada ....................... 
Investment and other income ...................00c000000 
GontractsresearCnee se eee eon eisoeeenes 


Excess of revenue over expenditure (expenditure 
OVERTEVENUC) acters een ere ree ae 


STATEMENT OF EQUITY OF CANADA 


FOR THE YEAR ENDED MARCH 31, 1985 


Balance at the beginning of the year... 
Excess of revenue over expenditure (expenditure 
OVERSTEVENIC). cease ere ener ene 


Balance aushciend.of the yeateesce nat eee 


1985 


42,698,341 
6,192,636 


48,890,977 


4,543,729 
159755359 
1,212,198 


7,731,286 


10,675,987 
4,456,076 
ALM INU 


19,129,180 
494,900 


76,246,343 
8,303,128 


84,549,471 


81,000,000 
3,164,482 
494,900 


84,659,382 


109,911 


1985 
$ 


7,918,711 


109,911 
8,028,622 


1984 
$ 


35,028,345 
6,470,802 


41,499,147 


3,197,026 
1,839,571 
1,138,760 


6,175,357 


8,704,415 
3,477,706 
3,376,809 


15,558,930 
436,935 


63,670,369 
6,940,920 


70,611,289 


67,400,000 
2,638,579 
436,935 


70,475,514 


(135,775) 


1984 
$ 


8,054,486 


(135,775) 


7,918,711 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1985 


1985 1984 
$ $ 
Source of funds 
Operations 
Excess of revenue over expenditure (expen- 
diture‘over revenue) erie ics 109,911 (135,775) 
Items not affecting funds 
Depreciation and amortization.................. 875,896 645,832 
Write-off of systems software.................... 358,378 
Provision for employee separation ben- 
CLItS Sete eee ccc eee 250,893 200,514 
(Gain) Loss on disposal of property and 
equipment Miners. Lek es (52,333) 365 
1,542,745 710,936 
Proceeds on disposal of property and equip- 
Merith,.., SAL. Oe. . 8 83,820 15,099 
Increase in current items other than cash and 
INVeEStMENtS wel Sieh es ete ws Sere cree 2,286,133 
Obligation under capital lease... 366,574 
1,626,565 3,378,742 
Use of funds 
Decrease in current items other than cash and 
INVEStMEN tS: ned hore pr ee ieee eee ee: 1,318,068 
Additions to property and equipment ............... 1,114,735 1,315,196 
Payment of employee separation benefits......... 306,568 347,993 
Increase in recoverable deposits .....................0. 22525 29,648 
Reduction of obligation under capital lease ..... 69,902 21,341 
3,061,796 1,714,178 
(Decreasé)iIncreasean'fundsiesy ee eae eee (1,435,231) 1,664,564 
Funds at the beginning of the year.................04. 16,671,873 15,007,309 
Funds: at theendiofsthe yeane tee eee 15,236,642 16,671,873 
Represented by 
CaS Nive tee A ne ete eee es Mateeiin arene 467,781 292,165 
Mnvestmentswcc eee cose ce ee 14,768,861 16,379,708 
15,236,642 16,671,873 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1985 


1. Authority and objective 


The International Development Research Centre as a Corpora- 
tion without share capital was established in 1970 by the Parlia- 
ment of Canada through the International Development Research 
Centre Act. The annual grant received from the Parliament of 
Canada is pursuant to External Affairs Votes 60 and 45 for the 
years ended March 31, 1985 and 1984 respectively. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing regions 
of the world and into the means for applying and adapting scien- 
tific, technical, and other knowledge to the economic and social 
advancement of those regions. 


. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles and 
reflect the following policies: 


Property and equipment 


Property and equipment are recorded at cost and depreciated 
over their estimated useful lives. Leasehold improvements are 
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amortized over the terms of the respective leases. The methods 
and rates used to provide for the depreciation and amortization of 
property and equipment are as follows: 


Method Rate 
Computenhardwatere 2.3. Straight line 20% 
Leasehold improvements..................... Straight line 62/3%-331/3% 
Office furniture and equipment.......... Diminishing 

balance 20% 
Vehicles: 4, Artes e oo tees eee Diminishing 

balance 30% 
Equipment under capital lease........... Straight line 20% 


Research expenditure 


Certain expenditures for development research, research 
related activities, and contract research are charged to operations 
when disbursed and as they become due under the terms of con- 
tractual agreements. All other research expenditure is recorded on 
an accrual basis. 


Contract research 


The Centre enters into agreements to undertake contract 
research on behalf of various donor agencies. The Centre recog- 
nizes contract research revenue at the time that the related expen- 
diture is incurred. Funds received in excess of contract research 
expenditure incurred are reflected in current liabilities. 


Pension costs 


Employees of the Centre are covered by the Public Service 
Superannuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from the employees and 
the Centre. These contributions represent the total liability of the 
Centre and are recognized in the accounts on a current basis. 


Income taxes 
The Centre is exempt from any liability for income taxes. 
Foreign currency translation 


Monetary assets and liabilities are translated into Canadian 
dollars at the rate of exchange in effect at year-end. Non-mone- 
tary assets are translated at rates prevailing at the respective 
transaction dates. Foreign currency transactions are translated 
into Canadian dollars by the use of an average exchange rate that 
closely approximates the rate in effect at the transaction date. 
Exchange gains and losses are included in operations for the cur- 
rent period. 


. Investments 


Investments consist of short-term notes and deposits and trea- 
sury bills held with: 


1985 1984 
$ $ 
Canadian'chartered banks eee 12,194,159 9,448,940 
Governments and governmental enterprises ... 1,084,412 5,949,218 
Commercialienterprisesi.. 22s eee 990,290 981,550 
Trust and mortgage companies.................0 500,000 


14,768,861 16,379,708 


4. Property and equipment 


1985 1984 


Accu- 
mulated 
deprecia- 
tion 
and 
amortiza- 
Cost tion Net Net 


$ $ $ $ 


Computer hardware and 


systems software ............ 1,803,714 719,164 1,084,550 1,245,541 


Leasehold improvements .. 1,775,403 1,072,452 702,951 852,480 
Office furniture and equip- 

[1h cetaeccoas ateecoeey eee eee 1,471,662 707,264 764,398 637,476 
Vehicles ieee nce csc.ce. 684,776 271,272 413,504 328,208 
Equipment under capital 

lease Reaerern ceres 472,794 87,586 385,208 437,931 

6,208,349 2,857,738 3,350,611 3,501,636 


The Centre has written off prior year software undepreciated 
costs amounting to $239,415 and current year software purchases 
amounting to $118,963. Future software costs will be expensed 
when incurred. Depreciation and amortization for the year ended 
March 31, 1985 amounted to $875,896 ($645,832 for 1984). 


. Accounts payable and accrued liabilities 


1985 1984 
$ $ 
Accrued liabilities—Projects...............0..000. 6,475,773 7,491,383 
Accrued annual and other leave benefits ....... 1,287,894 1,421,118 
QUNC Ree eee rere ee en eee 1,689,580 1,823,962 


9,453,247 10,736,463 


6. Long-term obligation under capital lease 


The future minimum lease payments under capital lease are as 
follows: 


1985 1984 
$ $ 
Year ending March 31 
108,636 


108,636 108,636 
108,636 108,636 
108,636 108,636 
108,636 108,636 
434,544 543,180 
89,310 138,981 
345,234 404,199 
69,903 58,966 


275,331 345,233 


Total future minimum lease payments.............0.....00 
Less amount representing interest at 13.5% ............... 
Present valueiof theobligationiv...... eer eee 
Fess Currentsportionieee sees ee eee 


The obligation under capital lease is recorded at an amount 
equal to the present value of the minimum lease payments using 
the interest rate of 13.5% implicit in the lease. 


INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1985—Concluded 


7. Operating leases 


The Centre has entered into various lease arrangements for 
office premises, equipment, and staff accommodation, in Canada 
and in various countries. The total payments under such lease 
arrangements will be as follows: 


9. Subsequent Event 


The Budget Papers tabled in the House of Commons by the 
Minister of Finance on May 23, 1985 provided for the recovery of 
$15 million from the Centre in 1985-86. The Centre is currently 
discussing this proposed transaction with the Canadian Govern- 


$ ment. 

Year ending March 31 : . 
yc) oe eee ee 2,733,558 BAC RS 
LOS Toppers ic osc eA ber RM OM ac. te tA 2,048,974 The Centre is a defendant in an action for damages and costs 
LOS 8 veered 2500, Ai OEMs eran AA meee Sa 5 766,965 allegedly sustained by the plaintiff. Management and counsel are 
1:9 89 Bie eace, oi coi 2 cee ree ene ete Be RE. Se Re scssals 16,300 of the opinion that the Centre has defenses against any significant 
ROTO Be acc corer perenne RoR ERE Noe e900 CR Ao Pe claim and accordingly no provision has been made in the financial 

5,565,797 statements in respect of this claim. 


8. Contractual commitments—Project grants and project develop- 
ment 


The Centre is committed to make payments totalling up to 
$79,400,000 during the next 4 years subject to funds being pro- 
vided by Parliament and subject to compliance by recipients with 
the terms of project agreements. The Centre has also submitted 
formal grant offers to prospective recipients totalling $25,300,000 
and is awaiting acceptance of these offers. 


SCHEDULE OF RESEARCH AND SUPPORT EXPENDITURE 
FOR THE YEAR ENDED MARCH 31, 1985 


SCHEDULE | 
1985 1984 
Research Research 
Development related operational Contract 
research activities support research Total Total 
$ $ $ $ $ $ 
Programs 
Agriculture, Food and Nutrition Sciences ..........0....0..c.cccccceceeseeeeees 16,171,230 $51,041 3,775,770 109,590 20,607,631 17,852,339 
SOcial SCLENCES MN ey nt oid sohbet ie cewest se Pes ae vee 11,392,867 792,641 3,187,609 74,800 15,447,917 14,286,766 
Information SCIENCES terete sce ier Ie tee omen ticce eer rset eee 6,780,358 Sieone 2,054,305 9,412,235 7,742,052 
Rlealthi Sclencesfemene ee eee hl eect sere ec sisi 3 TP te Bed 6,595,751 424,162 1,884,192 75,848 8,979,953 7,308,020 
Rellowship andvA wards qccc.c8 S60 Pia y cee sean, a ee ethe ree re cccn 7 3,868,803 134,723 666,848 4,670,374 3,631,499 
COOPerAllVe PrO@La lS reer tre. ee te eee a tees ne cre tone eee 2,356,322 $01,457 947,686 3,805,465 2,375,303 
Program related activities 
Regional, Liaison Offices and Coordination Unit..........0.....00:cc000 633,699 4,553,863 5,187,562 3,965,729 
PTEOLMIA LOND DISSCMLNa CLONE ree eee anes tee eee ree ne 359,500 1,975,358 1,500,650 48,527 3,884,035 3,274,622 
Special lsProgramA CtiVities sess rrcrs ents tyne pee ea 1,339,093 569,012 143,229 2,051,334 1,288,851 
Developmenturescancn library ecnstei. arte era eee eee tren 1,212,198 1,212,198 1,138,760 
Eexcennalsleraisonvand Relations tetra eee cee 27,053 359,423 $58,257 42,906 987,639 806,428 
48,890,977 7,731,286 19,129,180 494,900 76,246,343 63,670,369 


SCHEDULE OF GENERAL MANAGEMENT EXPENDITURE 


FOR THE YEAR ENDED MARCH 31, 1985 SCHEDULE 2 
1985 1984 
$ $ 

Salaniesvand Denelts maa eee atest eoee eee 5,448,313 4,623,727 
Depreciation and amortization .............0.0.0:cccceeeeteees 692,153 358,925 
RENT ANG:aACCOMMOG ATION eee ti cee ne ee ere ree 615,341 $15,448 
Officeand Sundhyiaee cers hoe etna ee es 473,652 490,853 
Mravellandireloca tine (te eee eae 457,114 414,663 
KGOVEGNOLS MINCCLINGS meres eee ent mare neces renee 246,279 171,286 
rofessionaliand special SenviceSa.: sero eee 198,149 203,285 
elecommunicatiOns tere ae eee eee eee 111,792 123,850 
Enteres terse eee eee eer sen ions aera sey 49,671 23,924 
MTSUITAN COs vetoes ety, See oe ere een eC er ee 10,664 14,959 

8,303,128 6,940,920 
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NATIONAL ARTS CENTRE CORPORATION 
AUDITOR’S REPORT 


TO THE CHAIRMAN 
BOARD OF TRUSTEES 
OF THE NATIONAL ARTS CENTRE CORPORATION 


I have examined the balance sheet of the National Arts Centre Cor- 
poration as at August 31, 1984 and the statements of revenue and 
expenses, deficit and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at August 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied, after giving retroactive effect to the change in the method of 
accounting for capital acquisitions as explained in Note 3 to the finan- 


cial statements, on a basis consistent with that of the preceding year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
November 16, 1984 


BALANCE SHEET AS AT AUGUST 31, 1984 


LIABILITIES 


ASSETS 1984 
$ 
Current 
CAST od RE cae hs, 2 ee Re me Sr La ER 184,995 
Short-term investments. ...........0.:cccccccccseccseeesecsseeees 8,766,206 
Accountsireceivablei(Note 4). ee 683,343 
Inventories. <5. eee ee cease sea 438,106 
Costs of programmes in progre$s ...............0000005 411,123 
Prepaidiexpensesmeanm etree oer eee ae 262,041 
10,745,814 
Bixediassetsi (Notes) po cee ee ae 3,367,780 
14,113,594 


1983 
$ 
Current 
22ST Accounts payable and accrued liabilities 
11,435,850 (NOtCIG) Becerra 
762,397 Deferred revenue (Note 7) .........0..0..0008. 
417,580 Current portion of long-term obligation... 
455,914 Deferred parliamentary appropriations 
382,343 Operating (Note: meee ee eee 
13,681,841 Extraordinary building repairs (Note 9)........... 
1,902,252 
Long-term obligation under capital lease 
(NOEs O) or Were obo oan Are meres 
Provision for employee termination benefits 
EQUITY (DEFICIENCY) OF CANADA 
(Deficit) isucplistew = eee ee 
15,584,093 


1984 
$ 


2,208,668 
2,045,422 
64,008 


8,652,000 
1,100,358 


14,070,456 


67,092 
357,812 


424,904 
14,495,360 


(381,766) 


1983 
$ 


2,145,115 
1,549,679 
55,883 


8,415,700 
2,015,702 
14,182,079 


131,100 
297,365 


428,465 
14,610,544 


973,549 


14,113,594 


Approved by Management: 


D.J.A. MACSWEEN 
Director General 


R. BLACKBURN 
Assistant Director General 
Finance and Administration 


Approved by the Board of Trustees: 


CLAUDE C. FRENETTE 
Vice-Chairman 


B. PREFONTAINE 
Member 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


STATEMENT OF REVENUE AND EXPENSES 
FOR THE YEAR ENDED AUGUST 31, 1984 


1984 
$ 
Operating revenue 
Performing arts programmes (Schedule 1).......... 6,617,050 
Restaurantsy(Scneaule:2) ceaeant cease ats 2,644,111 
Garage (Schedule:3)rer.t-: tesco tree er eee te 1,288,157 
Rentals armen en rte ee en ee mere 254,543 
Boutique\(Schedule #722212 2) eee, seen eee 55,741 
COCR CR Reece Netcare cl oa ee ae ne 758,563 
11,618,165 
Operating expenses 
Performing arts programmes (Schedule 1) 
Direct operating! costs: Sh. canola ashore 14,130,270 
SUPPORtiServiCes:-/s1..Ce eee ee AE, oe 3,176,217 
Restaurants (Schedvle/2):<. 22ers sea oe: 2,723,395 
Garage (Schedule’3)) = 4=.ee eee eee 442,129 
Operation of the building (Schedule 4)................ 4,255,475 
Administrative services (Schedule 5) ................... 3,654,809 
Boutiquen(Scheduley/)) ees ee eee ee 97,939 
28,480,234 
Excess of operating expenses over operating reve- 
TU Ce cere ee TNE Bee «1 ar ROM ee 16,862,069 
| Other income 
Interest on short-term investments ...................0. 666,054 
Regionalimunicipaligrantin.-.c eee 245,000 
911,054 
Excess oOfjexpenses'‘Ovemrevenuer....c00 eo 15,951,015 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED AUGUST 31, 1984 
1984 
$ 
(Deficit) surplus at beginning of the year 
ZASIPECVIOUS] Yar CDOLLCG pees ee fate eee eee (669,485) 
Change in accounting policy (Note 3) 
Building, equipment and leasehold improve- 
TTC see eet eee oc oe wate owas ace casiae 1,555,906 
Land and uncompleted capital projects ........ 115,240 
Equipment and obligation under capital 
leased RAST So: Ae (28,112) 
Astrestated ia &. 24 Tein aes La s.. 973,549 
Excess of expenses Over revenue ...............0ccccees (15,951,015) 
(14,977,466) 
Parliamentary appropriation—Operating............ 14,595,700 
(Deficit) surplus at end of the year... (381,766) 


1983 


6,325,821 
2,387,966 
1,145,751 

259,531 


722,336 
10,841,405 


13,416,632 
2,881,910 
2,438,098 

364,760 
3,714,797 
3,741,023 


26,557,220 


15,715,815 


1,075,646 
230,000 
1,305,646 
14,410,169 


1983 


387,994 


981,507 
90,000 


(29,183) 
1,430,318 

(14,410,169) 

(12,979,851) 
13,953,400 
973,549 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED AUGUST 31, 1984 


1984 1983 
$ $ 
Source of funds 
Parliamentary appropriations 
Operating ender coy. orci, oelt. cece: 14,595,700 13,953,400 
Extraordinary building repairs ..................... 915,344 1,303,166 
Interest on short-term investments and 
regional municipal grant ..........0.....0......0. 911,054 1,305,646 
16,422,098 16,562,212 
Application of funds 
Excess of operating expenses over operating 
TEVCTIUC areata Re Sets tec ray 16,862,069 15,715,815 
Item not requiring an outlay of funds 
Increase in the provision for employee ter- 
Minationibenelitstes eee eee eee ee (60,447) (34,360) 
Depreciation and amortization ................... (540,025) (341,271) 
unds applied toioperationse:s...- ees. 16,261,597 15,340,184 
Additionsitoifixediassetst. 0-2 40. eta 2,005,553 965,426 
Extraordinary building repairs .............0...0.005 915,344 1,303,166 
Decrease in long-term obligation under capi- 
tal lOaSe a ccosscecsstescustiarne ee ee 64,008 $5,883 
19,246,502 17,664,659 
Decrease iniworking capitaline,. 5.5.20... .0c) ts (2,824,404) (1,102,447) 
Working capital (deficiency) at beginning of the 
WiGAT. Wee Ure WES oc tony aOR. aoe rtm omens wipes (500,238) 602,209 
Working capital (deficiency) at end of the year .. (3,324,642) (500,238) 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1984 


1. Objectives and operations 


The objectives of the Corporation are: to operate and maintain 


the National Arts Centre; to develop the performing arts in the 
National Capital Region; and to assist the Canada Council in the 
development of the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and television 
broadcasts and the showing of films in the Centre; provide accom- 
modation at the Centre, on such terms and conditions as the Cor- 
poration may fix, for national and local organizations whose 
objects include the development and encouragement of the per- 
forming arts in Canada; and, at the request of the Government of 
Canada or the Canada Council, arrange for performances else- 
where in Canada by performing arts companies, whether resident 
or non-resident in Canada, and arrange for performances outside 
Canada by performing arts companies resident in Canada. 
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With a view to achieving the objectives, Her Majesty demised 
and leased the National Arts Centre building complex to the Cor- 
poration for a period of twenty years, expiring May 31, 1989. 
Under the terms of the lease, the Corporation is responsible for 
maintenance and operation of the building complex, but is not 
required to pay for the use of the complex. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Corporation are maintained on an 
accrual basis. 


(b) Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


(c) Grants 


Grants are recorded as revenue in the year in which the gran- 
tors make firm commitments to the Corporation. 


(d) Costs of programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expense in 
the year in which the programmes terminate. Indirect costs 
and common services not attributable to particular perform- 
ances are charged to expense in the year in which they are 
incurred. 


(e) Inventories 


Inventories are valued at the lower of cost and net realizable 
value (food, beverages and boutique materials) or replace- 
ment cost (production materials). 


(f) Fixed assets 


Fixed assets used in the operations, other than the NAC 
complex, are recorded at cost. Depreciation and amortization 
are calculated on the straight-line method, as follows: 


Building—l Atelier 20 years 
Equipment 5 and 7 years 
Leasehold improvements 10 years 


Gains and losses on disposals of fixed assets are credited or 
charged to operations. 


Cost of uncompleted capital projects are transferred to the 
appropriate fixed asset classification upon completion, and 
are then depreciated or amortized according to the Corpora- 
tion’s policy. 

Extraordinary repairs to the NAC building complex are 


deducted from the parliamentary appropriation received for 
that purpose and are not capitalized. 


(g) Deferred revenue 


Revenue from tickets sold prior to the end of the year for pro- 
grammes in progress is deferred and credited to revenue in 
the year in which the programmes terminate. Gift certificates 
and exchange vouchers not redeemed within three years of 
the year of their issuance are written off and credited to reve- 
nue. A percentage of those less than three years old is also 
credited to revenue. 


(h) Capital lease 


The equipment and related obligation for capital lease are 
recorded at an amount equal to the present value of future 
lease payments. Equipment recorded under capital lease is 
amortized on a straight-line method using the Corporation’s 
policy on fixed assets. Obligation under capital lease is 
reduced by rental payments net of imputed interest. 


(i) Operating expense 


Expenses of performing arts programmes do not include costs 
relating to building and equipment maintenance, utilities, 
administrative services, furniture and equipment. Expenses of 
restaurants, garage and boutique do not include costs relating 
to utilities, administrative services and building maintenance. 
These costs are disclosed respectively as operation of the 
building expenses and administrative services. 


G) Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation plan, administered by the Government 
of Canada. Contributions to the plan are required by both 
the employees and the Corporation. These contributions 
represent the Corporation’s total obligation and are recorded 
as they become due. 


(k) Employee termination benefits 


Employees of the Corporation are entitled to specified ben- 
efits on termination as provided for under labour contracts 
and conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(1) Parliamentary appropriations 


The parliamentary appropriation for operations, received 
during the year ended August 31, is in respect of the Govern- 
ment of Canada’s fiscal year ending on March 31 of the fol- 
lowing year. Accordingly, as the amount received up to 
August 31 represents the total appropriation, 7/;2ths is 
deferred to the following year and the balance, along with the 
amount deferred from the previous year, is credited to the 
Statement of Deficit. 

The parliamentary appropriation received for extraordinary 
building repairs is considered as deferred revenue until used. 
An amount equal to the repairs incurred during the year is 
deducted from the deferred parliamentary appropriation— 
Extraordinary building repairs. Should the total cost of the 
repairs be less than the amount received, the balance will be 
returned to the Consolidated Revenue Fund. 


3. Change in accounting policy 


During the year, the Corporation applied retroactively the fol- 
lowing change to its accounting policy concerning the method of 
accounting for capital acquisitions, in order to provide a better 
matching of revenue and expenses: 


(a) Building, equipment, leasehold improvements and equipment 
under capital lease, formerly charged to expenditure in the 
year of acquisition, are now capitalized and depreciated. 


(b) Land and uncompleted capital projects, formerly charged to 
expenditure in the year of acquisition, are now capitalized. 


As a result of these changes, the excess of expenses over reve- 
nue for the years ended August 31, 1984 and 1983 have been 
decreased by $1,572,672 and $600,710, respectively. 


NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1984—Continued 


4. Accounts receivable 


5. Fixed assets 


1984 
Accu- 
mulated 
deprecia- 
Cost tion 
$ $ 
Landa Sere. 90,000 
Building—l Atelier.... 298,069 44,072 
Equipment.................. 2,482,765 986,560 
Equipment under 
capital lease ........... 302,025 190,872 
Leasehold improve- 
ments 2°S. eas 1,475,264 363,614 
Uncompleted capital 
projectSa ee 304,775 
4,952,898 1,585,118 


6. Accounts payable and accrued liabilities 


Payroll deductions and sales tax .................. 
Holdbacks on contracts.......0......ccccceeeees 


7. Deferred revenue 


Tickets sold prior to the end of the year for 
programmes in progress..............:::00e00 
Unredeemed gift certificates and other....... 


1984 
$ 


= 510,162 
(39,394) (25,211) 


470,768 


sis 66,227 
Recs 65,392 
oe 61,250 
oh 19,706 


683,343 


1983 
$ 


513,563 


488,352 
57,500 
105,757 
96,785 
14,003 


762,397 


—— 


1983 
Net Net 
book book 
value value 
$ $ 
90,000 90,000 
253,997 268,901 
1,496,205 884,360 
111,153 158,871 
1,111,650 419,495 
304,775 80,625 
3,367,780 1,902,252 
1984 1983 
$ $ 
1,207,652 1,170,166 
§24,121 $53,307 
460,283 373,438 
16,612 48,204 
2,208,668 2,145,115 
1984 1983 
$ $ 
1,916,309 1,418,288 
129,113 131,391 
2,045,422 1,549,679 


8. Parliamentary appropriation—Operating 


1984 1983 
$ $ 
Deferred from the previous year .... 8,415,700 7,942,100 
Received during the year................ 14,832,000 14,427,000 
Credited to the Statement of Defi- 
Cit LEM a Aa ae eS SED Bre tence (14,595,700) (13,953,400) 
Deferred to the following year........ 8,652,000 8,415,700 


9. Parliamentary appropriation—Extraordinary building repairs 


1984 1983 
$ $ 
Deferred from the previous year .................. 2,015,702 3,318,868 
Expenses fOr thenycanememn eras een (915,344) (1,303,166) 
Deferred to the following year ..................... 1,100,358 2,015,702 


10. Obligation under capital lease 


The future minimum lease payments under capital lease are as 


follows: 
Year ending 
August 31 $ $ 
1984 eceete ceca reretuna on nerenetnmarneentre sce 83,070 
NOS Sikes < rem Nis NL oat te LB 83,070 83,070 
LOS Gre err et rere ee oe 73,367 73,367 
Total future minimum lease payments........ 156,437 239,507 
Less: amount representing interest .............. 233i §2,524 
Present value of obligation under capital 
ease ee Bescon: SOON ree hs St, 131,100 186,983 
Ress CUrrentspOLtiOneeter sy .-aceeecs eer eee 64,008 55,883 
Long-term obligation under capital lease.... 67,092 131,100 


The capital lease was recorded at an amount equal to the 
present value of the minimum lease payments using an implicit 
lease interest rate of 16%. This obligation expires in 1986. 


11. Lease commitments 


As at August 31, 1984, future minimum payments under oper- 
ating leases amounted to $1,148,978 and are payable as follows: 


Year ending 


August 31 $ 
OSS Semana rere 0h cr tare et aren cae, cee ees 350,956 
NLS Siete ie Sta MARI A 0 rr RT artE 5, 291,869 
D8 TERRE. oo. 3.5; Oe chia ie eee 294,967 
119.8 So ae NSE 2 URE oe) ME Sos ccs ee ee 211,186 

1,148,978 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1984—Concluded 


12. Related party transactions 


In addition to the rental of the NAC complex, provided free of 
charge, the Corporation receives audit services without charge 
from the Office of the Auditor General of Canada. 


During the year, in the normal course of business, the Corpora- 
tion made payments totalling $495,000 to the Department of Pub- 
lic Works for utility services and $102,122 to the National Capi- 
tal Commission for ground maintenance and snow removal. 


13. Comparative figures 


Certain figures for the year ended August 31, 1983 have been 
reclassified to conform to the presentation adopted for the year 
ended August 31, 1984. 


SCHEDULE OF REVENUE AND EXPENSES—PERFORMING ARTS PROGRAMMES 


FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE | 
Dance and Variety Music Theatre Festival Total 
1984 1983 1984 1983 1984 1983 1984 1983 1984 1983 
$ $ $ $ $ $ $ $ $ $ 
Revenue 
Boxsofficeien seit cc cree 3,142,590 3,304,000 1,123,573 848,149 1,458,078 1,213,887 342,926 490,496 6,067,167 5,856,532 
Specificiorants:. 5. eee 7,800 300 2,000 9,800 300 
Recovenyiolcostsn. eee 70,948 3,658 187,015 22S) 64,740 32,939 757 70,198 323,460 334,350 
Others.:-w2 APR Bas. pee he 748 198,805 102,756 17,070 15,534 16,349 216,623 134,639 
3,214,286 3,307,658 1,517,193 1,178,760 1,541,888 1,262,360 343,683 577,043 6,617,050 6,325,821 
Expenses 
Direct 
Talent, performers and musi- 
CLANS We chee Seen: 2,669,679 2,472,538 3,070,451 2,511,708 1,348,440 961,410 442,300 853,080 7,530,870 6,798,736 
Set, prop, sound and stage 
CLOW 2 cers cca eee 609,053 429,408 283,710 221,302 1,493,308 1,805,387 127,119 470,361 2,513,190 2,926,458 
Wardrobes. cee re eae 16 121,408 165,041 57,046 173,699 178,470 338,740 
Artistic, creative and profes- 
Sionaliservicesia...5. 40,926 5,390 LBS 10,129 336,939 302,609 35,962 76,519 431,562 394,647 
Theatre and other production 155,362 113,450 97,893 99,715 211,634 198,760 34,916 54,040 499,805 465,965 
3,475,036 3,020,786 3,469,789 2,842,854 3,511,729 3,433,207 697,343 1,627,699 11,153,897 10,924,546 
Advertising 
RerfonmanCes ees cece eres nee 504,851 249,530 212,032 95,849 295,592 206,559 41,042 163,230 1,053,517 715,168 
SubDSscriptionses .etee ee eee 43,829 54,965 216,832 179,598 189,609 148,896 450,270 383,459 
548,680 304,495 428,864 275,447 485,201 355,455 41,042 163,230 1,503,787 1,098,627 
Administration (Schedule 6) ..... 323,400 193,499 373,699 359,254 682,062 688,393 93,425 152,313 1,472,586 1,393,459 
Direct operating coststa.. 1... 4,347,116 3,518,780 4,272,352 3,477,555 4,678,992 4,477,055 831,810 1,943,242 14,130,270 13,416,632 
Excess of expenses over revenue 
before unallocated costs ............. 1,132,830 DAE 22e 2 7 SSL OOM ees 2985719 55,157,104. 3214695 488,127 1,366,199 7,513,220 7,090,811 
Support services (Schedule 6)........ 3,176,217 2,881,910 
Excess of expenses over revenue... 10,689,437 9,972,721 
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SCHEDULE OF REVENUE AND EXPENSES— SCHEDULE OF EXPENSES— 
RESTAURANTS OPERATION OF THE BUILDING 
FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE 2 FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE 4 
1984 1983 1984 1983 
$ $ $ $ 
Revenue Salaries, wages and employee benefits ..............0.0..0000 1,596,799 1,490,928 
| hoo 6 ee rp er RR ecg bocce OE Ree 1,473,339 1,307,663 Witilities hermes ect Cerna rer rc. ce ane eee 970,970 749,818 
IBC Vera SS ret ceo te eee er eee ea wae ac 1,150,710 1,049,300 Repairs and maintenance to buildings and equipment .. 923,136 812,453 
LO [8 Foy pie aes oe, eR eI ce as a a es eee 20,062 31,003 Depreciation and amortization ............0..0.cccccccceceeeeseeeees 480,721 320,509 
2,644,111 2,387,966 Professional services and expenses ...........c0cccceeeeeeees 129,134 92,138 
{= ae Burniture and! equipment spect eee een ene 99,762 191,864 
Laundry-andidry cleaninges......0..cssc eee 18,513 18,663 
Expenses Uniforms ars 0 ie ni eee 12,117 2,743 
Cost of sales Travel and duty entertainment ........0....0.....c:cccseseees 6,547 13,027 
FOO.....ssssssseesseescssssssnivenseesesennsnnnanneeseeseceeesnsannaneaseaseee 610,933 529,355 Office expenses. cx.c2et cette erties cr ce Seen 3,930 2,706 
BEVEL GOSS reate cere ee reese eee eee 378,787 336,988 OUNEr ee ie ies rer, oa 13,846 19,948 
989,720 866,343 4,255,475 3,714,797 
Gross) Margins ce cee nese re tenets nanan eer 1,654,391 1,521,623 eS SP ee RS eT TS | a ee re 
General and administration SCHEDULE OF EXPENSES— 
Salaries, wages and employee benefits.................... 1,331,419 1,243,223 ADMINISTRATIVE SERVICES 
Supplies and equipment rental ........0....0.cccecceceeees 199,495 158,198 FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE 5 
Depreciation and amortization ................c:ccccee $2,599 15,707 
Repalrsangunaintenance ss: sessment ree 35,545 19,589 
Rurmiture andiequipmentas ses tr eee 29,559 41,177 1984 1983 
| Mousiciandientertainmenti...- ee Di eAY 37,697 apart wh maaan See te 
Crediticardsicommissione 2s oe eee eee 21,096 19,285 
Advertising and promotion...............::::ccseerereeees 18,814 15,067 Salaries, wages and employee benefits sss 2,534,668 2,457,375 
ProfessiOna lise iy icesemmmree te eee etn 6,558 415 Office expemses cece eessensnseeneseeeeeeenes 308,834 301,040 
rave Mesa eee ke. dee es Akela ie 3,016 7,859 Telecommunications .........--..---.-.-ecseeeieeti teense 209,913 367,963 
Other embers eh set rnc toe wm re rey waar, 14,322 13,538 Office rem. cesses ceesseeeceeetntessnnaseeeeeentiissnnse 152,435 96,463 
TRG FT Eo Ded Advertisingvand promotions... tee e 97,118 138,285 
a tall Insurance ane S SS aa rc RRR RELEH ico Eee CD PETES 71,884 68,597 
Total CX DOTS CS rece redress etn denser ee icene teaaskesaueeasetenenancssee 2,723,395 2,438,098 Professional services and EXPENSES. Core ee 70,1 16 73,518 
sbrusteesmicesiandiexPensesi eset neeat reer ee 64,391 100,668 
Excess of Expenses OVEF FEVENUE .............0.ccsesceccseseseseseeee 79,284 50,132 Travel and duty entertainment 0.0.0.0... 54,485 68,187 
-eee rr (Draining eee tee fescec ese cai ioe sess eee ee Se 26,439 27,075 
| RepairsrandimaintenanCe sree -c esas eye cts 19,198 11,901 
| Other rman ee ect iste Hee eee een 45,328 29,951 
_ SCHEDULE OF REVENUE AND EXPENSES— 3,654,809 3,741,023 
~ GARAGE ie | amen oe he in eee > ee eee om a 
_ FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE 3 
SCHEDULE OF EXPENSES— 
PERFORMING ARTS PROGRAMMES— 
| __1984 1983, =) ADMINISTRATION AND SUPPORT SERVICES 
| $ $ FOR THE YEAR ENDED AUGUST 31, 1984 SCHEDULE 6 
| Revenue 
MMP ac kiig etc ht anaes ee keel 1,284,320 1,143,783 
Ot ere tel ce etic a tad Saat SA aire 3,837 1,968 Administration Support services 
1,288,157 1,145,751 1984 1983 1984 1983 
| $ $ $ $ 
_ Expenses Salaries, wages and 
| Salaries, wages and employee benefits .................0000-. 353,717 331,360 employee benefits............ 1,280,888 1,219,909 2,027,075 _—1,788,103 
Repairs and maintenance... -necn eee aeons 43,818 6,981 Travel and duty entertain- 
SU PDTC hee eee 25,416 15,274 ment eat cae. 123,399 107,597 36,907 57,046 
RAV CLUISIND ren eso tn cept aicns- taste eter aerate eee 7,714 262 Bad ‘debt =e 7 eee: 19,327 900 
Depreciation and amortization ............0.:ccceerreeees 5,055 5,055 Office expenses ................... 17,459 14,758 283,994 210,780 
Rumiture and equipmentics...n reenter: 4,594 3,327 Professional services and 
OTe ree ae ae ee arora Me Chis ea A eee 1,815 2,501 CXPCNnSeS ieee eer 10,422 27,195 73,647 65,777 
442,129 364,760 Advertising and promotion 430,339 425,390 
Excess ofirevenue OvemeXxpenses me erent eer 846,028 780,991 Warehouse rent... 132,202 127,385 
pen ea oe Oe ee ee eee Commissions and_ service 
Chargessnt eee 98,691 120,095 
Interest on obligation 
under capital lease .......... 27,187 34,281 
Other ene ee 21,091 23,100 66,175 53,053 


1,472,586 1,393,459 3,176,217 2,881,910 
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NATIONAL ARTS CENTRE CORPORATION—Concluded 
SCHEDULE OF REVENUE AND EXPENSES— 


BOUTIQUE 
FOR THE TEN MONTHS ENDED 
AUGUST 31, 1984 SCHEDULE 7 
1984 1983 
$ $ 
Revenue 
Salles rei or ae ree ois oat Eee eh ee Re 55,741 
Expenses 
Gostof sales ices ssceeee eee eee sess ee 34,616 
GLOSSiMAL PIN ere ee econ eee eee eon ee ee Ade 25) 
General and administration 
Salaries, wages and employee benefits .............0.....00:00. 44,117 
Rurnitureang equipment: cen eee ce eee: TPs) 
Supplies;andiequipmentirentalpess enn ne wry 3,846 
ol EAS bee racg nan ner ar a MR 45.4 ecaste usa Gia Gee Ree Ore eee 1,716 
ANIMOTELZA tLON ere eee re een Eee noe ant 1,650 
Othe rceetie rete eee Re one hm mA er aati 2,265 
63,323 
‘Lotall Expenses: = fee, ere ee Rese LEED 97,939 
Excess ofiexpenses overneyenucnwe weet ete tee mats sere 42,198 
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PART II 


CROWN CORPORATIONS AND OTHER 
CORPORATE INTERESTS 


1. INTRODUCTION TO PART II 


This Part responds to the provision in the Financial Administration Act, paragraph 153(3)(a) that the Report of the 
President “shall include a list naming, as of a specified date, all Crown corporations and all corporations of which any 
shares are held by, on behalf of or in trust for the Crown or any Crown corporation.” 


The information represents the status of Crown corporations and other Canadian government interests as at July 31, 
1985, unless otherwise noted. 


The individual lists are: 
parent Crown corporations and their subsidiaries and associates. These are grouped as: 
— Subsidiaries held at 100%, if wholly-owned, 
— Subsidiaries held at 50-99%, if 50 per cent or more of the equity is held by a Crown corporation, or, 
— Associates held at less than 50% if less than 50 per cent is held. 
(Generally, subsidiaries of subsidiaries are listed only to a second ownership level below the 100% owned 
category); 
Joint Enterprises are those owned by Canada jointly with another government, whether foreign, provincial or 
municipal; 
Mixed Enterprises are those in which ownership is shared by Canada and the private sector; 
Other Entities are entities without share capital, for which the Government of Canada, directly or through a 
Crown corporation, has a right pursuant to statute, articles of incorporation, letters patent or by-law, to appoint 
one or more members of the board of directors or similar governing body. 
International Organizations are entities created pursuant to international agreements by which Canada has a 
right to appoint or elect members to a governing body. 


A statistical summary of the number of entities in each of the lists is presented on the next page. 


The reader should note that the descriptions of corporate mandates appearing in this Part are intended to convey the 
essence of those mandates. They are not legal descriptions. Similarly, the description of the government’s objective in 
making investments in these corporations is meant only as a summarization. For further information, the reader is 
referred to the special Acts, articles of incorporation, or annual reports of the corporations. The government 
percentage ownership data displayed are based on the number of voting shares. 
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2. STATISTICAL SUMMARY 


July 31, 1985 


Crown Corporations 


Parent Crown corporations including seven 
corporations which are exempted from Part XII of 


the FAA 59% 
Wholly-owned subsidiaries 134 
TOTAL 193 


Crown Corporations’ Investments (direct and indirect) 


Subsidiaries held at 50% or more but less than 


100% 38 
Associates held at less than 50% _96 
TOTAL . 134 


Joint and Mixed Enterprises 
TOTAL 


IIs. 


Other Entities 


Entities without share capital 


lls 


International Organizations 


Entities created pursuant to international 
agreement 


— 
Ww 


* Includes: 


— in process of dissolution 
— dissolved but not descheduled 


ION [Uy 
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3. THE LISTINGS 


3.1. PARENT CROWN CORPORATIONS, WHOLLY-OWNED SUBSIDIARIES, OTHER SUBSIDIARIES 
AND ASSOCIATES 


Notes 


1. For corporations scheduled in the Financial Administration Act (FAA), the relevant schedule is shown in 
parentheses immediately following the corporation’s name. 


2. Under the FAA, a subsidiary is a Crown corporation if it is wholly-owned directly or indirectly by one or more 
parent Crown corporations. 


1. Air Canada (C-II) 


Subsidiaries held at 100% 
Air Canada Services Inc. 
Enroute Card Inc. 
Airtransit Canada 
Touram Inc. 
Touram Group Service Inc. 


Subsidiaries held at 50-99% 
Matac Cargo Ltd. (50%) 


Associates held at less than 50% 
Aeronautical Radio, Inc. (1.0%) 
Air Cargo Facilities (2.5%) 
Airlines Clearing House Inc. (1.00%) 
Airlines Reporting Corporation (1.0%) 
Airline Tariff Publishing Co. (6.69%) 
Global Travel Computer Holdings Ltd. (21.1%) 
GPA Group Limited (22.68%) 
Air Maple Limited 
Air Tara Limited 
Aviation Consultants Limited 
Elasis B.V. 
GPA Corporation 
GPA (Europe) Limited 
GPA Financial Services Limited 
GPA Insurance Brokers Limited 
GPA Leasing (NA) NV 
GPA Midland Ltd. (51%) 
GPA Spacecon Limited 
Guinness Peat Aviation Asia Limited 
Guinness Peat Western Limited 
Irish Aerospace Limited 
TAI Limited 
TAI Incorporated 
Innotech Aviation Ltd. (30%) 
Cross Canada Flights Ltd. (49%) 
Innotech Aviation Nfld. Ltd. (49%) 
International Aeradio (Caribbean) Limited (1%) 
Société internationale de télécommunications aéronautiques (0.78%) 
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2. Atlantic Pilotage Authority (C-I) 

3. Atomic Energy of Canada Limited (C-I) 

4. Bank of Canada (Exempted) 

5. Canada Council (Exempted) 

6. Canada Deposit Insurance Corporation (C-I) 


7. Canada Development Investment Corporation (C-II) 


Subsidiaries held at 100% 
Canadair Financial Corporation 
Canadair Limited 
Canadair Inc. 
Canadair International Limited 
Canadair Services Limited 
Canadian General Atomic Corporation Limited 
Canarch Limited 
Challenger Aviation Service GmbH 
The de Havilland Aircraft of Canada, Limited 
de Havilland Canada, Inc. 
Eldorado Nuclear Limited 
Eldorado MPI Limited 
Eldorado Aviation Limited 
Eldorado Resources Limited 
119371 Canada Limited 
Eldor Resources Limited 
Key Lake Mining Corp. (16.6%) 


8. Canada Harbour Place Corporation (C-I) 


9. Canada Lands Company Limited (C-I) 


Subsidiaries held at 100% 
Canada Lands Company (Mirabel) Limited 
Canada Lands Company (Le Vieux-Port de Montréal) Limited 
Canada Lands Company (Vieux-Port de Québec) Inc. 


10. Canada Mortgage and Housing Corporation (C-I) 
11. Canada Museums Construction Corporation Inc. (C-I) 


12. Canada Ports Corporation (C-II) 


Subsidiary held at 50-99% 
Ridley Terminals Inc. (90%) 


13. Canada Post Corporation (C-I) 
14. Canadian Arsenals Limited (C-I) 


15. Canadian Broadcasting Corporation (Exempted) 


Associates held at less than 50% 
Master FM Limited (20%) 
Visnews Limited (33%) 
News Film Services Limited 
British Commonwealth International Newsfilm Agency Limited 
Viscom International (USA) Limited 
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. Canadian Commercial Corporation (C-I) 
. Canadian Dairy Commission (C-I) 
. Canadian Film Development Corporation (Exempted) 


. Canadian Institute for International Peace and Security (C-I) 


Canadian Livestock Feed Board (C-I) 


. Canadian National Railway Company (C-II) 


Subsidiaries held at 100% 

Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company 
The Great North Western Telegraph Company of Canada (94.54%) 
Canadian National Transfer Company Limited 
Canadian National Transportation, Limited 

Chapman Transport Limited 

Empire Freightways Limited 

Royal Transportation Limited 

Transport Route Canada Inc. 

Chalut Transport (1974) Inc. 
Les Entreprises Bussiéres Ltée (50%) 

Canat Limited 
CN (France) S.A. 
CNM Inc. 

Coastal Transport Limited 

Halifax Industries (Holdings) Limited (33.3%) 

Lakespan Marine Inc. (50%) 

Seabase Limited (15%) 
CN Marine Inc. 
CN Tower Limited 
CN Transactions Inc. 

Canac Consultants Limited 

Canadian National Hotels (Moncton) Ltd. 

Canaprev Inc. (50%) 

Canaven Limited 

CN Exploration Inc. 

CN Hotels Inc. 

East Yard Development Ltd. (50%) 

The Toronto Terminals Railway Company (50%) 
Grand Trunk Corporation 

Central Vermont Railway, Inc. 

Domestic Four Leasing Corporation 
Domestic Three Leasing Corporation 
Domestic Two Leasing Corporation 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Radio Communications, Inc. 
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22: 


23: 


24. 


Paey 


26. 


Pa ke 


Grand Trunk Western Railroad Company 

The Belt Railway Company of Chicago (8.33%) 
Chicago and Western Indiana Railroad Company (20%) 
Trailer Train Company (2.63%) 

The Minnesota and Manitoba Railroad Company 

The Minnesota and Ontario Bridge Company 

Mount Royal Tunnel and Terminal Company, Limited 

Northwestel Inc. 

Terra Nova Telecommunications Inc. 


Subsidiaries held at 50-99% 


The Canada Southern Railway Company (50%) 

The Canadian Northern Quebec Railway Company (59.7%) 
Detroit River Tunnel Company (50%) 

EID Electronic Identification Systems Ltd. (50%) 

The Northern Consolidated Holding Company Limited (71.9%) 
The Public Markets, Limited (50%) 

The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (50%) 


Associates held at less than 50% 


Compagnie de gestion de Matane Inc. (49.0%) 
Computer Sciences Canada, Ltd. (7.87%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 

Halterm Limited (33.3%) 

Intercast S.A. (18%) 

OCRA Communications Inc. (5.51%) 

Telesat Canada (3.75%) 


Canadian National (West Indies) Steamships, Ltd. (C-I)* 
Canadian Patents and Development Limited (C-I) 
Canadian Saltfish Corporation (C-I) 

Canadian Wheat Board (Exempted) 

Canagrex (C-I)* 


Cape Breton Development Corporation (C-I) 
Subsidiaries held at 100% 


Cape Breton Carbofuels Limited 
Darr (Cape Breton) Limited 
Dundee Estates Limited 


Subsidiaries held at 50-99% 


Whale Cove Summer Village Limited (62.5%) 


Associates held at less than 50% 


Bay Lumber Limited (7%) 

Cape Breton Offshore Fabricators Limited (33 1/3%) 

Eastern Carbide Tools Limited (1%) 

Haak Conveyor & Manufacturing Limited (42%) 

Newco Mining Limited (10%) 

Sun Mountain Development Limited (Cape Breton Ski-Club) (4%) 
4M Panga Hotel Co. Limited (45%) 


* In process of dissolution 
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28. 
29. 
30. 
31. 
32. 

33. 
34, 
35. 


36. 
37. 
SRO 
32) 
40. 
41. 
42. 
43. 
4a, 
45. 


46. 


47. 


Defence Construction (1951) Limited (C-I) 
Export Development Corporation (C-I) 

Farm Credit Corporation (C-I) 

Federal Business Development Bank (C-I) 
Freshwater Fish Marketing Corporation (C-I) 
Great Lakes Pilotage Authority, Ltd. (C-I) 
Halifax Port Corporation (C-II) 


Harbourfront Corporation (C-I) 


Subsidiaries held at 100% 
Harbourpoint 


Subsidiaries held at 50-99% 
Harbourfront Developments (Harbourfront) Limited 


Subsidiaries without share capital 
Art Gallery at Harbourfront 
School-By-the- Water 


International Centre for Ocean Development (C-I) 

The International Development Research Centre (Exempted) 
Laurentian Pilotage Authority (C-I) 

Loto Canada Inc. (C-I)* 

Mingan Associates, Ltd. (C-I) (Inactive) 

Montreal Port Corporation (C-II) 

National Arts Centre Corporation (Exempted) 

National Capital Commission (C-I) 

Northern Canada Power Commission (C-I) 

Pacific Pilotage Authority (C-I) 


Pécheries Canada Inc. (C-I) 


Subsidiaries held at 50-99% 
Pécheries Cartier Inc. (87%) 
Chantier Maritime de Gaspé 
Pécheries Atlantiques du Québec Inc. (75%) 


Petro-Canada (C-II) 


Subsidiaries held at 100% 
Bent Horn Development Inc. 
Canertech Inc. 
Hunter Enterprises Orillia Limited (60.0%) 
Sparfil International Inc. (49.0%) 


* Dissolved but not descheduled 
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Trecan Limited (51.0%) 
Valera Electronics Inc. (11.3%) 
Canertech Conservation Inc. 
Canertech Conservation (N.B. - P.E.I.) Inc. (81.6%) 
Canertech Conservation (N.S.) Inc. (80.0%) 
Canertech Conservation (Ontario) Inc. (88.9%) 
107744 Canada Inc. 
Petro-Canada Consulting Corporation 
Petro-Canada International Assistance Corporation 
Petro-Canada Inc. 
Arctic Islands Resources Ltd. 
Arctic Pilot Project Inc. 
Asher American, Inc. 
Big Eagle Oil & Gas Ltd. 
Aquilla Holdings Ltd. 
Blakeny & Son (1979) Ltd. 
Fifth Pacific Stations Ltd. 
GMI Co. (Bahamas) Limited 
Independent Fuels & Lumber Ltd. 
Joseph Elie Limited 
Opal Oils Limited 
Commodore Oils Limited 

First Pacific Stations Ltd. 

Second Pacific Stations Ltd. 

Third Pacific Stations Ltd. 

Fourth Pacific Stations Ltd. 
Pacific Petrochemicals Limited* 
Pacific Petroleums Limited* 

Pacific Petroleums (Overseas) Limited 
Pacific Pipelines, Inc. 
Petro-Canada Chemicals Inc. 
Petro-Canada Drilling Inc. 
Petro-Canada Enterprises Inc.* 
Petro-Canada Espanola, S.A. 
Petro-Canada Norway A/S 
Petro-Canada Oil & Gas Inc. 
Petro-Canada Petroleum Marketing Inc. 
Petro-Canada Petroleum Inc.* 
Petro-Canada Resources Inc. 
Petro-Canada Products Inc. 

BP Home Comfort Limited 

BP Marketing Canada Limited 

Depanneurs Le Frigo Ltée. 

Chatelaine Restaurants Limited 

L.M. Petroleum Inc. 

Saint Laurent Petroleum Inc. 
Petro-Canada (U.K.) Limited 
Petroleum Transmission Company 
Petron Petroleum Limited 
Prairie Leaseholds Limited 
Prairie Minerals Limited 
Rocair Limited 
Tri-Mountain Petroleums Ltd. 

Value Serve Stations Limited | 
Venezuelan Canadian Oils, C.A. 


*In process of dissolution 
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Venezuelan Pacific Petroleums, C.A. 
Xychem Inc. 

103912 Canada Inc. 

106616 Canada Inc. 

106617 Canada Inc. 

106618 Canada Inc. 

106619 Canada Inc. 

106620 Canada Inc. 

106621 Canada Inc. 

123627 Canada Inc. 


Subsidiaries held at 50-99% 
Cal-Jet Holdings Limited (50%) 
Canstar Oils Sands Ltd. (50%) 
Keyanaw Oils Sands Limited (50%) 
Les Huiles Du Royaume Inc. (50%) 
Marchand Petroleum (Canada) Inc. (50%) 
Panarctic Oils Ltd. (52.73%) 
Petro-Canada Centre Finance Inc. (50%) 
Petro-Canada Centre Inc. (50%) 
Sedpex Inc. (50%) 
Viatec Resource Systems, Inc. (50%) 
Wapisoo Oils Sands Ltd. (50%) 
288564 Alberta Ltd. (50%) 


Subsidiaries held at less than 50% 
Ducharme & Carbone (1981) Inc. (43.8%) 
Harvey’s Oil Limited (49.9%) 
Internationale de Services Industriels et Scientifique, S.A. (27%) ~ 
Les Huiles Desroches Inc. (45%) 
Les Petroles Sherbrooke Inc. (47%) 
| McAsphalte Inc. (49%) 
! Marc Dufresne (1978) Inc. (49.99%) 
Northward Development Ltd. (17%) 
Perry Fuels Inc. (49%) 
Petroles de la Mauricie (Canada) Inc. (49.99%) 
Petroles M. Miron Inc. (49.9%) 
Petroles St. Jean Sur Richelieu Inc. (49%) 
Roma Fuels Limited (49%) 
Sulconam Inc. (7.6%) 
Syncrude Canada Ltd. (17%) 
Thermo Page Inc. (49.9%) 
Town & Country Fuels (1980) Inc. (49%) 
Westcoast Transmission Company Ltd. (31.2%) 
113989 Canada Ltd. (49.9%) 
128963 Canada Inc. (49%) 
139741 Canada Ltée. (49%) 


Subsidiaries held at less than 5% 
Campbell Resources Inc. 
Cheyenne Petroleum Corp. (NPL) 
Cynthia Gas Gathering Company 
International Standard Resources Ltd. 
Manhattan Continental Dev. Corp. 
Mascot Gold Mines Ltd. 
New Nadina Explorations Ltd. 
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Nova, An Alberta Corporation 
Pacific Energy Resources Ltd. 
Pacific Northern Gas 

Peace Pipe Line Ltd. 

Petrogas Processing Ltd. 

Polar Gas Engineering Services Ltd. 
Redwater Water Disposal Co. 
Riley’s Data Share 

Rimbey Pipe Line Co. Ltd. 
Sultran Ltd. 

Wardean Drilling Co. Limited 
204383 Enterprises Inc. 


48. Port of Quebec Corporation (C-II) 

49. Prince Rupert Port Corporation (C-II) 

50. Royal Canadian Mint (C-I) 

51. Societa a responsibilita limitata Immobiliare San Sebastiano (C-I)* 
52. Standards Council of Canada (C-I) 

53. St. Anthony Fisheries Limited (C-I)* 

54. St. John’s Port Corporation (Unscheduled) 


55. The St. Lawrence Seaway Authority (C-I) 


Subsidiaries held at 100% 
The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 


56. Teleglobe Canada (C-II) 


Subsidiaries held at 100% 
Teleglobe Canada Limited 


57.. Uranium Canada, Limited (C-I)* 
58. Vancouver Port Corporation (C-IT) 


59. VIA Rail Canada Inc. (C-I) 


3.2 JOINT AND MIXED ENTERPRISES 


These are enterprises with share capital owned jointly with other governments and/or other organizations to further 
common objectives. 


Note: Subsidiaries and associates are not listed. 
1. Canada Development Corporation 


2. Canarctic Shipping Company Limited 


* In process of dissolution 
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3. Cooperative Energy Corporation 

4. Lower Churchill Development Corporation Limited 
5. Mohawk St. Régis Lacrosse Ltd. (inactive) 

6. Nanisivik Mines Limited 

7. National Sea Products Ltd. 

8. Newfoundland and Labrador Development Corporation Limited 
9. North Portage Development Corporation 

10. N.S. Holdco Ltd. 

11. Société Inter-Port de Québec 

12. Telesat Canada 

13. 125459 Canada Ltd. 


Under terms of the Bankruptcy Act, the Superintendent of Bankruptcy has received shares in the following 
corporations: 


14. Prestige Poultry Products Ltd. 

15. Mount Nansen Mines Ltd. 

16. Geoform Designs Inc. 

17. Captain Scotts Fish & Chips (1978) Ltd. 
18. Romfield Building Corporation Ltd. 
19. Sixpro Inc. 

20. International Hydrodynamics Co. Ltd. 
21. Wilanour Resources Ltd. 

22. Blake Resources 

23. Totran Services Ltd. 

24. House of Brougham Ltd. 

25. Equity Capital Investments Ltd. 

3.3 OTHER ENTITIES 


These are entities without share capital for which the Government of Canada has a right to appoint members to the 
boards of directors or similar governing bodies. 


1. Agricultural Products Board 


2. Asia-Pacific Foundation of Canada 
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3. The Army Benevolent Fund 
4. Association for the Export of Canadian Books 
5. The Blue Water Bridge Authority 
6. Board of Trustees of the Queen Elizabeth II Canadian Fund to Aid in Research on the Diseases of Children 
7. Buffalo and Fort Erie Public Bridge Authority 
8. Calgary Olympic Development Association 
9. Canada Fitness Survey (99488 Canada Inc.) 
10. Canada Grains Council 
11. The Canadian Co-operative Implements Limited 
12. Canadian International Grains Institute 
13. Coaching Association of Canada 
14. Footwear and Leather Institute of Canada 
15. Forest Engineering Research Institute of Canada 
Harbour Commissions 
16. Fraser River Harbour Commission 
17. The Hamilton Harbour Commissioners 
18. Thunder Bay Harbour Commission 
19. Nanaimo Harbour Commission 
20. North Fraser Harbour Commission 
21. Oshawa Harbour Commission 
22. Port Alberni Harbour Commission 
23. The Toronto Harbour Commissioners 
24. Windsor Harbour Commission 
25. Hockey Canada Inc. ' 
26. International Fisheries Commissions Pension Society 
27. Last Post Fund 
28. Medical Council of Canada 
29. The Nature Trust of British Columbia 


30. National Sport and Recreation Centre, Inc. 
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31. Oo-Za-We-Kwun Centre Inc. (inactive) 

32. PARTICIPaction (Sport Participation Corporation) 
33. POS Pilot Plant Corporation 

34. Roosevelt Campobello International Park Commission 
35. Saint John Harbour Bridge Authority 

36. Terry Fox Humanitarian Award Inc. 

37. The Vanier Institute of the Family 


38. Western Grains Research Foundation 


3.4 INTERNATIONAL ORGANIZATIONS 


Entities created pursuant to international agreements where Canada has a right to appoint or elect members to a 
governing body. 


1. African Development Bank 
2. African Development Fund 
3. Asian Development Bank 
4. Caribbean Development Bank 
5. Commonwealth War Graves Commission 
6. Inter American Development Bank 
7. International Bank for Reconstruction and Development 
8. International Boundary Commission 
9. International Development Association 
10. International Finance Corporation 
11. International Fund for Agricultural Development 


| 12. International Joint Commission 


13. International Monetary Fund 
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APPENDIX ‘A’ 


Additions/Deletions to Part II Listings 
December 31, 1984 — July 31, 1985 


Name 


. Aerocet Investment Company 

. Airline Maintenance Buildings Limited 

. Airlines Reporting Corporation 

. Asia-Pacific Foundation of Canada 

. Avion Investment Company 

. Bent Horn Development Inc. 

. Buffalo and Fort Erie Public Bridge Authority 


. Calgary Olympic Development Association 


. Canadian Sports Pool Corporation 

. Cape Breton Carbofuels Limited 

. Detroit River Tunnel Company 

. Elasis B.V. 

. Enroute Card Inc. 

. Global Travel Communications Inc. 
. GPA Financial Services Limited 

. GPA Insurance Brokers Limited 

. GPA Leasing (NA) NV 

. GPA Spacecon Limited 


. Grimshaw Trucking and Distributing Ltd. 


. GPM (Cayman) Limited 

. Guillemot Limited 

. Guiness Peat Aviation Asia Limited 
. Guiness Peat Western Limited 

. Harbourpoint 


. Irish Aerospace Limited 
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Change 
Deleted 
Deleted 
Added 
Added 
Deleted 
Added 
Added 


Added 


Deleted 
Added 
Added 
Added 
Added 
Deleted 
Added 
Added 
Added 
Added 


Deleted 


Deleted 
Deleted 
Added 
Added 
Added 


Added 


Notes 
Air Canada 
Air Canada 
Air Canada 
Created June 14, 1984 
Air Canada 
Petro-Canada 
Omitted from previous listing 


Created 1979 - omitted from previous 
lising 


Dissolved 

Cape Breton Development Corporation 
Canadian National Railway Company 
Air Canada 

Air Canada 

Air Canada 

Air Canada 

Air Canada 

Air Canada 

Air Canada 


Subsidiary of Northern Transportation 
Company Limited (Sold) 


Air Canada 
Air Canada 
Air Canada 
Air Canada 
Harbourfront Corporation 


Air Canada 


26. 


PAs 


28. 


29: 


30. 


EWE 


32: 


33: 


Mechron Energy Ltd. 
National Sea Products Ltd. 
Northern Transportation Company Limited 


Nortran Offshore Limited 


Petro-Canada Petroleum Marketing Inc. 
St. John’s Port Corporation 
The Canada Southern Railway Company 


Transport Husband (Québec) Inc. 


* Sold 


Deleted 
Added 
Deleted 


Deleted 


Added 
Added 
Added 


Deleted 


Canertech 
Jointly held with N.S. Holdco Ltd. 
Sold 


Subsidiary of Northern Transportation 
Company Limited* 


Petro-Canada 
Newly incorporated 
Canadian National Railway Company 


Canadian National Railway Company 
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